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EXD

The approved project has fulfilled the investment requirements, which are: -

(a) Minimum finance investment threshold has b2en exceeded, the

(b) Legal entity has beer. inccrporated under certificate

Based on the above, thz letter of approval is hereby submitted for
signature in order for the project to comply with the requirements of
Section 17 of Tanzania Iavestment Act, 1997.

mitted for signature.

11 March 2009
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In response to the TIC letter of re."trat dated....! ll M
the project has submitted the r- 4t &d dc  nents ni mely: -
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TICC/PP.10/041659/10 25/08/2011

Commissioner for Customs & Excise,
Tanzania Revenue Authority,

P.O. Box 9053,

DAR ES SALAAM

Dear Sir,

RE: DUTY/ VAT REMISSIONS ON CAPITAL/ DEEMED CAPITAL
GOODS — CERTIFICATE OF INCENTIVES No: 041659

M/S Bansal Steel Rolling Mill Limited is a TIC registered company
with certificate of incentives No. 041659 which is valid up to February
2012

‘The company has been registered with objectives of establishing Steel
Rolling Mill.

Attached herewith please find a list of Capital/ Deemed Capital Goods for
Duty/ VAT remissions approval.

Yours sincerely
TANZANIA INVESTMENT CENTRE




BANSAL STEEL ROLLING MILLS LTD. @

QUALITY THROUGH TECHNOLOGY
Manufactures of T.M.T. Bars, Quality Angles, Flats, Window Sections

August 18, 2011

The Commissioner for Customs & Excise,
Tanzania Revenue Authority,

P.O. Box 9053,

Dar es Salaam,

Tanzania.

UFS W\
. The Executive Director, N\
Tanzania Investment Centre, Wy 1
P.O. Box 938, =S
Dar es Salaam,

TANZANIA.

Dear Sir,
RE:  APPLICATION FOR IMPORT DUTY & VAT EXEMPTION ON CAPITAL GOODS FOR STEEL

ROLLING MILL PLANT IN ARUSHA
CERTIFICATE OF INCENTIVES No. 041659 dated 18™ MAY 2011

Kindly refer to the above subject.

Our Company is investing in Tanzania in establishment of a steel rolling mill plant project in
Arusha Region under the auspices of Tanzania Investment Centre.

We present herewith our application for approval of import duty and VAT exemption for buiding
. materials and plant & machinery required for the steel rolling mill plant capital goods required
for our investment project.

Our project envisages the establishment of a modern steel rolling mill project by acquiring state
of the art drilling machinery and equipment with an estimated investment of US Dollars 5.106

million over a three year period.

The establishment of our project will generate 225 new employment opportunities, and will
contribute to government revenue in terms of taxes.

We shall be grateful if you will kindly grant your approval of capital goods required for our
project to enable us proceed with our investment Project.

Thanking you in anticipation,
Yours faithfully,
BANSAL STEEL ROLLING MILL LIMITED

/c.ﬂ

DIRECTOR

P O Box 193, Arusha (Tanzania) East Africa Tel. 255-27 250 6928, 255-27 254 8260
Fax +255-27 254 8260, e-mail : bansal@bol.co.tz
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Consalting Enginecrs & Planners, Logistics, Business and Enviponmental consultants

P.O. Box 1838, Tel: +255 732 971418 /19

Arusha. Cell: +255 784 290566

Tanzania. E-mail: matconsult2007@yahoo.com
A / A_ th

ref. No. MAT/2¢/1011 /87 Date: 2] APR 20il

Dear Sir/Madam

RE; PROPOSED CONSTRUCTION OF SHED FOR BANSAL STEEL ROLLING
MILL -KISONGO

Kindly allow this letter to serve as confirmation that, the attached
document Titled Bills of Quantities and list of materials for the work
above are accurate reflection of materials required for the said shed
building.

Yours truly.

Eng Zuberi Abdallah.

All correspondences to be addressed to the Managing Director




BILL OF QUANTITY FOR BANSAL STEEL ROLLING MILL SHED AT KISONGO

S/No. |[MATERIAL QUANTITY PRICE TOTAL PRICE

1 | BEAM 406 X 178 X 12M LONG 80pcs 1,570,000.00 125,600,000.00
2 | BEAM 200 X 100 X 12M LONG 70pcs 1,275,000.00 89,250,000.00
3 ANGLES 100 X 100 3MM X 6M LONG 100pcs 125,000.00 12,500,000.00
4 Z PERLIN 150 X 50 X 2MM X 6M LONG 800pcs 65,000.00 52,000,000.00
5 M.S PLATES 8' X 4' X 12MM 12pcs 635,000.00 7,620,000.00
6 M.S PLATES 8' X 4' X 10MM 15pcs 540,000.00 8,100,000.00
7 M.S PLATES 8' X 4' X ZMM 120pcs 102,000.00 12,240,000.00
8 M.S PLATES 8' X 4' X 6MM 10pcs 292,000.00 2,920,000.00
9 BLACK PIPE B CLASS 3" 40pcs 135,000.00 5,400,000.00
10 ANGLES 50 X 50 X 6MM 40pcs 55,000.00 2,200,000.00
11 CHANELS 100 X 50MM 70pcs 127,000.00 8,890,000.00
12 BOLT & NUTS 12MM X 40MM 800kg 9,000.00 7,200,000.00
13 BOLT & NUTS 18MM X 50MM 250kg 9,000.00 2,250,000.00
14 BOLT & NUTS 25MM X 50MM 150kg 9,000.00 1,350,000.00
15 FLAT WACHER 12MM 1000pcs 9,000.00 9,000,000.00
16 SELF DRILLING SCREWS 6000pcs 350.00 2,100,000.00
17 1/2" NUTS 1' NUTS 200kg 9,000.00 1,800,000.00
18 J.HOOK WITHCESS WASHER 3 1/2" 800pcs 450.00 360,000.00
19 P.V.C PIPES 6" 30pcs 95,000.00 2,850,000.00
20 P.V.C PIPES 8" 15pcs 135,000.00 2,025,000.00
21 FLATBARS 30 X 3MM 30pcs 8,500.00 255,000.00
22 HOLLOW SECTION 50 X 50 X 2.5MM 40pcs 45,000.00 1,800,000.00
23 WELDING RODS 1500kg 2,200.00 3,300,000.00
24 RED OXIDE 4LTRS 50Tons 19,800.00 990,000.00
25 SOLVENT 50ltrs 19,800.00 990,000.00
26 GREY OLI PAINT 100Itrs 21,800.00 2,180,000.00
27 ROOFING SHEETS IT5 8M LONG 500pcs 110,000.00 55,000,000.00
28 ROOCFING SHEETS IT5 2M LONG 600pcs 27,300.00 16,380,000.00
29 ROOFING SHEETS IT5 3M LONG 120pcs 41,000.00 4,920,000.00
30 ROOFING SHEETS IT5 4M LONG 150pcs 54,600.00 8,190,000.00
31 IT5 ROOFING SHEET 6.6M 100pcs 90,100.00 9,010,000.00
32 IT5 ROOFING SHEET 4.5M 100pcs 61,500.00 6,150,000.00
33 RIDGES 2.44M LONG 100pcs 11,000.00 1,100,000.00

TOTAL VALUE INCLUSIVE VAT 18% 465,920,000.00

ENGINEERS REGISTRATION BOARD TANZANIA
MATconsult (1) LTD. o

POanl?R—hr\LSHA Mol |

Registered Engineering Coansulting Firm
No. 099
( Civil / Structural )
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

Bansal Steel Bolling Tl Limited
2. 0. Box 193,
Aasta.

Tan 7anLa

Summary Of Material Requirements For Investment in Establishment of a Steel Rolling Mill in Arusha Region
Tanzania Investment Centre Certificate Of Incentives
Certificate of Incentives number 041659 issued on 18th May 2011

EXEMPTION
lLEOM ITEM NAME MEA%%';;;ENT ITEM GROUP| ITEM PRICE TIN REFE&:&NCE E;EG“;T
Qry

A CONSTRUCTION

A Steel Mill Foundation, Office Block & Staff Housing Bills of Quantities 106-646-775
A1 Rope Roll 5 |Building 106-646-775
A1.2  |Hoe Pcs 20 |Building 106-646-775
A.1.3 |Digging tools Pcs 30 |Building 106-646-775
A14 Wire nails Kgs 150 |Building 106-646-775
A.1.5  |Wneel barrow Pcs 20 [Building 106-646-775
A.1.6 |Selected earth materials cubic metres 100 |Building 106-646-775
A.1.7 |Hardcore cubic metres 160 |Building 106-646-775
A.1.8 |Murram cubic metres 160 |Building 106-646-775
A.1.9 |Gladiator solution Litres 240 |Building 106-646-775
A.1.10 |DPC/DPM metres 1,200 |Building 106-646-775
A.1.11 |Course aggregate cubic metres 1,200 |Building 106-646-775
A.1.12 |Fine aggregate cubic metres 1,500 |Building 106-646-775
A.1.13 |Cement bags 6,260 |Building 106-646-775
A.1.14 |Reinforcement bar Y12 Kgs 29,650 |Building 106-646-775
A.1.15 |Reinforcement bar Y8 Kgs 12,500 |Building 106-646-775
A.1.16 |Timber for formwork metres 6,120 |Building 106-646-775
A.1.17 |Concrete biock Pcs 60,440 |Building 106-646-775
A.1.18 |Binding wire Kgs 300 [Building 106-646-775
A.1.19 |Wire nails Kgs 300 [Building 106-646-775
A.1.20 [Steel measuring / tape Pcs 50 |Building 106-646-775
A.1.21 [Pipe level Pcs 100 |Building 106-646-775
A.1.22 [Bituiminous paint Tins 200 |Building 106-646-775
A.1.23 |Brushes Pcs 100 |Building 106-646-775
A1.24 [Steel trowell Pcs 50 |Building 106-646-775
A.1.25 |Bush poles Pcs 3,800 |Building 106-646-775
A.1.26 [Steel Iron Dishes Pcs 100 |Building 106-646-775
A.1.27 |Spade Pcs 300 |Building 106-646-775
A.1.28 [Markin pins Pcs 1,500 |Building 106-646-775
A.1.29 |water Pipe Roll 10 |Building 106-646-775

Page 1 of 3




BANSAL STEEL ROLLING MILL LIMITED

Exemption List

A.1.30 |Water Tanks (Simtank) 10,000 litres Pcs 10 |Building 106-646-775
A.1.31 |Square ’ Pcs 30 |Building 106-646-775
A.1.32 |Emulsion Paint Buckets 100 [Building 106-646-775
A.1.33 |0il Paint Buckets 50 [Building 106-646-775
A.1.34 |Harvey Tiles Sq metres 600 |Building 106-646-775
A.1.35 |Alluminium Glass Sq metres 300 [Building 106-646-775
A.1.36 |Handwash Basins Pcs 15 |Building 106-646-775
A.1.37 |WC Toilets Pcs 20 |Building 106-646-775
A.1.38 |Shower Basin Pcs 7 |Building 106-646-775
A.2 PRE-FABRICATED STEEL ROLLING MILL SHED consisting of:

A.2.1 |1BEAM406 X 178 X 12M LONG Pcs 80 |Building 106-646-775
A.2.2 |1 BEAM200 X 100 X 12M LONG Pcs 70 |Building 106-646-775
A.2.3 |ANGLES 100 X 100 3MM X 6M LONG Pcs 100 |Building 106-646-775
A.2.4  |Z PERLIN 150 X 50 X 2MM X 6M LONG Pcs 800 |Building 106-646-775
A25 |MSPLATES 8X 4'X 12MM Pcs 12 |Building 106-646-775
A.2.6 |M.SPLATES 8X 4X 10MM Pcs 15 |Building 106-646-775
A.2.7 |MSPLATES 8X 4'X 2MM Pcs 120 |Building 106-646-775
A.2.8 |MSPLATES 8X 4'X 6MM Pcs 10 |Building 106-646-775
A.2.9 |BLACK PIPE B CLASS 311 Pcs 40 |Building 106-646-775
A.2.10 |ANGLES 50 X 50 X 6MM Pcs 40 |Building 106-646-775
A.2.11 |CHANELS 100 X 50MM Pcs 70 |Building 106-646-775
A.2.12 |BOLT & NUTS 12MM X 40MM Kgs 800 |Building 106-646-775
A.2.13 |BOLT & NUTS 18MM X 50MM Kags 250 |Building 106-646-775
A.2.14 |BOLT & NUTS 25MM X 50MM Kgs 150 |Building 106-646-775
A.2.15 |FLAT WACHER 12MM Pcs 1,000 |Building 106-646-775
A.2.16 |SELF DRILLING SCREWS Pcs 6,000 |Building 106-646-775
A.2.17 |1/2" NUTS 1' NUTS Kgs 200 |Building 106-646-775
A.2.18 |JHOOK WITHCESS WASHER 3 1/211 Pcs 800 |Building 106-646-775
A219 |PVOPIPES 611 Pcs 30 |Building 106-646-775
A.2.20 |P.V.0PIPES goo Pecs 15 |Building 106-646-775
A.2.21 |FLATBARS, 30 X 3MM Pcs 30 |Building 106-646-775
A.2.22 |HOLLOW SECTION 50 X 50 X 2 5MM Pcs 40 |Building 106-646-775
A.2.23 |WELDING RODS Kgs 1,500 |Building 106-646-775
A.2.24 |RED OXIDE 4LTRS Tins 50 |Building 106-646-775
A.2.25 |SOLVENT Litres 50 |Building 106-646-775
A.2.26 |GREY OIL PAINT litres 100 |Building 106-646-775
A.2.27 IROOFING SHEETS IT5 8M LONG Pes 500 |Building 106-846-775
A.2.28 |ROOFING SHEETS IT5 2M LONG Pcs 600 |Building 106-646-775
A.2.29 |ROOFING SHEETS IT5 3M LONG Pcs 120 |Building 106-646-775
A.2.30 |ROOFING SHEETS IT5 4M LONG Pcs 150 |Building 106-646-775
A.2.31 |IT5 ROOFING SHEET 6.6M Pcs 100 |Building 106-646-775
A.2.32 |IT5 ROOFING SHEET 4.5M Pcs 100 |Building 106-646-775
A.2.33 |RIDGES 2.44M LONG Pcs 100 |Building 106-646-775

Page 2 of 3




BANSAL STEEL ROLLING MILL LIMITED

Exemption List

B: COMPLETE STEEL ROLLING MILL PLANT consisting of:
B.1 14" ROUGHING MILL WITH ACCESSORIES AND DRIVE MOTORS & PANELS  [Complete Unit 1 [Machinery 106-646-775
B.2 10" FINISHING MILL WITH ACCESSORIES & DRIVE MOTORS & PANELS 1 |Machinery 106-646-775
B.3 MAINTENANCE MACHINERY FOR STEEL MILL CONSISTING OF -
B.3.1  |Lathe Machine 14 Pcs 2 |Equipment 106-646-775
B.3.2 |Lathe Machine 12' Pcs 1 |Equipment 106-646-775
B.3.3 |Lathe Machine 10° Pcs 1 |Equipment 106-646-775
B.3.4 |Lathe Machine 08' Pcs 1 |Equipment 106-646-775
B.3.5  |Shaping Machine Pcs 1 |Equipment 106-646-775
B.3.6  |Radial Drill Machine Pcs 2 |Equipment 106-646-775
B.3.7 [Welding Set Pcs 6 |Equipment 106-646-775
B.3.8  [Hydraulic Press Pcs 1 |Equipment 106-646-775
B.4 ELECTRICAL CONTROL PANELS & ACCESSORIES FOR STEEL PLANT Complete Unit 1 |Machinery 106-646-775
B.5 REHEATING FURNACE FOR INGOTS Complete Unit 1 |Machinery 106-646-775
B.6 FLOOR PLATES / GIRDERS Complete Unit 1 |Machinery 106-646-775
B.7 SECTION STRAIGHTENING MACHINE Complete Unit 1 [Machinery 106-646-775
B.8 CONCRETE MIXTURE (DALA TYPE) Unit 1 |Equipment 106-646-775
B.9 DUMPER / IRON TROLLEY Unit 2 |Equipment 106-646-775
B.10 GENERATOR ENGINE Unit 2 |Equipment 106-646-775
B.11 6-Tonne INDUCTION FURNACE Unit 1 |Machinery 106-646-775
B.12 GENERATOR 85 KW.A Unit 2 |Equipment 106-646-775
B.13 SUBMERSIBLE PUMP Unit 2 |Equipment 106-646-775
B.14 WEIGH BRIDGE Unit 2 |Equipment 106-646-775
B.15  |AIR COMPRESSOR Unit 3 |Equipment 106-646-775
B.16 BATTERY CHARGER Unit 2 |Equipment 106-646-775
C MOTOR VEHICLES
C.1 10-tonne E.O.T. CRANES Pcs 2 |Vehicles 106-646-775
c2 Staff Transport Vans Pcs 5 |Vehicles 106-646-775
C3 Dumper Trucks for Scrap Metal Pcs 5 [Vehicles 106-646-775
C4 Trucks Pcs 10 |Vehicles 106-646-775
€5 Traillers Pcs 10 |Vehicles 106-646-775
C6 3-Tonne Pick up vehicles Pcs 5 |Vehicles 106-646-775
Page 3 of 3
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

Bansal Steel Bolling Tl Limited

P. 0. Box 195,

Austa,

Tanzania.

Summary Of Material Requirements For Investment in Establishment of a Steel Rolling Mill in Arusha Region
Tanzania Investment Centre Certificate Of Incentives
Certificate of Incentives number 041659 issued on 18th May 2011
EXEMPTION
IL%M ITEM NAME MEAUSTJ;EO;ENT ITEM GROUP| ITEM PRICE TIN REFE;{CI)ENCE Egi“,’:?
Qry

A CONSTRUCTION
Al Steel Mill Foundation, Office Block & Staff Housing Bills of Quantities 106-646-775
A.1.1  |Rope Roll 5 |Building 106-646-775
A1.2 [Hoe Pcs 20 |Building 106-646-775
A.1.3 |Digging tools Pcs 30 |Building 106-646-775
A.1.4 |Wwire nails Kgs 150 |Building 106-646-775
A.1.5 |Wheel barrow Pcs 20 |Building 106-646-775
A.1.6 |Selected earth materials cubic metres 100 |Building 106-646-775
A.1.7 [Hardcore cubic metres 160 |Building 106-646-775
A1.8 [Murram cubic melres 160 |Building 106-646-775
A.1.9 |Gladiator solution Litres 240 |Building 106-646-775
A.1.10 |DPC/DPM metres 1,200 |Building 106-646-775
A.1.11 [Course aggregate cubic metres 1,200 |Building 106-646-775
A.1.12 |Fine aggregate cubic metres 1.500 |Building 106-646-775
A.1.13 |Cement bags 6,260 [Building 106-646-775
A.1.14 |Reinforcement bar Y12 Kas 29,650 |Building 106-646-775
A.1.15 |Reinforcement bar Y8 Kgs 12,500 |Building 106-646-775
A.1.16 |Timber for formwork metres 6,120 |Building 106-646-775
A.1.17 |Concrete block Pcs 60,440 |Building 106-646-775
A.1.18 |Binding wire Kas 300 |Building 106-646-775
A.1.19 |Wire nails Kgs 300 |Building 106-646-775
A.1.20 |Steel measuring / tape Pcs 50 |Building 106-646-775
A.1.21 |Pipe level Pcs 100 |Building 106-646-775
A.1.22 |Bituiminous paint Tins 200 |Building 106-646-775
A.1.23 |[Brushes Pcs 100 |Building 106-646-775
A.1.24 |Steel trowell Pcs 50 |Building 106-646-775
A.1.25 |Bush pales Pcs 3,800 |Building 106-646-775
A.1.26 |Steel Iron Dishes Pes 100 |Building 106-646-775
A1.27 |Spade Pcs 300 |Building 106-646-775
A.1.28 |[Markin pins Pcs 1,500 |Building 106-646-775
A.1.29 |Water Pipe Roll 10 |Building 106-646-775

. Page 1 of 3




BANSAL STEEL ROLLING MILL LIMITED

Exemption List

A.1.30 [water Tanks (Simtank) 10,000 litres Pcs 10 |Building 106-646-775
A.1.31 [square Pcs 30 |Building 106-646-775
A.1.32 |Emulsion Paint Buckets 100 |Building 106-646-775
A.1.33 |0il Paint Buckets 50 [Building 106-646-775
A.1.34 |Harvey Tiles Sq metres 600 |Building 106-646-775
A.1.35 [Alluminium Glass Sq metres 300 |Building 106-646-775
A.1.36 |Handwash Basins Pcs 15 |Building 106-646-775
A.1.37 [WC Toilets Pcs 20 |Building 106-646-775
A.1.38 |Shower Basin Pcs 7 |Building 106-646-775
A.2 PRE-FABRICATED STEEL ROLLING MILL SHED consisting of:

A.2.1 |1 BEAM 406 X 178 X 12M LONG Pcs 80 |Building 106-646-775
A.2.2 |1 BEAM 200 X 100 X 12M LONG Pcs 70 |Building 106-646-775
A.2.3 |ANGLES 100 X 100 3MM X 6M LONG Pcs 100 |Building 106-646-775
A.2.4  |ZPERLIN 150 X 50 X 2MM X 6M LONG Pcs 800 |Building 106-646-775
A.2.5 |MSPLATES 8X4'X 12MM Pcs 12 |Building 106-646-775
A.2.6 |MSPLATES 8X 4X 10MM Pcs 15 |Building 106-646-775
A27 |MSPLATES 8X 4'X 2MM Pcs 120 |Building 106-646-775
A.2.8 |MSPLATES 8X 4X 6MM Pcs 10 |Building 106-646-775
A.2.9 |BLACK PIPE B CLASS 311 Pcs 40 |Building 106-646-775
A.2.10 |ANGLES 50 X 50 X 6MM Pcs 40 |Building 106-646-775
A.2.11 |CHANELS 100 X 50MM Pcs 70 |Building 106-646-775
A.2.12 |BOLT & NUTS 12MM X 40MM Kgs 800 |Building 106-646-775
A.2.13 |BOLT & NUTS 18MM X 50MM Kgs 250 |Building 106-646-775
A.2.14 |BOLT & NUTS 25MM X 50MM Kgs 150 |Building 106-646-775
A.2.15 |FLAT WACHER 12MM Pcs 1,000 |Building 106-646-775
A.2.16 |SELF DRILLING SCREWS Pcs 6,000 |Building 106-646-775
A.2.17 |1/2" NUTS 1" NUTS Kgs 200 |Building 106-646-775
A.2.18 |JHOOK WITHCESS WASHER 3 1/211 Pcs BOO |Building 106-646-775
A.2.19 |P.V.OPIPES 611 Pcs 30 |Building 106-646-775
A.2.20 |P.V.0PIPES goo Pcs 15 |Building 106-646-775
A.2.21 |FLATBARS, 30 X 3MM Pcs 30 |Building 106-646-775
A.2.22 |HOLLOW SECTION 50 X 50 X 2.5MM Pcs 40 |Building 106-646-775
A.2.23 |WELDING RODS Kgs 1,500 |Building 106-646-775
A.2.24 |RED OXIDE 4LTRS Tins 50 |Building 106-646-775
A.2.25 |SOLVENT Litres 50 [Building 106-646-775
A.2.26 |GREY OIL PAINT litres 100 |Building 106-646-775
A.2.27 |ROOFING SHEETS IT5 8M LONG Pcs 500 |Building 106-646-775
A.2.28 |ROOFING SHEETS IT5 2M LONG Pcs 600 |Building 106-646-775
A.2.29 |ROOFING SHEETS IT5 3M LONG Pcs 120 |Building 106-646-775
A.2.30 |ROOFING SHEETS IT5 4M LONG Pcs 150 |Building 106-646-7175
A.2.31 |IT5 ROOFING SHEET 6 6M Pcs 100 |Building 106-646-775
A.2.32 |IT5 ROOFING SHEET 4.5M Pcs 100 |Building 106-646-775
A.2.33 |RIDGES 2.44M LONG Pcs 100 |Building 106-646-775

Page 2 of 3



BANSAL STEEL ROLLING MILL LIMITED

Exemption List

B: COMPLETE STEEL ROLLING MILL PLANT consisting of:
B.1 14" ROUGHING MILL WITH ACCESSORIES AND DRIVE MOTORS & PANELS  |Complete Unit 1 |Machinery 106-646-775
B2 10" FINISHING MILL WITH ACCESSORIES & DRIVE MOTORS & PANELS 1 [Machinery 106-646-775
B.3 MAINTENANCE MACHINERY FOR STEEL MILL CONSISTING OF:
B.3.1  [Lathe Machine 14’ Pcs 2 |Equipment 106-646-775
B.3.2 |Lathe Machine 12’ Pcs 1 |Equipment 106-646-775
B.3.3  |Lathe Machine 10’ Pcs 1 |Equipment 106-646-775
B.3.4 |Lathe Machine 08’ Pcs 1 |Equipment 106-646-775
B.3.5 |Shaping Machine Pcs 1 |Equipment 106-646-775
B.3.6  |Radial Drill Machine Pcs 2 |Equipment 106-646-775
B.3.7  |Welding Set Pcs 6 |Equipment 106-646-775
B.3.8  [Hydraulic Press Pcs 1 |Equipment 106-646-775
B.4 ELECTRICAL CONTROL PANELS & ACCESSORIES FOR STEEL PLANT Complete Unit 1 |Machinery 106-646-775
B.5 REHEATING FURNACE FOR INGOTS Complete Unit 1 [Machinery 106-646-775
B.6 FLOOR PLATES / GIRDERS Complete Unit 1 [Machinery 106-646-775
B.7 SECTION STRAIGHTENING MACHINE Complete Unit 1 [Machinery 106-646-775
B8 CONCRETE MIXTURE (DALA TYPE) Unit 1 |Equipment 106-646-775
B.9 DUMPER / IRON TROLLEY Unit 2 |Equipment 106-646-775
B.10 GENERATOR ENGINE Unit 2 |Equipment 106-646-775
B.11 6-Tonne INDUCTION FURNACE Unit 1 |Machinery 106-646-775
B.12 GENERATOR 85 KW A Unit 2 |Equipment 106-646-775
B.13 SUBMERSIBLE PUMP Unit 2 |Equipment 106-646-775
B.14 WEIGH BRIDGE Unit 2 |Equipment 106-846-775
B.15  |AIR COMPRESSOR Unit 3 |Equipment 106-646-775
B.16 BATTERY CHARGER Unit 2 |Equipment 106-646-775
C MOTOR VEHICLES
CA 10-tonne E.O.T. CRANES Pcs 2 [Vehicles 106-646-775
Ci2 Staff Transport Vans Pcs 5 |vehicles 106-646-775
C.3 Dumper Trucks for Scrap Metal Pcs 5 |Vehicles 106-646-775
C4 Trucks Pcs 10 |Vehicles 106-646-775
&5 Traillers Pcs 10 |Vehicles 106-646-775
C.6 3-Tonne Pick up vehicles Pes 5 |Vehicles 106-646-775
Page 3 of 3




BANSAL STEEL ROLLING MILLS LTD.

R QUALITY THROQUGH TECHNOLOGY
Manufactures of T.M.T. Bars, Quality Angles, Flats, Window Sections

-

N

REF. NO. BSRM/2011-12/0255 f - %' DATED:

TANZANIA INVESTMENT CENTRE!

THE EXECUTIVE DIRECTOR [
P.0.BOX 938 —

)
DAR-ES-SALAAM P, A
PROGRESS REPORT
. M/S. BANSAL STEEL ROLLING MILLS LTD,

FOR THE PERIOD MARCH 2010 - APRIL 2012

INTRODUCTION

M/s. BANSAL STEEL ROLLING MILL LTD is a legally recognized business entity
that is registered in Tanzania for the specific purpose of erecting a Steel Rolling Mill
Plant.

M/s. BANSAL STEEL ROLLING MILL LTD is registered by BRELA under the
Companies’ Act holds Certificate of Incorporation No. 64941 dated 3 April 2008; the
Company also holds the Tanzania Investment Centre Certificate of Incentives
No. 041659 issued on 18™ May 2011 whose expiry is within a few weeks.

1. PLANNED ACTIVITIES:

As per the Business plan submitted to TIC in respect of which TIC Certificate of
. Incentives No. 041659 was issued the project promoters were supposed to
construct, equip and finish their proposed steel rolling mill plant located at
Kisongo by end of April 2012. All the various investment aspects of this project
were initially estimated to cost US $ 2,988,485 as shown below.

Sr. ITEM Foreign
No. (USS.)
1. Land & Building 724.,500.00
2. Plant & Machinery 1,799.850.00
3. Plant & Machinery Installation - 160,335.00
4. Working Capital 270,000.00
3. Pre-Operational Expenses 33.800.00
TOTAL | 2,988,485.00

The project was supposed to put up a Steel rolling mill plant with an induction melting
furnace for the specific purpose of producing sections and round angles, channels, hollow
sections, flats, bars, and rounds of various sizes according to market demand.

P O. Box 193, Arusha (Tanzania) East Africa Tel. 255-27 250 6928 Jes812 1 da 8280 | \Y}
Fax . +255 - 27 254 8260. e-mail : bansal@bol.co.tz




2, ACHIEVEMENTS ON THE PROJECT IMPLEMENTATION TODATE:

Management of BSRML is happy to report that some noticeable works have been
satisfactorily carried out at the project site; this includes Electric Line,
Approachable road to mill plant, mostly civil works with respect to the laying of
foundation for the roughing mill, finishing mill; re-heating furnace; induction
melting furnace; shed foundation : the electric panels” room and floor of the
rolling mill. These civil works are at different stage of implementation

3 PROJECT FINANCIAL EXPENDITURE:
Below is the exact position of the project implementation as of to date:

Sr. ITEM PLANNED | ACTUAL | PENDING
No. (IN USS.) (IN USS.) (IN USS.)
1. | Land & Building 724,500.00 | 411,334.00 | 313,166.00
2. | Plant & Machinery 1,799.850.00 | 312,625.00 | 1,487,225.00 |
3. | Plant & Machinery Installation 160,335.00 -- 160,335.00
4. | Working Capital 270,000.00 -- 270,000.00
5. | Pre-Operational Expenses 33,800.00 13,341.00 20,459.00
G.TOTAL | 2,988,485.00 | 737,300.00 | 2,251,185.00

From the above table it is easily noted that up to now US $ 737,300.00 or 25%
(approx.) of the planned initial investment that has actually been invested.

4. PROJECT FINANCING
The entire investment amount of US $ 2,988,485 was originally planned to come
from two sources: project promoters’ own funds and bank loans. So far only
internal funds have been used, while loan funding is expected for the remaining
works.

The project’s major loan provider is Exim Bank (T) Ltd Dar-Es-Salaam that is
going to provide US $ 1.4 million that will be used both as working capital and
for procuring the required plant machineries from Indian Manufacturers.

(]




PROBLEMS AND SOLUTIONS:

It is normal for any business for the responsible people to encounter problems in
the course of conducting it; however, it is very gratifying to note that so far M/s.
Bansal Steel Rolling Mills Ltd has not yet encountered any major operational
problem; so far things are going on smoothly.

FUTURE PLANS:

The management of M/s. Bansal Steel Rolling Mills Ltd currently is all tuned and
geared towards accomplishing their steel rolling mill by undertaking the
remaining aspects which consists of procuring and installing the necessary
machines for the eventual operation of the project.

The planned operating strategy is to reach at least 85% of installed operating
production capacity in the initial five years. It is expected that Ms Bansal Steel
Rolling Mills Ltd, BSRM, will start with 50% capacity utilization in year one and
this will be increasing gradually as years go on till it somehow stabilizes at 85%
from the 5" year onwards.

RECOMMENDATION

The current Certificate of Incentives held by the Company is expiring end April
30™ 2012 which is only a month away. It is due to this fact that Management of
Bansal Steel Rolling Mills Ltd is requesting for the extension of its Certificate of
Incentives to enable them bring their investment to full completion. Therefore
TIC and TRA, and other investor facilitators are keenly asked to provide the
required assistance and facilitation.

ATTACHMENTS:
The following documents and pictures are being attached that show our endeavors
in the implementation of our Steel Rolling Mill Plant:

Copy of TIC Certificate of Incentives No. 041659
Copy of Certificate of Incorporation No. 64941 dated 31 April 2008
Sample pictures of the various project works done up to now.

Yours truly,
For BANSAL STEEL ROLLING MILL LIMITED

o

-

o, ET

Al 4

(TEJINDER SINGH BANSAL)
DIRECTOR
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THE UNITED REPUBLIC OF TANZANIA

Certificate of Incentives

(Section 17 of the Tanzania Investment Act, 1997)

041659

P.0O. BOX 193
OF QAAFESS ...ttt h e e ara e

ARUSHA

has been granted a Certificate of Incentives to invest in a new, meXERIXCTX XXXXCXIXX XX
X XYXXX BX XKe enterprise known as

BANSAL STEEL ROLLING MILL LIMITED

Executive Director

Tanzania Investment Centre
P.O. Box 938, Dar es Salaam

18TH MAY 2011




B}
This Certificate is issued in accordance with the provisions of Section 17 of the Tanzania Investment Act, 1997
and subject to the conditions prescribed under item 14 and 15 hereafter.—

1 Shareholders Nationality Shareholding (%)

Balvinder Singh Bansal Tanzanian 30

Tajinder Singh Bansal Tanzanian 30

Amarjit Kaur Bansal Tanzanian 30

Gurmail Singh Panasar Tanzanian 10

To establish steel Rolling Mill
2 PrOPOSEBA ACHVIEIES ©....ciiiiiiiieiiiiiiiiii ettt eeeeeeeesaee e eaaa s ta b ss e ba e e nm s be s s eanbnan b e e e ee e e e e an era e nes
Manufacturing Steel Manufacturer

3. S T=T o (o USSR SUDSECION ...eei e
4 Investment cost: Foreign ......... USDOSOOH] *Local ........ USD46O6m * Total ..... U SD5106m ...........
5. Project Financjng: USD 5.106m.

Equiy...... 00D, 3:106m. Loans.......USP. 2:0m. . TRt
6. Source, tarms and CONAIIONS OF IOAN ... v insansies ssie oo vs s v sos4aassmasssssisie s suedsssswas vhiasavess sanmias e i ssmes bei s es
7. Assets to be invested:

Capital items: Foreign Local Total

USD 0.500m. USD 4.606m. USD 5.106m
None
8 TECHNOIOGY AGEEEIMENT ....oiiiiiiiiiiieiiii e eieetiitaataesssteseimsseassnessaseesiasssasssassaesnsees s sessseers s s eaesseensasn s e anseeessnsasn s seenmn s e sneenneesnsnennesns
11th March 2009
9. Diate Of TIC: REGISTTANION: v wvomimsss s oo s e oo 5 v avs e 0w s a0 s s S i o e S s et
: March 2009 - February 2012

10. [ga]o1[=To 1 T=T g1e= (o] oI o 7= 4 (o e AN OO ST PS PSP ST PR OSPSPPPON .
1. Operative date............cooooeviiiiiiiiiiiiiiiiiiiieeenee, MarchZO]Z ..............................................................................................
12. Investment Incentive Grade: As defined in part 11l Section 19 (1), (2) and Section 20 of the Tanzania Investment Act, 1997

And VAT as per Customs Tariff Act, 1976 & VAT Act, 1997

(i) Applicable Import Duty

(ii) Applicable with-holding Tax

(iii)  Eligibility of Capital Allowances

13. Protection of Investment, Arbitration and Transfer of Foreign Currency: as defined in part Il Section 21, 22 and 23 of the Act.

14. Conditions attached to this Certificate of Incentives
(i) Date of Commencement of investment has to be notified to the Centre.
(i) Certificate not to be transferred, assigned or amended
(i)  Failure to commence implementation within two years invalidates Certificate
(iv)  Failure to operate investment must be notified to the Centre

(v) Changes in shareholding, project activities and level of invested capital must be notified to the centre

15. Additional conditions attached to Certificate
Finished goods are not allowed under this Certificate

Signed
Executive Directo















THE UNITED REPUBLIC OF TaNzANIA 00218667

Certificate of Incentives

_ (Section 17 of the Tanzania Investment Act, 1997)
THIS CERTIFICATE. REPLACE AMENDMENT ON SECTIONS 10&11

EXTENDS THE PREVIOUS ONE HAVE BEEN EFFECTED

NO. 041659 ISSUED ON . 041659 ... e

has been granted a Certificate of Incentives to invest in a new, rghgbilitption Y eXBASIXLX X

arx gauibK e the enterprise known as
BANSAL STEEL ROLLING MILL LIMITED

Further particulars required by Section 17 of the Tanzania Investment Act are set out overleaf.

Ag . Executive Director

Tanzania Investment Centre
P.O. Box 938, Dar es Salaam

Dated ........ LT ABR T RO LR. o..scesnmmsmmpsnnrn




This Certificate is issued in accordance with the provisions of Section 17 of the Tanzania Investment Act, 1997
and subject to the conditions prescribed under item 14 and 15 hereafter:—

1.

10.

1.

12.

13.

14.

15.

Shareholders Nationality Shareholding (%)

Balvinder Singh Bansal Tanzanian 30
TaJlnderSlnghBansal ............ Tanzanlan .................................. 3 B .............................................
Amarjit Kaur Bamsal Tanzanian 30
GurmallSIthPanasar ............ Tanzanlan .................................. 10 ...............................

Investment cost: .Foreign ...... USDOSOO[" Local ......: USD4.606111. Total

Project Financing:
[T —— USD...3.. 1068 Loans....lISD..2..0m..................... Total...... 1USD..5.106m................

Assets to be invested:

Capital items: Foreign Local Total
USD 0.500m. USD 4.606m. USD 5.106m.

Date of TIC Registration: .............................. et A

. . March 2009 - February 2013 _
IMPIEMENTALION PEIIOM ..ot crte s tere e rae e e e e s e s b e ssebe e s e e e seeeseoesseenseensesaneessees s et e sssess s e aehase et sensenasbee e enn

Operative date

Investment Incentive Grade: As defined in part i1l Section 19 (1), (2) and Section 20 of the Tanzania Investment Act, 1997

0) Applicable Import Duty And VAT as per Customs Tariff Act,1976 & VAT Act,l‘?

As per Income Tax Act,2004 (as amended)

(ii) ApPlcable WIth-ROIAING TAX ... ettt ettt ete s eas e e taesaeesneneneeenseenssamsesssensesssesanens e sssemtessosneernensean
(iii) Eligibility of Capital AlJOWEANCTES ........ccoiiiiiiiiiiii ittt ee oot e et ee e e ns e eme e e s 2 easesaa e e ems e e e ae e e e e e emaeensreeasieienn

Protection of Investment, Arbitration and Transfer of Foreign Currency: as defined in part Ill Section 21, 22 and 23 of the Act.

Conditions attached to this Certificate of Incentives

(i) Date of Commencement of investment has to be notified to the Centre,

(i) Certificate not to be transferred, assigned or amended

(i)  Failure to commence implementation within two years invalidates Certificate

(iv)  Failure to operate investment must be notified to the Centre

(v) Changes in shareholding, project activities and level of invested capital must be notified to the centre

Additional conditions attached to Certificate

Finished goods are not allowed under this Certificate




PROJECT FOR EXTENSION OF
IMPLEMENTATION PERIOD

Name of the Project:
Bansal Steel Rolling Mill Ltd.

Project Description:  Certificate No.: 041659

To establish steel rolling mill

Approval Date:

11" March 2009

Implementation Period Expiry:
March 2009 — February 2012

Number of Previous Extensions:
Nil

Reasons for this Extension:

To complete project implementation program

Recommendations:

I recommend the project implementation period be extended for one year.

Decision: N Y@yowesl



TANZANIA REVENUE AUTHORITY

TRA/CE/C/P.20/8 11" October, 2011

The Managing Director,

M/S Bansal Steel Rolling Mill Limited,
P. O. Box 193,

ARUSHA

Dear Sir/Madam,

RE: DUTY/VAT EXEMPTION ON CAPITAL/DEEMED CAPITAL GOODS-
CERTIFICATE OF INCENTIVES NO. 041659 OF 18.05.2011 TIN 106-
646-775

We are writing in response to your"lehtfétr of-.18.08.2011 and letter
TICC/PP.10/041659/10 of 25.08.2011 " from Tanzama Investment Centre
regarding the captioned subject.

Yhvee 2 0 "R
We hereby approve and submit a-single-page Ilst of cap:tal/deemed capital
goods for facilitation of the project with the certificate of incentives mentioned
above. It is a condition that locally manufactured items-are to be purchased

locally.

The approved goods will be subject to 0% import duty and VAT relief under the
39 Schedule to the VAT Act, Cap 148; subject to completion of form VAT 224
duly approved by the Commissioner for Customs and Excise.

Sincerely yours,

R

Said Athumani
For: COMMISSIONER FOR CUSTOMS AND EXCISE

RLM/-
c.c. Manager - Tax exemptions

c.c. Assistant Regional Manager Customs- Arusha

c.c. Executive Director, Tanzania Investment Centre,
, Dar es Salaam

ISO 9001:2000 CERTIFIED
CUSTOMS & EXCISE DEPARTMENT

Sokoine Drive, PO. Box 9053, Dar es Salaam, Tanzania
Tel: 255-22-2117765 or 255-22- 2127783/4/6/8 Fax: 255-22- 2138878/2135193



BANSAL STEEL ROLLING MILL LIMITED

Exemption List

Bawsal Steel Rolling Tl Limited

P. 0. Box 195,

Ahucka,

7«;«4&4.

Summary Of Material Requirements For Investment in Establishment of a Steel Rolling Mill in Arusha Region

Certificate of Incentives number 041659 issued on 18th May 2011

Tanzania Investment Centre Certificate Of Incentives

ITEM UNIT OF EXEMPTION 1 exemer
NO ITEM NAME MEASUREMENT ITEM GROUP| ITEM PRICE TIN REFEP?OENCE DATE
QTy

A CONSTRUCTION
Al Stee! Mill Foundation, Office Block & Staff Housing Bills of Quantities 106-646-775
A.11 Rope Roll 5 |Building 106-646-775
A1.2  |Hoe Pcs 20 |Building 106-646-775
A.1.3 |Digging tools Pcs 30 |Building 106-646-775
A.1.4  |Wire nails Kgs 150 |Building 106-646-775
A.1.5 |Wheel barrow Pcs 20 |Building 106-846-775
A.1.6 |Selected earth materials cubic metres 100 |Building 106-646-775
A.1.7  |Hardcore cubic metres 160 |Building 106-646-775
A1.8  |Murram cubic metres 160 |Building 106-646-775
A.1.9  |Gladiator solution Litres 240 |Building 106-646-775
A.1.10 |DPC/DPM metres 1,200 |Building 106-646-775
A.1.11 |Course aggregate cubic metres 1,200 |Building 106-646-775
A.1.12 [Fine aggregale cubic metres 1,500 |Building 106-646-775
A.1.13 |Cement bags 6,260 |Building 106-646-775
A.1.14 |Reinforcement bar Y12 Kgs 29,650 |Building 106-646-775
A.1.15 |Reinforcement bar YB Kas 12,500 |Building 106-646-775
A.1.18 |Timber for formwork metres 6,120 |Building 106-646-775
A.1.17 |Concrete block Pcs 60,440 |Building 106-646-775
A.1.18 |Binding wire Kgs 300 |Building 106-646-775
A.1.19 |Wire nails Kgs 300 |Building 106-646-775
A.1.20 |Steel measuring / tape Pcs 50 |Building 106-646-775
A.1.21 |Pipe level Pcs 100 |Building 106-646-775
A.1.22 |Bituiminous paint Tins 200 |Building 106-646-775
A.1.23 |Brushes Pcs 100 |Building 106-646-775
A.1.24 |Steel trowell Pcs 50 |Building 106-646-175 A
A.1.25 |Bush poles Pcs 3.800 |Building 106-646-775 1,', &
A.1.26 [Steel Iron Dishes Pcs 100 |Building 106-646-775 N~
A.1.27 |Spade Pes 300 |Building 106-646-775 <l
A.1.28 [Markin pins Pcs 1,500 |Building 106-646-775 LS
A.1.29 |water Pipe Roll 10 |Building 106-646-775 1

- H
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

A.1.30 |water Tanks (Simtank) 10,000 litres Pcs 10 |Building 108-646-775
A.1.31 [Square Pcs 30 |Building 106-646-775
A.1.32 |Emulsion Paint Buckets 100 |Building 106-646-775
A.1.33 [Oil Paint Buckets 50 |Building 106-646-775
A.1.34 [Harvey Tiles Sq melres 600 |Building 106-646-775
A.1.35 |Alluminium Glass Sq metres 300 |Building 106-646-775
A.1.36 |[Handwash Basins Pcs 15 |Building 106-646-775
A.1.37 |WC Toilets Pcs 20 [Building 106-646-775 .
A.1.38 |Shower Basin Pcs 7 |Building 106-646-775
A.2 PRE-FABRICATED STEEL ROLLING MILL SHED consisting of: @Q&\/
A.2.1  |1BEAM 406 X 178 X 12M LONG Pcs 80 |Building 106-646-775 b
A.2.2 |1 BEAM 200 X 100 X 12M LONG Pcs 70 |Building 106-646-775 X )
A.2.3  |ANGLES 100 X 100 3MM X 6M LONG Pcs 100 [Building 106-646-775 ' n__—= Y Q-J\
A.2.4 |ZPERLIN 150 X 50 X 2MM X 6M LONG Pcs 800 |Building 106-646-775 i
A.2.5 [MSPLATES 8X 4% 12MM Pcs 12 |Building 106-646-775 W
A2.6 [MSPLATES 8X 4X 10MM Pcs 15 |Building 106-646-775 ‘
A.2.7 |M.SPLATES 8X 4'X 2MM Pcs 120 |Building 106-646-775
A.2.8 |M.SPLATES 8X 4'X MM Pes 10 |Building 106-646-775
A.2.9 |[BLACK PIPE B CLASS 311 Pcs 40 |Building 106-646-775
A2.10 |ANGLES 50 X 50 X BMM Pcs 40 [Building 106-646-775
A.2.11 |CHANELS 100 X 50MM Pcs 70 [Building 106-646-775
A.2.12 [BOLT & NUTS 12MM X 40MM Kas 800 |Building 106-646-775
A.2.13 |BOLT & NUTS 18MM X 50MM Kgs 250 |Building 106-646-775
A.2.14 [BOLT & NUTS 25MM X 50MM Kgs 150 |Building 106-646-775
A.2.15 [FLAT WACHER 12MM Pcs 1,000 [Building 106-646-775
A.2.16 [SELF DRILLING SCREWS Pcs 6,000 |Building 106-646-775
} A.2.17 [1/2" NUTS 1' NUTS Kgs 200 |Building 106-646-775
A.2.18 |JHOOK WITHCESS WASHER 3 1/211 Pcs 800 |Building 106-646-775
A.2.19 |P.V.0PIPES 611 Pcs 30 |Building 106-646-775
A.2.20 |P.V.0OPIPES goo Pcs 15 |Building 106-646-775
. A.2.21 [FLATBARS, 30 X 3MM Pcs 30 |Building 106-646-775
A.2.22 |HOLLOW SECTION 50 X 50 X 2.5MM Pes 40 |Building 106-646-775
A.2.23 |WELDING RODS Kgs 1,500 |Building 106-646-775
A.2.24 [RED OXIDE 4LTRS Tins 50 |Building 106-646-775
A.2.25 [SOLVENT Litres 50 |Building 106-646-775
A.2.26 [GREY OIL PAINT litres 100 |Building 106-646-775
A.2.27 |ROOFING SHEETS IT5 8M LONG Pcs 500 |Building 106-646-775
A.2.28 |ROOFING SHEETS IT5 2M LONG Pcs 600 |Building 106-646-775
A.2.29 |ROOFING SHEETS IT5 3M LONG Pcs 120 |Building 106-646-775
A.2.30 [ROOFING SHEETS IT5 4M LONG Pcs 150 |Building 106-646-775
A.2.31 |IT5 ROOFING SHEET 6.6M Pcs 100 |Building 106-646-775
A.2.32 |IT5 ROOFING SHEET 4.5M Pcs 100 |Building 106-646-775
A.2.33 |RIDGES 2.44M LONG Pcs 100 |Building 106-646-775
oy
";_-b Tame B0
§ - )
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

B: COMPLETE STEEL ROLLING MILL PLANT consisting of: :
B.1 14" ROUGHING MILL WITH ACCESSORIES AND DRIVE MOTORS & PANELS  |Complete Unit 1 |Machinery 106-646-775
B.2 10" FINISHING MILL WITH ACCESSORIES & DRIVE MOTORS & PANELS 1 |Machinery 106-646-775
B.3 MAINTENANCE MACHINERY FOR STEEL MILL CONSISTING OF:

B.3.1 |Lathe Machine 14' Pcs 2 |Equipment 106-646-775
B.3.2 |Lathe Machine 12' Pcs 1 |Equipment 106-646-775
B.3.3 |Lathe Machine 10’ Pcs 1 |Equipment 106-646-775
B.3.4 Lathe Machine 08" Pcs 1 |Equipment 106-646-775
B.3.5 |Shaping Machine Pcs 1 |Equipment 106-646-775
B.3.6 |Radial Crill Machine Pcs 2 |Equipment 106-646-175
B.3.7 |Weiding Set Pcs 6 |Equipment 106-646-775
B.3.8  |Hydraulic Press Pcs 1 |Equipment 106-646-775
B.4 ELECTRICAL CONTROL PANELS & ACCESSORIES FOR STEEL PLANT Complete Unit 1 |Machinery 106-646-775
B.5 REHEATING FURNACE FOR INGOTS Complete Unit 1 |Machinery 106-646-775
B.6 FLOOR PLATES / GIRDERS Complete Unit 1 [Machinery 106-646-775
B.7 SECTION STRAIGHTENING MACHINE Complete Unit 1 |Machinery 106-646-775
B.8 CONCRETE MIXTURE (DALA TYPE) Unit 1 |Equipment 106-646-775
B.9 DUMPER / IRON TROLLEY Unit 2 |Equipment 106-646-775
B.10 GENERATOR ENGINE Unit 2 |Equipment 106-646-775
B.11 6-Tonne INDUCTION FURNACE Unit 1 |Machinery 106-646-775
B.12 GENERATOR 85 KW.A Unit 2 |Equipment 106-646-775
B.13 SUBMERSIBLE PUMP Unit 2 |Equipment 106-646-775
B.14  |WEIGH BRIDGE Unit 2 |Equipment 106-846-775
B.15 AIR COMPRESSOR Unit 3 |Equipment 106-646-775
B.16 BATTERY CHARGER Unit 2 |Equipment 106-646-775
C MOTOR VEHICLES

& 10-tonne E.O.T. CRANES Pcs 2 [Vehicles 106-646-775
C.2 Staff Transpori Vans Pcs 5 |Vehicles 106-646-775
C.3 Dumper Trucks for Scrap Metal Pcs 5 |Vehicles 106-646-775
C.4 Trucks Pcs 10 |Vehicles 106-646-775
C.5 Traillers Pcs 10 |Vehicles 106-646-775
C.6 3-Tonne Pick up vehicles Pcs 5 |Vehicles 106-646-775
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12/06/2012

TICC/PP.10/041659/16

Commissioner for Customs & Excise,
Tanzania Revenue Authority,

P.O. Box 9053,

DAR ES SALAAM

Dear Sir,

RE‘.. DUTY AND VAT REMISSIONS ON CAPITAL/ DEEMED
+ CAPITAL GOODS — CERTIFICATE OF INCENTIVES NO:
041659

M/S Bansal Steel Rolling Mill Limited is a TIC registered company
yith certificate of incentives No. 041659 which is valid up to February
2013 -

The company has been registered with objectives of establishing steel
Rolling Mill.

Attached herewith please find a list of Capital/ Deemed Capital Goods for
Duty/ VAT remissions approval.

Yours sincerely
‘ANZANIA INVESTMENT CENTRE

L enzia
FOR? EXECUTIVE DIRECTOR




T

QUALITY THROUGH TECHNOLOGY g)
Manufacturers of T.M.T. Bars, Quality Angles, Flats, Window Sections '

To

The Commissioner For Customs & Excise ‘
Tanzania Revenue Authority |
P.0.Box:9053 |
Dar Es Salaam B, ‘
Tanzania. f = e

UFS
Executive Director
Tanzania Investment Centre
P.O.Box: 938
. Dar Es Salaam
31% May 2012
Dear Sir

Ref: DUTY/VAT EXEMPTION ON CAPITAL/DEEMED CAPITAL GOODS-
CERTIFCATE OF INCENTIVES NO. 041659 OF 20.04.2012 TIN 106- 646-775.

We would like to inform you that we had a three page approved list of capital/deemed
capital goods for the facilitation of the project with the certificate of incentives mentioned
above.

On the approved list on page 3 under section B & C, from Bl to C1 we had the approved
list of the major components which form the complete steel rolling plant.

These components mentioned are very huge and cannot be imported in the assembled
form. These items will have to be imported in semi knocked down condition due their
size and nature.

So as to avoid any complications in the process of clearance we request to submit to your
good office a list which is having all the sub components for these major components.
We request for your kind approval for this list to be approved for easy reference as and
when the machinery will be imported.

We thank you for your usual co operation.

Warm Regards
Yours truly,

P.O. Box 193, Arusha (Tanzania) East Africa Tel. 255-27 250 6928, 255-27 254 8260
Fax: + 255 - 27 254 8260, e-mail : bansal@bol.co.tz
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BANSAL STEEL ROLLING MILL LIMITED

I Exemption List
» . L]
Bansal Steel Rolling Mill Limited
P. 0. Box 193,
Arusha,
Tanzania
Summary Of Material Requirements For Investment in Establishment of a Steel Rolling Mill in Arusha Region
Tanzania Investment Centre Certificate Of Incentives
Certificate of Incentives number 041659 issued on 18th May 2011
UNIT OF EXEMPTION
ITEM NO [ITEM NAME MEASUREMENT ITEM GROUP| ITEM PRICE TIN REFENROENCE EXEMPT DATE
QTY
B: COMPLETE STEEL ROLLING MILL PLANT consisting of:
B.1 14" ROUGHING MILL WITH ONE STAND CONSISTING OF Complete Unit 106-646-775
B11 Reduction Gear Box with Gear Coupling Set 1] Machinery 106-646-775
B.1.2 Base Rails for Reduction Gear Box Pcs 2 | Machinery 106-646-775
B.1.3 Pinion Stand with Gear Coupling Set 1| Machinery 106-646-775
B.14 Mill Stand Pcs 1 | Machinery 106-646-775
B.1.5 Tie-Rods Pcs 3 | Machinery 106-646-775
B.1.6 Rest Bars Pcs 4 | Machinery 106-646-775
B.1.7 T-Bolts Pcs 20 Machinery 106-646-775
B18 Spindles Pcs 6 | Machinery 106-646-775
B.19 Couplings Pcs 50 Machinery 106-646-775
B.1.10 Rails for Mill Stand & Pinion Stand Pcs 4 | Machinery 106-646-775
B.1.11 Base for Motor Foundation Pcs 2| Machinery 106-646-775
. B.1.12 Foundation Bolts Pcs 100 | Machinery 106-646-775
B.1.13 400 HP Motor Set 1| Machinery 106-646-775
B.1.14 Rolls Pcs 12 | Machinery 106-646-775
B.1.15 Fibre Bearings Pcs 50 | Machinery 106-646-775
B.1.16 Water Pumps Pcs 2 | Machinery 106-646-775
B.1.17 Lubrication Pump Pcs 1 Machinery 106-646-775
B.1.18  |Roller Table for 1* Stand of Roughing Mill with Mator Pcs 1] Machinery 106-646-775
B.2 10" FINISHING MILL WITH SIX STANDS CONSISTING OF Complete Unit
B.2.1 Mill Stand Set 2 Machinery 106-646-775
B22 Tie-Rods Pcs 18 | Machinery 106-646-775
B.2.3 Rest Bars Pcs 20 | Machinery 106-646-775
B.2.4 T-Bolts Pcs 60 | Machinery 106-646-775
B.2.5 Spindles Pcs 40 | Machinery 106-646-775
B286 Couplings Pcs 100 | Machinery 106-646-775
B.2.7 Foundation Bolts Pcs 68 | Machinery 106-646-775
B.2.8 Rolls Pcs 60 | Machinery 106-646-775
B.2.9 Fibre Bearings Pcs 100 | Machinery 106-646-775
B.2.10 Lubrication Pump with Motor Pcs 1 Machinery 106-646-775
B.2.11 Roller Conveyor Between Roughing & Finishing Mill with Motar Pcs 2 | Machinery 106-646-775
B212 Hol Crop Between Rolling & Finishing Mill Pcs 1| Machinery 106-646-775
B.213 Cooling Bed (Size 35 x 4 Mir.) with Roller Conveyor & Channel, Be| Sel 1| Machinery 106-646-775
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! - " BANSAL STEEL ROLLING MILL LIMITED
- <, Exemption List

B.2.14 Roller Conveyor Furnace to Roughing Mill Pcs 1 Machinery 106-646-775
B.3 MAINTENANCE MACHINERY FOR STEEL MILL CONSISTING CF:
B.3.1 Lathe Machine 14’ Pcs 1 Equipment 106-646-775
B3.2 Lathe Machine 12 Pcs 1 Equipment 106-646-775
B.33 Radial Drill Machine Pcs 1| Equipment 106-646-775
B34 Welding Set Pcs 4 | Equipment 106-646-775
B35 Hydraulic Press Pcs 1| Equipment 106-646-775
B4 ELECTRICAL CONTROL PANELS & ACCESSORIES FOR STEE Complete
B41 HTOCB Pcs 2 | Machinery 106-646-775
B42 Auxiliary Transformer 350 KVA Pcs 1 Machinery 106-646-775
B.4.3 Capacitor Bank Pcs 1 [ Machinery 106-646-775
B4.4 Cables Full Set Full Set | Machinery 106-646-775
B.4.5 Small Motors for Auxilianies Items Lot 1 Machinery 106-646-775
B46 Pedestal Fans Pcs 6 | Equipment 106-646-775
B.4.7 Industrial Lights Pcs 40 | Equipment 106-646-775
B.5 REHEATING FURNACE FOR INGOTS CONSISTING OF Complete Unit
B5.1 Fire Bricks / Refractories Pcs 40,000 | Machinery 106-646-775
B:5:2 C.I. Gates Pcs 15 | Machinery 106-646-775
B53 C.l. Lines Pcs 44 | Machinery 106-646-775
B5.4 Burners Pcs 2 | Machinery 106-646-775
B.5.5 Nut-Bolts Bags 5 | Machinery 106-646-775
B56 Qil Pumping Unit Pcs 1 Machinery 106-646-775
B.57 Pusher Pcs 1 Machinery 106-646-775
B58 Heating pumping Unit Pcs 1 Machinery 106-646-775
B59 Blower Pcs 1| Machinery 106-646-775

. B.6 FLOOR PLATES / GIRDERS Pcs 100 | Machinery 106-646-775
B6.1 Girders Pcs 20| Machinery 106-646-775
B.7 SECTION STRAIGHTENING MACHINE MODAL NO. S5M-25 Complete Unit 1| Machinery 106-646-775
B.8 DUMPER / IRON TROLLEY Unit 2 | Equipment 106-646-775
B.9 GENERATOR ENGINE (MAHINDRA) Unit 2 Equipment 106-646-775
B.10 6-TON INDUCTION FURNACE- CAPACITY 6 TONS CONSISTIN Complete Unit
B.10.1 8" Tawa Grinder Pcs 1 Machinery 106-646-775
B.10.2 8" Grinder Three Phase Pcs 1 Machinery 106-646-775
B.10.3 Drill Machine 1" Cap with 3 HP Motor Pcs 1 Machinery 106-646-775
B.10.4 Bus Bar (Copper) Pcs 2 | Machinery 106-646-775
B.11 GENERATOR 85 KW.A Unit 2 | Eguipment 106-646-775
B.12 WEIGH BRIDGE WITH COMPLETE ASSEMBLY Unit 2 | Equipment 106-646-775
B.13 AIR COMPRESSOR Unit 3 | Equipment 106-646-775 |
B.14 BATTERY CHARGER Unit 2 | Equipment 106-646-775
B.15 EOT15 TON CRANE + 15 TON MOBILE CRANE 2 Complete Units 2 Machinery 106-646-775 |
B.15.1 Angle for Bus Bar Pcs 30 | Equipment 106-646-775 |
B.152 |Rail for Gantry 230 Mir, Pcs 46 | Equipment 106-646-775 |
B.16.3 Trolley / End carriage / Beam / Platform / Cabin / Electric Motor wif Lot 1| Equipment 106-646-775
B.16 Rotary Shears Unit 2 | Machinery 106-646-775 |
B.17 Industrial Oxygen Gas Cylinders (Cap. 7 Cubic Meter) Pcs 650 | Equipment 106-646-775
B.18 Acetylene Cylinder (6.3 Cubic Meter) Pcs 200 | Equipment 106-646-775
B.19 Pinch Roll Unit 1 Machinery 106-646-775
B.20 Electric Magnet With Electrical (5 Ton) Unit 1| Equipment 106-646-775
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Certificate of Incentives

(Section 17 af the Tanzania Investment Act, 1997)
TMIS CERTIEICATE REPLACE AMENDMENT ON SECTLONS 10&11
EXTENDS THE PREVIQUS ONFE HAVE BEEN EFFECTED

NO. 041659 LSSUED ON

S

P.0. BOX 143

1 of addre

if'ha.tf been granted a Certificate of Incentives to invest in a new, HeRE R W RO B YRR ARRR K %
L angauibx @k the enterprise known as
i ‘ BANSAL STEEL ROLLING MILI, LIMITED

KISONGO ARUSHA

Ag . Executive Director

Tanzania Investment Centre
P.O. Box 938, Dar es Salaam

Dated ....... . 20TH . APRIL.2Q012. .. .ccoovveirinnnnn




h o Shareholders
Balv Lnd(—-r S i nbh Bansal

Ta_] 1nd9r Si ngh Bansal

(i) Applicable Import Duty

14 Conditions attached to this Certificate of

Nationality
Tanzanian

i

3 il
This Certificate is issued in accordance with the provisions of Section 17 of the Tanzania Investment Act, 1997
and subject to the conditions prescribed under item 14 and 15 hereafter:—

Shareholding (%)

2 PrOPOSET ACHVIES & .oouii e iiieiiaisiiishor b oias s shm s iaiuint s et oveassboe br FeRAS SR oSS E 0T e e (O 00 PO £ b s
3 Sector: ... ... Manufacturing . . ... Subsector Atasl Manu tactares
4. Investment cost: Foreign . UBDOSOO“’ Local ..... USD 4 606m © Total ... U SD_)lO()m ...........
B. Project Financing:
Equity............... S0 3. 106m.. ... Loans.. USD. . .2.0m.. ... Total......USD..5.106m. . ...
B. SoilirEe. 1ETS a it O IS O IO s mce g s e S S S S s S A B SV SN S R G s RPN £
it Assets to be invested:
Capital items: Foreign Local Total
USD 0.560m. USD 4.606m. USD 5.106m.
8. Technology Agreement ..........ococviinviineienie, [j!_(_)__q__ﬁ:_ ..............................................................................................................
h M h
9, Date of TIC Registration: ...............cccccoon llL ........ arc2009 ...............................................................................
) ‘ March 2009 - Eebruary 2013
10. DT O IO DIBITOM <y ar s s s s S0 S 0 o 5 s 0 S R e S G 5 S SRR U NS AR R 3 B
L March 20 13
1% D BT TINVES TR, v v vwrvumonmonis srasmerma s s s s s A T S N o S S T R PR A o BRSSP E 0t
12. Investment Incentive Grade: As defined in part Hi Section 19 (1), (2) and Section 20 of the Tanzania Investment Act, 1997

As per Income Tax Act, 2004 (as amended)

(i) Applicable WIth-DolIng Ta s oo i oo eiio s oo e v h Sora Ay sesoo i s s 4 § AT s T S35 Nab sV VAR P oa i alis S dsi :

As per lIncome Tax Act,2004 (as amended)

Incentives

(i) Certificate not to be transferred, assigned or amended

(i) Elgibitity iof Captal AMNOWERIEEE «uossv asmmioss ioms s s v e s s e e s T8 S5 TS 53 554 TS ST RN SR A 8 e e RSSO AT

13. Protection of Investment, Arbitration and Transfer of Foreign Currency: as defined in part |Il Section 21, 22 and 23 of the Act.

(i) Date of Commencement of investment has to be notified to the Centre.

(i)  Failure to commence implementation within two years invalidates Certificate

(iv)  Failure to operate investment must be notified to the Centre

(V) Changes in shareholding, project activities and leve! of invesled capital must be notified to the centre

15. Additional conditions attached to Certificate

Finished goods are not

allowcd undor

Ihle Lortlflvate

1Y

And VAT as per Customs Tariff Act,1976 & VAT Act,1997




TANZANIA REVENUE AUTHORITY

CERTIFICATE OF REGISTRATION

......

------

has been regjste

Authrity and assigned the Iaxpayer

[dentification Number

e 1
| :
% r)mrn_smﬁp. g j 106-646-775

....................

. (o : 21‘\ '2
with effect from Apr-2008

..........................

JOANNES N. A. MALLY

CFFICIAL SEAL COMMISSIONER FOR DOMESTIC REVENUE

NOTE: THE REQUIREMENTS UNDER WHICH THIS CERTIFICATE IS ISSUED ARE STATED GVERLEAF




TANZANIA REVENUE AUTHORITY

TRA/CE/C/P.20/8 \ |83 5 11" October, 2011

The Managing Director,

M/S Bansal Steel Rolling Mill Limited,
P. O. Box 193,

ARUSHA

Dear Sir/Madam,

RE: DUTY/VAT EXEMPTION ON CAPITAL/DEEMED CAPITAL GOODS-
CERTIFICATE OF INCENTIVES NO. 041659 OF 18.05.2011 TIN 106-
646-775

We are writing in response 1o your letter of 18.08.2011 and letter
TICC/PP.10/041659/10 of 25.08.2011, from Tanzania Investment Centre
regarding the captioned subject. - Y

Hyree B o T
We hereby approve and submit a single-page’list of eapital/deemed capital
goods for facilitation of the project with the certificate of incentives mentioned
above. It is a condition that locally manufactured items are to be purchased
locally.

The approved goods will be subject to 0% import duty and VAT relief under the
3 Schedule to the VAT Act, Cap 148; subject to completion of form VAT 224
duly approved by the Commissioner for Customs and Excise.

Sincerely yours,
_.%w' : )

Said Athumani
For: COMMISSIONER FOR CUSTOMS AND EXCISE

HLV-
c.c. Manager - Tax exemptions

c.c. Assistant Regional Manager Customs- Arusha

c.c. Executive Director, Tanzania Investment Centre,
Dar es Salaam

180 9001:2000 CERTIFIED
CUSTOMS & EXCISE DEPARTMENT
Sokoine Drive, PO. Box 9053, Dar es Salaam, Tanzania
Tel: 265-22-2117765 or 255-22-2127783/4/6/8 Fax: 255-22-2138878/2135193



QUALITY THROUGH TECHNOLOGY _
Manufacturers of T.M.T. Bars, Quality Angles, Flats, Window Sections

To

The Commissioner For Customs & Excise
Tanzania Revenue Authority
P.O.Box:9053 e
Dar Es Salaam :
Tanzania.

UFS [
Executive Director e
Tanzania Investment Centre ‘_\ \
P.O.Box: 938 Q\_*f\‘--\

Dar Es Salaam 5;,“,}% Y

Dear Sir

3" May 2012

Ref: DUTY/VAT EXEMPTION ON CAPITAL/DEEMED CAPITAL GOODS-
CERTIFCATE OF INCENTIVES NO. 041659 OF 20.04.2012 TIN 106- 646-775.

We would like to inform you that we had a three page approved list of capital/deemed
capital goods for the facilitation of the project with the certificate of incentives mentioned
above.

On the approved list on page 3 under section B & C, from B1 to C1 we had the approved
list of the major components which form the complete steel rolling plant.

These components mentioned are very huge and cannot be imported in the assembled
form. These items will have to be imported in semi knocked down condition due their
size and nature.

So as to avoid any complications in the process of clearance we request to submit to your
good office a list which is having all the sub components for these major components.

We request for your kind approval for this list to be approved for easy reference as and
when the machinery will be imported. “D \ (

/
Cooég

We thank you for your usual co operation.

Warm Regards
- \_R I
Yours truly, ’/,( H\ (SX/ (L(/
For Bansal Steel R6il l.t{g Mills le}‘&d Vo
y fﬁ‘;: P.0.30K 193 I
2\

Loty

Tejmde Singh Baf;@% ;o
Managing Director. \\: """" /f/

P.O. Box 193, Arusha (Tanzania) East Africa Tel. 255-27 250 6928, 255-27 254 8260
Fax:+ 255 -27 254 8260, e-mail : bansal@bol.co.tz
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Certificate of Incentives

(Secticﬁf.r 17 of the Tanzania Investment Act, 1997)

THIS CERTIFICATE. REPLAC AMENDMENT ON SECTIONS 10&11
EXTENDS THE PREVIOUS ONE HAVE BEEN EFFECTED

NO. 041659 ISSUED ON s 041659

ﬁ_—‘

has been granted a Certificate of Incentives to invest in a new, el AR Lio e Y RXRAIRLX X
XX RIUIDK @K thxe enterprise known as

BANSAL STEEL ROLLING MILL LIMITED

Further particulars required by Section 17 of the Tanzania Investment Act are set out overleaf.

Ag . Executive Director

Tanzania Investment Centre
P.O. Box 938, Dar es Salaam




»

This Certificate is issued in accordance with the provisions of Section 17 of the Tanzania Investment Act, 1997
and subject to the conditions prescribed under item 14 and 15 hereafter—

T

10.
1.

12.

13.

14.

15.

Shareholders Nationality Shareholding (%)

Balvinder Singh Bansal Tanzanian 30
TajlnderSIDghBansal ............ Tanzanlan 30 .................................
Amarjit Kaur Bansal Tanzanian ‘ 30
Gurma1181nghpanasar ............ Tanzaulan ............................ 1 0 ............

Investment cost: .Foreign ...... USDOSUOm Local........ USD4.606m * Total USD 5.106m

‘ Project Financing:

Equity................ISD..3.106m....... Loans.. USD.2.0m.. . . o nsirn Total...... USD...5..1.06m..

Source, terms and conditions of loan

Assets to be invested:

Capital items: Foreign Local Total
USD 0.580m. USD 4.606m. USD 5.106m.

Investment Incentive Grade: As defined in part Il Section 19 (1), (2) and Section 20 of the Tanzania Investment Act, 1997

(i) Applicable Import Duty And VAT as per Customs Tariff Act,1976 & VAT Act,1997

(ii) Applicable with-holding Tax

(i)  Eligibility of Capital Allowances

Protection of Investment, Arbitration and Transfer of Foreign Currency: as defined in part Il Section 21, 22 and 23 of the Act.

Conditions attached to this Certificate of Incentives

(i) Date of Commencement of investment has to be notified to the Centre.

(ii) Certificate not to be transferred, assigned or amended

(i)  Failure to commence implementation within two years invalidates Certificate

(iv)  Failure to operate investment must be notified to the Centre
(v) Changes in shareholding, project activities and level of invested capital must be notified to the centre

Additional conditions attached to Certificate

Executive Director



TANZANIA REVENUE AUTHORITY

CERTIFICATE OF REGISTRATION

has been regm

Amho fty.a assigne éfazipayér
|de m:ﬂ" ication Number

B -.,u—--n} n\‘ur(zi“ql“
IIJE‘\[—\

s dbisds i)

T
%
H ary Piistic &
Comm_s\a_rﬁr or Daths
70, Hoxd P32 ANNSHA

106-646-775

....................

. . 21-Apr-2008
with effect from o

JOANNES N. A. MALLY

OFFICIAL SEAL COMMISSIONER FOR DOMESTIC REVENUE

NOTE: THE REQUIREMENTS UNDER WHICH THIS CERTIFICATE |8 ISSUED ARE STATED OVERLEAF




BANSAL STEEL ROLLING MILL LIMITED
Exemption List

Pl
Bansal Steel Rolling Mill Limited ’7 S
P. 0. Box 193, T /
Arusha, L) (_/

Tanzania.

Summary Of Material Requirements For Investment in Establishment of a Steel Rolling Mill in Arusha Region
Tanzania Investment Centre Certificate Of Incentives
Certificate of Incentives number 041659 issued on 18th May 2011

UNIT OF EXEMPTION
ITEM NO ITEM NAME MEASUREMENT ITEM GROUP| ITEM PRICE TIN REFErTcI)ENCE EXEMPT DATE]
QTYy

A CONSTRUCTION

A Steel Mill Foundation, Office Block & Staff Housing Bills of Quantities 106-646-775
A1 Rope Roll 5 Building 106-646-775
A2 Hoe Pcs 20 Building 106-646-775
A3 Digging tools Pcs 30 Building 106-646-775
A4 Wire nails Kgs 150 Building 106-646-775
A15 Wheel barrow Pcs 20 Building 106-646-775
A1.6 Selected earth materials cubic metres 100 Building 106-646-775
AT Hardcore cubic metres 160 Building 106-646-775
A1.8 Murram cubic metres 160 Building 106-646-775
A18 Gladiator solution Litres 240 Building 106-646-775
A1.10 DPC / DPM metres 1,200 Building 106-646-775
A1 Course aggregate cubic metres 1,200 Building 106-646-775
A.1.12  |Fine aggregate cubic metres 1,500 Building 106-646-775
A.1.13 Cement bags 6,260 Building 106-646-775
A.1.14 Reinforcement bar Y12 Kgs 29,650 Building 106-646-775
A.1.15 Reinforcement bar Y8 Kgs 12,500 Building 106-646-775
A.1.16 Timber for formwork metres 6,120 Building 106-646-775
AT Concrete block Pcs 60,440 Building 106-646-775
A1.18 Binding wire Kgs 300 Building 106-646-775
A.1.19  |Wire nails Kgs 300 Building 106-646-775
A1.20 Steel measuring / tape Pcs 50 Building 106-646-775
A1.21 Pipe level Pcs 100 Building 106-646-775
A.1.22 Bituiminous paint Tins 200 Building 106-646-775
A.1.23 Brushes Pcs 100 Building 106-646-775
A1.24 Steel trowell Pcs 50 Building 106-646-775
A.1.25 Bush poles Pcs 3,800 Building 106-646-775
A.1.26 Steel Iron Dishes Pcs 100 Building 106-646-775
A1.27 Spade Pcs 300 Building 106-646-775
A.1.28 Markin pins Pcs 1,500 Building 106-646-775
A.1.29 |Water Pipe Roll 10 Building 106-646-775

. Page 1 of 5 .




BANSAL STEEL ROLLING MILL LIMITED
Exemption List

A.1.30  |Water Tanks (Simtank) 10,000 litres Pcs 10 Building 106-646-775
A1.31 Square Pcs 30 Building 106-646-775
A1.32 Emulsion Paint Buckets 100 Building 106-646-775
A.1.33 Qil Paint Buckets 50 Building 106-646-775
A.1.34 Harvey Tiles Sq melres 600 Building 106-646-775
A.1.35 Alluminium Glass Sq metres 300 Building 106-646-775
A.1.36 Handwash Basins Pcs 15 Building 106-646-775
A.1.37 WC Toilets Pcs 20 Building 106-646-775
A.1.38 Shower Basin Pcs 7 Building 106-646-775
A2 PRE-FABRICATED STEEL ROLLING MILL SHED consisting of:

A2.1 1 BEAM 406 X 178 X 12M LONG Pcs 80 Building 106-646-775
A2.2 1 BEAM 200 X 100 X 12M LONG Pcs 70 Building 106-646-775
A23 ANGLES 100 X 100 3MM X 6M LONG Pcs 100 Building 106-646-775
A24 Z PERLIN 150 X 50 X 2MM X 6M LONG Pcs 800 Building 106-646-775
A25 M.S PLATES 8'X 4'X 12MM Pcs 12 Building 106-646-775
A26 M.S PLATES 8X 4X 10MM Pcs 15 Building 106-646-775
A27 M.S PLATES 8X 4'X 2MM Pcs 120 Building 106-646-775
A28 M.S PLATES 8X 4'X 6MM Pcs 10 Building 106-646-775
A29 BLACK PIPE B CLASS 311 Pcs 40 Building 106-646-775
A.2.10 |ANGLES 50 X 50 X 6MM Pcs 40 Building 106-646-775
A2.11 CHANELS 100 X 50MM Pes 70 Building 106-646-775
A212 BOLT & NUTS 12MM X 40MM Kgs 800 Building 106-646-775
A.2.13 BOLT & NUTS 18MM X 50MM Kgs 250 Building 106-646-775
A2.14 BOLT & NUTS 25MM X 50MM Kas 150 Building 106-646-775
A2.15 FLAT WACHER 12MM Pcs 1,000 Building 106-646-775
A2.16 SELF DRILLING SCREWS Pcs 6,000 Building 106-646-775
A217 1/2" NUTS 1' NUTS Kgs 200 Building 106-646-775
A2.18 J.HOOK WITHCESS WASHER 3 1/211 Pcs 800 Building 106-646-775
A.2.19 P.V.0 PIPES 611 Pcs 30 Building 106-646-775
A.2.20 P.V.0 PIPES goo Pcs 15 Building 106-646-775
A2.21 FLATBARS, 30 X 3MM Pcs 30 Building 106-646-775
A2.22 HOLLOW SECTION 50 X 50 X 2.5MM Pcs 40 Building 106-646-775
A.223 |WELDING RODS Kags 1,500 Building 106-646-775
A.2.24 RED OXIDE 4LTRS Tins 50 Building 106-646-775
A.2.25 SOLVENT Litres 50 Building 106-646-775
A2.26 GREY OIL PAINT litres 100 Building 106-646-775
A227 ROOFING SHEETS IT5 8M LONG Pcs 500 Building 106-646-775
A228 ROOQOFING SHEETS IT5 2M LONG Pcs 600 Building 106-646-775
A2.29 ROOQOFING SHEETS IT5 3M LONG Pcs 120 Building 106-646-775
A.2.30 ROOFING SHEETS IT5 4M LONG Pcs 150 Building 106-646-775
A2.31 IT5 ROOFING SHEET 6.6M Pcs 100 Building 106-646-775
A2.32 IT5 ROOFING SHEET 4.5M Pcs 100 Building 106-646-775
A.2.33 RIDGES 2.44M LONG Pcs 100 Building 106-646-775
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

B: COMPLETE STEEL ROLLING MILL PLANT consisting of:
B.1 14" ROUGHING MILL WITH ONE STAND CONSISTING OF Complete Unit
B.1.1 Flywheel (Complete with Shaft, Bearing, C.|. Brackets, pedestals) Set 1 Machinery 106-646-775
B.1.2 Reduction Gear Box with Gear Coupling Set 1 Machinery 106-646-775
B.1.3 Base Rails for Reduction Gear Box Pcs 2 | Machinery 106-646-775
B.1.4 Pinion Stand with Gear Coupling Set 1 | Machinery 106-646-775
B.1.5 Mill Stand Pcs 1 Machinery 106-646-775
B.1.6 Tie-Rods Pcs 3| Machinery 106-646-775
B.1.7 Rest Bars Pcs 4 | Machinery 106-646-775
B.1.8 T-Bolts Pcs 20 | Machinery 106-646-775
B.19 Spindles Pcs 6 | Machinery 106-646-775
B.1.10 Couplings Pcs 50 | Machinery 106-646-775
B.1.11 Rails for Mill Stand & Pinion Stand Pcs 4 | Machinery 106-646-775
B.1.12 Base for Motor Foundation Pcs 2 | Machinery 106-646-775
B.1.13  |Foundation Bolts Pcs 100 | Machinery 106-646-775
B.1.14 400 HP Motor Set 1 Machinery 106-646-775
B.1.15 Rolls Pcs 12 | Machinery 106-646-775
B.1.16 Fibre Bearings Pcs 50 | Machinery 106-646-775
B.1.17 Water Pumps Pcs 2 Machinery 106-646-775
B.1.18 Lubrication Pump Pcs 1 Machinery 106-646-775
B.1.19  |Roller Table for 1¥ Stand of Roughing Mill with Mator Pcs 1| Machinery 106-646-775
B.2 10" FINISHING MILL WITH SIX STANDS CONSISTING OF Complete Unit
B.21 Flywheel (Complete with Shaft, Bearing, C.|. Brackets, pedestals) Pcs 1 Machinery 106-646-775
B.2.2 Reduction Gear Box with Gear Coupling (with Splash Type Lubrication) Pcs 1 Machinery 106-646-775
B.23 Base Rails for Reduction Gear Box Pcs 2 | Machinery 106-646-775
B.2.4 Pinion Stand with Gear Coupling (with Splash Type Lubrication) Pcs 1 Machinery 106-646-775
B.2.5 Mill Stand Pcs 6 | Machinery 106-646-775
B.2.6 Tie-Rods Pcs 18 Machinery 106-646-775
B.2.7 Rest Bars Pcs 20 | Machinery 106-646-775
B.2.8 T-Bolls Pcs 60 | Machinery 106-646-775
B.2.9 Spindles Pcs 30 ] Machinery 106-646-775
B.2.10 Couplings Pcs 100 Machinery 106-646-775
B.2.11 Rails for Mill Stand & Pinion Stand Pcs 12 Machinery 106-646-775
B.2.12 Base for Motor Foundation Pcs 2 Machinery 106-646-775
B.2.13 Foundation Bolts Pcs 200 | Machinery 106-646-775
B.2.14 800 HP Motor Set 1 Machinery 106-646-775
B.2.156 Rolls Pcs 50 | Machinery 106-646-775
B.2.16 Fibre Bearings Pcs 100 | Machinery 106-646-775
B.2.17 Lubrication Pump with Motor Pcs 1 Machinery 106-646-775
B.2.18 Roller Conveyor Between Roughing & Finishing Mill with Motor Pcs 2 | Machinery 106-646-775
B.2.19 Aligator Shear Pcs 2 Machinery 106-646-775
B.2.20 Hot Crop Between Rolling & Finishing Mill Pcs 1 Machinery 106-646-775
B.2.21 Cooling Bed Shear Pcs 1 Machinery 106-646-775
B.2.22 Cooling Bed (Size 35 x 4 Mtr.) with Roller Conveyor & Channel, Beams etc. Set 1 Machinery 106-646-775
B.3 MAINTENANCE MACHINERY FOR STEEL MILL CONSISTING OF:
B.3.1 Lathe Machine 14" Pcs 2 | Equipment 106-646-775
B.3.2 Lathe Machine 12' Pcs 1 Equipment 106-646-775
B.3.3 Lathe Machine 10" Pcs 1 Equipment 106-646-775
B.3.4 Lathe Machine 08’ Pcs 1 Equipment 106-646-775
4 B.3.5 Shaping Machine Pcs 1 Equipment 106-646-775
B.3.6 Radial Drill Machine Pcs 2| Equipment 106-646-775
B.3.7 Welding Set Pcs 6 | Equipment 106-646-775
B.3.8 Hydraulic Press Pcs 1| Equipment 106-646-775
- B4 ELECTRICAL CONTROL PANELS & ACCESSQORIES FOR STEEL PLANT CONSISTING OF Complete
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

B.4.1 HTOCB Pcs Z Machinery 106-646-775
B.4.2 Transformer of 3000 KVA Pcs 1 Machinery 106-646-775
B.4.3 Transformer of 1250 KVA Pcs 1 Machinery 106-646-775
B.4.4 Auxiliary Transformer 350 KVA Pcs 1 Machiniery 106-646-775
B.4.5 Electric Pannels Pcs 16 | Machinery 106-646-775
B.4.6 Capacitor Bank Pcs 1 Machinery 106-646-775
B4.7 Cables Full Set Full Set | Machinery 106-646-775
B.4.8 Water Starters Pcs 2 | Machinery 106-646-775
B.4.9 Small Motors for Auxiliaries Items Lot 1| Machinery 106-646-775
B.4.10 Pedestal Fans Pcs 6 | Equipment 106-646-775
B.4.11 Industrial Lights Pcs 40 | Equipment 106-646-775
B.5 REHEATING FURNACE FOR INGOTS CONSISTING OF Complete Unit

B.5.1 Fire Bricks / Refractories Pcs 40,000 | Machinery 106-646-775
B.5.2 Structural Fitting Pcs 25 | Machinery 106-646-775
B.5.3 C.l. Gates Pcs 20 | Machinery 106-646-775
BS54 C.|. Lines Pcs 44 | Machinery 106-646-775
B.5.5 Bumers Pcs 2 | Machinery 106-646-775
B.56 Nut-Bolts Bags 5| Machinery 106-646-775
B5.7 Qil Pumping Unit Pcs 1 Machinery 106-646-775
B.5.8 Pusher Pcs 1] Machinery 106-646-775
B.5.9 Heating pumping Unit Pcs 1] Machinery 106-646-775
B.5.10 Blower Pcs 1 Machinery 106-646-775
C.6 FLOOR PLATES / GIRDERS Pcs 100 | Machinery 106-646-775
C.6.1 Girders Pcs 20| Machinery 106-646-775
B.7 SECTION STRAIGHTENING MACHINE MODAL NO. SSM-25 Complete Unit 1 Machinery 106-646-775
B8 CONCRETE MIXTURE (DALA TYPE) WITH 10 HP ENGINE FOR 1.5 BAG CEMENT CAPACIT] Unit 1] Egquipment 106-646-775
B.9 DUMPER / IRON TROLLEY Unit 2 | Equipment 106-646-775
B.10 GENERATOR ENGINE (MAHINDRA) Unit 2 | Equipment 106-646-775
B.11 6-TON INDUCTION FURNACE- CAPACITY 6 TONS CONSISTING OF Complete Unit

B.11.1 Crucible Pcs 2 Machinery 106-646-775
B.11.2 Hydraulic Power Pack Pcs 1 Machinery 106-646-775
B.11.3 Water Pumps Pcs 3 | Machinery 106-646-775
B.11.4 Water Cooling Tower Pcs 2 Machinery 106-646-775
B.11.5 |30 HP Electric Motor with Mono Block Pump Pcs 1 Machinery 106-646-775
B.11.6 7.5 HP Electric Motor with Mono Bleck Pump Pcs 1 Machinery 106-646-775
B.11.7 |D.M.Plant Pcs 1| Machinery 106-646-775
B.11.8 Softner Plant Pcs 1 Machinery 106-646-775
B.11.9 M.S. Pipe with Flench Full set Full set Machinery 106-646-775
B.11.10 |Nut-Bolls Full set Full set Machinery 106-646-775
B.11.11 |Temperature Recorder Pcs 1 Machinery 106-646-775
B.11.12 |ER.O. Pcs 1| Machinery 106-646-775
B.11.13 |Multi-meter 2500 Volt Pcs 1| Machinery 106-646-775
B.11.14 [Multi-meter 1000 Valt Pcs ] Machinery 106-646-775
B.11.15 |Clamp Meter Pcs 1 Machinery 106-646-775
B.11.16 |Pipe Rinch Set 1| Machinery 106-646-775
B.11.17 |8 Tawa Grinder Pcs 1 Machinery 106-646-775
B.11.18 |8” Grinder Three Phase Pcs 1 Machinery 106-646-775
B.11.19 |Drill Machine 1" Cap with 3 HP Motor Pcs 1 Machinery 106-646-775
B.11.20 [Plate Form Pcs 2 | Machinery 106-646-775
B.11.21 |Bus Bar (Copper) Pcs 12 Machinery 106-646-775
B.12 GENERATOR 85 KW.A Unit 2| Equipment 106-646-775
B.13 SUBMERSIBLE PUMP (QUTER DIA 4") WITH MOTOR & DROP CABLE Unit 2 | Equipment 106-646-775
B.14 WEIGH BRIDGE WITH COMPLETE ASSEMBLY Unit 2 | Equipment 106-646-775
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BANSAL STEEL ROLLING MILL LIMITED
Exemption List

B.15 AIR COMPRESSOR Unit 3 | Equipment 106-646-775
B.16 BATTERY CHARGER Unit 2 | Equipment 106-646-775
B.17 10-tonne E.O.T. CRANES CONSISTING OF 2 Complete Units

B.17.1 Angle for Bus Bar Pcs 60 | Equipment 106-646-775
B.17.2 Rail for Gantry 400 Mtr. Pcs 80 | Equipment 106-646-775
B.17.3  |Trolley / End carriage / Beam / Platform / Cabin / Electric Motor with Cables & Panels Lot 1| Equipment 106-646-775
[of MOTOR VEHICLES

[oR] Staff Transport Vans Pcs 5 Vehicles 106-646-775
c.2 Dumper Trucks for Scrap Metal Pcs 5 Vehicles 106-646-775
C3 Trucks Pcs {0 Vehicles 106-646-775
C4 Traillers Pcs 40y Vehicles 106-646-775
C:5 3-Tonne Pick up vehicles Pcs 5 Vehicles 106-646-775

L%
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PLOT NO. 2353 SITUATED IN ENGORORA -KISONGO IN ARUSHA DISTRICT,

BRIEF PROJECT VISIT REPORT CONDUCTED ON 21" JUNE, 2014
FOR
BANSAL STEEL ROLLING MILL LIMITED

1. 0 INTRODUCTION

BANSAL STELL ROLLING MILL LIMITED is a company incorporated in Tanzania
with Certificate of incorporation No. 64941 and a Certificate of Occupancy No. 23521
for a term of 99 years starting from 1/10/2007.

The company owns a TIC Certificate of Incentives No. 041659 which was issued
on 11/12/2012.

2.0 PROJECT VISIT OBJECTIVE

This site visit was made as TIC routine to inspect and verify whether investors are
adhering with the condition stipulated in Certificate of Occupancy or Lease Agreement
(derivative title)

3.0 PRESENT
i. Elibariki Ngorovil- TIC

ii. Suneel K. Sharma - General Manager Bansal Steel Rolling Milis Limited

4.0 ASPECTS TAKEN INTO ACCOUNT

During the survey visit the following aspects as stipulated in the Lease Agreement
(Derivative Right) were taken into consideration:

i) Adherent to the use conditions of the industrial land

i) Payment of annual Land Rent and facilitation fees thereof
iii) Development status of the factory/ manufacturing

iv) Environment management

v) General observation

5.0 FINDINGS/FIELD OBSERVATION

Through site inspection and some enquiries made to the general manager, I
managed to collect the following information in relation to the above aspects:




5.1 On adherent to the use conditions of Service trade Industry land

The use of the land as per the Certificate of Occupancy/Certificate of incentives, as
also reflected in the Business plan of the company is Manufacturing purposes. It
was observed that the investor has complied with this condition by establishing steel
manufacturing industry.

5.2 On payment of annual Land Rent and facilitation fees thereof

Bansal Steel Rolling Limited has been paying the land rent to the Arusha District
Council. The Company has been advised to do the same on the coming years that is,
starting from 1/7/2014/2015.

5.3 On development status of the industry

During the site visit I was able to see and witness the extent of
development/investment of the industry by the investor:

i) Site construction:

= Office block have been constructed
= Factory building have been constructed
= Fencing of whole Industrial area

i) Production: Machines arve“_sin place and production was going on despite
the fact that the investor.unhappy about the tight market for their product
He said production cost is too high.

5.4 On general observation

Generally production of steel was going on but investor was not happy with market for
their products due to high production cost. Also he blamed that the Government do not
support investors through providing them with conducive environment. Meanwhile,
Bansal Steel rolling mills Limited could still prosper by utilizing the booming construction
sector based in Northern Tanzania particularly in Arusha city.

5.4 Future plans of the investor

i) General Manager said that, there is no plan for expanding the industry because
the future is not promising.

5.5 Challenges facing Investor

e Tax.
o To many charges from different agency lake NEMC (EIA), Ministry of

health (OSHA)
e Imported steel bar




.

6.0 CONCLUSION & RECOMMENDATION

Based on the current status pertaining level of production, I have advised the
investor to consume the market of Northern zone because of booming construction
industry. Also I asked the investor to submit progressive report on implementation
of project because he has not delivered the same since March 2010.

I submit for your further guidance

. Elibariki . .c::;.(.)rovilm

DATE: 29/06/2014




TANZANIA REVENUE AUTHORITY

TRA/CE/C/P.20/8 11'" October, 2011

The Managing Director,

M/S Bansal Steel Rolling Mill Limited,
P. O. Box 193,

ARUSHA

Dear Sir/Madam,

RE: DUTY/VAT EXEMPTION ON CAPITAL/DEEMED CAPITAL GOODS-
CERTIFICATE OF INCENTIVES NO. 041659 OF 18.05.2011 TIN 106-
646-775

We are writing in response to your Ietter 0f-.18.08.2011 and letter
TICC/PP.10/041659/10 of 25.08.2011 from Tanzanla Investment Centre
regarding the captioned subject.

Yhyee

We hereby approve and submit a—smgte—page Ilsf of capttal/deemed capital
goods for facilitation of the project with the certificate of incentives mentioned
above. It is a condition that locally manufactured |tems are to be purchased
locally.

The approved goods will be subject to 0% import duty and VAT relief under the
39 Schedule to the VAT Act, Cap 148; subject to completion of form VAT 224
duly approved by the Commissioner for Customs and Excise.

Slncerely yours,

R —

Said Athumam

For: COMMISSIONER FOR CUSTOMS AND EXCISE
RLM/-
c.c. Manager - Tax exemptions

c.c. Assistant Regional Manager Customs- Arusha

c.c. Executive Director, Tanzania Investment Centre,
Dar es Salaam

ISO 9001:2000 CERTIFIED
CUSTOMS & EXCISE DEPARTMENT
Sokoine Drive, PO. Box 9053, Dar es Salaam, Tanzania
Tel: 255-22-2117765 or 255-22-2127783/4/6/8 Fax: 055-22-2138878/2135193




BANSAL STEEL ROLLING MILL LIMITED
Exemption List

Bunsal. Steel Rolling Tell Limited
P. 0. Box 193,
raha,
74«;4-«.'4,

Summary Of Material Requirements For Investment in Establishment of a Steel Rolling Mill in Arusha Region
Tanzania Investment Centre Certificate Of Incentives
Certificate of Incentives number 041659 issued on 18th May 2011

Page 1 of 3

EXEMPTION
IL%M ITEM NAME L . ITEM GROUP| ITEM PRICE TIN REFERENCE g =il
ary

A CONSTRUCTION

A1 Steel Mill Foundation, Office Block & Staff Housing Bills of Quantities 106-646-775
A1.1 Rope Roll 5 [Building 106-646-775
A1.2  |Hoe Pcs 20 |Building 106-648-775
A.1.3  |Digging tools Pes 30 |Building 106-646-775
A 1.4 [Wire nails Kgs 150 |Building 106-646-775
A.1.5  [Wheel barrow Pcs 20 [Building 106-646-775
A.1.6  [Selecled earth materials cubic metres 100 |Building 106-646-775
A.1.7  |Hardcore cubic metres 160 |Building 106-846-775
A1.8 [Murram cubic melres 180 |Building 106-646-775
A.1.9  |Gladiator selution Litres 240 |Building 106-646-775
A.1.10 |DPC/DPM metres 1,200 [Buiiding 106-646-775
A.1.11 |Course aggregate cubic metres 1,200 |Building 106-646-775
A.1.12 |Fine aggregale cubic metres 1.500 |Building 106-646-775
A.1.13 |Cement bags 6,260 |Building 106-646-775
A.1.14 |Reinforcement bar Y12 Kgs 29,650 |Building 106-646-775
A.1.15 [Reinforcement bar Y8 Kgs 12,500 |Building 106-646-775
A.1.16 [Timber for formwork metres 6,120 [Building 106-646-775
A.1.17 [Concrete block Pcs 60,440 |Building 106-646-775
A.1.18 [Binding wire Kgs 300 |Building 106-646-775
A.1.19 |Wire nails Kgs 300 |Building 106-646-775
A.1.20 [Steel measuring / tape Pcs 50 |Building 106-646-775
A.1.21 |[Pipe level Pcs 100 |Building 106-646-775
A.1.22 |Bituiminous paint Tins 200 |Building 106-646-775
A.1.23 |Brushes Pcs 100 [Building 106-646-775
A.1.24 |Steel trowell Pes 50 |Building 106-646-775
A.1.25 |Bush poles Pcs 3,800 |Building 106-646-775
A.1.26 |Steel Iron Dishes Pcs 100 |Building 106-646-775
A.1.27 |[Spade Pcs 300 |Building 106-646-775
A.1.28 [Markin pins Pcs 1,500 [Building 106-646-775
A.1.29 |Water Pipe Roll 10 |Building 106-646-775




BANSAL STEEL ROLLING MILL LIMITED

Exemption List

A.1.30 |water Tanks (Simtank) 10,000 litres Pcs 10 |Building 106-646-775
A.1.31 [Square Pcs 30 |Building 106-646-775
A.1.32 |Emulsion Paint Buckels 100 |Building 106-646-775
A.1.33 |0il Paint Buckets 50 |Building 106-646-775
A.1.34 |Harvey Tiles Sq melres 600 |Building 106-646-775
A.1.35 |Alluminium Glass Sq metres 300 |Building 106-646-775
A.1.36 |Handwash Basins Pcs 15 |Building 106-646-775
A.1.37 |WC Toilets Pcs 20 |Building 106-646-775 . )
A.1.38 |Shower Basin Pes 7 |Building 106-646-775 ; Ao
A.2 PRE-FABRICATED STEEL ROLLING MILL SHED consisting of: S \ 0’\/ )
A.2.1 |1 BEAM 406 X 178 X 12M LONG Pcs 50 |Building 106-646-775 @L ' ’
A.2.2 |1 BEAM 200 X 100 X 12M LONG Pcs 70 |Building 106-646-775 PEIN
A.2.3  |ANGLES 100 X 100 3MM X 6M LONG Pcs 100 |Building 106-646-775 Al e
A.2.4 |ZPERLIN 150 X 50 X 2MM X 6M LONG Pcs 800 |Building 106-646-775
A.2.5 |M.SPLATES 8X 4'X 12MM Pcs 12 |Building 106-646-775
A.2.6  |M.S PLATES 8X 4X 10MM Pcs: 16 |Building 106-646-775
A.2.7 |[M.SPLATES 8X 4'X 2MM Pcs 120 |Building 106-646-775
A.2.8 |[M.SPLATES 8X 4'X 6MM Pcs 10 |Building 106-646-775
A.2.9 |BLACK PIPE B CLASS 311 Pcs 40 |Building 106-646-775
A.2.10 |ANGLES 50 X 50 X 6MM Pcs 40 |Building 106-646-775
A.2.11 |CHANELS 100 X 50MM Pcs 70 (Building 106-646-775
A.2.12 [BOLT & NUTS 12MM X 40MM Kgs 800 |Building 106-646-775
A.2.13 [BOLT & NUTS 18MM X 50MM Kgs 250 |Building 106-646-775
A.2.14 [BOLT & NUTS 25MM X 50MM Kgs 150 |Building 106-646-775
A.2.15 [FLAT WACHER 12MM Pcs 1,000 [Building 106-646-775
A.2.16 |SELF DRILLING SCREWS Pcs 5,000 [Building 106-646-775
A.2.17 |1/2" NUTS 1' NUTS Kas 200 |Building 106-646-775
A.2.18 |JHOOK WITHCESS WASHER 3 1/211 Pcs 800 |Building 106-646-775
A.219 [PV.OPIPESB11 Pcs 30 |Building 106-646-775
A.2.20 [P.v.0PIPES goo Pcs 15 |Building 106-846-775
A.2.21 |FLATBARS, 30 X 3MM Pcs 30 |Building 106-646-775
A.2.22 |HOLLOW SECTION 50 X 50 X 2.5MM Pes 40 |Building 106-646-775
A.2.23 |[WELDING RODS Kgs 1,500 |Building 106-646-775
A.2.24 |RED OXIDE 4LTRS Tins 50 |Building 106-646-775
A.2.25 |SOLVENT Lilres 50 |Building 106-646-775
A.2.26 |GREY OIL PAINT litres 100 |Building 106-546-775
A.2.27 |ROOFING SHEETS IT5 8M LONG Pcs 500 |Building 106-646-775
A.2.28 |ROOFING SHEETS IT5 2M LONG Pes 600 |Building 106-646-775
A.2.29 |ROOFING SHEETS IT5 3M LONG Pcs 120 |Building 106-646-775 ETE o
A.2.30 |ROOFING SHEETS IT5 4M LONG Pcs 150 [Building 106-646-775 [Disiaaan Se,
A.2.31 [iIT5 ROOFING SHEET 6.6M Pcs 100 |Building 106-646-775 ety p;
A.2.32 |IT5 ROOFING SHEET 4.5M Pcs 100 [Building 106-646-775 s AT ‘So
A.2.33 [RIDGES 2.44M LONG Pcs 100 [Building 106-646-775 et @
Ell T
S E app 7200008
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BANSAL STEEL ROLLING MILL LIMITED

Exemption List

B: COMPLETE STEEL ROLLING MILL PLANT consisting of:

B.1 14" ROUGHING MILL WITH ACCESSORIES AND DRIVE MOTORS & PANELS  [Complele Unit 1 [Machinéry 106-646-775
B.2 10" FINISHING MILL WITH ACCESSORIES & DRIVE MOTORS & PANELS 1 |Machinery 106-646-775
B.3 MAINTENANCE MACHINERY FOR STEEL MILL CONSISTING OF:

B.3.1 Lathe Machine 14' Pcs 2 |Equipment 106-646-775
B.3.2 |Lathe Machine 12' Pcs 1 |Equipment 106-646-775
B.3.3 |Lathe Machine 10' Pcs 1 |Equipment 106-646-775
B.3.4 |Lathe Machine 08 Pcs 1 |Equipment 106-646-775
B.3.5 |Shaping Machine Pcs 1 |Equipment 106-646-775
B.3.6 |Radial Drill Machine Pcs 2 |Equipment 106-646-775
B.3.7 |welding Set Pcs 6 |Equipment 106-646-775
B.3.8 |Hydraulic Press Pcs 1 |Equipment 106-646-775
B.4 ELECTRICAL CONTROL PANELS & ACCESSORIES FOR STEEL PLANT Complete Unit 1 |Machinery 106-646-775
B.5 REHEATING FURNACE FOR INGOTS Complele Unit 1 |Machinery 106-646-775
B.6 FLOOR PLATES / GIRDERS Complele Unit 1 [Machinery 106-646-775
B.7 SECTION STRAIGHTENING MACHINE Complete Unit 1 [Machinery 106-646-775
B.8 CONCRETE MIXTURE (DALA TYPE) Unit 1 |Equipment 106-646-775
B.9 DUMPER /IRON TROLLEY Unit 2 |Equipment 106-646-775
B.10 GENERATOR ENGINE Unit 2 |Equipment 106-646-775
B.11 6-Tonne INDUCTION FURNACE Unit 1 [Machinery 106-646-775
B.12 GENERATOR 85 KW.A Unit 2 |Equipment 106-646-775
B.13  |SUBMERSIBLE PUMP Unit 2 |Equipment 106-646-775
B.14  |WEIGH BRIDGE Unit 2 |Equipment 106-646-775
B.15  |AIR COMPRESSOR Unit 3 |Equipment 106-646-775
B.16 BATTERY CHARGER Unit 2 |Equipment 106-646-775
] MOTOR VEHICLES

CA1 10-tonne E.0.T. CRANES Pcs 2 |Vehicles 106-546-775
C.2 Staff Transport Vans Pcs 5 |Vehicles 106-646-775
C.3 Dumper Trucks for Scrap Metal Pcs 5 |Vehicles 106-646-775
C.4 Trucks Pcs 10 [Vehicles 106-646-775
C.5 Traillers Pcs 10 |Vehicies 106-646-775
C6 3-Tonne Pick up vehicles Pcs 5 |Vehicles 106-646-775
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TANZANIA INVESTMENT CENTRE
Shaaban Robert Street, P.O. Box 938, Dar Es Salaam, Tel. +255 22 2116328-31, Fax: +255 22 2118253

RECEIPT
No.
Received from: BANSALSTEELROLLINGMILLS o it e s et e ettt
ACArass ek Jus BOE LA EEEELA S R e R e e ek ST o S st e LS e T M
Received the sum of (|n WOI‘dS)Z ............................................................................................................................................
Being payment in respect of =-r- - SR T | e o I vl YRR SN "\{\3 .....
: Cash / Cheque No; D/Depasit20/04 = .© = - = DUISS0.. A/ G

Amount ; VSR ISNB0

Date : ' Receiving Officer
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frank(@mchuma.net

RE: PROPOSED CONSTRUCTION OF STAFF HOUSE, OFFICES
BLOCK, BOUNDARY WALLS AND FOUNDATION FOR BANSAL AT
ARUMERU DISTRICT ARUSHA

Kindly allow this letter to serve as confirmation that the attached document
Titled Bills of Quantities and list of materials for the work above are an accurate

reflection of materials required for the said construction.

¢ Bill of Quantities for construction of boundary wall 4pages
e Bill of quantities for construction of staff house. 10pages
¢ Bill of quantities for construction of office block. Opages
e Bill of quantities for construction of foundation. 3pages
e List of materials. 1page
Yours truly,

F.S. MCHUMA




BILL OF QUANTITIES FOR PROPOSED BOUNDARY WALL

S/NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 1 SUBSTRUCTURE

Excavation and Earth

Excavate oversite to remove vegetable tep

soil average 150mm deep

860

sm

1000

860,000/=

Excavate foundation trench commencing
at formation level and not exceeding 1.50

metres deep

725

cm

6000

4,350,000/=

Earth blackfilling well rammed and

consoildated around foundation

430

Cm

4000

1,720,000/=

Load up surplus excavated material and

remove from sitee

245

cm

10,000

2,450,000/=

SOIL STERILIZATION

Gladiator solution applied to hardcore bed

surface at a rate of & litres per square metre

860

cm

1000

860,000/=

Ditto at the rate of 8litre per linear meter
300mm wide to 1200mm deep backfilling

to one externel side of foundation

430

Lm

1000

430,000/=

DAMP PROOF MEMBRANE

500 gauge pollyathene damp roof
membrane in two layers laid with 150mm

laps on blinded hardcore bed surface

860

cm

1000

860,000/=

CONCRETE WORK

Plain insity concrete grade 15 nominel mix
(1:3:6)

Foundations

140

cm

200,000

28,000,000/=

100mm footing

70

cm

200,000

14,000,000/=

Reinforced concerete grade 20 including

vibrating around reinforcement

Plinth beam

30

cm

200,000

6,000,000/=

Ground beam

30

cm

200,000

6,000,000/=

Mild steel bar reinforcement to BS 4449 +
1969

12mm bar

19,165

\\3000

57,495,000/=




8mm bar

9465

Kgs

3000

28,395,000/=

Sawn formwork to

Sides of plinth beam &column

18,000

cm

3000

54,000,000/=

WALLING

Blockwork

Solid concrete block to BS 202B type A
( 4N/ mm®) bedded and jointed in cement

and sandmortar ( 1:3)

230mm wall

1032

sm

31000

31,992,000/=

DAMP PROOF COURSE

230mm wide hessian based damp proof

course laid on block with 150mm layas

860

1000

€60,000/=

FINISHING

Render cement and sand (1:3) trowelled

12mm thick to plinth to concrete or

blockwork base

1032

sm

4000

4,128,000/=

Prepare and apply two coats of blach

bituminous paint on

Rendered surface to plinth

1032

cm

4000

4,128,000/=

TOTAL ELEMENT NRI1

SUBSTRUCTURE CARRIED TO
GENERAL SUMMARY

246,528,000/=
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S/NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 2 WALLING &
FRAMES CONCRETE WORK

Reinforced concrete grade 20 nominal

mi(1:3:6)

Ring beam
REINFORCEMENTS
High tensile reinforcement bar to BS

4449 + 1969

12mm Q bar

3560

6mm Q bar

1500

3000

10,680,000/=

3000

4,500,000/=

Sawn formwork to

Sides of honzontalning beam

2500

¢m

3000

7,500,000/=

Blockwork
Solid concrete blocks to BS 2028 type a
bedded and jointed in cement and sand

mortar ( 1:4)

150mm thick wall

2580

sm

26,000

67,080,000/=

TOTAL ELEMENT NR 2

)

FRAMES & WALLING CARRIED TO
GENERAL SUMMARY




SUMMARY

S/NO | DESCRIPTION PAGE AMOUNT
ELEMENT NO. 1 SUBSTRUCTURE 1&2 246,528,000/=
ELEMENT NO. 2 WALLING 3 89,760,000/=

GRAND TOTAL 336,288,000/

ol
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BILL OF QUANTITIES FOR PROPOSED STAFF HOUSE

S /NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 1 SUBSTRUCTURE

Excavation and Earth

Excavate oversite to remove vegetable tep

soil average 150mm deep

306

1000

306,000/=

Excavate foundation trench commencing at
formation level and not exceeding 1.50
metres deep

230

cm

1,230,000/=

Earth blackfilling well rammed and
consoildated around foundation

108

Cm

432,000/=

Load up surplus excavated material and

remove from sitee

115

cm

4000

460,000/=

Imported approved earth filling to make up
level under hardcore

16

20,000

320,000/=

HARDCORE

150mm thick hardcore filling well rammed
and consolidated

306

<m

3000

918,000/=

Level and blind top of hardcore with
150mm thick layer of clean murram

306

2000

612,000/=

SOIL STERILIZATION

Gladiator solution applied to hardcore bed
surface at a rate of 8 litres per square metre

306

1000

306,000/=

Ditto at the rate of 8litre per linear meter
300mm wide to 1200mm deep backfilling to
one externel side of foundation

150

150,000/=

DAMP PROOF MEMBRANE

500 gauge pollyathene damp roof
membrane in two layers laid with 150mm
laps on blinded hardcore bed surface

306

cm

1000

306,000/=

CONCRETE WORK

Plain insity concrete grade 15 nominel mix

( 1:3:6)

Foundations

31

cm

200‘,9%)

6,2P0,000/=

100mm bed

e




Reinforced concerete grade 20 including

vibrating around reinforcement

(@)

Plinth beam

<m

200,000

1,400,000/=

Ground beam

200,000

1,400,000/=

Mild steel bar reinforcement to BS 4449 +
1969

12mm bar

675

kgs

3000

2,025,000/=

6mm bar

507,000/=

Sawn formwork to

Sides of plinth beam

57

Cm

1000

57,000/=

WALLING

Blockwork

Solid concrete block to BS 202B type A
( 4N/ mm?) bedded and jointed in cement
and sandmortar ( 1:3)

230mm wall

228

cm

31000

7,068,000/=

DAMP PROOF COURSE

230mm wide hessian based damp proof
course laid on block with 150mm layas

190

1000

190,000/=

FINISHING

Render cement and sand (1:3) trowelled

12mm thick to plinth to concrete or
blockwork base

228

912,000/=

Prepare and apply two coats of blach
bituminous paint on

Rendered surface to plinth

228

912,000/=

TOTAL ELEMENT NR1

SUBSTRUCTURE CARRIED TO
GENERAL SUMMARY




S/NO

ITEM DESCRIPTION

RATE

AMOUNT

ELEMENT NR 2 WALLING &
FRAMES CONCRETE WORK

Reinforced concrete grade 20 nominal
mi(1:3:6)

Ring beam

REINFORCEMENTS

High tensile reinforcement bar to BS
4449 + 1969

12mm Q bar

675

Kgs

3000

2,025,000/=

6mm Q bar

169

3000

507,000/=

Sawn formwork to

Sides of honzontalning beam

228

c<m

1000

228,000/~

Blockwork

Solid concrete blocks to BS 2028 type a
bedded and jointed in cement and sand
mortar ( 1:4)

150mm thick wall

500

Cm

26,000

13,000,000/=

Extra over for eaves filling 300mm high

27

26,000

1,482, 000/=

TOTAL ELEMENT NR 2

FRAMES & WALLING CARRIED TO
GENERAL SUMMARY

17,242,000/




NO ITEM DESCRIPTION QTY | UNIT RATE AMOUNT
ROOF COVERING(ELEMENTNR3
ROOFING)

28 Gauge corrugated iron roofing sheets

fixed to purling with with 1 %2 corrugation

lap and 150mm lap.
A Roof covering sloping not exceeding 450 300 cm 15,000 4,500,000/=

from horizontal lean roof

Treated softwood pressure impregnated
B 50 x 100mm rafters 190 Lm 3000 570,000/=
C 50 x 50 mm purlins 240 Lm 2000 480,000
D 25 x 50mm fascia board 36 Lm 3000 108,000/=
E 25 X 75mm brandering 112 Lm 4000 20,000/=

TOTAL ELEMENT NR 3 ROOFING

CARRIED TO SUMMARY

5,678,000/=

TARZP




NO

ITEM DESCRIPTION

UNIT

RATE

AMOUNT

ELEMENT NR 4. DOORS

Prime quality mninga or other equal and
appprove hardwood 45mm thick panneled
door comprising 54 x 100mm stile top rail
and intermediate rail and 45 x 200mm
bottom nail divided into three pannels all
filled in with and including Smm thick
pannels all binded together.

Door size 800 x 2100mm frame and
finishing

19

Nr

220,000

4,180,000/=

50 x 150mm hardwood frame plugged to
blockwork

!

Mortice lockset union

19

1,140,000/=

100mm long bruss butt hinges

19

Nr

3000

57,000/=

100mm long door stoppers

19

Nr

1000

19,000/=

TOTAL ELEMENT NR 4 DOORS
CARRIED TO GENERAL SUMMARY

5. 396,000/=\ \




NO [ ITEM DESCRIPTION QTY |[UNIT |RATE AMOUNT
ELEMENT NR 5. WINDOWS
A. Supply and fix casement window with grill
as patten including window stays, handle
and fusterners
Window overal size 1500 x 1500 mm high | 18 Nr 400,000 | 7,200,000/=
glazing
B Supply and fix 4mm thick clear glass with 70 cm 20,000 1,400,000/=
glazin putty
TOTAL ELEMENT NR 5 WINDOW == 8,600, =
CARRIED TO GENERAL SUMMARY oA & hsg N
S/ N
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NO ITEM DESCRIPTION QTY | UNIT RATE AMOUNT
ELEMENT NR 6. FINISHING FLOOR

A 30mm thick cement sand ( 1:4) screed to 306 cm 4000 1,224,000/
receive tiles trowelled smooth
EXTERNAL

B 15mm thick cement sand plaster ( 1:4) to 500 cm 4000 2,000,000/=
wall

C 15mm thick cement sand plaster ( 1:4) to 500 cm 4000 2,000,000/=
wall
TILE WORK

D 300 x 300mm porcelain floor titles fixed to | 13 cm 30000 390,000/=
cement sand ( 1:4 ) backing to floor

E 200 x 300mm white glazed wall tiles fixed | 25 cm 30,000 750,000/=

to 1:4 backing to wall

TOTAL ELEMENT NR 6 FINISHING
CARRIED TO GENERAL SUMMARY




NO

ITEM DESCRIPTION

UNIT

RATE

AMOUNT

ELEMENT NR 7. PAINTING &
DECORATION

Prepare and apply one undercoat and two
finishing cost of gloss oil paint to general
surface of wood and metal

500

cm

2,000,000/=

Prepare and apply one undercoat two
finishing wat of pulythene varnish to
woodwork

20

c<m

80,000/=

TOTAL ELEMENT NR 7 PAINTING &
DECORATION GENERAL SUMMARY




NO

ITEM DESCRIPTION

AMOUNT

ELEMENT NR 8. PLUMBING &
ENGINEERING INSTALLATIONS

SANITARY INSTALLATIONS:

Supply and fix the following sanitary
appliance including all connections and
fixing to wall or floor where necessary as
directed

White vitreous china low level we Asian
comprising litres capacity cirsten with cover
12mm high pressure ball value plastic
syphone fitting side supply and overflow set
plastic flush bend and p trap outlet

Nr

50,000

350,000/=

White vitrous China wash hand basen
completed with 12mm chronium plated
piller tape safety bruckets 32mm waste with
chain and plug and 32mm bottle trap with
75mm seal plastered walls

Nr

50,000

350,000/=

Allow for plumbing installation including
pipe work and waster pipes

Supply and fix the following 150 x 75mm
toilet will holder with plastic roller into
blockwork

Nr

10,000/=

300,000/=

70,000/=

Mirror size 600 x 600mm fixed with done
screw to background requirening struting

Nr

60,000/=

420,000/=

TOTAL ELEMENT NR 8 PLUMBING
ENGINEERING INSTALLATION
CARRIED GENERAL SUMMARY

11 90,00t§
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SUMMARY

S/NO | DESCRIPTION PAGE AMOUNT
ELEMENT NO. 1 1&2 30,661,000/=
SUBSTRUCTURE
ELEMENT NO. 2 WALLING 3 17, 242,000/=
& FRAMES
ELEMENT NO. 3 ROOFING 4 5, 678,000/=
ELEMENT NO. 4. DOORS 5 5,396,000/=
ELEMENT NO. 5. WINDOWS 6 8,600,000/=
ELEMENT NO. 6. FINISHING 7 6,364,000/=

B ELEMENT NO. 7. PAINTING 3 2,080,000/=
& DECORATION
ELEMENT NO. 8 PLUMBING 9 1,190,000/=
GRAND TOTAL 77,211,000/=




B == = EE I BN Y BN N EE EE e

BILL OF QUANTITIES FOR PROPOSED OFFICE BLOCK

S/NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 1 SUBSTRUCTURE

Excavation and Earth

Excavate oversite to remove vegetable

tep soil average 150mm deep

410

sm

1000

410,000/=

Excavate foundation trench
commencing at formation level and not

exceeding 1.50 metres deep

160

cm

6000

960,000/=

Earth blackfilling well rammed and

consoildated around foundation

80

Cm

4000

320,000/=

Load up surplus excavated material and

remove from sitee

110

cm

4000

440,000/=

Imported approved earth filling to make

up level under hardcore

41

~Em

20,000

820,000/=

HARDCORE

150mm thick hardcore filling well

rammed and consolidated

410

Em

3000

1,230,000/=

Level and blind top of hardcore with

150mm thick layer of clean murram

410

gm

2000

820,000/=

SOIL STERILIZATION

Gladiator solution applied to hardcore
bed surface at a rate of 8 litres per

square metre

410

cm

1000

410,000/=

Ditto at the rate of 8litre per linear
meter 300mm wide to 1200mm deep
backfilling to one externel side of

foundation

200

Lm

1000

200,000/=

DAMP PROOF MEMBRANE

500 gauge pollyathene damp roof
membrane in two layers laid with
150mm laps on blinded hardcore bed

surface

410

cm

1000

410,000/=

CONCRETE WORK

Plain insity concrete grade 15 nominel
mix ( 1:3:6)




L-----n--—--_-

Foundations

32

cm

200,000

6,400,000/=

100mm bed

41

cm

200,000

8,200,000/=

Reinforced concerete grade 20
including vibrating around

reinforcement

Plinth beam

cm

200,000

1,400,000/=

Ground beam

cm

200,000

1,400,000/=

Mild steel bar reinforcement to BS
4449 + 1969

12Zmm bar

695

kgs

3000

2,085,000/=

6mm bar

175

3000

5,025,000/=

Sawn formwork to

Sides of plinth beam

90

Cm

1000

90,000/=

WALLING

Blockwork

Solid concrete block to BS 202B type
A ( 4N/ mm?) bedded and jointed in
cement and sandmortar ( 1:3)

230mm wall

235

cm

31000

7,285,000/=

DAMP PROOF COURSE

230mm wide hessian based damp proof

course laid on block with 150mm layas

195

1000

195,000/=

FINISHING

Render cement and sand (1:3) trowelled

12mm thick to plinth to concrete or

blockwork base

235

cm

4000

940,000/=

Prepare and apply two coats of blach

bituminous paint on

Rendered surface to plinth

235

c<m

4000

940,000/=

TOTAL ELEMENT NR1

SUBSTRUCTURE CARRIED TO
GENERAL SUMMARY
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S/NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 2 WALLING &
FRAMES CONCRETE WORK

Reinforced concrete grade 20 nominal
mi(1:3:6)

Ring beam
REINFORCEMENTS
High tensile reinforcement bar to BS

4449 + 1969

12mm Q bar

695

Kgs

3000

2,085,000/=

6mm Q bar

175

kgs

3000

525,000/=

Sawn formwork to

Sides of honzontalning beam

235

cm

1000

235,000/=

Blockwork

Solid concrete blocks to BS 2028 type a
bedded and jointed in cement and sand
mortar ( 1:4)

150mm thick wall

600

Cm

26,000

15,600,000/=

Extra over for eaves filling 300mm high

60

cm

26,000

1,560,000/=

TOTAL ELEMENT NR 2

FRAMES & WALLING CARRIED TO

GENERAL SUMMARY




e

NO ITEM DESCRIPTION QTY |UNIT RATE AMOUNT

A CONCRETE SLAB + FORMWORK + 67,890,000/=
BUSHPOLES

B BEAMS + FORMWORK 43,000,000/=

C COLUMNS + FORMWORK 13,027,000/=

W

TOTAL ELEMENT NR 3. BEAMS,
SLAB, COLUMN

1 25,697‘{0?#

L%




NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 4. DOORS +
WINDOWS

Alluminium slade door and windows
complete with its necessary fittings

( mortices locks, fasterners, stoppers,
handles.)

290

sm

240,500

69,745,000/=

TOTAL ELEMENT NR 4 DOORS
CARRIED TO GENERAL
SUMMARY

69.745.000/=




NO ITEM DESCRIPTION QTY |UNIT | RATE AMOUNT
ELEMENT NR 5. FINISHING
FLOOR

A 30mm thick cement sand ( 1:4) screed | 410 sm 4000 1,640,000/=
to receive tiles trowelled smooth
EXTERNAL

B 15mm thick cement sand plaster ( 1:4) | 350 sm 4000 1,400,000/=
to wall

C 15mm thick cement sand plaster ( 1:4) | 350 sm 4000 1,400,000/=
to wall
TILE WORK

D 300 x 300mm porcelain floor titles 40 sm 30000 1,200,000/=
fixed to cement sand ( 1:4 ) backing to
floor

E 200 x 300mm white glazed wall tiles 50 cm 30,000 1,500,000/=
fixed to 1:4 backing to wall
TOTAL ELEMENT NR 6 FINISHING et sy, 7,140, (0/= |

Y — Lo .
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NO ITEM DESCRIPTION QTY |UNIT |RATE AMOUNT
ELEMENT NR 7. PAINTING &
DECORATION

A. Prepare and apply one undercoat and 410 cm 4000 1,640,000/=

two finishing cost of gloss oil paint to

general surface of wood and metal

B Prepare and apply one undercoat two 40 cm 4000 160,000/=
finishing wat of pulythene varnish to

woodwork

~

TOTAL ELEMENT NR 7 PAINTING l,SOOKOOT

& DECORATION GENERAL _
SUMMARY R e




NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

ELEMENT NR 8. PLUMBING &
ENGINEERING INSTALLATIONS

SANITARY INSTALLATIONS:

Supply and fix the following sanitary
appliance including all connections and
fixing to wall or floor where necessary

as directed

White vitreous china low level we
Asian comprising litres capacity cirsten
with cover 12mm high pressure ball
value plastic syphone fitting side supply
and overflow set plastic flush bend and
p trap outlet

Nr

60,000

540,000/=

White vitrous China wash hand basen
completed with 12mm chronium plated
piller tape safety bruckets 32mm waste
with chain and plug and 32mm bottle
trap with 75mm seal plastered walls

60,000

360,000/=

Allow for plumbing installation

including pipe work and water pipes

Supply and fix the following 150 x
75mm toilet will holder with plastic

roller into blockwork

15

Item

Nr

10,000/=

1,500,000/=

150,000/=

Mirror size 600 x 600mm fixed with
done screw to background requirening

struting

60,000/=

420,000/=

TOTAL ELEMENT NR 8 PLUMBING
ENGINEERING INSTALLATION
CARRIED GENERAL SUMMARY

1,190,0()(»\




SUMMARY

S/NO | DESCRIPTION PAGE AMOUNT
ELEMENT NO. 1 SUBSTRUCTURE 1&2 35,500,000/=
ELEMENT NO.2 WALLING 3 20,000,000/=
ELEMENT NO. 3 SLAB, BEAM & 4 125,697,000/
COLUMNS
ELEMENT NO. 4. DOORS + 5 69,745,000/=
WINDOWS
ELEMENT NO. 5. FINISHING 6 7,140,000/=
ELEMENT NO. 6. PAINTING & 7 1,800,000/~
DECORATION
ELEMENT NO. 7 PLUMBING 8 1,190,000/=

GRAND TOTAL

261,072,000/~




PROPOSED BILL OF QUANTITY FOR MILL FOUNDATION 60M?

S/NO

ITEM DESCRIPTION

QTY

UNIT

RATE

AMOUNT

Excavation and Earth
works

Excavate oversite avenge
150mm deep to remove
resistible tip soil deposit it
in spoil heaps and
subsequently spread and
level on site where

directed

564

M2

2,000/=

1,128,000/=

Excavate foundation
french commencing at
stripped level not

exceeding 1.5m

564

6,000/=

3,384,000/=

Ditto exceeding 1.5 not

exceeding 3m deep

308

cm

8,000/=

2,464,000/~

Excavate pit column bases
commencing at stripped
level not exceeding 1.5

meter

120

6,000/=

7,200,000/=

Ditto exceeding 1.5m not

exceeding 3m deep

60

cm

7,000/=

420,000/= |

200mm thick imported
earth fill to make up level
under hardcore well

rammed and consoilidated

564

4,000/=

2,256,000/~

Return fill and ram
imported selected earth fill

around foundation

308

4,000/=

1,232,000/=

Load up surplus excavated
materials spread or take

away from site as advice

308

4,000/=

1,232,000/=

Hardcore 200mm thick
hardcore bed well rammed

and consolidated

308

2,156,000/=




Level and blind top of 308 m 6,000/= 1,848,000/=

hardcore with 200mm

layer of clear morram

PLINTH BEAM

Supply and fix iron bar’s 188 pcs 18,000/= 3,384,000/=

of 12mm thick 564m long

Supply and fix iron bar of | 250 pes 9,000/= 2,250,000/=

8mm thick ( stirups)

Binding wire 300 Kg's 3,500/= 105,000/=

CONCRETE

Course Aggregate 364 M3 42,900/= 15,599,999/=

Sand 220 M3 17,857 3,928,571/=

Cement bag 1350 bags 15,000/= 20,250,000/=
I 45,447,570/=

Materials 68,767,271/=

Labour 20,630,271/=

TOTAL 106,383,430/=




SUMMARY

Materials cost

68,767,271 /=

Labour charge 20,636,27! /=
Contigence o 13,409,590.65
VAT 18% 7 16,091,610/=

Total 122,477,040.65
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TANZANIA INVESTMENT CENTRE

REGISTRATION FORM

FOR

CERTIFICATE OF INCENTIVES

(Tanzania Investment Act 1997, Section 17 and 18,
™ and the Investment Regulations:
Regulation 42, Government Notice No. 318A of 2002)

Tanzania Investment Centre
9A & B Shaaban Robert Street
P. O. Box 938
DAR ES SALAAM
Tel. 022 2116328
Fax. 022 2118253
e-mail: information@tic.co.tz
Website: www.tic.co.tz

(Please fill the form in duplicate)




UNITED REPUBLIC OF TANZANIA

THE TANZANIA INVESTMENT ACT
(No. 26 of 1997)

APPLICATION FOR REGISTRATION
(Made under Regulation 42)

To: The Executive Director
Tanzania Investment Centre
P. O. Box 938

DAR ES SALAAM
Tanzania

I TWe BMEINOER S: BANKAHL, TET1VOER ¢ BANSAC, Prat@lr7 K, BiAC

".“"".....'.....‘..#“‘é;‘é‘;:#fl"‘z:"‘;éwﬁéﬁ‘é
(diretor/directors/agent of ... &E3NAC, S 768 RotsiNG  pisd L ED

(name of business enterprise) apply for registration Of ... ...o:.coessvavessvavis sivivss e sisessns

under Section 17 of the Act and Part [V of the Investment Regulations, 2002.

Copies of the following documents are attached to this application:
(i) The Memorandum and Articles of Association/or partnership agreement
(i1) Certificate of Incorporation/Registration

(iii) A copy of the Project Profile or Feasibility Study showing the implementation period,
programme of implementation and operative date

(iv) Evidence of financing and evidence of land ownership for the project

5 Auditors of the Company are ..../ 777, JTTAL L (O& 3, N (RN, - SN, £ 2 SO 05 8
0 B s A
6 The authorized share capital of the Company is Tshs./US$"... ”431“/“) ..... SiLiov © /‘/‘4- Vi




7. The intended capital investmznr of the Company in terms of Section 2(2) of the Act

is Tohs./USS ....S, ./ 06, F30: DO

A e ——
'rr{ = —
8. The month and day of the financial year end is ..... 3 A, A & CIEER.

Note:  failure to provide all the required information will result in the return of the application
by the Centre.

I/We enclose a cheque/cash made payable to the Tanzania Investment Centre for Tshs./US$

A g/ DO 00 Being the Registration Fees. In the event this application
is unsuccessful we understand that this fee will not be refunded.

L 7G21NOER  SINGH BRIAT.  rpost Office Number ....2. 73 IR el 18

............................. do solemnly and sincerely declare that I am a director/duty

authertzed agentof ... FANCAL 7€, RortyNG mrrl L/l 0G0

AND that all the requirements of the Tanzania Investment Act, 1997 in respect of matters precedent to
the registration of the business enterprise under the Act and incidental thereto have been complied
with, AND [ make this solemn declaration conscientiously believing the same to be true.

Declared at Dar es Salaam }

oL e 1
Thec?‘.g.'g..dayof.....;.-.g..@..'....2009}

Before me:

Attach only where applicable, otherwise indicate “N/A”




APPLICATION SUMMARY
gﬁs’\/{‘ﬁ'{, \5—’76& o 0LL //\f(; ML z_/m’f;Eﬂ

80017107 TG 1 G = Sy i T OB PN OSSN A s TN - 4 B i B
Certificate of Incorporation Number: BEILL s SIS, o5 ovess swsssvsnvvanss
Certificate of Incorporation Date: 3{0/ ﬁo‘ef e ROOE .

Post Box: /GZ‘? .................

Town: ...... M"f{ oS #’4 ...........

Sector: ./NAN LB [ul/E Sub-Sector: .............cccoiiiiiiiiiiieiiiiinnn

Investment Financing Plan in Métion US$/Tshs.

Foreign Equity Local Equity Foreign Loan Local Loan
306330 . 320,022, 45R8.024...

Capacity: AS.000. TonNNES | FER S

Employment: Foreign: ... 2. Q... Local: S/?f ........... Total:. ... }9 ........
Implementation Period: . ? By EMI il

Project Location ) 5
Site/PlovBlock No.: . AER. .70 # 70 & s ST

Street: ... KISDNVGO District: ..Z2eeS% Region: Jh2ecl i .
(Attach sketch map showing project location)

Shareholders Nationality %

- e el i il Tlasp  2p
Al r KRAUR EanlirT TS A %

......................................................



Investment Breakdown US$/Tshs:™M

Land/Building ... £87.320: 00
Plant 2;%6; QDOD
Vehicles ... 4/0. ODD L
Furniture & Fittings ... [90,000:00 .
Pre-expenses ... [, 6 .2.'/'. 000 < Obv
Others ]32;6% OD .......
Working Capital .. F)QJ . 220 O O ........
TOTAL $.106,730:00
Contact Details:

Name: ./.&7/VOB€ SinG, st
Telephone: Q75 %. . 3/&37.9 i Fax
Email: ...... bangs/@bol.cola

Payments to be made payable to:

TANZANIA INVESTMENT CENTRE

STANDARD CHARTERED BANK TANZANIA LTD.
SWIFT ADDRESS: SCBLTZTX

ACCOUNT NO.: 8702006002000

....................................




SKETCH MAP SHOWING PROJECT LOCATION
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BA NSGL' STEEL ROLLING MILLS LTD. &

b QUALITY THROUGH TECHNOLOGY
i Manufactures of T.M.T. Bars, Quality Angles, Flats, Window Sections
¥

April 14, 2011

The Executive Director,
Tanzania Investment Centre,
P.O. Box 938,

Dar es Salaam,

TANZANIA.

Dear Sir, _
RE: APPLICATION FOR CERTIFICATE OF INCENTIVES FOR INVESTMENT IN ESTABLISHMENT
OF STEEL ROLLING FACTORY IN ARUSHA REGION

. We write in response to your letter with reference number TICC/PP.10/041659/2 dated 11"
March, 2009 granting registration to our proposed investment in the establishment of a steel
rolling factory in Arusha Region.

Our project was delayed due to the global economic slowdown, however, we have now secured
adequate financing for the project & are proceeding with its implementation.

We enclose herewith:

1. Company Board Resolution

2. Bankers reference letter

3. A certified copy of lease agreement

4. Bank pay slip for payment of US $ 750.00 being payment for Certificate of Incentives

It is our hope that your Centre will issue us Certificate of Incentives to enable our Company
implement our Project.

Thanking you in anticipation,
. Yours faithfully,
BANSAL STEEL ROLLING MILL LIMITED

DIRECTOR

P O Box 193, Arusha (Tanzania) East Africa Tel. 255-27 250 6928, 255-27 254 8260
Fax +255-27 254 8260, e-mail : bansal@bol.co.tz



BANSAL sTeeL RoLLING MiLLs LTD. P

QUALITY THROUGH TECHNOLOGY
Manufactures of T.M.T. Bars, Quality Angles, Flats, Window Sections

EXTRACT OF THE MEMBERS MEETING HELD AT THE REGISTERED
OFFICE OF THE COMPANY ON 14" SEPTEMBER 2009

BE & IS HEREBY RESOLVED THAT THE COMPANY UNDERTAKE
INVESTMENT IN ESTABLISHMENT OF A STEEL ROLLING MILL IN ARUSHA
WITH APPROVAL FROM TANZANIA INVESTMENT CENTRE

. CONFIRMED

MEMBER

BANSAL STEEL ROLLING MILLS LTp
P.0. Box 193 ARUSHA (TANZANIA) |

P O Box 193, Arusha (Tanzania) East Africa Tel. 255-27 250 6928, 255-27 254 8260
Fax +255-27 254 8260. e-mail ;. bansal@bol.co.tz



30th Mar 2011

EXIM
BANK

EB/AR/187/2011

The Executive Director,
Tanzania Investment Centre,
P.O. Box 938,

Dar es Salaam.

Dear Sir,

RE: M/S. BANSAL STEEL ROLLING MILL LTD.

We wish to inform you that the above captioned Company is
our valued customer holding business accounts with our

bank.
The account operations are at our entire satisfaction.

From the background of the Directors of the Company we feel
that they are capable enough of financing the project
undertaken by them without any difficulty.

Any assistance provided to our customer will be highly
appreciated.

This letter serves as referenCL letter to our customer without
any risk or responsibility on the part of bank or its officers.

Yours Faithfully,

Senior Branch Manager

Exim Bank (Tanzania) Ltd.

P. O. Box 1906, Arusha
Subzali Building, Goliondoi Road
Tel: (+255) 27 250 4910, Fax: (+255) 27 250 4912
Website: www.eximbank-tz.com
E-mail: eximarusha@eximbank-tz.com




TENANCY LEASE AGREEMENT

LAND REGISTRATION ACT (CAP.344)

This Tenancy Lease Agreement (Lease) is made on this 5w AV O 55005 50mamenmomass , 2011 between M/
TAJINDER SINGH BANSAL, a natural person, of P. O. Box 193, Arusha (hereinafter referred to as the
Landlord) and M/$S BANSAL STEEL ROLLING MILLS LIMITED, a duly incorporated limited liability
Company under the Companies Act, of P. O. Box 193, Arusha (hereinafter referred to as the Tenant).
The Landlord is the legal owner of commercial land & accompanying buildings suitable for operating a
a steel rolling mill (hereinafter referred to as the property) located on Farm No. 2353 Engorora Village,
Arumeru District Municipality (hereinafter referred to as the Leased Premises)

The Landlord desires to lease the Leased Premises to Tenant, and Tenant desires to lease the Property
from Landlord for the term, at the rental and upon the provisions set forth herein.

THEREFORE, in consideration of the mutual promises contained herein, and for other good and valuable
consideration, it is agreed:

8 Term.

The Term of the Lease shall be for FIVE (5) years beginning on this the 1¢ day of February 2011 and
end on this the 31t day of January 2016 .

The Tenant may renew the Lease for a further term of two (2) years by providing written notice to
Landlord not less than sixty (60) days prior to the expiration of the Initial Term. The renewal term shall
be at the rental amount to be mutually agreed by the Landlord and the Tenant while other terms,
covenants, conditions and provisions as contained in this Lease shall remain the same.

The Tenant shall, on expiry of this lease glve vacant possession in the same standard as it was at the
commencement of this tenancy, fair wear & tear excepted. In case of damage to the property, the
Landlord may rectify the situation at the expenses of the Tenant.

In the event that the Landlord intends to sell the Premises, the Tenant will be offered the first right of
refusal to purchase the premises on such terms as mutually agreed by both the parties.

2, Rent.

The monthly rental amount is US$ 800.00 (US Dollars Eight Hundred only per month plus taxes as
applicable. The rent shall be payable in advance in quarterly installments. A late payment penalty of
10% of the current rent shall be chareed for rent payments received after the 7th day.

i Deposit
The Tenant shall, on sighing this agreement bay a deposit of equivalent to three months’ rent. The

landlord shall be entitled, from this deposit to offset any late payment fees, charges for dishonored
cheques, and any other unfulfilled obligation of the Tenant under this agreement. Any shortfall in
deposit due to increase on rent shall be replenished by the Tenant before commencing of the new term
of contract. On production of the electric and water bill duly settled till the date of handling over the
possession and handing over vacant possession of the premises in the condition as that of entry any
balance of this deposit shall be refunded to the Tenant. The deposit shall not be used as the rent for last
month’s of the tenancy.

If rent shall at anytime be more than two quarters in arrears, the Landlord shall be entitled to lock up
the rented premises until such time as all arrears are paid. Such right shall be exercised without the
need for any order from a court or the rent tribunal and the Landlord shall not be liable for any
loss/damage incurred by the Tenant as a result of such locking up. If the rent is not paid up in full even
after locking up of the premises the Landlord may exercise his risht to terminate the tenancy and
assume possession of the premises and take whatever action they deem fit to recover arrears of rent.

4. Prohibited Uses,

Notwithstanding the forgoing, Tenant shall not use the Leased Premises for the purposes of storing,
manufacturing or selling any explosives, flammables or other inherently dangerous and illegal
substances or devices.
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5. Repairs. ud
During the Lease term, Tenant shall make, at Tenant's expense, upon obtaining Landlord's consent, all

necessary repairs to the Leased Premises. Repairs shall include such items as routine repairs of floors,
walls, ceilings, and other parts of the Leased Premises damaged or worn through normal occupancy,
except for major mechanical systems or the roof, subject to the obligations of the parties otherwise set
forth in this Agrrement.

6. Alterations and Improvements,

No alterations, additions, improvements and replacements of and to all or any part of the Leased
Premises shall be made by the Tenant without express prior written approval by the Landlord. Any
alterations made or fixtures put shall become the property of the Landlord and the Tenant shall not
claim for any installation charged or cost of fixtures or alterations

T Property & Other Taxes.

Landlord shall pay all general real estate taxes coming due during the Lease term on the Leased
Premises.

8. Insurance.,
The Landlord shall maintain fire and extended coverage insurance on the Building and the Leased
Premises in such amount as Landlord shall deem appropriate. The Tenant shall be responsible, at its
expense, for fire and extended coverage insurance on all of its personal property, including removable
fixtures located in the Leased Premises,
The Tenant shall indemnify the Landlord against all damage, loss or injuries occasioned to the said
premises or any of the part of the building, or to any adjoining or neighboring premises or to any other
person or persons caused by any act, default, negligence or omission of the Tenant, its servant, agents,
licensees of invitees.
The Landlord shall not be liable for any loss or injury to the Tenant or the servants, Licensees or invitees
of Tenant caused by:

(i) Any effect of deficiencies in electrical fitting or plumbing,

(i)  Any lack or shortage of electricity, water.,

(iii) The overflow of water to or into the premises from other parts of the building which

are not in occupation or control of the Landlord.
(iv)  Any burglary or theft.

g. Utilities,

Tenant shall pay all charges for telephone and other services and utilities used by Tenant on the Leased
Premises during the term of this Lease,

Tenant shall pay such all such utility charges prior to the due date. Tenant acknowledges that the
Leased Premises are designed to provide standard residential use electrical facilities and standard
residential lighting. Tenant shall not use any equipment or devices that utilizes excessive electrical
energy or which may, in Landlord's reasonable opinion, over load the wiring or interfere with electrical
services. The electricity charges will be informed to the tenant from time to time and the Tenant
undertakes to pay the contribution to the Landlord immediately upon receipt of the bill from the
Landlord.

9. Entry & Inspection

Landlord or his duly appointed representative, having given at least 24 hours notice, shall have the
right to enter upon the Leased Premises at reasonable hours to inspect the same. the Tenant will also
during, the last two months of the tenancy permit any person or person accompanied by the Landlord,
his employee or his agent to enter and inspect the premises at reasonable times by prior arrangement.

10. Quiet Possession.

Landlord covenants and warrants that upon performance by Tenant of its obligations hereunder,
Landlord will keep and maintain Tenant in exclusive, quiet, peaceable and undisturbed and
uninterrupted possession of the Leased Premises during the term of this Lease.




The Tenant shall not do or permit or suffer to be done upon the premises anything which in the opinion
of the Landlord may be or become a nuisance to or in any way interfere with the quite use or comfort of
occupants or neighbors in the surrounding area.

The Tenant shall use parking areas immediately around the demised premises, staircases and passages
in such way as to avoid damage to the premises or nuisance or annoyance to other users.

11, Notice.

Any notice served under or in respect of this agreement may be served by posting by registered post in
case of the; Landlord to its last known post address in Tanzania or in the case of the Tenant by
delivering, it to the Tenant at the said premises, or by registered post at its last known postal address
Tanzania.

12. Consent.
Landlord shall not unreasonably withhold or delay its consent with respect to any matter for which
Landlord's consent is required or desirable under this Lease.

138. Termination:

Either the Landlord or the Tenant shall be at liberty to terminate this Tenancy lease agreement before
the expiration of the said lease term of by giving to the other party six (6) calendar month's notice in
writing.

14, Compliance with Law.

Tenant and Landlord each shall comply with all laws, orders, ordinances and other public requirements
now or hereafter affecting the Leased Premises.

15. Final Agreement.

This Agreement terminates and supersedes all prior understandings or agreements on the subject
matter hereof. This Agreement may be modified only by a further writing that is duly executed by both
parties.

[ ]

T

IN WITNESS WHEREOF The parties have executed this agreemen%day of . J?WK)A, 2011,

SIGNED and DELIVERED by the Landlord Mr,
TAJINDER SINGH BANSAL in our presence this

DK..day IR b ssexs 20T 1
WITNESS:  Name: é{?ﬂm.ﬁzicﬁ . 7 FI PN
Address: 0’70333’@(,233:(}71? vSr7
Occupation: '
Signature:

/
SEALED and DELIVERED by the Tenant M/$S
BANSAL STEEL ROLLING MILLS a[%f\/l_ITED in our
presence this /4 day of ./2F R/ I-..2011
-7
WITNESS:  Name: A AN R DER.. SiNaiy Ré‘;., a O
Address: ... { A0 g&?‘é’?"ﬁ) TGP )

Occupation: ... NI ECTO V.t

Signature:




/
| ‘l' BARCLAYS

22 May, 2009 O U(

EXECUTIVE DIRECTOR
TANZANIA INVESTMENT CENTRE
P.O BOX 938

DAR-ES-SALAAM

Dear Sir / Madam,

RE: BANSAL STEEL ROLLING MILLS LTD

At the express request from our esteemed customer, we confirm that the
above named customer maintains accounts with us.

The accounts have been operated to our entire satisfaction.

We have had no reason to enquire into their private affairs but we are
unaware of any adverse information on their activities.

We unreservedly recommend them and any assistance given to them will be
. highly appreciated.

Do not hesitate to contact the undersigned if you need more clarification.

The information is provided to you for your private use only with the
express condition that neither this Bank nor any of its officials will be
responsible for issuing it.

Joyce Kindulu : ::
Corporate Manager’s Assistant | ARUSHA ;

Directors: | K Chande* (Chairman), Rished Bade* (Managing Director), Fred Chibesa** (Chief Operating Officer), M B Nasser*, Michael Miebach***,
Dr. Ramadhan Dau*, Adnan Malik ****
[*Tanzanian, ** Zambian, ***German, **** Pakistan]
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TICC/PP.10/041659/2 11 March 2009

Managing Director,

Bansal Steel Rolling Mill Ltd,
P.O. Box 193,

ARUSHA

RE: CERTIFICATE OF INCENTIVES FOR INVESTMENT 1IN THE
ESTABLISHMENT OF STEEL ROLLING FACTORY

We wish to acknowledge receipt of your project proposal to establish steel rolling
factory as presented in the TIC P.A. 1 Form No. 03662 and Feasibility Study with a
projected investment of USD 5.106 m.

We have studied your project proposal and are pleased to inform you that your
investment proposal is now officially registered and therefore your project will be
granted a CERTIFICATE OF INCENTIVES, given under authority conferred upon TIC
under Part III, Section 17 (1-8) of the Tanzania Investment Act, 1997. In order to
enable TIC prepare your Certificate of Incentives, you will be required to submit the
following: -

- Company Board Resolution accompanied by Bank Reference for equity
funding or a letter from Bank/Financial Institution indicating that a loan is
granted or is under consideration as required by Section 17 (3) (f) of
Tanzania Investment Act, 1997.

- Certified document showing evidence of Land ownership for the location of
the project.

You will also be required to submit to the Centre a Progress Report on the
implementation of the project after every six months for our information and review.
Guidelines for the preparation of the report are contained in annexture 2 also attached
to this letter. Please do not hesitate to contact the Centre for any clarification if the
need arises. Please also note that a facilitation fee equivalent to US$ 750.00 is payable
at the ruling exchange rate before your Certificate of Incentives is prepared. Please
arrange to make payments at your earliest convenience.

o .



TICC/PP.10/041659/2 11 March 2009

We wish you every success in the implementation of the project.

Yours sincerely,
Tanzania Investment Centre

/x’.’.’sm@wj
B. D. Chonj

Ag. Executive Director

Copy to: Permanent Secretary,
Ministry of Finance and Economic Affairs,
P. O. Box 9111,
DAR ES SALAAM

Permanent Secretary,

Ministry of Industry, Trade and Marketing,
P.O. Box 9503,

DAR ES SALAAM

Commissioner General,
Tanzania Revenue Authority,
P. O. Box 11491,

DAR ES SALAAM



71 Evaluation Report

Name of the Company
Bansal Steel Rolling Mill Limited

COI Number 64941

Post Box Kisongo
& Post Office 193

W etinder Sighn Bansal

|

03/04/2008 Designation Director
\Regmn Arusha Application F. No 03662
Country Tanzania Direct Phone ‘
Manufacturing Cell Phone
Sub Sector Steel Manufacturers
041659

2%!I1‘V§3bite-"ﬁf;ﬁinﬁﬁE:"é.'éﬁlé_ﬁ. in Millions USD

Plot/Block Next to A & Z textile mill

Stroet Kisongo Foreign Equity Local Equity Foreign Loan | LocalLoan
.Dist.—ict Arusha w‘-“ 0.5 | 15
'Region Arusha
el EEE R 7 irvastment Breakdown (USD Million),
5 me : e B [0.889
Gurmail Signh Panasar Kenya 10 12,587
_ . 0.4
Amarti Kaur Basnal Tanzania 30 Fumiture&Fittmgs, To19
Tetinder Signh Bansal Tanzania 30 Pre~expenses i 0,162
Eb' der Singh Bansal | Tanzani 30 iz LARZ
acbinder Singh Bansa zania Workmg Capital 0.756
Total_ SR e 5.106

L

Employment 79 \Evaiuated By | Senzia Manager

Capacity 15,000 Drawn By Shokko Registry

. Project Turn _Over

sescription
To establish steel rolling factory

Recomendations
Be approved subject to providing evidence as required by section 17 of Tanzania Investmnet Act, 1987

Decision r:i\w:%\ﬁ?‘ﬂl‘\f =< ji '

\ i - L=y

-

it

‘ /)ﬁ’?’l \:; A E'IL)

or

06/03/2009 01:06:26 PM Page 2 of 2




BANSAL STEEL ROLLING MILL LIMITED

P.O. Box 193, Tel: +255 27 2506928

ARUSHA - TANZANIA

Our Ref: BSRML/TIC/O1/08 Date: 20" _November. 2008
e
Your Ref: ..coeiiiiininiainnnnn. T BT M R
/\ ol i
The Executive Director, / T Yo

Tanzania Investment Centre,
P.O. Box 938,
DAR ES SALAAM.

Dear Sir,

RE: APPLICATION FOR A CERTIFICATE OF INCENTIVES

We are submitting this application requesting your office to grant us with a Certificate of
Incentives to enable us enjoy the privileges as provided under TIA 1997.

Enclosed please find herewith the following documents in support of our application.

3 Copies of the project feasibility study.

Duly filled TIC Application form.

A copy of the company memorandum and articles of Association.
A Certified copy of the Certificate of Incorporation.

Company Board Resolutions.

Introduction letter from Bank.

A Copy of Title Deed/Lease Agreement.

N s W

Yours sincerely,

v /.

TEJINDER S. BANSAL
DIRECTOR



BANSAL STEEL ROLLING MILL LIMITED

P.O. Box 193, Tel: +255 27 2506928

ARUSHA - TANZANIA

/

Your Ref evieveeeiiereeenncnne

BOARD RESOLUTIONS

RESOLUTIONS
Registering the Company with the Tanzania Investment Centre [TIC]

[Resolution # 2008-001]

WHEREAS, the Board of Directors of BANSAL STEEL ROLLING MILL LIMITED has
adopted the Motion to register the company with the Tanzania Investment Centre and

WHEREAS, the company is committed to Establish its Steel Rolling Mill Industry and to
hold a Certificate of Incentives;

NOW, THEREFORE, BE IT RESOLVED that the board hereby approves the
motion to register the company with the Tanzania Investment Centre [TIC]:

BE IT FURTHER RESOLVED that, consistent with the company vision for growth, the
Board hereby authorizes them to seek and hold a Certificate of Incentives from the
Tanzania Investment Centre

Adopted by the Board of Directors
On October 24™,2008

/

i

TEJINDER S. BANSAL, Chairman

BALBINDER S. BANSAL, Company Secretary
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Section 15

No 64941

I HEREBY CERTIFY THAT
BANSAL STEEL ROLLING MILL LIMITED ===

is this day incorporated under the Companies

Act, 2002 and that the Company is Limited.

Given under my hand at Dar es salaam
this '3RD day of  APRIL

TWO THOUSAND AND EIGHT

Asst. Registrar of Companies

SK u



CTIN: 00105224

TANZANIA REVENUE AUTHORITY

CERTIFICATE OF REGISTRATION
- FOR
@ TAXPAYER IDENTIFICATION NUMBER (TIN)

(ISSUED UNDER SECTION 133 OF THE INCOME TAX ACT NO. 11 OF 2004)

THIS IS TO CERTIEFY THAT

-~ BANSAL STEEL ROLLING MILL LIMITED

® has been registered with the Tanzania Revenue
Authority and assigned the laxpayer
‘ dentification Number

106-646-775

with gffest fiont  sssmesommmmemmees
JOANNES N. A. MALLY

OFFICIAL SEAL COMMISSIONER FOR DOMESTIC REVENUE

NOTE: THE REQUIREMENTS UNDER WHICH THIS CERTIFICATE IS ISSUED ARE STATED OVERLEAF




Y

REQUIREMENTS OF THIS CERTIFICATE

The taxable person must show his TIN registration number in any return, statement, notice

j
of .appeal or other document used for the purpose of the Income Tax Act.

FER

2. This Certificate should be displayed in a conspicuous position at the principal _‘Biace of

business.
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TANZANIA INVESTMENT CENTRE

REGISTRATION FORM

FOR

CERTIFICATE OF INCENTIVES

(Tanzania Investment Act 1997, Section 17 and 18,
and the Investment Regulations:
Regulation 42, Government Notice No. 318A of 2002)

Tanzania Investment Centre
9A & B Shaaban Robert Street
P. O. Box 938
“ ~ DAR ES SALAAM
\ Tel. 022 2116328
Fax. 022 2118253
e-xt\ail: information@tic.co.tz

4

i v "Website: www.tic.co.tz ¢
,‘-“‘r_“.:‘,L_‘,q s v Heae iRy (L

Form PA | Serial No. KR\Q)DQ TICN 03‘6?




To:

L.

UNITED REPUBLIC OF TANZANIA

THE TANZANIA INVESTMENT ACT
(No. 26 of 1997)

APPLICATION FOR REGISTRATION
(Made under Regulation 42)

The Executive Director
Tanzania Investment Centre
P. O. Box 938

DAR ES SALAAM
Tanzania

YWe EALB)NAER . @avenz 8T, WAEE S. 8anga, AMART) K. @AVCAL

........................................................... P R A T N i PP

GUEMAML §. PANIAR

under Section 17 of the Act and Part IV of the Investment Regulations, 2002.

The registered office of the company will be situated at It f(ONGO ofena NW .......

1R o LRI E e T—

Copies of the following documents are attached to this application:
(i) The Memorandum and Articles of Association/or partnership agreement
(ii) Certificate of Incorporation/Registration

(iii) A copy of the Project Profile or Feasibility Study showing the implementation period,
programme of implementation and operative date

(iv) Evidence of financing and evidence of land ownership for the project

NGO

The Principal Officers of the Company are BN 3”‘/4[:@ - ‘FMIGH Gancst d

TE&TINASR 1 iNGH  @ANVEAL

Aunditers of theiCompanyarel. .l v LSRN A TN i Smgreaiwmn s S sot sy s
CIRLCLIA e e
The authorized share capital of the Company is Tshs./US%7.. four . 8iLtion oMY,
(T’r#f B 006000, 000:00 ) e

....................................................................................................................

&



Ts The intended capital investrazn of the Company in terms of Section 2(2) of the Act

is Tshs./USS ....2,..0 6, 7.30:00

....... } R B B T R R S I S PSP S PSS s

.?I(T A&&m@%

8. The month and day of the financial yearend is .../, ... 0. S GO L ST {
Note:  failure to provide all the required information will result in the return of the application L

by the Centre.

4/We enclose a cheque/cash made payable to the Tanzania Investment Centre for Tshs./US$

is unsuccessful we understand that this fee will not be refunded.

/ [ gf d00: 00 Being the Registration Fees. In the event this application

authesized agentof ... BACAL  CTéct Rori/Ng  mir L L)mi7EA

AND that all the requirements of the Tanzania Investment Act, 1997 in respect of matters precedent to
the registration of the business enterprise under the Act and incidental thereto have been complied
with, AND I make this solemn declaration conscientiously believing the same to be true.

Declared at Dar es Salaam ) D
aeld £ } Applicant

The .‘%?..Zday of ./ 2545 ... 2003)

Before me:

Commissioner for Oaths -

Attach only where applicable, otherwise indicate “N/A”

G
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APPLICATION SUMMARY

BANCAL  CT7EC2 LOLiNG mill L )T EA

Company Name: &400L. $1682,, LoLa/NG mits Lionicd
Certificate of Incorporation Number: . 6. % ?17{/ ........ 711
Certificate of Incorporation Date: ?{M/ ’%O‘é/" 3 008 ..................

PostBox: / 5} ‘2 ................

f i1 LO— MWI% ........

Sector: /AL /ATue/ NG Sub-Sector: ...............cociiiii,

Investment Financing Plan in Mjllion US$/Tshs.

Foreign Equity Local Equity Foreign Loan Local Loan

........ o 506,220 £DODOO. . 5DO.D0G...
Project Objectives:...(.5 /ABL | SIFn7 o0, o€ . . TECL.. gRoLL NG
=i

..................................................................................................................

Gapacity: o 20, (o .. L
Employment: Foreign: 20 ........ Local: ﬂ .......... Total:....?.'..? .......
Implementation Period: . g - \r W o

Site/PlovBlock No.: . VEx 7. 7o AF0 2, Texvieé ot

Street: K/SRNGD District; .../ 2Lt Region: M’(“(M
(Attach sketch map showing project location)

Shareholders Nationality %

Grendse o gocte Tavoiad | 300
TN GG anite  TanaaviAn 0./
At Kl gaelce  Tanndnian o 30/

GURMML  TINGH PANAAE i sy AN /0 %,

................................

................................




Investment Breakdown US$/Tshs.M

Land/Building ... ¥51.320.00

Plant 2,866,510 00

Vehicles A0, 00000

Furniture & Fittings ... /. (j O/O oe - DO

Pre-cxpenses ... [62,000:00

‘Others /32/69000 .....

Working Capital ...186,250:00

TOTAL §,106,730: 00..

Contact Details:

Name: Tﬁ‘j /(‘/ AE’E’ ..... ( / N‘:’#Qm‘f'ﬁ LB (1S —— A A e&:bé .........
Telephone: Q5. 3)E831.9 ... Fax: .027.. 254 460% ...
Email: ...&a.n0e/ @ bol.cotr . .

Payments to be made payable to:

TANZANIA INVESTMENT CENTRE

STANDARD CHARTERED BANK TANZANIA LTD.
SWIFT ADDRESS: SCBLTZTX

ACCOUNT NO.: 8702006002000




) Form PA'1 Serial No. Q\CJL\) TIC NO“‘?

TANZANIA INVESTMENT CENTRE

REGISTRATION FORM

FOR

CERTIFICATE OF INCENTIVES

(Tanzania Investment Act 1997, Section 17 and 18,
and the Investment Regulations:
Regulation 42, Government Notice No. 318A of 2002)

Tanzania Investment Centre
9A & B Shaaban Robert Street
. . P. O. Box 938
® -~ DAR ES SALAAM
et Tel. 022 2116328
. _Fax. 0222118253
e-mail: informatic :

LA

i 2w’




To:

UNITED REPUBLIC OF TANZANIA

THE TANZANIA INVESTMENT ACT
(No. 26 of 1997)

APPLICATION FOR REGISTRATION
(Made under Regulation 42)

The Executive Director
Tanzania Investment Centre
P. O. Box 938

DAR ES SALAAM
Tanzania

F/We GALBINAGR . @avshz, 8] NAE€ S BanC,  AMART) K. EAKAL

Qu £m=‘h‘L— ot ﬂﬂﬂﬁiﬁ@ .............................. TR O ol o iy 4 i el I TR,

....................................................................................

under Section 17 of the Act and Part 1V of the Investment Regulations, 2002.

) CONGO NEAC

The registered office of the company will be situated at /e WA Fuasdbeiton o R

.........................

Copies of the following documents are attached to this application:
(i) The Memorandum and Articles of Association/or partnership agreement
(ii) Certificate of Incorporation/Registration

(iii) A copy of the Project Profile or Feasibility Study showing the implementation period,
programme of implementation and operative date

(iv) Evidence of financing and evidence of land ownership for the project

Gz g B OINGH gancAL F

The Principal Officers:of the Company are.... 2 S84 0 Fh R L XA TG INL S ..

T&ETNASR g NG H EANVE O

The authorized share capital of the Company is Tshs./US%~.. (oul  @iLLion oMY,

T £.000.000,002:92) oo

.........................................................................................



Note:  failure to provide all the required information will result in the return of the application
by the Centre.

4/We enclose a cheque/cash made payable to the Tanzania Investment Centre for Tshs./USS

...............................................

/ [ g, d00: 0D Being the Registration Fees. In the event this application

is unsuccessful we understand that this fee will not be refunded.

............................. do solemnly and sincerely declare that I am a director/duly

authestzed agentofem/‘(ﬂl ..... (7{9{‘1&91_ L”\’Q; ................................. 1 S

AND that all the requirements of the Tanzania Investment Act, 1997 in respect of matters precedent to

the registration of the business enterprise under the Act and incidental thereto have been complied
with, AND I make this solemn declaration conscientiously believing the same to be true.

Declared at Dar es Salaam )

é = fg ; ——\_ l
The &2 S‘day of ./ 2545 ... 2003)

.........................

Before me:

Commissioner for Oaths " .

e ittt i

Wz i

Appiicant

Attach only where applicable, otherwise indicate “N/A"
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APPLICATION SUMMARY

Company Name: &ANSAL  C7E€L £LotinG miis  L)pirch

......................................................................................

Certificate of Incorporation Number: . 6.4, ‘ﬂ// ........ Status: ....................
Certificate of Incorporation Date: ?( ..... M ‘é“* s ODZ .................
Post Box:  ..... /93 ................
Town: ........... ﬁ(@{/{fﬁﬂ ........
Sector; /1A luesVG Sub-Sector: ..o

Investment Financing Plan in Million US$/Tshs.

Foreign Equity Local Equity Foreign Loan Local Loan
........ e £(D6, 720, SPoPRO... 45Do Do

— o~

..................................................................................................................

/S99 TomnnE PEe  AvafarA,

Capacity: g O R S -
Employment: Foreign: 20 ........ Local: -(\? .......... Total:....?:j .......
Implementation Period: . \? s \rt:ﬂﬁ !

Street: K/(SpNGD District; A@MJ!)‘(—)— ...... Region: ‘3‘2"““7‘*4
(Attach sketch map showing project location)

Shareholders Nationality %

rendie 0% gacare Tavuses 30

TBINGE I Qo Tavapia EoWA

MntRDL. KR g Tanpanimd 304

..............................................................

..............................................................

Wkl



Investment Breakdown USS$/Tshs. M

Land/Building ... 8§%7,.320:00
Plant 2,866,510 00
Velicles A0, 00000
Furniture & Fittings  ...... / (7 O/O OO O 2
Pre-cxpenses ... (62,000 00
Others ... /132 167000
Working Capital ..184,230:00
TOTAL 57 106,720 po..

Contact Details:

.........................................

Payments to be made payable to:

TANZANIA INVESTMENT CENTRE

.................................

STANDARD CHARTERED BANK TANZANIA LTD.

SWIFT ADDRESS: SCBLTZTX
ACCOUNT NO.: 8702006002000



Prepared by:
Mareu Services,

P. 0. Box 13729

Tel: 0732972633

Fax: 027 2505780

Mob: 0787 331999

E-mail: mareuservices@yahoo.com

ARUSHA — TANZANIA



1.0BACKGROUND INFORMATION

Company’s Legal Status

Bansal Steel Rolling Mill Limited is a private incorporated limited liability
company registered in Tanzania, under the Companies Act No 12, 2002 and
issued with a certificate of registration No 64941 dated 3" April 2008.
Photocopies of the certificate of registration, TIN and the memorandum and
articles of association are attached.

Ownership
The company is owned by:

Balbinder Singh Bansal, with 120,000 shares,
Tejinder Singh Bansal, with 120,000 shares,
Amarjit Kaur Bansal, with 120,000 shares,
Gurmail Singh Panasar, with 40,000 shares.

Management
The company will be managed by the board of directors that consists of the

four directors, Mr Balbinder Singh Bansal, Mrs Tejinder Singh Bansal, Mr.
Amarjit Kaur Bansal, Mr. Gurmail Singh Panasar and the Company
Secretary, Mr. Edward John Mrosso, who is also the company Lawyer. A
team of professionals who include mechanical engineers, processing
technicians, fitter and tuner technicians, accountants and other relevant
professionals will assist the owners in running the various businesses.

Business Activity

Bansal Steel Rolling Mill Limited was registered in 2008, on the 3™ of April.
Bansal Steel Rolling Mill Limited was formed with the major aim of carrying
out the business of steel rolling, steel bending, steel works, ironworks, metal
works, ironmongers, engineers, foundry, machinists and manufacturing
various spare parts made from steel. The company will also be engaged in the
business of manufacturing steel furniture at its factory that will be located at
Kisongo withinArusha Municipality.

Project Concept

Bansal Steel Rolling Mill Limited has embarked on a project envisaging
investing in establishment of a steel rolling factory and related metal works
business at Kisongo Industrial Area. The project will be based on an
importation of modern machines for steel rolling and metal working,
including a complete rolling mill plant with accessories, with rolling
capacity ranging from 147 to 10”. The plant will either be automatic, semi-
automatic and manually operated mill.




The proposed project will be mainly for the production of structural steel,
square bars, flat bars, wire rope products, angle iron, iron sections,
corrugated iron sheets, and various spares parts for different machinery for
the local and export market. The factory will also carry out specified steel
and metal bending jobs according to customer requirement. The raw material
to be used will be billet 100 x 100 that may be imported or sourced locally.

Bansal Steel Rolling Mill Limited will use mostly metal product machines
manufactured by Kajal Steel Industries, an Indian machine manufacturing
company, well renowned for the quality machines they produce.

The company will introduce a workshop with special service and
maintenance to carry out proper service to the machines. Also most of the
repairs will be done in this workshop that will employ trained personnel for
proper service, maintenance and repairs.

Project Cost

TABLE 1.1 INVESTMENTS STRUCTURE

S.No. ITEMS COST (US $)
1. Building and Civil Works 874,320
2. Machinery and Equipment 2,566,510
3. | Furniture and Fittings - 190,000
4. | Motor Vehicles - m,OOT
5 Land Rent 15,000
6. Others 132.670
7. Pre-operational Expenses 162.000
Total Capital Investment 4,350,500
Initial Working Capital 756,230
GRAND TOTAL 5,106,730

Capacity of the Project Activity
Bansal Steel Rolling Mill Limited will begin its steel rolling and bending by

installing machinery with a capacity to produce 50 to 60 tones per day in a
ten hour shift.

Type and Source of Raw Materials
The project activity will use steel as the major raw material; this is billet

steel 100 x 100. The company will source the raw materials locally. Only
when the raw materials needed are not available locally, will the company
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import them from other countries. Quality metallic raw materials may
sometimes be unavailable locally.

2.0TECHNICAL ASPECTS

Specifications of the Machines required
All machines to be bought will be quality machines from Kaja Steel
Industries and other manufactures that are renowned for the quality machines
they manufacture. All machines will have specifications meeting
international standards for metal working.

Comparative Sources of Manufactures and Raw Material Suppliers.

Kajal Steel Industries machines are known for their durability and the
quality products they can produce. The company will float a tender to various
companies and then choose a supplier of the machines that will win the
tender according to the specifications the company requires.

As for the raw materials, the company will float tenders for various suppliers
to see and bid. Bansal Steel Rolling Mill Limited will choose suppliers that
will meet our specifications. The companies will always give priority to local
suppliers as a way to support the local industry and building the economy of
the country.

3.00RGANIZATION AND MANAGEMENT

Detailed Organizational Chart
The company management includes a board of directors to include

shareholders and directors of the company, plus the company secretary.
Under the board there will be the Managing Director supported by the
Director of Finance and Administration, Director of Production and
Marketing as well as the Factory Manager. The organization chart of the
company is as shown below:



BOARD OF COMPANY
DIRECTORS 1 SECRETARY
A
MANAGING
DIRECTOR
A
| 4 Production Dept
Marketing Dept
Director of
Finance and Ad.
A
Ad.\'crti 5 \
A sing j
Factory Design &
Accountant Quality control
Export Unit
4
Local Sales Unit ) Training VETA
b
v
. ] Individuals
Company Show Other showrooms
rooms




Proposed Employment Structure

& S.NO. ITEMS NO. | SALARY MONTHLY ANNUAL
PER MONTH | WAGE US$ WAGE
USS$ BILL US$
1.0 MANAGEMENT AND
ADMINISTRATION
Managing Director 1 1,500 1,500 18.000
Director of Finance and | 1.200 1,200 14.400
Administration
; 3 400 1,200 14.40
Marketing Officers ’ A0
1 1,000 1,000 12,000
Accountant
1 300 300 3,600
Secretary
i 15 150 2,250 27.000
. Security Guards ' '
2.0 PRODUCTION
Factory manager | 1.000 1,000 12.000
Section Supervisor +4 700 2.800 33,600
Training 3 400 1,200 14,400
Design 2 400 800 9.600
Technician 6 400 2.400 28.800
Operator 25 250 6.250 75,000
3.0 SHOP & SHOW ROOM
Supervisor 2 600 1.200 14,400
Shop Attendant 2 300 600 7.200
Store-keeper 2 350 700 8.400
. Drivers 4 250 1.000 12.000
Helpers 6 150 900 108,000
SUB-TOTAL 79 314,400
Add: Social Benefits 47.160
15%
B TOTAL SALARIES AND WAGES 361,560

Project Implementation Schedule
The project will take three years to reach full designed capacity of

production.
Certification process — 2 months



Firming up finance — 4 months

a Buildings and Civil Works — 12 months
Purchasing and installation of machines — 18 months
Implementation period is expected to take a maximum of three (3) years.
However production will start within the first 18 months after the
certification process. Purchasing and installation of machines will be done in
stages.

4, 0MARKET ANALYSIS

Demand and Supply Trends
The main market for Bansal Steel Rolling Mill Limited will comprise of

construction companies, government institutions, private institutions, the
. general public and export to the East African Community countries, PTA and
other parts of the world.

Tanzania was once considered a poor industrial country especially for quality

industrial goods. This trend is changing with new and modern industries

using state of the art technologies that have been constructed through out the

country. The new industries are producing goods that meet international
- quality standards and can compete internationally.

The improvement in the economy of the country during the past decade, has
resulted in a boom in the building industry in the country, this in turn has
resulted in an increase in the demand for building materials especially quality
goods for the steel structures, rain forced concrete, roofing materials and
spare parts. At the moment most of these goods are imported from abroad.

. The improvement in the quality of goods produced in the country has
resulted in the rise in the requirement of locally manufactured goods that are
relatively cheap in comparison to imported goods with the same quality.
Bansal Steel Rolling Mill Limited is geared to cover a potion of steel and
metal requirement in the country and neighboring countries.

Future OQutlook

Modernization and addition of buildings, civil works, and construction and
support projects in general attract potential demand for steel products and
metal products. In the past, the bulk of quality steel products were left in the
hands of foreign companies that were exporting their products to Tanzania at
high prices. However at the moment, the steps taken by the government and
other stake holders have resulted in the increase of quality steel and metal
products being produced in Tanzania. Tanzanian stakeholders in the building
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industry and the government are determined to make sure the trend keeps on
rising.

Arusha, the Geneva of Africa, continues to rise in its population of
international personnel. The East African Headquarters are in Arusha, plans
are under way for construction of permanent offices for the headquarters.
Other international dignitaries continue to be part of the population of the
city of Arusha, the requirement for steel and metal products of international
standard will continue to rise in Arusha, Bansal Steel Rolling Mill Limited
will use the vast experience we have in marketing of our transportation
business to capture the rising market.

Market Size and Projected Portion
According to NDC, the steel and iron consumption in Tanzania is estimated

to reach 1.22 million tones in the year 2010. However, production of steel
and iron products in Tanzania currently stands at less than 300,000 tones per
annum.

There is a number of factories that deal with steel rolling and bending as well
as other iron and steel works in Tanzania that produce only about 25% of the
requirements. Bansal Steel Rolling Mill Limited 1s projected to produce
15,000 tones per annum initially, which makes about 5% of the market in
Tanzania. Bansal Steel Rolling Mill Limited plans to raise its market share of
the steel, iron and metal products to 10% of the countries market in 10 years
time.

Marketing Plan and Distribution Channels

Bansal Steel Rolling Mill Limited will introduce its website in which the true
quality of the products to be produced will be displayed. Bansal Steel Rolling
Mill Limited will also produce brochures that will be distributed to potential
clients in strategic areas. The company will also advertise its products in the
media.

Bansal Steel Rolling Mill Limited will establish four main distribution
channels, one will be in Arusha, and two will be in Dar es Salaam and one
will be in Mwanza.

Bansal Steel Rolling Mill Limited also plans to get distribution agents in
Kenya, Uganda, Rwanda, DRC, Zambia, Burundi, Malawi and Mozambique.

Analysis of Competition
The steel rolling bending, iron works and metal works in general, has little

competition within Tanzanian producers as the requirement is higher than the
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production. However imported goods pose a stiff competition from
manufacturers, who have build names in the industry, however our marketing
strategy and quality goods we plan to offer will put us ahead of our
competitors. Our products will also have a competitive price as compared
with imported goods of the same quality. This will assure Bansal Steel
Rolling Mill Limited to get its planned share of the market.

5.0FINANCIAL ANALYSIS

Estimated Project Cost
The total initial project cost is estimated at US $ 5,106,730.00.

The cost items include:

. Acquisition of Machinery: The cost for purchasing the various machines for
the project to completion is estimated at US $ 2,566,510.00.

Acquisition of Vehicles: The cost for the purchase of vehicles is estimated at
US $ 410,000.00. The vehicles to be bought include one four wheel drive
- station wagon, two pickups, two delivery van, and three trucks.

. Land, Buildings and Civil Works: The cost for buildings and civil works
for the factory area where machines will be installed is estimated at US $
889,320.

Furniture and Fittings: The purchase of fumiture and fittings for the
factory and new shops is estimated to cost US $ 190,000.00.

Other Costs: These include costs such as land acquisition, land and property

. taxes, power connection etc. These are estimated to cost US § 132,670.00.
These will be taken into consideration at a later stage, and will include the
training of staff.

Pre — Operational Expenses: These will amount to US $ 162,000.00.

Initial Working Capital: Operating capital requirements are estimated at
US $ 756,230.00. The operating capital is required to cover the initial
operating costs, such as business travel and marketing, purchase of initial raw
materials, office and administrative expenses, hire of equipments and other
costs.



T T

Proposed Financing Plan
It is proposed that financing will be done both locally and internationally

through bank loans.

Proposed Source of Funding
The company will fund US $ 3,106,730 out of the total project cost of US $

5,106,730. The balance of US $ 2,000,000 will be sourced from financial
institutions in the form of a term loan and overdraft.

‘ Projected Revenue Schedule
Total Income from the project during the first ten years is estimated at US $

171,440,000.00. See attached projected revenue schedule.

| Projected Cash flow
[t is projected that, the proposed project will have an overall positive cash
. flow for the first ten years. See attached projected cash flow for details.

6.0RISK ASSESSMENT

Weakness of the Business
s The Company is venturing into a business with stiff competition from
imported goods from international companies that has made a name in the
steel rolling and bending industry, Bansal Steel Rolling Mill Limited is
determined to counter the weakness by manufacturing quality products that
will compete internationally. The company will employ experienced
expatriates initially to make sure that it starts by producing quality goods
from the beginning. The expatriates will train local personnel that will take
their positions at a later stage, so as to increase the number of local
employees and also reduce operating costs that will also reduce the cost of
production, hence the prices of our goods, thus making them more

. competitive.

Risk Associated with Business

(i) Lack of market during the initial stages may result in higher overhead
costs at the beginning.

(ii) Lack of clients due to world wide events such as the September 11" and
€conomic recession.

(iii) Drastic rise in power and metal prices.

Contingency Plans

(i) The company plans to market its services to non construction customers
such as government institutions, mining companies and the public at
large such that these will provide work for the company at all times.
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(ii) The company will advertise its services using agents in various cities in
East and Central Africa. This will enable the company to get
customers all over East and Central Africa and counter events that
may affect the number of clients in Tanzania.

(iii)The company plans to use bio-diesel to run the standby generators for
environmental conservation, and to have a source of diesel that is

within the country.

7.0ENVIRONMENT AND GENDER ISSUES

Environment Impact Assessment
Most human activities are prone to causing negative environmental effect 1f

carried out improperly and carelessly. Steel rolling and bending, potentially

. will cause environmental degradation if carried out according to the set laws
and regulations. Metal wastes from the raw materials used for rolling and
bending steel and other metal products, may be detrimental to the
environment if disposed of improperly. Sources of raw materials from mines
or metal smelting factories may also be detrimental to the environment.

g Workshop activities may result into spillage of oils and greases into the
. surrounding environment including water bodies.

The project will also add more cars into the already congested roads in the
city of Arusha. Car congestion is a time waster for people going to various
business activities. Car congestion will also increase pollution of the air from
exhaust fumes, which might adversely affect people leading to coughing and
other respiratory disorders.

. Mitigation
All company employees will be trained in environmental awareness. They
will strictly be directed to adhere to the set standards and regulations in all

areas of their work.
Our workshop will be constructed in an area planned for such activities. The
workshop will be constructed according to engineering standards to minimize

or prevent any spillage of oils, greases and gases to the surroundings.

Bansal Steel Rolling Mill Limited will demand assurance from suppliers of
metal, that the miners or smelters use environmentally friendly methods
when mining or smelting the metals concerned.

Most metal wastes will be recycled.
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4 All our vehicles will be well maintained and serviced to reduce exhaust
® emissions and spillage of oils reaching the environment.

All wastes that can not be recycled will be disposed of using proper methods
according to the law.

The Impact of The Project On Gender

The project is expected to employ 79 employees. About 40% of these
employees will be women in the form of supervisors, technicians, operators,
secretaries and other positions as may be appropriate. The company will
encourage and train women operators.

8.0PROJECT VALUE

. Development Value:

The project when implemented will create 79 new jobs. These people are

beneficiaries of health support over and above financial benefits allocated to

them. In turn, the standard of living of the workers and their immediate
- families will rise.

The project will also train individuals and provide them with necessary tools
so that they can become self employed and carry out small scale steel
bending jobs. The individuals so trained will indirectly support the company
in marketing to individual households and renovation projects.

Government Revenue:

The project is beneficial to the government, as it will collect revenue in the
. form of taxes to the maximum of USS$ 11,081,350.37 for the first ten years.

9.0 RISKS AND ISSUES ANALYSIS
Profitability:

Project Profitability is generally satisfactory. This is because revenue trends,
such as profit and loss values, etc., are above average for manufacturing
industries of this size. The assumptions on sales and prices are fairly realistic
in the wake of stiff competition.
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Sponsors creditworthiness:

The owners have been running the sister company, Bansal Transporters
Limited, reasonably well since its inception. The owners also own other
companies that are financially sound.

Conclusion.

The investment and development of the steel factory undertaking is in line
with the Govemment objective of encouraging proper development of
manufacturing in the country.

In addition, it will have a positive impact on the development of the region,
as it would generate a number of benefits and more positive impact on the
economy of the region.

This document has provided a full analysis on the financial, Techno-
economic viability on the establishment of the Steel., Iron and Metal
manufacturing along with the financing requirements and parameters have
been considered and have established that the proposed project is technically
sound, financially viable, economically and socially beneficial.

In the context of the immense useful potential of this project, the
management of M/S Bansal Steel Rolling Mill Limited anticipates that all
interested parties in the region and the Government of Tanzania will give
their full support so as to ensure timely implementation of the project and
apprehension of successful operation. The support includes certification by
TIC under the investment Act.



APPENDIX: 1

BANSAL STEEL ROLLING MILL LIMITED

INVESTMENT COST

Us $
ITEM FOREIGN LOCAL TOTAL
Builidings and Civil Works 73,200.00 801,120.00 874,320.00
Machinery and Equipments 2,512,000.00 54,510.00 2,566,510.00
Land - 15,000.00 15,000.00
Motor Vehicles 350,000.00 60,000.00 410,000.00
Furniture and Fittings 70,000.00 120,000.00 190,000.00
Others 10,500.00 122,170.00 132,670.00
Pre-Operational Expenses 24,000.00 138,000.00 162,000.00
TOTAL FIXED INVESTMENT 3,039,700.00 1,310,800.00 4,350,500.00
Initial Working Capital 56,000.00 700,230.00 756,230.00
TOTAL INVESTMENT COST 3,095,700.00 2,011,030.00 5,106,730.00
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BANSAL STEEL ROLLING MILL LIMITED

DEPRECIATION SCHEDULE

APPENDIX: Il

Us §
ITEM TOTAL % 1 2 3 4 5 6 7 8 9 10
Buildings and Civil Works 874,320 4.0 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973
Machinery and Equipments 2,566,510 12.5| 320,814 | 320,814 | 320,814 | 320,814 [ 320,814 320,814 320,814 320,814
Motor Vehicles 410,000 25.0 | 102,500 | 102,500 | 102,500 | 102,500
Land 15,000 2.0 300 300 300 300 300 300 300 300 300 300
Furniture and Fittings 190,000 12.5 23,750 23,750 23,750 23,750 23,750 23,750 23,750 23,750
Pre-Operational Expenses 162,000 20.0 32,400 32,400 32,400 32,400 32,400
TOTAL 4,217,830 514,737 | 514,737 | 514,737 | 514,737 | 412,237 379,837 379,837 379,837 35,273 35,273
APPENDIX: Il
ADMINISTRATIVE COSTS Us $
0 1 2 3 4 5 6 7 8 9 10
Insuarance 51,067 51,067 51,067 51,067 51,067 51,067 51,067 51,067 51,067 51,067
Water and Electricity 120,000 | 120,000 | 120,000 | 120,000 | 120,000 120,000 120,000 120,000 120,000 120,000
Licenses, Legal Fees, Property Tax 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,600
Printing and Stationery 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000
Promotion and Advertising 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000
Telephone/Fax/Internet 7,200 7,200 7,200 7,200 7,200 7,200 7,200 7,200 7,200 7,200
Repair and Maintanance 169,869 | 186,856 | 205,541 | 226,095 | 248,705 248,705 248,705 248,705 248,705 248,705
TOTAL - 378,736 | 395,723 | 414,408 | 434,963 | 457,572 457,572 457,572 457,572 457,572 457,572
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BANSAL STEEL ROLLING MILL LIMITED REVENUE SCHEDULE APPENDIX: IV Us $

REVENUE/YEARS 1 2 3 4 5 6 7 8 9 10
Structural Steel 9,300,000 | 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000 [ 10,500,000 | 10,500,000 [ 10,500,000
Square Bars 3,500,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 | 4,000,000
Flat Bars 2,500,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 | 3,000,000 3,000,000
Wire Rope Products 750,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Angle Iron and Sections 400,000 750,000 750,000 750,000 750,000 750,000 750,000 750,000 750,000
Corrugated Iron Sheets 30,000 50,000 80,000 100,000 100,000 100,000 100,000 100,000
Spares and Other Products 30,000 50,000 50,000 50,000 50,000 50,000 50,000
TOTAL REVENUE - 16,450,000 | 19,280,000 | 19,330,000 | 19,380,000 | 19,400,000 | 19,400,000 | 19,400,000 | 19,400,000 | 19,400,000

APPENDIX: V
BANSAL STEEL ROLLING MILL LIMITED
OPERATING COSTS
UsS$

ITEM /YEARS 1 2 3 4 5 6 7 8 9 10
Production Cost - Structural Steel - 6,975,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 | 7,875,000 7,875,000
Production Cost - Square Bars - 2,450,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000
Production Cost - Flat Bars - 1,750,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000
Production Cost - Wire Rope Products - 525,000 700,000 700,000 700,000 700,000 700,000 700,000 700,000 700,000
Production Cost - Angle Iron and Sections - 280,000 525,000 525,000 525,000 525,000 525,000 525,000 525,000 525,000
Production Cost - Corrugated Iron Sheets - - 21,000 35,000 56,000 70,000 70,000 70,000 70,000 70,000
Production Cost - Spares and Other Products - - - 21,000 35,000 35,000 35,000 35,000 35,000 35,000
Salaries and Wages 144,624 361,560 361,560 361,560 361,560 361,560 361,560 361,560 361,560 361,560
Administration Overheads 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736
TOTAL OPERATING COSTS 523,360 | 12,720,296 | 14,761,296 | 14,796,296 | 14,831,296 | 14,845,296 | 14,845,296 | 14,845,296 | 14,845,296 | 14,845,296
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BANSAL STEEL ROLLING MILL LIMITED

APPENDIX: VI

PROFIT AND LOSS A/C
US$
ITEM/YEARS 1 2 3 4 5 6 7 8 9 10
Revenue - 16,450,000 | 19,280,000 | 19,330,000 [ 19,380,000 [ 19,400,000 19,400,000 | 19,400,000 | 19,400,000 | 19,400,000
Less Operating Cost 523,360 | 12,720,296 | 14,761,296 | 14,796,296 | 14,831,296 14,845,296 | 14,845,206 | 14,845,206 | 14845296 | 14,845,208
Gross Profit Before Tax (523,360) 3,729,704 4,518,704 4,533,704 4,548,704 4,554,704 4,554,704 4,554,704 4,554,704 4,554,704
Less Depreciation 514,737 514,737 514,737 514,737 412,237 379,837 379,837 379,837 35,273 35,273
Profit Before Tax (1,038,097) 3,214,967 4,003,967 4,018,967 4,136,467 4,174,867 4,174,867 4,174,867 4,519,431 4,519,431
Taxation 30% 964,490 1,201,190 1,205,690 1,240,940 1,252,460 1,252,460 1,252,460 1,355,829 1,355,829
Profit After Tax (1,038,097) 2,250,477 2,802,777 2,813,277 2,895,527 2,922,407 2,922,407 2,922,407 3,163,602 3,163,602
Cummulative Profit (1,038,097) 1,212,381 4,015,158 6,828,435 9,723,962 | 12,646,370 | 15,568,777 | 18,491,184 | 21,654,786 24,818,388
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PROJECTED CASH FLOW

APPENDIX: VII

us $ '000
ITEM /YEARS 0 1 2 3 4 5 6 7 8 9 10
Inflows
Equity 4,350.5
Depreciation 514.7 514.7 514.7 514.7 412.2 379.8 379.8 379.8 353 353
Net Profit (1,038.1) 2,250.5 2,802.8 2,813.3 2,895.5 2,922.4 2,922.4 2,922.4 3,163.6 3,163.6
TOTAL INFLOWS 4,350.5 (523.4)] 2,765.2 3,317.5 3,328.0 3,307.8 3,302.2 3,302.2 3,302.2 3,198.9 3,198.9
Outflows
Investment 4,350.5
Change in Working Capital 756.0 478.0 394.0 254.0 106.0 53.0 22.0
Total Autflows 4,350.5 756.0 478.0 394.0 254.0 106.0 53.0 220 - - -
Net Cash Flows - (1,279.4)| 2,287.2 2,923.5 3,074.0 3,201.8 3,249.2 3,280.2 3,302.2 3,198.9 3,198.9
Accumulative Cash Flow - (1,279.4)| 1,007.9 3,931.4 7,005.4 | 10,2071 13,456.4 | 16,736.6 20,038.9 | 23,237.8 26,436.6
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BANSAL STEEL ROLLING MILL LIMITED
MANPOWER SALARIES & WAGES

APPENDIX: VIII

us $

CATEGORY NO. PER PERSON PER MONTH PER ANNUM

Managing Director 1 1,500.00 1,500.00 18,000.00
Director of Finance and Administration 1 1,200.00 1,200.00 14,400.00
Marketing Officers 3 400.00 1,200.00 14,400.00
Accountant 1 1,000.00 1,000.00 12,000.00
Secretary 1 300.00 300.00 3,600.00
Security Guards 15 150.00 2,250.00 27,000.00
Factory Manager 1 1,000.00 1,000.00 12,000.00
Section Supervisors 700.00 2,800.00 33,600.00
Technicians 6 400.00 2,400.00 28,800.00
Operator 25 250.00 6,250.00 75,000.00
Shop supervisors 2 600.00 1,200.00 14,400.00
Shop Attendants 2 300.00 600.00 7,200.00
Store Keeper 2 350.00 700.00 8,400.00
Drivers 4 250.00 1,000.00 12,000.00
Training Personell 3 400.00 1,200.00 14,400.00
Designer and Quality Controller 2 350.00 700.00 8,400.00
Helpers 8 150.00 900.00 10,800.00
TOTAL 79 9,300.00 26,200.00 314,400.00
ADD 15% Social Benefits 1,395.00 3,930.00 47,160.00
TOTAL 79 10,695.00 30,130.00 361,560.00
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1.OBACKGROUND INFORMATION

Company’s Legal Status

Bansal Steel Rolling Mill Limited is a private incorporated limited lability
company registered in Tanzania, under the Companies Act No 12, 2002 and
issued with a certificate of registration No 64941 dated 3" April 2008.
Photocopies of the certificate of registration, TIN and the memorandum and
articles of association are attached.

Ownership
The company is owned by:

Balbinder Singh Bansal. with 120,000 sharcs,
Tejinder Singh Bansal. with 120.000 shares.
Amarjit Kaur Bansal, with 120.000 shares,
Gurmail Singh Panasar, with 40,000 shares.

Management

The company will be managed by the board of directors that consists of the
four directors, Mr Balbinder Singh Bansal, Mrs Tejinder Singh Bansal, Mr.
Amarjit Kaur Bansal, Mr. Gurmail Singh Panasar and the Company
Secretary, Mr. Edward John Mrosso, who is also the company Lawyer. A
team of professionals who include mechanical engineers, processing
technicians, fitter and tuner technicians, accountants and other relevant
professionals will assist the owners in running the various businesses.

Business Activity

Bansal Steel Rolling Mill Limited was registered in 2008, on the 3" of April.
Bansal Steel Rolling Mill Limited was formed with the major aim of carrying
out the business of steel rolling, steel bending, steel works, ironworks, metal
works, ironmongers, engineers, foundry, machinists and manufacturing
various spare parts made from steel. The company will also be engaged in the
business of manufacturing steel furniture at its factory that will be located at
Kisongo withinArusha Municipality.

Project Concept

Bansal Steel Rolling Mill Limited has embarked on a project envisaging
investing in establishment of a steel rolling factory and related metal works
business at Kisongo Industrial Area. The project will be based on an
importation of modern machines for steel rolling and metal working,
including a complete rolling mill plant with accessories, with rolling
capacity ranging from 147 to 10", The plant will either be automatic, semi-
automatic and manually operated mill.




The proposed project will be mainly for the production of structural steel,
square bars, flat bars, wire rope products, angle iron, iron sections,
corrugated iron sheets, and various spares parts for different machinery for
the local and export market. The factory will also carry out specified stecl
and metal bending jobs according to customer requirement. The raw material
to be used will be billet 100 x 100 that may be imported or sourced locally.

Bansal Steel Rolling Mill Limited will use mostly metal product machines
manufactured by Kajal Steel Industries, an Indian machine manufacturing
company. well renowned for the quality machines they produce.

The company will introduce a workshop with special service and
maintenance to carry out proper service to the machines. Also most of the
repairs will be done in this workshop that will employ trained personnel for
proper service, maintenance and repairs.

Project Cost

TABLE 1.1 INVESTMENTS STRUCTURE

S.No. ITEMS COST (US §)
| Building and Civil Works 874,320
7. Machinery and E—quiﬁignl- 2,5(»6,51()-
3. | Fumiture and Fittings | © 190,000
4. | Motor Vehicles 410,000
5 Land Rent ) ' 15,000
0. Others ' 13_2,670
7. Pre-operational Expenses 162.000
Total Capital Investment 4,350,500
Initial Working Capital 756,230
GRAND TOTAL 5,106,730

Capacity of the Project Activity

Bansal Steel Rolling Mill Limited will begin its steel rolling and bending by
installing machinery with a capacity to produce 50 to 60 tones per day in a
ten hour shift.

Type and Source of Raw Materials

The project activity will use steel as the major raw material; this is billet
steel 100 x 100. The company will source the raw matcerials locally. Only
when the raw materials needed are not available locally, will the company

9
VA



import them from other countries. Quality metallic raw materials may
sometimes be unavailable locally. '

2O0TECHNICAL ASPECTS

Specifications of the Machines required
All machines to be bought will be quality machines from Kaja Steel
Industries and other manufactures that are renowned for the quality machines
they manufacture. Al machines will have specifications meeting
international standards for metal working.

Comparative Sources of Manufactures and Raw Material Suppliers.

Kajal Steel Industries  machines are known for their durability and the
quality products they can produce. The company will float a tender to various
companies and then choose a supplier of the machines that will win the
tender according to the specifications the company requires.

As for the raw materials, the company will float tenders for various suppliers
to see and bid. Bansal Steel Rolling Mill Limited will choose suppliers that
will meet our specifications. The companies will always give priority to local
suppliers as a way to support the local industry and building the economy of
the country.

3.00RGANIZATION AND MANAGEMENT

Detailed Organizational Chart

The company management includes a board of directors to include
shareholders and directors of the company, plus the company secretary.
Under the board there will be the Managing Director supported by the
Director of Finance and Administration, Director of Production and
Marketing as well as the Factory Manager. The organization chart of the
company is as shown below:
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Proposed Employment Structure

SNO_ [1TEMS | NO. [ SALARY MONTHLY | ANNUAL |
PER MONTH | WAGE US$ WAGE
US$ BILL US$
1.0 MANAGEMENT AND o
ADMINISTRATION
Managing Director I 1.500 1.500 18.000
Director of Finance and | 1.200 1.200 14,400
Administration
. . 3 400 1,200 14,400
Marketing Officers
| 1.000 1.000 12.000
Accountant
] 300 300 3.600
Secretary
. ) . 15 150 2.250 27.000
Security Guards
2.0 PRODUCTION T N
Factory manager | 1,000 1,000 12.000
Section Supervisor 4 700 2,800 33,600
Training 3 400 1.200 14,400
Design 2 400 800 9.600
Technician 6 400 2.400 28,800
Operator 25 250 6,250 75.000
3.0 SHOP & SHOW ROOM
Supervisor 2 600 1,200 14,400
Shop Attendant 2 300 600 7.200
Store-keeper 2 350 700 8.400
Drivers 4 250 1.000 12,000
Helpers 6 150 900 108,000
SUB-TOTAL 79 314,400
Add: Social Benefits 47,160
15%
TOTAL SALARIES AND WAGES 361,560

Project Implementation Schedule

The project will take three years to reach full designed capacity of
production.
Certification process — 2 months



Firming up finance — 4 months

Buildings and Civil Works — 12 months

Purchasing and installation of machines -~ 18 months

Implementation period is expected to take a maximum of three (3) years.
However production will start within the first 18 months after {he
certification process. Purchasing and installation of machines will be done in

stages.

4.0MARKET ANALYSIS

Demand and Supply Trends
The main market for Bansal Steel Rolling Mill Limited will comprise of

construction companies, government institutions, private institutions, the
general public and export to the East African Community countries, PTA and

other parts of the world.

Tanzania was once considered a poor industrial country especially for quality
industrial goods. This trend is changing with new and modern industries
using state of the art technologies that have been constructed through out the
country. The new industries are producing goods that meet international
quality standards and can compete internationally.

The improvement in the economy of the country during the past decade, has
resulted in a boom in the building industry in the country, this in turn has
resulted in an increase in the demand for building materials especially quality
goods for the steel structures, rain forced concrete, roofing materials and
spare parts. At the moment most of these goods are imported from abroad.

The improvement in the quality of goods produced in the country has
resulted in the rise in the requirement of locally manufactured goods that are
relatively cheap in comparison to imported goods with the same quality.
Bansal Steel Rolling Mill Limited is geared to cover a potion of steel and
metal requirement in the country and neighboring countries.

Future Qutlook

Modernization and addition of buildings, civil works, and construction and
support projects in general attract potential demand for steel products and
metal products. In the past, the bulk of quality steel products were left in the
hands of foreign companies that were exporting their products to Tanzania at
high prices. However at the moment. the steps taken by the government and
other stake holders have resulted in the increase of quality steel and metal
products being produced in Tanzania. Tanzanian stakeholders in the building
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industry and the government are determined to make sure the trend keeps on

rising.

Arusha, the Geneva of Africa, continues to rise in its population of
international personnel. The East African Headquarters are in Arusha, plans
are under way for construction of permanent offices for the headquarters.
Other international dignitaries continue to be part of the population of the
city of Arusha, the requirement for steel and metal products of international
standard will continue to rise in Arusha, Bansal Steel Rolling Mill Limited
will use the vast experience we have in marketing of our transportation
business to capture the rising market.

Market Size and Projected Portion

According to NDC, the steel and iron consumption in Tanzania is estimated
to reach 1.22 million tones in the year 2010. However, production of steel
and iron products in Tanzania currently stands at less than 300,000 tones per

annuim.

There is a number of factories that deal with steel rolling and bending as well
as other iron and steel works in Tanzania that produce only about 25% of the
requirements. Bansal Steel Rolling Mill Limited is projected to produce
15,000 tones per annum initially, which makes about 5% of the market in
Tanzania. Bansal Steel Rolling Mill Limited plans to raise its market share of
the steel, iron and metal products to 10% of the countries market in 10 years
time.

Marketing Plan and Distribution Channels

Bansal Steel Rolling Mill Limited will introduce its website in which the true
quality of the products to be produced will be displayed. Bansal Steel Rolling
Mill Limited will also produce brochures that will be distributed to potential
clients in strategic areas. The company will also advertise its products in the
media.

Bansal Steel Rolling Mill Limited will establish four main distribution
channels, one will be in Arusha, and two will be in Dar es Salaam and one
will be in Mwanza.

Bansal Steel Rolling Mill Limited also plans to get distribution agents in
Kenya, Uganda, Rwanda, DRC, Zambia, Burundi, Malawi and Mozambique.

Analysis of Competition
The steel rolling bending, iron works and metal works in general, has little
competition within Tanzanian producers as the requirement is higher than the




production. However imported goods pose a stiff competition l'r.nm
manufacturers, who have build names in the industry, however our marketing
strategy and quality goods we plan to offer will put us ahcad of our
competitors. Our products will also have a competitive price as compared
with imported goods of the same quality. This will assure Bansal Steel
Rolling Mill Limited to get its planned share of the market.

S.OFINANCIAL ANALYSIS

Estimated Project Cost
The total initial project cost is estimated at US $ 5,106.730.00.

The cost items include:

Acquisition of Machinery: The cost for purchasing the various machines for
the project to completion is estimated at US $ 2.566.510.00.

Acquisition of Vehicles: The cost for the purchase of vehicles is estimated at
US § 410,000.00. The vehicles to be bought include one four wheel drive
station wagon, two pickups, two delivery van, and three trucks.

Land, Buildings and Civil Works: The cost for buildings and civil works
for the factory area where machines will be installed is estimated at US $
889,320.

Furniture and Fittings: The purchase of furniture and fittings for the
factory and new shops is estimated to cost US $ 190,000.00.

Other Costs: These include costs such as land acquisition, land and property
taxes, power connection etc. These are estimated to cost US § 132.670.00.
These will be taken into consideration at a later stage, and will include the
training of staff.

Pre — Operational Expenses: These will amount to US $ 162,000.00.

Initial Working Capital: Operating capital requirements are estimated at
US § 756,230.00. The operating capital is required to cover the initial
operating costs, such as business travel and marketing, purchase of initial raw
materials, office and administrative expenses. hire of equipments and other
costs.



Proposed Financing Plan

[t is proposed that financing will be done both locally and internationally
through bank loans.

Proposed Source of Funding
The company will fund US $ 3,106,730 out of the total project cost of US §

5,106,730. The balance of US $§ 2,000,000 will be sourced from financial
institutions in the form of a term loan and overdraft.

Projected Revenue Schedule
Total Income from the project during the first ten years is estimated at US $

171,440,000.00. See attached projected revenue schedule.

Projected Cash flow
It is projected that, the proposed project will have an overall positive cash
flow for the first ten years. See attached projected cash flow for details.

6.0RISK ASSESSMENT

Weakness of the Business
The Company is venturing into a business with stiff competition from

imported goods from international companies that has made a name in the
steel rolling and bending industry, Bansal Steel Rolling Mill Limited is
determined to counter the weakness by manufacturing quality products that
will compete internationally. The company will employ experienced
expatriates initially to make sure that it starts by producing quality goods
from the beginning. The expatriates will train local personnel that will take
their positions at a later stage, so as to increase the number of local
employees and also reduce operating costs that will also reduce the cost of
production, hence the prices of our goods, thus making them more
competitive.

Risk Associated with Business

(1) Lack of market during the initial stages may result in higher overhead
costs at the beginning.

(11) Lack of clients due to world wide events such as the September 11" and
economic recession.

(11i) Drastic rise in power and metal prices.

Contingency Plans
(1) The company plans to market its services to non construction customers

such as government institutions, mining companies and the public at
large such that these will provide work for the company at all times.




(ii) The company will advertise its services using agents in various cities in
[Fast and Central Africa. This will enable the company to get
customers all over East and Central Africa and counter events that
may affect the number of clients in Tanzania.

(111)The company plans to use bio-diesel to run the standby generators for
environmental conservation, and to have a source of diesel that is
within the country.

TOENVIRONMENT AND GENDER ISSUES

Environment Impact Assessment

Most human activities are prone to causing negative environmental effect if
carried out improperly and carelessly. Steel rolling and bending, potentially
will cause environmental degradation if carried out according to the set laws
and regulations. Metal wastes from the raw matenals used for rolling and
bending steel and other metal products, may be detrimental to the
environment if disposed of improperly. Sources of raw materials from mines
or metal smelting factories may also be detrimental to the environment.

Workshop activities may result into spillage of oils and greases into the
surrounding environment including water bodies.

The project will also add more cars into the already congested roads in the
city of Arusha. Car congestion is a time waster for people going to various
business activities. Car congestion will also increase pollution of the air from
exhaust fumes, which might adversely affect people leading to coughing and
other respiratory disorders.

Mitigation
All company employees will be trained in environmental awareness. They -

will strictly be directed to adhere to the set standards and regulations in all
areas of their work.

Our workshop will be constructed in an area planned for such activities. The
workshop will be constructed according to engineering standards to minimize
or prevent any spillage of oils, greases and gases to the surroundings.

Bansal Steel Rolling Mill Limited will demand assurance from suppliers of
metal, that the miners or smelters use environmentally friendly methods

when mining or smelting the metals concerned.

Most metal wastes will be recycled.
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All our vehicles will be well maintained and serviced to reduce exhaust
emissions and spillage of oils reaching the environment.

All wastes that can not be recycled will be disposed of using proper methods
according to the law.

The Impact of The Project On Gender

The project is expected to employ 79 employces. About 40% of these
employees will be women in the form of supervisors, technicians, operators,
secretaries and other positions as may be appropriate. The company will
encourage and train women operators,

8.0PROJECT VALUE

Development Value:

The project when implemented will create 79 new jobs. These people are
beneficiaries of health support over and above financial benefits allocated to
them. In turn, the standard of living of the workers and their immediate
families will rise.

The project will also train individuals and provide them with necessary tools
so that they can become self employed and carry out small scale steel
bending jobs. The individuals so trained will indirectly support the company
in marketing to individual households and renovation projects.

Government Revenue:

The project is beneficial to the government, as it will collect revenue in the
form of taxes to the maximum of US$ 11,081,350.37 for the first ten years.

9.0 RISKS AND ISSUES ANALYSIS

Profitability:

Project Profitability is generally satisfactory. This is because revenue trends,
such as profit and loss values, etc., are above average for manufacturing
industries of this size. The assumptions on sales and prices are fairly realistic
in the wake of stiff competition.




Sponsors creditworthiness:

The owners have been running the sister company, Bansal Transporters
Limited, reasonably well since its inception. The owners also own other
companies that are financially sound.

Conclusion.

The investment and development of the steel factory undertaking is in line
with the Govermment objective of encouraging proper development of
manufacturing in the country.

In addition, it will have a positive impact on the development of the region,
as it would generate a number of benefits and more positive impact on the
economy of the region.

This document has provided a full analysis on the financial, Techno-
economic viability on the establishment of the Steel, Iron and Metal
manufacturing along with the financing requirements and parameters have
been considered and have established that the proposed project is technically
sound, financially viable, economically and socially beneficial.

In the context of the immense useful potential of this project, the
management of M/S Bansal Steel Rolling Mill Limited anticipates that all
interested parties in the region and the Government of Tanzania will give
their full support so as to ensure timely implementation of the project and
apprehension of successful operation. The support includes certification by
TIC under the investment Act.



APPENDIX: 1

BANSAL STEEL ROLLING MILL LIMITED

INVESTMENT COST

) Us $
ITEM FOREIGN LOCAL TOTAL
Builidings and Civil Works 73,200.00 801,120.00 874,320.00
Machinery and Equipments 2,512,000.00 54,510.00 2,566,510.00
Land - 15,000.00 15,000.00
Motor Vehicles 350,000.00 60,000.00 410,000.00
Furniture and Fittings 70,000.00 120,000.00 190,000.00
Others 10,500.00 122,170.00 132,670.00
Pre-Operational Expenses 24,000.00 138,000.00 162,000.00
TOTAL FIXED INVESTMENT 3,039,700.00 1,310,800.00 4,350,500.00
Initial Working Capital 56,000.00 700,230.00 756,230.00
TOTAL INVESTMENT COST 3,095,700.00 2,011,030.00 5,106,730.00
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APPENDIX: Il
BANSAL STEEL ROLLING MILL LIMITED
DEPRECIATION SCHEDULE
Uss$
ITEM TOTAL % 1 2 3 4 5 6 7 8 9 10
Buildings and Civil Works 874,320 4.0 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34873
Machinery and Equipments 2,566,510 12.5| 320,814 320,814 | 320,814 | 320814 320,814 320,814 320,814 320,814
Motor Vehicles 410,000 25.0 | 102,500 102,500 102,500 | 102,500
Land 15,000 2.0 300 300 300 300 300 300 300 300 300 300
Furniture and Fittings 180,000 12.5 23,750 23,750 23,750 23,750 23,750 23,750 23,780 23,750
Pre-Operational Expenses 162,000 20.0 32,400 32,400 32,400 32,400 32,400
TOTAL 4,217,830 514,737 514,737 514,737 | 514,737 412,237 379,837 379,837 379,837 35,273 35.2‘@
APPENDIX: 1l
ADMINISTRATIVE COSTS US$
0 1 2 3 4 5 6 i 8 ) 10
Insuarance 51,067 51,067 51,067 51,067 51,067 51,067 51,087 51,087 51,067 51,067
Water and Electricity 120,000 | 120,000 | 120,000 | 120,000 { 120.C00 120,000 120,000 120,000 120,000 120,000
Licenses, Legal Fees, Property Tax 12,600 |- 12,600 12,600 12,600 12,600 12,600 12,600 12,800 12,600 12,800
Printing and Stationery 6,000 6,000 6,000 6,000 6,000 6,000 5,000 6,000 8,000 8,000
Promotion and Advertising 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000
Telephone/Fax/Internet 7,200 7,200 7,200 7,200 7,200 7,200 7,200 7,200 7,200 7,200
Repair and Maintanance 169,869 186,856 | 205,541 226,095 248,705 248,705 248,705 248,705 248,708 248,705
TOTAL - 378,736 395,723 | 414,408 | 434,963 457,572 457,572 457,572 457,572 457,572 457,5m
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| BANSAL STEEL ROLLING MILL LIMITED

REVENUE SCHEDULE APPENDIX: IV Us $
REVENUE/YEARS 1 2 3 4 5 6 7 8 9 10
Structural Steel 9,300,000 | 10,500,000 | 10,500,000 | 10,500,000 [ 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000
Square Bars 3,500,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000
Flat Bars 2,500,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3.000,000 3,000,000
Wire Rope Preducts 750,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Angle Iron and Secticns 400,000 750,000 750,000 750,000 750,000 750,000 750,000 750,000 750,000
Corrugated,lron Sheets 30,000 50,000 80,000 100,000 100,000 100,000 100,000 100,000
Spares and Other Preducts 30,000 50,000 50,000 50,000 50,000 50,000 | 50,000
TOTAL REVENUE - 16,450,000 | 19,280,000 | 19,330,000 | 19,380,000 | 19,400,000 | 19,400,000 | 19,400,000 | 19,400,000 | 19,400,000
APPENDIX: V
BANSAL STEEL ROLLING MILL LIMITED
OPERATING COSTS
US$
ITEM /YEARS 1 2 3 o 5 6 7 8 9 10
Production Cost - Structural Steel - 8,975,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7.875.000
Production Cost - Square Bars - 2,450,000 2,800,000 2,800,000 2,800,000 2,800,000 2,300,000 2,800,000 2,800,000 2,800,000
Production Cost - Flat Bars - 1,750,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000
Production Cost - Wire Rope Products - 525,000 700,000 700,000 700,000 700,000 700,000 700,000 700,000 700,000
Production Cost - Angle Iren and Sections - 280,000 525,000 525,000 525,000 525,000 525,000 525,000 525,000 525,000
Production Cost - Corrugated iron Sheets - - 21,000 35,000 56,000 70,000 70,000 70,000 70,000 70,000
Production Cost - Spares and Other Products - - - 21,000 135,000 35,000 35,000 35,000 35,000 35,000
Salaries and Wages 144,624 361,560 361,560 361,560 361,560 361,560 361,580 361,580 361,560 361,560
Administraticn Overheads 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378.738 378,736
TOTAL OPERATING COSTS 523,360 | 12,720,296 | 14,761,296 | 14,796,296 | 14,831,296 | 14,845,296 | 14,845,296 | 14,845,296 | 14,845,296 | 14,845,296
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BANSAL STEEL ROLLING MILL LIMITED

APPENDIX: VI

PROFIT AND LOSS A/C
Uss
ITEM/YEARS 1 2 3 4 5 6 7 8 9 10
Revenue - 16,450,000 | 19,280,000 | 19,330,000 | 19,380,000 | 19,400,000 19,400,000 19,400,000 | 19,400,000 | 19,400,000
Less Operating Cost 523360 | 12,720,296 | 14,761,296 | 14,796,296 | 14,831 ,296 | 14,845,296 | 14845296 14845296 | 14,845,296 | 148452396
Gross Profit Before Tax (523,360) 3,729,704 4,518,704 4,533,704 4,548,704 4,554,704 4,554,704 4,554,704 4,554,704 4,554,704
Less Depreciation 514,737 514,737 514,737 514,737 412,237 379,837 379,837 379,837 35,273 35,273
Profit Before Tax (1,038,097) 3,214,967 4,003,967 4,018,967 4,136,467 4,174,867 4174867 4,174 867 4 519,431 4,519,431
Taxation 30% 964,450 1,201,190 1,205,690 1,240,940 1,252,480 1,252,460 1,252,460 1,355,829 1,355,829
Profit After Tax (1,038,097) 2,250,477 2,802,777 2,813,277 2,895,527 2,922,407 2,922,407 2,922,407 3,163,602 3,163,602
Cummulative Profit (1,038,097) 1,212,381 4,015,158 6,828,435 9,723,962 | 12,646,370 | 15,568,777 | 18,491,184 | 21,654,786 24,818,388
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APPENDIX: ViI
PROJECTED CASH FLOW
Us $ '000
ITEM /YEARS 0 1 2 3 4 5 8 7 8 9 10
Inflows
Equity 4,350.5
Depreciation 514.7 514.7 514.7 514.7 4122 379.8 379.8 379.8 353 353
Net Profit (1,038.1)] 2,2505| 28028 28133 2,895.5 2,922.4 2,922.4 2,922.4 3,163.6 3,163.6
TOTAL INFLOWS 4,350.5 (523.4)| 2,765.2| 3,317.5[ 3,328.0 3,307.8 3,302.2 3,302.2 3,302.2 3,198.9 3,198.9
Outflows
Investment 4,350.5
Change in Working Capital 756.0 478.0 394.0 254.0 106.0 53.0 220
Total Autflows 4,350.5 756.0 478.0 394.0 254.0 106.0 53.0 22.0 - - -
Net Cash Flows - (1,279.4)| 2,287.2 2,923.5| 3,074.0 3,201.8 3,249.2 3,280.2 3,302.2 3,198.9 3,198.9
Accumulative Cash Flow - (1,279.4)} 1,007.9 3,9314| 7,0054 | 10,2071 13,456.4 | 18,726.6 | 20,038.9 | 23,237.8 26,436.8
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Y9 e ——a T U0 8400.00]
e T g 150.00 900.00 10,800.00
TOTAL 79 9,300.00 26,200.00 314,400.00
ADD 15% Social Benefits 1,395.00 3,930.00 47,160.00
TOTAL 79 10,695.00 30,130.00 361,560.00
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1.OBACKGROUND INFORMATION

Company’s Legal Status

Bansal Steel Rolling Mill Limited is a private incorporated limited liability
company registered in Tanzania. under the Companies Act No 12, 2002 and
issued with a certificate of registration No 64941 dated 3" April 2008.
Photocopies of the certificate of registration. TIN and the memorandum and
articles of association are attached.

Ownership
The company is owned by:

Balbinder Singh Bansal. with 120,000 shares,
Tejinder Singh Bansal, with 120,000 shares.
Amarjit Kaur Bansal, with 120,000 shares.
Gurmail Singh Panasar, with 40,000 shares.

Management
. The company will be managed by the board of directors that consists of the

four directors, Mr Balbinder Singh Bansal, Mrs Tejinder Singh Bansal, Mr.
Amarjit Kaur Bansal, Mr. Gurmail Singh Panasar and the Company
Secretary, Mr. Edward John Mrosso, who is also the company Lawyer. A
team of professionals who include mechanical engineers, processing
technicians, fitter and tuner technicians. accountants and other relevant
professionals will assist the owners in running the various businesses.

Business Activity

Bansal Steel Rolling Mill Limited was registered in 2008. on the 3" of April.

- Bansal Steel Rolling Mill Limited was formed with the major aim of carrying
out the business of steel rolling, steel bending, steel works, ironworks, metal
works, ironmongers, engineers, foundry, machinists and manufacturing
various spare parts made from steel. The company will also be engaged in the
business of manufacturing steel furniture at its factory that will be located at

. Kisongo withinArusha Municipality.

Project Concept

Bansal Steel Rolling Mill Limited has cmbarked on a project envisaging
investing in establishment of a steel rolling factory and related metal works
business at Kisongo Industrial Area. The project will be based on an
importation of modern machines for steel rolling and metal working,
including a complete rolling mill plant with accessories, with rolling
capacity ranging from 147 to 107, The plant will either be automatic, semi- -
automatic and manually operated mill.




The proposed project will be mainly for the production of structural steel,
square bars, flat bars, wire rope products, angle iron, iron sections,
corrugated iron sheets, and various spares parts for different machinery for
the local and export market. The factory will also carry out specified steel
and metal bending jobs according to customer requirement. The raw material
to be used will be billet 100 x 100 that may be imported or sourced locally.

Bansal Steel Rolling Mill Limited will use mostly metal product machines
manufactured by Kajal Steel Industries, an Indian machine manufacturing
company, well renowned for the quality machines they produce.

The company will introduce a workshop with special service and
maintenance to carry out proper service to the machines. Also most of the
repairs will be done in this workshop that will employ trained personnel for
proper service, maintenance and repairs.

Project Cost

TABLE 1.1 INVESTMENTS STRUCTURE

S.No. ITEMS COST (US $)
l. Building and Civil Works 874.320 |
2 Machinery and Equipment B 2,566,510
3. | Fumiture and Fittngs | 190,000
4. | Motor Vehicles 410,000
S Land Rent 15,000
6. Others 132,670
T Pre-operational Expenses 162.000
Total Capital Investment 4,350,500
Initial Working Capital 756,230
GRAND TOTAL 5,106,730

Capacity of the Project Activity

Bansal Steel Rolling Mill Limited will begin its steel rolling and bending by
installing machinery with a capacity to produce 50 to 60 tones per day in a
ten hour shift.

Type and Source of Raw Materials

The project activity will use steel as the major raw material; this is billet
steel 100 x 100. The company will source the raw materials locally. Only
when the raw materials needed are not available locally. will the company
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import them from other countries. Quality metallic raw materials may
sometimes be unavailable locally.

2O0TECHNICAL ASPECTS

Specifications of the Machines required

All machines to be bought will be quality machines from Kaja Steel
Industries and other manufactures that are renowned for the quality machines
they manufacture. Al machines  will have specifications meeting
international standards for metal working.

Comparative Sources of Manufactures and Raw Material Suppliers.

Kajal Steel Industries  machines are known for their durability and the
quality products they can produce. The company will float a tender to various
companies and then choose a supplier of the machines that will win the
tender according to the specifications the company requires.

As for the raw materials, the company will float tenders for various suppliers
to see and bid. Bansal Steel Rolling Mill Limited will choose suppliers that
will meet our specifications. The companies will always give priority to local
suppliers as a way to support the local industry and building the economy of
the country.

3.00RGANIZATION AND MANAGEMENT

Detailed Organizational Chart

The company management includes a board of directors to include
shareholders and directors of the company, plus the company secretary.
Under the board there will be the Managing Director supported by the
Director of Finance and Administration. Director of Production and
Marketing as well as the Factory Manager. The organization chart of the
company is as shown below:
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Proposed Employment Structure

sNo. |mEMS | NO/| SALARY | MONTHLY |  ANNUAL
PER MONTH | WAGE US$ WAGE
US$ BILL US§
o [MANAGEMENT AND| | | |
ADMINISTRATION
Managing Director I 1500 1,500 18.000
Direc_lqr offinance and | 1200 1 200 14,400
Administration
. - 3 400 1.200 14.400
Marketing Officers
| 1.000 1.000 12.000
Accountant
| 300 300 3.600
Secrelary
. 15 150 2.250 27.000
Security Guards
2.0 PRODUCTION o -
Factory manager | 1,000 1,000 12,000
Section Supervisor 4 700 2.800 33.600
Training 400 1.200 14.400
Design 2 400 800 9.600
Technician 6 400 2.400 28.800
Operaltor 25 250 6.250 75,000
3.0 SHOP & SHOW ROOM
Supervisor 2 600 1,200 14,400
Shop Attendant 2 300 600 7,200
Store-keeper p 350 700 8,400
Drivers 4 250 1.000 12.000
Helpers 6 150 900 108,000
SUB-TOTAL 79 314.400
Add: Social Benelfits 47.160
15%
B TOTAL SALARIES AND WAGES 361.560

Project Implementation Schedule

The project will take three years to reach full designed capacity of

production.
Certification process — 2 months

wn



Firming up finance — 4 months

Buildings and Civil Works — 12 months

Purchasing and installation of machines — 18 months

Implementation period is expected to take a maximum of three (3) years.
However production will start within the first 18 months after the
certification process. Purchasing and installation of machines will be done in

stages.

4.0MARKET ANALYSIS

Demand and Supply Trends
The main market for Bansal Steel Rolling Mill Limited will comprise of

construction companies, government institutions. private institutions, the
general public and export to the East African Community countries, PTA and

other parts of the world.

Tanzania was once considered a poor industrial country especially for quality
industrial goods. This trend is changing with new and modem industries
using state of the art technologies that have been constructed through out the
country. The new industries are producing goods that meet international
quality standards and can compete internationally.

The improvement in the economy of the country during the past decade. has
resulted in a boom in the building industry in the country, this in turn has
resulted in an increase in the demand for building materials especially quality
goods for the steel structures, rain forced concrete, roofing materials and
spare parts. At the moment most of these goods are imported from abroad.

The improvement in the quality of goods produced in the country has
resulted in the rise in the requirement of locally manufactured goods that are
relatively cheap in comparison to imported goods with the same quality.
Bansal Steel Rolling Mill Limited is geared to cover a potion of steel and
metal requirement in the country and neighboring countries.

Future Qutlook

Modernization and addition of buildings, civil works, and construction and
support projects in general attract potential demand for steel products and
metal products. In the past, the bulk of quality steel products were left in the
hands of foreign companies that were exporting their products to Tanzania at
high prices. However at the moment. the steps taken by the government and
other stake holders have resulted in the increase of quality steel and metal
products being produced in Tanzania. Tanzanian stakeholders in the building
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industry and the government are determined to make sure the trend keeps on

rsing.

Arusha, the Geneva of Africa, continues to rise in its population of
international personnel. The East African Headquarters are in Arusha, plans
are under way for construction of permanent offices for the headquarters.
Other mternational dignitaries continue to be part of the population of the
city of Arusha, the requirement for steel and metal products of international
standard will continue to rise in Arusha, Bansal Steel Rolling Mill Limited
will use the vast experience we have in marketing of our transportation
business to capture the rising market.

Market Size and Projected Portion

According to NDC, the steel and iron consumption in Tanzania is estimated
to reach 1.22 million tones in the year 2010. However, production of steel
and iron products in Tanzania currently stands at less than 300,000 tones per

annum.

There is a number of factories that deal with steel rolling and bending as well
as other iron and steel works in Tanzania that produce only about 25% of the
requirements. Bansal Steel Rolling Mill Limited is projected to produce
15,000 tones per annum initially, which makes about 5% of the market in
Tanzania. Bansal Steel Rolling Mill Limited plans to raise its market share of
the steel, iron and metal products to 10% of the countries market in 10 years
time.

Marketing Plan and Distribution Channels

Bansal Steel Rolling Mill Limited will introduce its website in which the true
quality of the products to be produced will be displayed. Bansal Steel Rolling
Mill Limited will also produce brochures that will be distributed to potential
clients in strategic areas. The company will also advertise its products in the
media.

Bansal Steel Rolling Mill Limited will establish four main distribution
channels, one will be in Arusha, and two will be in Dar es Salaam and one
will be in Mwanza.

Bansal Steel Rolling Mill Limited also plans to get distribution agents in
Kenya, Uganda, Rwanda, DRC, Zambia, Burundi, Malawi and Mozambique.

Analysis of Competition
The steel rolling bending, iron works and metal works in general, has little
competition within Tanzanian producers as the requirement is higher than the




production. However imported goods pose a stiff competition from
manufacturers, who have build names in the industry, however our marketing
strategy and quality goods we plan to offer will put us ahead of our
competitors. Our products will also have a competitive price as compared
with imported goods of the same quality. This will assure Bansal Steel
Rolling Mill Limited to get its planned share of the market.

S.OFINANCIAL ANALYSIS

Estimated Project Cost
The total initial project cost is estimated at US $ 5,106,730.00.

The cost items include:

Acquisition of Machinery: The cost for purchasing the various machines for
the project to completion is estimated at US $ 2,566,510.00.

Acquisition of Vehicles: The cost for the purchase of vehicles is estimated at
US $ 410,000.00. The vehicles to be bought include one four wheel drive
station wagon, two pickups, two delivery van, and three trucks.

Land, Buildings and Civil Works: The cost for buildings and civil works
for the factory area where machines will be installed is estimated at US $
889,320.

Furniture and Fittings: The purchase of fumiture and fittings for the
factory and new shops is estimated to cost US $ 190,000.00.

Other Costs: These include costs such as land acquisition, land and property
taxes, power connection etc. These are estimated to cost US $ 132,670.00.
These will be taken into consideration at a later stage, and will include the
training of staff.

Pre — Operational Expenses: These will amount to US $ 162,000.00.

Initial Working Capital: Operating capital requirements are estimated at
US § 756,230.00. The operating capital is required to cover the initial
operating costs, such as business travel and marketing, purchase of initial raw
materials, office and administrative expenses, hire of equipments and other
costs.



Proposed Financing Plan

It is proposed that financing will be done both locally and internationally
through bank loans.

Proposed Source of Funding .
The company will fund US $ 3,106,730 out of the total project cost of US §

5,106,730. The balance of US $§ 2.000.000 will be sourced from financial
institutions in the form of a term loan and overdraft.

Projected Revenue Schedule
Total Income from the project during the first ten years is estimated at US §

171,440,000.00. See attached projected revenue schedule.

Projected Cash flow
[t is projected that, the proposed project will have an overall positive cash
flow for the first ten years. See attached projected cash flow for details.

6.0RISK ASSESSMENT

Weakness of the Business

The Company is venturing into a business with stiff competition from
imported goods from international companies that has made a name in the
steel rolling and bending industry, Bansal Steel Rolling Mill Limited is
determined to counter the weakness by manufacturing quality products that
will compete internationally. The company will employ experienced
expatriates initially to make sure that it starts by producing quality goods
from the beginning. The expatriates will train local personnel that will take
their positions at a later stage, so as to increase the number of local
employees and also reduce operating costs that will also reduce the cost of
production, hence the prices of our goods, thus making them more
competitive.

Risk Associated with Business

(i) Lack of market during the initial stages may result in higher overhead
costs at the beginning,

(i1) Lack of clients due to world wide events such as the September 11" and
economic recession.

(111) Drastic rise in power and metal prices.

Contingency Plans

(1) The company plans to market its services to non construction customers
such as government institutions, mining companies and the public at
large such that these will provide work for the company at all times.




(11) The company will advertise its services using agents in various cities in
East and Central Africa. This will enable the company (o get
customers all over East and Central Africa and counter events that
may affect the number of clients in Tanzania.

(111) The company plans to use bio-diesel to run the standby generators for
environmental conservation, and to have a source of diesel that is
within the country.

TOENVIRONMENT AND GENDER ISSUES

Environment Impact Assessment

Most human activities are prone to causing ncgative environmental effect 1f
carried out improperly and carelessly. Steel rolling and bending, potentially
will cause environmental degradation if carried out according to the set laws
and regulations. Metal wastes from the raw materials used for rolling and
bending steel and other metal products, may be detrimental to the
environment if disposed of improperly. Sources of raw materials from mines
or metal smelting factories may also be detrimental to the environment.

Workshop activities may result into spillage of oils and greases into the
surrounding environment including water bodies.

The project will also add more cars into the already congested roads in the
city of Arusha. Car congestion is a time waster for people going to various
business activities. Car congestion will also increase pollution of the air from
exhaust fumes, which might adversely affect people leading to coughing and
other respiratory disorders.

Mitigation
All company employees will be trained in environmental awareness. They
will strictly be directed to adhere to the set standards and regulations in all

areas of their work.

Our workshop will be constructed in an area planned for such activities. The
workshop will be constructed according to engineering standards to minimize
or prevent any spillage of oils, greases and gases to the surroundings.

Bansal Steel Rolling Mill Limited will demand assurance from suppliers of
metal, that the miners or smelters use environmentally friendly methods

when mining or smelting the metals concerned.

Most metal wastes will be recycled.
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. 9.0

All our vehicles will be well maintained and serviced to reduce exhaust
emissions and spillage of oils reaching the environment.

All wastes that can not be recycled will be disposed of using proper methods
according to the law.

The Impact of The Project On Gender

The project 1s expected to employ 79 employees. About 40% of these
employees will be women in the form of supervisors, technicians, operators,
secretarics and other positions as may be appropriatc. The company will
encourage and train women operators.

PROJECT VALUE

Development Value:

The project when implemented will create 79 new jobs. These people are
beneficiaries of health support over and above financial benefits allocated to
them. In turn, the standard of living of the workers and their immediate
families will rise.

The project will also train individuals and provide them with necessary tools
so that they can become self employed and carry out small scale steel
bending jobs. The individuals so trained will indirectly support the company
in marketing to individual households and renovation projects.

Government Revenue:

The project is beneficial to the government, as it will collect revenue in the
form of taxes to the maximum of US$ 11,081,350.37 for the first ten years.

RISKS AND ISSUES ANALYSIS
Profitability:

Project Profitability is generally satisfactory. This is because revenue trends,
such as profit and loss values, etc., are above average for manufacturing
industries of this size. The assumptions on sales and prices are fairly realistic
in the wake of stiff competition.




Sponsors creditworthiness:

The owners have been running the sister company, Bansal Transporters
Limited, reasonably well since its inception. The owners also own other
companies that are financially sound.

Conclusion.

The investment and development of the steel factory undertaking is in line
with the Govemment objective of encouraging proper development of
manufacturing in the country.

In addition, it will have a positive impact on the development of the region,
as it would generate a number of benefits and more positive impact on the
economy of the region.

This document has provided a full analysis on the financial, Techno-
economic viability on the establishment of the Steel, Iron and Metal
manufacturing along with the financing requirements and parameters have
been considered and have established that the proposed project is technically
sound, financially viable, economically and socially beneficial.

In the context of the immense useful potential of this project, the
management of M/S Bansal Steel Rolling Mill Limited anticipates that all
interested parties in the region and the Government of Tanzania will give
their full support so as to ensure timely implementation of the project and
apprehension of successful operation. The support includes certification by
TIC under the investment Act.



APPENDIX: 1

BANSAL STEEL ROLLING MILL LIMITED

INVESTMENT COST

US $
ITEM FOREIGN LOCAL TOTAL
Builidings and Civil Works 73,200.00 801,120.00 874,320.00
Machinery and Equipments 2,512,000.00 54,510.00 2,566,510.00
Land - 15,000.00 15,000.00
Motor Vehicles 350,000.00 60,000.00 410,000.00
Furniture and Fittings 70,000.00 120,000.00 190,000.00
Others 10,500.00 122,170.00 132,670.00
Pre-Operational Expenses 24,000.00 138,000.00 162,000.00
TOTAL FIXED INVESTMENT 3,039,700.00 1,310,800.00 4,350,500.00
Initial Working Capital 56,000.00 700,230.00 756,230.00
TOTAL INVESTMENT COST 3,095,700.00 2,011,030.00 5,106,730.00
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BANSAL STEEL ROLLING MILL LIMITED

APPENDIX: Il

DEPRECIATION SCHEDULE
Uss
ITEM TOTAL % 1 2 3 4 5 6 T 8 9 10
Buildings and Civil Works 874,320 4.0 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973 34,973
Machinery and Equipments 2,566,510 12.5| 320,814 | 320814 | 3200814 320,814 320,814 320,814 320,814 320,814
Motor Vehicles 410,000 25.0 | 102,500 102,500 102,500 | 102,500
Land 15,000 2.0 300 300 300 300 300 300 300 300 300 300
Furniture and Fittings 190,000 12.5 23,750 23,750 23,750 23,750 23,750 ' 23,750 23,750 23,750
Pre-Operational Expenses 162,000 20.0 32,400 32,400 32,400 32,400 32,400
TOTAL 4,217,830 514,737 514,737 | 514,737 | 514,737 412,237 379,837 379,837 379,837 35,273 35,273
APPENDIX: Ill
ADMINISTRATIVE COSTS us $
0 1 2 3 B 5 6 7 8 9 10
Insuarance 51,067 51,067 51,067 51,067 51,067 51,067 51,067 51,067 51,067 51,067
Water and Electricity 120,000 120,000 | 120,000 | 120,000 120,000 120,000 120,000 120,000 120,000 120,000
Licenses, Lagal Fees, Property Tax 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,600 12,800
Printing and Stationery 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000 6,000
Promotion and Advertising 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000 12,000
Telephone/Fax/internet 7,200 7,200 7,200 7,200 7,200 7,200 7.200 7,200 7,200 7,200
Repair and Maintanance 169,869 186,856 | 205,541 226,095 248,705 248,705 248,705 248,705 248,705 248,705
TOTAL - 378,736 395723 | 414,408 | 434,963 457,572 457,572 457,572 457,572 457,572 457,572
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BANSAL STEEL ROLLING MILL LIMITED

REVENUE SCHEDULE APPENDIX: IV Us$
REVENUE/YEARS 1 2 3 4 5 8 7 8 9 10
Structural Steel 9,300,000 | 10,500,000 [ 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000 | 10,500,000
Square Bars 3,500,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000 4,000,000
Flat Bars 2,500,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000.000 3,000,000 3,000,000 3,000,000
Wire Rope Products 750,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
Angle Ircn and Sections 400,000 750,000 750,000 750,000 750,000 750,000 750,000 750,000 750,000
Corrugated Iron Sheets 30,000 50,000 80,000 100,000 100,000 100,000 100,000 100,000
Spares and Other Products 30,000 50,000 50,000 50,000 50,000 50,000 50,000
TOTAL REVENUE - 16,450,000 | 19,280,000 | 19,330,000 | 19,380,000 | 19,400,000 19,400,000 19,400,000 | 19,400,000 | 19,400,000
APPENDIX: V
BANSAL STEEL ROLLING MILL LIMITED
OPERATING COSTS
US$
ITEM /YEARS 1 2 3 4 5 6 7 8 9 10
Preduction Cost - Structural Steel - 6,975,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000 7,875,000
Preduction Cost - Square Bars - 2,450,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000 2,800,000 2.800,000
Production Cost - Flat Bars - 1,750,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000 2,100,000
Production Cost - Wire Rope Products - 525,000 700,000 700,000 700,000 700,000 700,000 700.000 700,000 700.000
Production Cost - Angle Iron and Secticns - 280,000 525,000 525,000 525,000 525,000 525,000 525,000 525,000 525,0C0
Preduction Cost - Cerrugated Iron Sheets - - 21,000 35,000 56,000 70,000 70,000 70,000 70,000 70,000
Production Cost - Spares and Other Products - - - 21,000 35,000 25,000 35,000 35,000 35,000 35,000
Salaries and Wages 144 624 361,560 361,560 361,560 361,560 361,560 361,580 361,580 361,560 361,560
Administration Overheads 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736 378,736
TOTAL OPERATING COSTS 523,360 | 12,720,296 | 14,761,296 | 14,796,296 | 14,831,296 | 14,345,296 | 14,845,296 | 14,845,296 | 14,345,296 | 14,845,296
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BANSAL STEEL ROLLING MILL LIMITED

APPENDIX: VI

PROFIT AND LOSS A/C
uss
ITEM/YEARS 1 2 3 4 5 6 7 8 9 10
Revenue - 16,450,000 | 19,280,000 | 19,330,000 [ 19,380,000 19,400,000 | 19,400,000 | 19,400,000 | 18,400,000 | 19,400,000
Less Operating Cost 523360 | 12,720,296 | 14,761,286 | 14,796,296 | 14,831,296 14845296 | 14,845296 | 14,845,296 | 14,845296 | 14845296
Gross Profit Before Tax (523,360) 3,729,704 4,518,704 4,533,704 4,548,704 4,554,704 4,554 704 4,554,704 4,554,704 4,554,704
Less Depreciation 514,737 514,737 514,737 514,737 412,237 379,837 379,837 379.837 35,273 35,273
Profit Before Tax (1,038,097) 3,214,967 4,003,967 4,018,967 4,136,467 4,174,867 4,174,867 4,174,867 4,519,431 4,519,431
Taxation 30% 964,480 1,201,190 1,205,650 1,240,940 1,252,480 1,252,460 1,252,460 1,355,829 1,355,829
Profit After Tax (1,038,097) 2,250,477 2,802,777 2,813,277 2,895,527 2,922,407 2,922,407 2,922,407 3,163,602 3,163,602
Cummulative Profit (1,038,097) 1,212,381 4,015,158 6,828,435 9,723,962 | 12,646,370 | 15,568,777 | 18,491,184 | 21,654,786 24,818,388
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PROJECTED CASH FLOW

APPENDIX: VI

UsS § '000
ITEM /YEARS 0 1 2 3 4 5 8 7 8 9 10
Inflows
Equity 43505
Depreciation 514.7 514.7 5147 514.7 412.2 379.8 379.8 379.8 353 353
Net Profit (1,038.1)] 2,250.5 2,802.8 2,813.3 2,895.5 29224 2,922.4 29224 3,163.6 3,163.6
TOTAL INFLOWS 4,350.5 (523.4) 2,765.2 3,317.5 3,328.0 3,307.8 3,302.2 3,302.2 3,302.2 3,198.9 3,198.9
Qutflows
Investment 4,350.5
Change in Working Capital 756.0 478.0 3%4.0 2540 106.0 53.0 22.0
Total Autflows 4,350.5 756.0 478.0 394.0 254.0 106.0 53.0 22.0 - -
Net Cash Flows - (1,279.4) 2,287.2 2,923.5 3,074.0 3,201.8 3,249.2 3,280.2 3,302.2 3,198.9 3,198.9
Accumulative Cash Flow - (1,279.4) 1,007.9 3,931.4 7,0054 | 10,2071 13,456.4 16,736.5 20,038.9 23,237.8 26,436.6
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BANSAL STEEL ROLLING MILL LIMITED APPENDIX: VI
MANPOWER SALARIES & WAGES
uss$

CATEGORY NO. PER PERSON PER MONTH PER ANNUM
Managing Director 1 1,500.00 1,500.00 18,000.00
Director of Finance and Administration 1 1,200.00 1,200.00 14,400.00
Marketing Officers 3 400.00 1,200.00 14,400.00
Accountant 1 1,000.00 1,000.00 12,000.00
Secretary 1 300.00 300.00 3,600.00
Security Guards 15 150.00 2,250.00 27,000.00
Factory Manager 1 1,000.00 1,000.00 12,000.00
Section Supervisors 4 700.00 2,800.00 33,600.00
Technicians 6 400.00 2,400.00 28,800.00
Operator 25 250.00 6,250.00 75,000.00
Shop supervisors 2 600.00 1,200.00 14,400.00
Shop Attendants 2 300.00 600.00 7,200.00
Store Keeper 2 350.00 700.00 8,400.00
Drivers 4 250.00 1,000.00 12,000.00
Training Personell 3 400.00 1,200.00 14,400.00
Designer and Quality Controller 2 350.00 700.00 8,400.00
Helpers 6 150.00 900.00 10,800.00
TOTAL 79 9,300.00 26,200.00 314,400.00
ADD 15% Social Benefits 1,395.00 3,930.00 47,160.00
TOTAL 79 10,695.00 30,130.00 361,560.00
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THE COMPANIES ACT (No. 12, 2002)

COMPANY LIMITED BY SHARES

MEMORANDUM

AND
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OF

BANSAL STEEL ROLLING MILL LIMITED
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THE UNITED REPUBLIC OF TANZANIA

CERTIFICATE OF INCORPORATION

I HEREBY CERTIFY THAT

BANSAL STEEL ROLLING MILL LIMITED

Is this day incorporated under the

Companies Act, No.12 of 2002

And

That the Company is a

Private Company Limited by Shares.

Asst. Registrar of Companies




b

‘»

THE COMPANIES ACT, No.12 2002

COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION

OF

'Jl-',; z ) BANSAL STEEL ROLLING MILL LIMITED

. The name of the company is BANSAL STEEL ROLLING MILL LIMITED. “

The registered office of the Company will be situated in the United Republic of
Tanzania.

1

. The objects for which the Company is established are:

1
—
—

To carry on business as a general commercial company;
1.1 To carry on trade or business whatsoever,

1.2 The company has power to do all such things as are incidental or conducive
to the carrying on of any trade or business.

2) To carry on the business of steel rolling mill, steelworks, ironworks, ironwork,

metalwork, ironmongers, engineers, foundry, machinists and manufactures of all
. kinds of metals and related trade or business.

3) To carry on business of mining, smelting of all kinds of metals and refining company
and any other trade or business which the company may consider useful for any of its
purposes.

4)

To carry on business as jewellers, goldsmiths and silversmiths: dealers in coins,
medals, bullion and precious stones, and in china, bric-a-brac and articles of vertu:
manufacturers and dealers in gold and silver plate, planted articles, watches, clocks,
chronometers and optical and scientific instruments and appliances of every
description; and watch and clock restorers and repairs.

’ L
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6)

7)

8)

9)

10)

11)

To enter into any contracts in relation to, and to erect, construct, alter, repair,
demolish and restore ( either alone or jointly with, or as subcontractors for, any other
companies or persons) works for all descriptions, including wharves, docks, piers,
railways, waterways, drainage, roads, bridges, warehouses, factories, mills, engines,
machinery, boilers, railway locomotives, carriages and wagons, ships and vessels of
every description, gas works, power stations, water works, drainage and sewage

works, and buildings and installations of every description.

To carry on the business of wholesale and retail metals and ironmongers, dealers in
builders’, materials, all kinds, mainly metals, timber, household utensils, hardware,
china glass, household fittings, tools, electrical appliances, wiring and materials,
polishes, ladders, gardening tools and equipment, fertilisers and insecticides and
garden furniture, and such other goods as may conveniently be sold with the above

goods or are capable of being used with them or in their maintenance, repair or
manufacture.

To purchase or otherwise acquire houses, offices, workshops, buildings, and
premises, and any fixed and movable machinery, tools, engines, boilers, plant,

implements, patterns, stock- in- trade, patents and patents rights convenient for any
of the above activities.

To construct, acquire or take on lease warehouses, showrooms, shops, retail centres
and all other premises requisite for the above purposes and to purchase or rent any
interest in land for such purposes.

To purchase or otherwise acquire the mine workings and mineral grounds, land,
rights, concession, grant or otherwise any land mines, mineral rights, buildings,

easements, rights and privileges, machinery and plant which the company may
consider useful for any of its purposes.

To search for ores and minerals, mine and grant licenses for mining in or over any
land in which the company may be interested, and to lease any such land for mining,

building or any other purpose as the company may deem useful.

To carry on any trade or business within tourism industry including proprietors of
restaurants, hotels, spa, motel, holiday camp, leisure center, caravan site, apartment
house proprietors, refreshment and tea rooms, wine bars, eating houses, fast food

outlets, cafés, snack bars and coffee shops and bars, and as inn and lodging-house.

|
|
|
|
|
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12)

13)

14)

15)

186)

17)

18)

19)

20)

To carry on any trade or business within property development
management industry including developing real estate & properties for the purpose of
selling and leasing any part of or the entire. Further, to equip and furnish any property
for the purpose of letting it to visitors or guests, whether in single rooms, suites,

caravans, movable structures, cottages or otherwise for any other business.

To construct erect and maintain buildings, houses, flats, mall, shops, waterworks,
streets, roads, sewers and all other works and installations of any description, either
on the property of the company or elsewhere and generally to alter and improve the
property of the Company.

To let on lease any such premises or parts of them and to provide services and

facilities for the occupiers or tenants of those premises.

To grant easements or other rights in, over or under the said lands and to acquire

such rights in over or under any adjoining lands.

To provide public or private entertainments and facilities on any property of the
company.

To acquire and hold controlling and other interests of the share or loan capital of any
company or companies and in particular companies engaged in the tourism industry,
property development, polo and golf clubs, land owners associations, all types of

farming, manufacturing and other related business.

To purchase, take on lease or in exchange, hire and otherwise acquire any real and
personal property, and any rights or privileges which the company may think
appropriate for the purpose of its business, and in particular any land, building,
easements, machinery, plant and stock in trade.

To acquire by purchase exchange or otherwise, either in deemed or registered Right
of Occupancy or for any larger or lesser estate or interest, whether in possession or
in reversion and whether vested or contingent, any estates, farms, lands, houses,
buildings, tenements and premises of any tenure, whether subject or not to any
charges or encumbrances, and to hold or sell, let, alienate, mortgage, charge or
otherwise deal with all or any of such lands, tenements, buildings or premises and to
grant easements, profits or any other rights in, over, or under the said lands and to

acquire such rights in, over, or under any adjoining property.

To carry on business of investment company, and for the purpose to acquire and hold

either in the name of the company or in that of any nominee shares, stock,



21)

22)

23)

24)

25)

debentures, debenture stock, bonds, notes, obligations, warrants, options

and securities issued or guaranteed by any company wherever incorporated, or
issued or guaranteed by any government, public body or authority in any part of the
world.

To apply for, purchase or otherwise acquire and patents, patent rights, copyrights,
trade marks, formulas, licenses, concessions and the like, conferring any exclusive or
limited right to us, or any secret or other information as to, any invention which may
Seem capable of being used for any purpose of the company, or the acquisition of
which may seem calculated to benefit the company; and to use, exercise, develop, or
grant licenses in respect of, or otherwise turn to account, the property, right or
information so acquired.

To borrow or raise money in any manner, and to secure the same or the repayment
or performance of any debt, liability, contract, guarantee or other engagement
incurred or entered into by the company, and in particular by the issue of debentures
secured on all or any of the company’s property (both present and future), including

its uncalled capital; and to purchase, redeem or pay of any such securities,

To manage, improve, farm, cultivate, maintain, lease, underlet, exchange, sell or

otherwise deal with and dispose of all or any part of the property of the company.

To enter into working arrangements of al| kinds with other corporations, firms or
persons, and to make and carry into effect arrangements for amalgamation or
Corporations with other corporations, firms and persons.

To borrow or raise and Secure the payment of money for the purposes of or in
connection with the Company's business, and to mortgage and charge the
undertaking and all or any of the real and person property and assets, present or
future, and all or any of the uncalled capital for the time being of the Company and
to issue at premium or discount, or for such consideration and with and subject to
such rights, powers, privileges and conditions as may be thought fit, debentures,
mortgage debentures and debenture stock, payable to bearer or otherwise, and
either permanent, or redeemable or repayable and collaterally or further to secure
any securities of the Company by a trust deed or other assurance, and to issue and
deposit any securities of the Company by a trust deed or other assurance, and to
issue and deposit any securities which the Company has power to issue by way of
mortgage to secure any sum less than the nominal amount of such securities and
also by way of security for the performance of any contracts or obligatit‘ms of the
Company.




27)

28)

29)

30)

31)

32)

any  agreement

company capable of being turned to account and to work, develop, carry out exercise

and turn to account the same.
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33)

34)

35)

36)

37)

38)

39)

To capitalize if and when deemed advisable the whole or part of the undivided profits
of the company and/or moneys standing to the credit of the company's reserve fund
and to distribute such sum either as bonus or in any other manner and either by way
of shares credited as dully paid up or in such other manner as may seem expedient
and whether amongst holders of shares in the company or others.

To aid pecuniary or otherwise, any association, body or movement having for an
object the solution, settlement or surmounting of industrial or labour problems or

troubles or the promotion of industry or trade.

To sell, dispose of, or transfer the business, property and undertaking of the
Company, or any part thereof, for any consideration which the Company may see fit
to accept, and to sell, improve, manage, develop, exchange, lease, mortgage,
enfranchise, dispose of, turn to account, or otherwise deal with all or any part of the
property and rights of the Company.

To accept stock or share in, or the debentures, mortgage debentures or other
securities of any other company in payment or part payment for any services

rendered or for sale made to or debt owing from any such company.

To distribute in specie or otherwise as may be resolved any assets of the Company
among its members ,and particularly the shares, debentures or other securities of any

other company formed to take over the whole or any part of the assets or liabilities
of the company.

To do all or any of the things aforesaid, either alone or in conjunction with others, and
either as principal or agent, and either by the Company itself or by sub-contractors or

agents or otherwise and either in the United Republic of Tanzania or elsewhere.

Generally to do such things as may appear to be incidental or conducive to the
attainment of any of the above objects of the company.




iv) LIABILITY

The liability of the members is Limited.

v) CAPITAL

The authorised share capital of the Company is Tanzania Shillings Four Billion Only (TZS
4,000,000,000/=), divided into Four Hundred Thousand Shares (400,000) shares of Tanzania
Shillings Ten Thousand Only (TZS 10,000.00) each, with power for the Company to increase
or reduce the said capital and to issue any part of its capital, original or increased, with or
without any preference, priority or special privilege or subject to any postponement of rights or
to any conditions or restrictions, and so that unless the condition of issue shall otherwise
expressly declared, every issue of shares, whether declared to be preference or otherwise,

shall be subject to the powers herein before contained.

We, the several persons, whose names and addresses are subscribed below, are desirous of
being formed into a Company in pursuance of this Memorandum of Association and we
respectively agree to take the number of shares in the capital of the Company set opposite

our respective names:
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Name and Addresses

of Shareholders

Number of shares Signatures of
taken by the Shareholders
Shareholders

Balvinder Singh Bansal,
P. O. Box 193,

Arusha — Tanzania.

Signature: ,/2//’/4 = Z/

Qualification: Director

120,000

Tajinder Singh Bansal,
P. O. Box 193,

Arusha - Tanzania.

Signature:/
120,000 %
Qualification: Birecfor

Amarjit Kaur Bansal,

Signature: ,A\A/\Cl/‘ﬂ"l/t Woyul—~

P. O. Box 193, 120,000

Arusha - Tanzania. Qualification: Director
~

Gurmail Singh Panasar, Signature:

P. O. Box 183, 40,000

Arusha — Tanzania.

Qualification: Director

st

WITNESS to the above signature on thiso.. Day of March, 2008.

Full Name Edward n Mrosso,

Signature

Postal Address P. O. Box 1232,

Arusha - Tanzania

Designation Advocate.

=

EDWARDJOHNMROS SO, |
ADVOCATE
MNotary Public &

Commissioner for Oaths
2.4 Dax 1995 4 0K &
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THE COMPANIES ACT (NO. 12 OF 2002)

4

COMPANY LIMITED BY SHARES

g '\ ARTICLES OF ASSOCIATION

PRELIMINARY =

1. In these Regulations:

“the Act” means the Companies Act (No. 12 of 2002);

“the articles” Means the articles of this company;

“clear days” in relation to the period of a notice means that period excluding the day when the
notice is given or on which it is to take effect;

“the holder” in relation to shares means the member whose name is entered in the register of
members as the holder of the shares:

‘the seal” means the common seal of the company;

“secretary” means the secretary of the company or any person appointed to perform the
duties of the secretary of the company.

Expressions referred to writing shall, unless the contrary intention appears, be construed as

including references to printing, lithography, photography, and other modes of representing or
reproducing words in a visible form.

Unless the context otherwise requires, words or expressions contained in these regulations
shall bear the same meaning as in the Act or any statutory modification thereof in force at the
date at which these Regulations become binding on the company.

2, The regulations contained in Part 1 of Table A shall apply save for regulation 22.
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The Company is private company and accordingly:

(a) The right to transfer shares is restricted in the manner hereinafter prescribed.

(b) The number of members of the Company is limited to fifty as further provided
for in the Act.

(c) Any invitation to the public to subscribe for any shares or debentures of the
Company is prohibited.

(d) The Company shall not have power to issue share warrants to bearers.

The authorised share capital of the Company is Tanzania Shillings Four Billion Only
(TZS 4,000,000,000/=), divided into Four Hundred Thousand Shares (400,000)
shares of Tanzania Shillings Ten Thousand Only (TZS 10,000.00) each.

The directors may, in their absolute discretion and without assigning any reason
thereof, declines to register any transfer of shares whether or not it is a fully paid

share.

SHARE CAPITAL AND VARIATION OF RIGHTS

Subject to the provisions of the Act, and without prejudice to any rights attached to any
existing shares, any share may be issued with such rights or restrictions, whether in
regard to dividend, voting, return of capital or otherwise as the company may by

Ordinary Resolution determine.

Subject to the provisions of section 61 of the Act, any shares may, with the sanction of
an Ordinary Resolution, be issued on the terms that they are, or at the option of the
company are liable, to be redeemed on such terms and in such manner as the

company before the issue of the shares may by Special Resolution determine.

If at any time the share capital is divided into different classes of shares, the rights
attached to any class (unless otherwise provided by the terms of issue of the shares of
that class) may, whether or not the company is being wound up, be varied with the
consent in writing of the holders of three-fourths of the issued shares of that class, or
with the sanction of a special resolution passed at a separated general meeting of the
holders of the shares of the class. To every such separate general meeting the
provisions of these Regulations relating to general meetings shall apply, but so that the
necessary quorum shall be two persons at least holding or representing by proxy one-

third of the issued shares of the class present in person or by proxy may demand a poll.



10.

11.

12.

13.

14,

The rights conferred upon the holders of the shares of any class shall not, unless
otherwise expressly provided by the terms of issue of the shares of that class, be
deemed to be varied by the creation or issue of further shares ranking pari passu

therewith.

The company may exercise the powers of paying commissions conferred by section 56
of the Act. Subject to the provisions of the Act, such commission may be satisfied by
the payment of cash or the allotment of fully or partly paid shares or partly in one way

and partly in the other.

A body corporate or person shall be recognized by the company as helding shares on

trust.

SHARE CERTIFICATES

Every member, upon becoming the holder of any shares, shall be entitled without
payment to receive within two (2) months after allotment or lodgement of transfer (or
within shares of each class held by him (and, upon transferring a part of his holding of
shares of any class, to a certificate for the balance of such holding) or several
certificates each for one or more of his shares upon payment for every certificate after
the first such reasonable sum as the directors may determine. Every Certificate shall
be sealed with the seal and shall specify the number, class and distinguishing numbers
(if any) of the shares to which it relates and the amount or respective amounts paid
thereon. In respect of a share of shares held jointly by several persons, the company
shall not be bound to issue more than one certificate, and delivery of a certificate for a

share to one joint holder shall be sufficient delivery to all joint holders.

If a share certificate is defaced, worn out, lost or destroyed, it may be renewed on such
terms (if any) as to evidence and indemnity and payment of expenses reasonably
incurred by the company in investigating evidence as the directors may determine but
otherwise free of charge, and (in the case of defacement or wearing out) on delivery up

of the old certificate.

LIEN

The company shall have a first and paramount lien on every share (not being a fully

paid share) for ail moneys (whether presently payable or not) called or payable at a
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18.

16.

17.

18.

fixed time in respect of that share: but the directors may at any time declare any
share to be wholly or in part exempt from the provisions of this regulation. The
company’s lien, if any, on a share shall extend to any amounts payable in respect of it.

The company may sell, in such manner as the directors determine, any shares on
which the company has a lien if a sum in respect of which the lien exists is presently
payable and is not paid within fourteen clear days after a notice in writing has been
given to the holder of the share, or the person entitled thereto by reason of the death or
bankruptcy of the hoider, demanding payment and stating that if the notice is not
complied with the shares may be soid.

To give effect to any such sale the directors may authorize some person to transfer the
shares sold to, or in accordance with the directions of, the purchaser thereof. The
purchaser shall be registered as the holder of the shares comprised in any such
transfer, and he shall not be bound to see to the application of the purchase money, nor
shall his title to the shares be affected by any irregularity or invalidity in the proceedings

in reference to the sale.

The net proceeds of the sale shall be received by the company and applied in payment
of such part of the amount in respect of which the lien exists as is presently payable,
and the residue, if any, shall (upon surrender to the company for cancellation of the
certificate for the shares sold and subject to a like lien for sums not presently payable
as existed upon the shares before the sale) be paid to the person entitled to the shares,
at the date of the sale.

CALLS ON SHARES

Subject to the terms of allotment, the directors may make calls upon the members in
respect of any moneys unpaid on their shares (whether in respect of nominal values of
premium) and not by the conditions of allotment thereof payable at fixed times, provided
that no call shall exceed one-fourth of the nominal value of the share or be payable at
less than one month from the date fixed for the payment of the last preceding call, and
each member shall (subject to receiving at least fourteen clear days notice specifying
when and where payment is to be made) pay to the company as required by the notice
the amount called on his shares. A call may be required to be paid by instalments. A
call may, before receipt by the company of any sum due there under, be revoked in

whole or part and payment of a call may be postponed in whole or part. A person upon

14



22.

23.

24.

25.

whom a call is made shall remain liable for calls made upon him notwithstanding the

subsequent transfer of the shares in respect of which the call was made.

A call shall be deemed to have been made at the time when the resolution of the

directors authorizing the call was passed.

The joint holders of a share shall be jointly and severally liable to pay all calls in respect

thereof.

If a call remains unpaid after it has become due and payable, the person from whom
the sum is due shall pay interest on the amount unpaid from the day it become due and
payable to the time of actual payment at the rate fixed by the term of allotment of the
share or, if no rate is fixed, at a rate not exceeding five percent per annum as the
directors may determine, but the directors may waive payment of such interest wholly or

in part.

An amount payable in respect of a share on allotment or at any fixed date, whether in
respect of nominal value or premium or as an instalment of a call, shall be deemed to
be a call, and if it is not paid the provisions of the articles shall apply as if that amount

has become due and payable by virtue of a call.

Subject to the terms of allotment, the directors may, on the issue of shares, differentiate

between the holders as to the amount of calls to be paid and the times of payment.

The directors may If they think fit, receive from any member willing to advance the
same, all or any part of the moneys un-called and unpaid upon any shares held by him,
and upon all or any of the moneys so advanced may (until the same would , but for
such advance, become [payable] pay interest at such rate not exceeding (unless the
company in general meeting shall otherwise direct) six per cent per annum, as may be

agreed upon between the directors and the members paying such sum in advance.

TRANSFER OF SHARES

The instrument of transfer of any share shall be in any usual form or any other form

which the directors may approve and shall be executed by or on behalf of the transferor



26.

27,

28.

29.

30.

31.

and, uniess the share is fully paid up, by or on behalf of the transferee, and the
transferor shall be deemed to remain a holder of the share until the name of the

transferee is entered in the register of members in respect thereof.

If the directors refuse to register a transfer they shall within sixty days after the date on

- which the transfer was lodged with the company send to the transferee notice of the

refusal.

The registration of transfers of shares or any transfers of any class of shares may be
suspended at such times and for such periods (not exceeding thirty days in any year)

as the directors may determine.

No fee shall be charged for the registration of any instrument of transfer or other

document relating to or affecting title to any share.

TRANSMISSION OF SHARES

In case of the death of a member, the survivor(s) where the deceased was a joint
holder, and the personal representatives of the deceased where he was a sole holder
or the only survivor of joint holders, shall be the only persons recognized by the
company as having any title to his interest in the shares; but nothing herein contained
shall release the estate of a deceased member from any liability in respect of any share

which had been jointly held by him.

A person becoming entitled to a share in consequence of the death or bankruptcy of a
member may, upon such evidence being produced as may properly be required by the
directors and subject as hereinafter provided, either elect by notice to the company to
be registered as holder of the share, or elect to have some person nominated by him
registered as the transferee in which case he shall execute the appropriate instrument
of transfer. All the articles relating to the right to transfer of shares shall apply to any
such notice or transfer as if it were an instrument of transfer executed by the member

and the death or. bankruptcy of the member had not occurred.

A person becoming entitled to a share by reason of the death or bankruptcy of the
holder shall have the rights to which he would be entitled if he were the registered

holder of the share, except that he shall not, before being registered as the holder of the



32.

33.

34.

35.

36.

share, be entitled in respect of it to exercise any right conferred by member ship

in relation to meetings of the company.

FORFEITURE OF SHARES

If a call remains un paid after it has become due and payable, the directors may give to
the person from whom it is due not less than fourteen clear day’s notice requiring
payment of the amount unpaid, together with any interest which may have accrued. The
notice shall name the place where payment is to be made and shall state that if the
notice is not complied with, the shares in respect of which the call was made will be
liable to be forfeited.

If the notice is not complied with, any share in respect of which it was given may, before
the payment required by the notice has been made, be forfeited by a resolution of the
directors to that effect the forfeiture shall include all dividends or other moneys payable

in respect of the forfeited shares and not paid before the forfeiture.

Subject to the provisions of this Act, a forfeited share may be sold, re-allotted or
otherwise disposed of on such terms and in such manner as the directors determine
either to the person who was before the forfeiture the halder or to any other person, and
at any time before a sale, re-allotment or other disposition the forfeiture may be
cancelled on such terms as the directors think fit. Where for the purposes of its disposal
a forfeited share is to be transferred to any person, the directors may authorize some

person to execute an instrument of transfer of the share in question.

A person any of whose shares have been forfeited shall cease to be a member in
respect of the forfeited shares and shall surrender to the company for cancellation the
certificate for the shares forfeiture, were payable by him to the company in respect of
the shares, but shall remain liable to the company for all moneys at the date of
forfeiture were payable by him to the company in the respect of the shares, but his
liability shall cease if and when the company shall have received payment in full of all
such moneys in respect of the shares, but the directors may waive payment wholly or in
part or enforce payment without any allowance for the value of the shares at the time of

forfeiture for any consideration received on their disposal.

A statutory declaration by a director or the secretary that a share has been forfeited on
a date stated in the declaration shall be conclusive evidence of the facts stated therein

as against all persons claiming to be entitled to the share, and the declaration shall

17




37.

38.

39.

40.

(subject to the execution of an instrument of transfer if necessary) constitute
a good title to the share, and the person to whom the share is disposed of shall not be
bound to see to the application of the consideration, if any, nor shall his title to the share
be affected by any irregularity or invalidity of the proceedings in reference to the

forfeiture or disposal of the share.

ALTERATION OF CAPITAL

The company may by ordinary resolution:-

(a) increase its share capital by new shares of such amount, as the resolution
prescribes;

(b) consolidate and divide all or any of its share capital into shares of larger amount
than its existing shares;

(c) subject to the provisions of section 65(1)(d)of the Act, sub-divide its existing shares,
or any of them, into shares of smaller amount than is fixed by the memorandum of
association;

(d) cancel shares which, at the date of the passing of the resolution, have not been
taken or agreed to be taken by any person and diminish the amount of its share

capital by the amount of the shares so cancelled.

Whenever as a result of a consolidation of shares any members would become entitled
to fractions of a share, the directors may, on behalf of those members, sell the shares
representing the fractions for the best price reasonably obtainable to any person
(including subject to the provisions of this Act, the company) and distribute the net
proceeds of sale in due proportion among those members, and the directors may
authorize some person to execute an instrument of transfer of the shares to or in
accordance with the directions of the purchaser. The transferee shall not be bound to
see to the application of the purchase money nor shall his title to the share be affected

by any irregularity in or invalidity of the proceedings in reference to the sale.

Subject to the provisions of the Act, the company may by special resolution reduce its
share capital, any capital redemption reserve fund or any share premium account in

any way.

The company shall in each year hold a general meeting as its annual genérar meeting
in addition to any other meetings in that year, and shall specify the meeting as such in
the notices calling it; and not more than fifteen months shall elapse between the date of

one annual general meeting of the company and that of the next.
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All general meetings other than annual general meetings shall be called extraordinary

general meetings.

The directors may, whenever they think fit, call an extraordinary general meeting and
extracrdinary general meetings shall also be convened on such requistionists, or, in
default, may be convened by such requistionists, as provided by section 134 of the Act.
If at any time there are not within the Territory sufficient directors to call the meeting,
any director or any two members of the company may call the meeting in the same
manner as nearly as possible as that in which meetings may be convened by the

directors.

NOTICE OF GENERAL MEETINGS

Every general meeting shall be called by twenty-one clear days notice in writing. The
notice shall specify the time and place of the meeting and

the general nature of the business and, in the case of an annual general meeting, shall

specify the meeting as such:

Provided that a meeting of the company may be called by shorter notice if it is so

agreed.

(a) in the case of an annual general meeting, by all the members entitled to attend and
vote thereat; and

(b) in the case of any other meeting by a majority in number of the members having a
right to attend and vote at the meeting, being a majority together holding not less

than 95 per cent in nominal value of the shares giving that right.

Subject to the provisions of the articles and to any restrictions imposed on any shares,
the notice shall be given to all the members, to all persons entitled to a share in
consequence of the death or bankruptcy of a member and to the directors and auditors.
The accidental omissions to give notice of a meeting to, or the non-receipt of notice of a
meeting by, any person entitled to receive notice shall not invalidate the proceedings at

the meeting.

PROCEEDINGS AT GENERAL MEETINGS

All business shall be deemed special that is transacted at an extra ordinary general

meeting, and also all that is transacted at an annual general meeting, with the exception

19
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of declaring a dividend, the consideration of the accounts, and the reports

of the directors and auditors, the election of directors in the place of those retiring and

the appointment of and the fixing of the remuneration of, the auditors.

. No Business shall be transacted at any general meeting unless a quorum of members

is present at the time when the meeting proceeds to business; two persons entitled to
vote on the business to be transacted, each being a member or a proxy for a member

or a duly authorized representative of a corporation shall be a quorum.

If within half an hour from the time appointed for the meeting a quorum is not present,
or if during the course of a meeting a quorum ceases to be present, the meeting shall
stand adjourned to the same day in the next week, at the same time and place or to

such other day at such other time and place as the direction may determine.

The chairman, if any, of the board of directors or in his absence some other director
nominated by the directors shall preside as chairman of the general meeting, but if
neither the chairman nor such other director (if any) be present within fifteen minutes
after the time appointed for the holding of the meeting and willing to act, the directors
present shall elect one of their member to be chairman of the meeting and, if there is

only one director present and willing to act, he shall be chairman.

If at any meeting no director is willing to act as chairman or if no director is present
within fifteen minutes after the time appointed for holding the meeting, the members

present shall choose one of their members to be chairman of the meeting.

A director shall, notwithstanding that he is not a member, be entitled to attend and
speak at a general meeting and at any separate meeting of the holders of any class of

shares in the company.

The chairman may, with the consent of any meeting at which a quorum is present and
shall if so directéci by the meeting, adjourn the meeting from time to time and from place
to place, but no business shail be transacted at any adjeurned meeting other than the
business which might properly have been transacted at the meeting had the
adjournment not taken place. When a meeting is adjourned for fourteen 'days or more,

at least seven clear days and the general nature of the business to be transacted at an

adjourned meeting.




52. . At any general meeting a resolution put to the vote of the meeting shall be decided on a

show of hands unless a poll is (before or on the declaration of the result of the show of

hands) demanded:

(a) by the chairman or,

(b) by at least two (2) members having the right to vote at the meeting; or

(c) by a member or members representing not less than one-tenth of the total voting
rights of all the members holding shares conferring a right to vote at the meeting or

(d) by a member or members holding shares conferring a right to vote at the meeting
being shares on which an aggregate sum has been paid up equal to not less than
one-tenth of the total sum paid up on all the shares conferring that right and a

demand by a person as proxy for a member shall be the same as a demand by the

member.

53. Unless a poll be so demanded, a declaration by the chairman that a resolution has on

show of hands been carried or carried unanimously, or by a particular majority, or lost,

or not carried by a particular majerity and an entry to that effect in the minutes of the

i

meeting shall be evidence of that fact.

54. The demand for a poll may, before the taken, be withdraw.

55. Except as provided in article 54, if a poll is dully demanded it shall be taken in such

manner as the chairman directs, and the result of the poll shall be deemed to be the

resolution of the meeting at which the poll was demanded.

56. In the case of an equality of votes, whether on a show of hands or on a poll, the

chairman of the meeting shall be entitled to a casting vote in addition to any other note

he may have.

57. A Poll demanded on the election of a chairman or on a question of adjournment shall be

taken immediately or at such time not being more
than thirty days after the poll is demanded as the chairman of the meeting directs, and

any business other than that upon which a poll has been demanded may be preceded

with pending the taking of the poll.

58. A resolution in-writing executed by or on behalf of each member who would have been
entitled to vote upon it if it had been proposed at a general meeting at which he was
present shall have effect as if it had been passed at a general meeting dully convened

and held, and may consist of several instruments in the like form each executed by or

on behalf of one or more members.
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VOTES OF MEMBERS

Subject to any rights or restrictions attached to any share or class or classes of shares,
on a show of hands every member (being an individual) present in person or (being a
corporation) present by a dully authorized representative, not being himself a member
entitled to vote,

and on a poll every member shall have one vote for each share of which  he is the

holder.

In the case of joint holders the vote of the senior who tenders a vote, whether in person
or by proxy, shall be accepted to the exclusion of the votes of the other join holders;
and for this purpose seniority shall be determined by the order in which the names

stand in the register of members.

A member in respect of whose estate a manager has been appointed under section 26
of the Mental Disease Ordinance, may vote, whether on a show of hands or on a pall,

by his manager, and any such manager may, on a poll, vote by proxy.

No member shall be entitled to vote at a general meeting or at a separate meeting of
the holders of any class of shares in the company unless all calls or other sums

presently payable by him in respect of shares in the company have been paid.

No objection shall be raised to the qualification of any voter except at the meeting or
adjourned meeting at which the vote objected to be tendered, and every vote not
disallowed at such meeting shall be valid for all purposes. Any objection made in due

time shall be referred to the chairman of the meeting, whaose decision shall be final and

conclusive.

On a poll votes may be given either personally or by proxy. A Member may appoint

more than one proxy to attend on the same occasion.

The instrument appointing proxy shall be in writing executed by or on behalf of the
appointor of his attorney dully authorized. A proxy need not be a member of the

company.

The instrument appointing a proxy and any authority under which it is executed a copy
of the authority certified notarially or in such other manner as approved by the directors
shall be deposited at the registered office of the company or at such other place within

the Tanzania as is specified for that purpose in the notice convening the meeting, not
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less than 48 hours before the time for holding the meeting or adjourned
meeting at which the person named in the instrument proposed to vote, or in the case
of a poll, not less than 24 hours before the time appointed for the taking of the poll, and

the default the instrument of proxy shall not be treated as valid.

67. An instrument appointing a proxy shall be in the following form or a form is near thereto

as circumstances admit.

BANSAL STEEL ROLLING MILL LIMITED

IWE Lot Of csvssvimssenupsassossassoned being .....c.covvvvienennnn
a Member/members of the above named company hereby appoint ..................
OF vonsmvers e or failing him ....cooooiiiiiiiinnnns of as my/our proxy to vote for

me/us on my/your behalf at the (annual or extraordinary as the case may be) general meeting
of the company to be held on the .................. day of ..ooiiiiiiiiiieinnn and at any

adjournment thereof.
Signed this ....cocvevieiiiiiiiiiinnns QaY Ol wnsussaramnasivevi 200...

68. Where it is desired to afford members an opportunity of voting for or

against a resolution the instrument appointing a proxy shall be in the following formor a

form as thereto as circumstances admit.

BANSAL STEEL ROLLING MILL LIMITED

OF ommicnmmsiss s ie sty ead or failing him. . commsevssssmsrsnsenss o)
as mylour proxy to vote for m/us on my/your behalf at the (annual or extraordinary as the

case may be) general meeting of the company to be held on the ................. day of

and at any adjournment thereof.

Signed this .....ocoveeiiieiiiiiiiaianns AV OF .. cismmmsscegeninn 200...

This form is to be used * in favour of against resolution; 1/2/3 etc; unless otherwise instructed,

the proxy will vote as he thinks fit or abstain from voting.

69. The Instrument appointing a proxy shall be deemed to confer authority to demand or

join in demanding a poll.

]
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A vote given in accordance with the terms of an instrument of proxy, or poll
demanded by proxy, or by the dully authorized representative of a corporaticn shall be
valid notwithstanding the previous determination was received by the company at its
registered office (or at such other place at which the instrument or proxy was duly

deposited) before the commencement of the meeting or adjourned meeting at which the

proxy is used.

CORPORATIONS ACTING BY REPRESENTATIVES AT MEETINGS

Any corporation which is member of the company may by a resolution of its directors or
other governing body authorize such person as it thinks fit to acts as its representative
at any meeting of the Company or any class of members of the company, and the
person so authorized shall be entitled to exercise the same powers on behalf of the

corporation which he represents as that corporation could exercise if it were an

individual member of the company.
DIRECTORS

The number of the directors and the names of the first director shall be determined in
writing by the subscribers of the memorandum of association or a majority of them and
until such determination the signatories to the Memorandum of Association shall be the
first directors. Unless otherwise determined by ordinary resolution, the number of

director shall not be subject to any maximum but shall be not less than two. The first

Directors of the company shall be ;

(1) Balvinder Singh Bansal (Chairman),
(2) Tajinder Sing Bansal,

(3) Gurmail Singh Panesar,

(4) Amarjit Kaur Bansal.

The shareholding qualification for directors may be fixed by the company in general

meeting and unless and until so fixed no qualification shall be required.
POWERS AND DUTIES OF DIRECTORS

Subject to the provisions of the Act, the memorandum and the articles and to any
directions given by special resolution, the business of the company shall be managed
by the directors, who may exercise all the powers of the company. No alteration of the
memorandum or articles and no such directions shall invalidate any prior act of the
directors which would otherwise have been valid. The powers given by this article shall

not be limited by any special power given to the directors by the articles and a meeting
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of directors at which a quorum is present may exercise all powers

exercisable by the directors.

The directors may by power of Attorney appoint any person to be the attorney or agent
of the company for such purposes and on such conditions as they determine, including

authority for the attorney or agent to delegate all or any of his power.

The directors may exercise all the power of the company to borrow money, and to
mortgage or charge its undertaking property and uncalled capital, or any part thereof,
and to issue debentures, debenture stock and other securities whether outright or as

security for any debt, liability or obligation of the company or of any third party.

The company may exercise the powers conferred upon the company by sections 124 to
127 of the Act with regard to the keeping of a branch register, and the directors may
(subject to the provisions of those sections) make and vary such regulations as they

may think fit respecting the keeping of any such register

DIRECTORS APPOINTMENT AND INTERESTS

The directors may appoint one or more of their member to the office of managing
director or to any other executive office under the company and may enter into an
agreement or arrangement with any director for his employment by the company or for
the provision by him of any services outside the scope of the ordinary duties of a
director. Any such appointment, agreement may be made on such terms as the
directors determine and they may remunerate any such director for his services as they
think fit. Any appointment of a director to an executive office shall terminate if the
ceases to be a director, but without prejudice to any claim to damage for breach of the
contract of service between the director and the company. A managing director and a

director holding any other executive office shall not be subject to retirement by rotation

A director who is in any way, whether directly or indirectly, interested in contract or
proposed contract with the company shall declare the nature of his interest at a meeting

of the directors in accordance with section 209 of the Act.

Subject to the provision for the Act, and provided that he has disclosed to the directors
the nature and extent of any material interest of his, a director notwithstanding his

office:-

(a) may be a party to, or otherwise interested in, any transaction or arrangement

with the company or in which the company is otherwise interested;

I
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officer of, or employed by, or

may be a director or other

a party to any transaction or arrangement with or in which the company may
be interested

shall not, by reason of his office, be accountable to the company for any
benefit which he derives from any such office or employment remuneration or
other benefits received by him as a director or officer of, or from his interest

in, such other company unless the company otherwise directs.

Provided that nothing herein contained shall authorize a director or his firm to act as

auditor to the company

For the purpose of articles 76 and 77 —

(a)

(b)

a general notice given to the directors that a director is to be regarded as
having an interest of the nature and extent as specified in the notice in any
transaction or arrangement in which a specified person or class of persons
is interested shall be deemed to be a disclosure that the director has an

interest in such transaction of the nature and extent specified and;

an interest of which a director has no knowledge and of which it is

unreasonable to expect him to have knowledge shall not be treated an

interest of his.

All cheques, promissory notes, drafts, bills of exchange and other negotiable

instruments, and all receipts for moneys paid to the company, shall be signed, drawn

accepted, endorsed, or otherwise executed in such manner as the directors shall from

time to time by resolution determine.

MINUTES

The directors shall cause minutes to be made in books for the purpose:-

a)
b)

c)

of all appointments of officer made by the directors;
of the names of the directors present at each meeting of the directors and of

any committee of the directors;
of all resolutions and proceedings at all meetings of the company, of the

holders of any class of shares in the company, and of the directors, and of

committee of directors.
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REMUNERATION AND EXPENSES: GRATUITIES AND PENSIONS

The remuneration of the directors shall be determined by Ordinary Resolution of the
company and, unless the resolution otherwise provides, such remuneration shall be
deemed to accrue from day to day. The directors may also be paid all travelling, hotel
and other expenses properly incurred by them in attending and returning from meetings
of the directors or any committee of the directors or general meetings or separate
meetings of the holders of any class of shares or of debentures of the company or

otherwise in connecticn with the business of the company.

The directors on behalf of the company may pay a gratuity or pension or allowance on
retirement to any director who had held any other salaries office or place of profit with
the company or to his widow or dependants and may make contributions to any fund
and pay premium for the purchase or provisions of any such gratuity, pension or

allowance.

DISQUALIFICATION AND REMOVAL OF DIRECTORS

The office of director shall be vacated if the director

(a) ceases to be director by virtue of any provisions of the Act; or

he becomes prohibited by law from being a directer, or

(b) becomes bankrupt or makes any arrangement or composition with his

creditors generally; or

(c) becomes of unsound mind ;or
(d) resigns his office by notice in writing to the company; or
(e) shall for more than six consecutive months have been absent without

permission of the director from meetings of the directors held during that

period and the directors resolve that his office be vacated.

APPOINTMENT AND RETIREMENT OF DIRECTORS

The company may be Ordinary Resolution appoint a person who is willing to act to be a

director either to fill a vacancy or to be an additional director.

The directors may appoint a persen who is willing to act to be a director either to fill a
vacancy or as an additional director, provided that the total number of directors does

not exceed the number fixed by or in accordance with these articles. A director so
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appointed shall hold office only until the next following annual general meeting,

and shall then be eligible for re-election.

The company may be ordinary resolution, or of which special notice has been given in
accordance with section 144 of the Act, remove any director before the expiration of his
period of office notwithstanding anything in these articles or in any agreement between
the company and the director. Such removal shall be without prejudice to any claim the

director may have for damage for breach of any service contract with the company

The company may be Ordinary Resolution appoint another person in place of a
director removed from office under the immediately preceding regulation, and without
prejudice to the power of the directors under article 85 the company may by Ordinary

Resolution appoint any person to be director either to fill a vacancy or as an additional

director.

PROCEEDINGS OF DIRECTORS

Subjects to the provisions of the articles, the directors may regulate their meetings as
they think fit. Questions arising at a meeting shall be decided by a majority of votes. In
case of an equality of votes, the chairman shall have a second or casting cote. A
director may, and the secretary at the request of a director shall, call a meeting of the
director, If shall not be necessary to give notice of a meeting directors to any director

who is absent from the Tanzania

The quorum necessary for the transaction of the business of the directors may be fixed

by the directors, and unless so fixed shall be two.

The continuing directors may act notwithstanding any vacancy in their number but, if
their number is reduced below the number fixed as the necessary quorum, the
continuing directors or director may act only for the purpose of filling vacancy or of

calling a general meeting.

The directors may appoint one of their members to be the chairman of the board of
directors and determine the period of which he is to hold office. Unless he is unwilling to
do so, the director so appointed shall preside at every meeting of directors as which he
is present. But if no such chairman is appointed, or if he is unwilling to preside or if at
any meeting the chairman is not present within five minutes after the time appointed for

holding the same; the directors present may choose one of their member r to be

chairman of the meeting.
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The directors may delegate any of their powers to any committee consisting of
one or more directors; any committee so formed shall in the exercise of the powers so
delegated conform to any regulations that may be imposed on it by the directors.
Subjects to any such regulations, the proceedings of a committee with two or more
members shall be governed by the articles regulating the proceedings of directors so far

as they are capable of applying.

All acts done by a meeting of the directors or of a committee of directors or by a person
acting as a director shall, notwithstanding that it be afterwards discovered there was
some defect in the appointment of any such director, or that any of them were
disqualified from holding office, or had vacated office, or were not entitled to vote, be as
if every such person had been duly appointed and was qualified and had continued to

be a director and was entitled to vote.

A resolution in writing, signed by all the directors entitled to receive notice of a meeting
of the director or of committee of directors ;shall be as valid and effectual as if it had
been passed at a meeting of the directors or ( as the case may be) a committee of
directors dully convened and held and may consist of several documents in the like

form and signed by one or more directors

Save as otherwise provided in the articles, a director shall not vote at a meeting of
directors or of a committee of directors on any resolution concerning a matter in which
he has, directly or indirectly, an interest or duty which is material and which conflict or
may conflict with the interest of the company. Subject to and in accordance with the
provisions of the Act, an interest of a person who is connected with a director shall be

treated as interest of the director.

A director shall not be counted in the quorum present at a meeting in relation to a

resolution on which he is entitled to vote.

The company my by Ordinary Resolution suspend or relax to any extent, either
generally or in respect of any particular matter, any provision of the articles prohibiting

director from voting at a meeting of directors or of committee directors.

Where proposals are under consideration concerning the appointment of two or more
directors to office or employment with the company or any body corporate in which the
company is interested, the proposals may be divided and considered in relation to each
director separately and (provided he is not for another reascn precluded from voting)
each of the directors concerned shall be entitled to vote and be counted in the quorum

in respect of each resolution except than concerning his own appointment.
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directors or of a committee of directors

If a question arises at a meeting of
as to the right of directors to vote, the question may, before the conclusion of the
meeting, be referred to he chairman of the meeting and his ruling in relation to any

director other than himself shall be final and conclusive.
SECRETARY

The secretary shall be appointed by the directors for such term, at such remuneration
and upon such conditions as they may think fit, and any secretary so appointed may be

removed by them.

A provision of the Act or these Regulations requiring or authorizing a thing to be done
by or to a director and the secretary shall not be satisfied by its being done by or to the

same person acting both as director and as, or in place of the secretary.
THE SEAL

The seal shall only be used by the authority of the directors or of a committee of the
directors authorized by the director. The directors may determine who shall sign any
instrument to which the seal is affixed and unless otherwise so determined it shall be

signed by a director and by the secretary or by a second director.

DIVIDEND AND RESERVE

Subject to section 180 of the Act, the company may by Ordinary Resolution declare
dividends in accordance with the respective rights of the members, but not dividend

shall exceed the amount recommended by the directors.

Subject to the provisions of the Act, the directors may from time to time pay to the
members such interim dividends as appear to the directors to be justified by the profits

of the company available for distribution.

The directors may before recommending any dividend, set aside cut of the profits of
the company such sums as they think proper as reserve or reserves which shall, at the
discretion of directors, be applicable for any propose of to which the profits of the
company may be properly and depending such application may at the like discretion,
either be employed in the business of the company or be invested in such investments,
(other than shares of the company) as the directors may from time to time think fit. The
directors may also without placing the same to reserve carry forward and any profits

which they may think prudent not to divide.
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Except as otherwise provided by the rights attached to shares, all dividends shall be
declared and paid according to the amounts paid on the shares in respect of which
dividend is paid .All dividends shall be apportioned and paid proportionately to the
amount paid on the shares during any portion or portions of the period in respect of
which the dividend is paid is paid; but if any share is issued on terms providing that it

shall rank for dividend as from a particular date that shall rank for dividend accordingly.

Any general meeting declaring a dividend may, upon the recommendation of the
directors, direct payment of such dividend wholly or partly by the distribution of assets
and, where any difficult arises in regard to the distribution, the directors may settle the
same, and in particular may issue fractional certificates and fix the value for distribution
of any assets and may determine that cash payment shall be made to any members
upon the footing of the value so fixed in order to adjust the rights of members, and vest

any assets in trustees.

Any dividend, interest or other money payable in cash in respect of shares may be paid
by cheque sent through the post to the registered address of the holder or in the case of
joint holders, to the registered address of that one of the joint holders who is the first
named in the register of members or to such person and such address as the holder or
joint holder may in writing direct. Every such cheque or warrant shall be made payable
to the order of the person to whom it is sent, and payment of the cheque shall be a
good discharge to the company. Any one of two or more holders may give effectual
respects for any dividends or other moneys payable in respect of the held by them as

joint holders.

No dividend or other moneys payable in respect of a share bear interest against the

company unless otherwise provided by the rights attached to the share.

Any dividend which has remained unclaimed for twelve years from the date when it
become due for payment shall, if the directors so resolve, be forfeited and cease to

remain owing by the company
ACCOUNTS
The directors shall cause proper books of account to be kept with respect to:-

(a) all sums of money received and expended by the company and the matters in
respect of which the receipt and expenditure takes place;
(b) all sales and purchases of goods by the company; and

(c) the assets and liabilities of the company.
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Proper books shall not be deemed to be kept if there are not kept such books of
account as are necessary to give a true and fair view of the state of company's affairs

and explain its transactions.

The books of account shall be kept at the registered office of the company, or, subject
to section 151 (4) of the Act, at such other place or places as the directors think fit, and

shall always be open to the inspection of the directors.

No members shall (as such) have any right of inspecting any accounting records or
other book or document of the company except as conferred by statute or authorized by

the directors or by Ordinary Resolution of the company.

The directors shall, in accordance with sections 153, 155 and 159 of Act, cause to be
prepared and to be laid before the company in general meeting such profit and loss
accounts, balance sheets, cash flow statements, group accounts (if any) and reports as

are referred to in those sections.

In accordance with section 163 of the Act, the company’s annual accounts to be laid
before the company in general meeting together with a copy of the director's report and
the auditor’s repert shall not less than twenty — ocne days before the date of the meeting
be sent to every member of, and every holder of debentures of the company. Provided
that this regulation shall not require a copy of those documents to be sent to any person
of whose address the company is not aware or to more than one of the joint holders of

any shares or debenture.
CAPITALISATION OF PROFIT
The directors may, with the authority of an Ordinary Resolution of the company:

(a) Resolve to capitalize any part of the amount for the time being standing to the
credit of any of the company's reserve accounts or to the credit of the profit and
loss account or otherwise available for distribution, and that such sum be
capitalized to the members who would have been entitled to it were distributed by
way of_drividend and in the same proportions and apply such sum either in or
towards paying up any amounts for the time being unpaid on any shares held by
such members respectively or in paying up in full in issued share or debentures of

the company to be allotted and distributed;

(b) Make such provision the issue of fractional certificates or by payment in cash or

otherwise as they think fit for the case of shares or debentures becoming

(5]
(3]
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distributable in fractions, and authorize any person to enter on behalf of all
the members entitled thereto into an agreement with the company providing for
the allotment to them respectively, credited as fully paid up, of any shares or
debentures to which they are entitted upon such capitalization, and any
agreement made under such authority shall be effective and binding on all such

members.
AUDIT

Auditors shall be appointed and their duties regulated in accordance with sections 170

to 179 of the Act.
NOTICES

Any notice to be given to or by any person pursuant to the articles shall be in writing
except that a notice calling a meeting of directors need not be in writing. The company
may give any notice to a member wither personally or by sending it by post in a prepaid
envelop addressed to the member at his registered address, or by leaving it at that
address. Where a notice is sent by post, service of the notice shall be deemed to be
effected by properly addressing, preparing, and posting a letter containing the notice,
and to have been effected at the expiration of (seventy-two) hours after the letter
containing the same was posted. A member whose registered address is not within the
Tanzania and who gives to the company and address within the Tanzania at which

notices may be given him shall be entitled to receive any notice from the company.

A notice may be given by the company to the joint holders of a share by giving the

notice to the joint holder first named in the register of members in respect of the share.

A notice may be given by the company to the persons entitled to a share in
consequence of the death or bankruptcy of a member by sending or delivering it, in any
manner authorized by the articles, addressed to them by name, or by the title of
representatives of the deceased, or trustee of the bankrupt, or by any like description,
at the address, if any, within the Tanzania supplied for the purpose by the persons
claiming to be so entitled. Until such an address has been supplied, a notice may be
given in any manner in which it might have been given if the death or bankruptcy had

not occurred.

A member present, either in person or by proxy, at any meeting of the company or of
the holders of any class of shares in the company shall be deemed to have received

purpose for which it was called.

(5]
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WINDING UP

If the company is wound up the liquidator may, with sanction of a special resolution of
the company and any other sanction required by the Act divide amongst the members
in specie the whole or any part of the assets of the company and may, for that purpose,
set such value as he deems fair upon any property to be divided and may determined
how such division shall be carried out as between the members or any part of the of
members. The liquidator may, with the like sanction, vest the whole or any part of the
assets in trustees upon such trusts for the benefit of the members as the liquidator, with
the like sanction, shall determine, but no member shall be compelled to accept any

shares or other securities upon which there is a liability.

INDEMNITY

123. Subject to the provisions of the Act, but without prejudice to any indemnity to which a

director may otherwise be entitled, every director or other officer or auditor of the
company shall be indemnified out of the assets of the company against any liability
incurred by him in defending any proceedings, whether civil or criminal, in which
judgment is given in his favour or in which he is acquitted or in connection with any
application under section 481 of the Act in which relief is granted to him by the court
from liability for negligence default, breach of duty or breach of trust in relation to the

affairs of the company.




of Shareholders

P. O. Box 193,
Arusha - Tanzania.

P. O. Box 193,
Arusha - Tanzania.

Amarjit Kaur Bansal,
P. 0. Box 193,
Arusha - Tanzania.

Name and Addresses Number of shares Signatures of
taken by the Shareholders
Shareholders
Balvinder Singh Bansal, Signature;
120,000
Qualification: Director
Tajinder Singh Bansal, Signature: //«:/ -
120,000 éf'///
Qualification: Director
A )
Signature; /fwm/‘ﬁf& i
120,000
Qualification: Director
Gurmail Singh Panasar,
40,000

P. O. Box 193,

Arusha - Tanzania.

Qualification: Director

WITNESS to the above signature on thiss.

Full Name

Signature

Postal Address P. O. Box 1232,

U Day of March, 2008

[EDWARD JORNMRIS SO
ADVNCATE
MNotary Puplic 8
Commissioner fyr Qaths
P.D.Box 1227 ARLSHA

Arusha — Tanzania

Designation

Advocate.




