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1. Planned Activities for the period

This report refers to Certificate of Incentives issued by the Tanzanian Investment Centre with Nr. 0223065 on 12t
April 2017, and to date expired.

Originally it has been planned to reach the COD - Commercial Operation Date - of the hydro-power plant on July
2018, but it, as better explained at the further point Nr. 4, has been not reached.

On 1% November, 2017 it has been signed an IQA — Investment Quotaholders Agreement between the Company
Mapembasi Hydro-Power Company Limited, its main shareholder the Tanzanian Njombe Resources Development
Company Limited held by the Trustee of the Catholic Diocese of Njombe and roughly 40 Tanzanian well reputable
business-man, and the Brulli Group (called also “Investor”) an Italian-German player involved into production and
transmission of renewable energy. This IQA establishes that Brulli Group will be committed to i) perform the turn-key
construction of the hydro-power plant on EPC contract basis, ii) perform the long term operation and maintenance
of the hydro-plant for 30 years, iii) arrange the financial facilities through a senjor loan provided by DFI's and/or
international and domestic first ranking primary banks, and iv) provide a soft loan plus equity and all the amounts
required to complete the financing of the project. The IQA establishes that Brulli Group will have the majority of the
share of the Mapembasi company stated in 60% of the equity, plus payment of an overprice in the form of non-
interest bearing loan which worth not less than TZSh 528,000,000, as results from the due diligence carried out by
the Investor in the Financial Statement as of 315 December 2016. The closing of the IQA agreement has been subject
to condition precedent standard for this type of investment.

On July 2018 the Investor carried out a detailed technical, legal and administrative due diligence, issuing a final report
and extending the Long Stop date established into the IQA, due to a change in Tanzanian Law and Rules related to
| the SPPA Standard Power Purchase Agreement and pricing of the energy.

On March 2019 EWURA and the GoT - Government of Tanzania through its MoE - Ministry of Energy have started
a public consultation and review of the frame of SPPA and pricing of energy, concluded in May 2019: following these
date 19 : 22 May, 2019, Brulli issued a waiver to some of the Condition Precedent established into the IQA and had
arranged the Corporate closing with the Company and existing shareholders. Due to a claim existing with the TRA —
Tanzanian Revenue Authority concerning capital gain taxes claimed on 2014 year, the effective closing date has
been postponed as soon as the Company duly funded by Brulli has settled all the overdue taxes, and the BRELA
record filing has been obtained on 7" May 2020.

On May 2019 has been arranged further site survey with geological experts and topographic survey carried out by
Tanzanian enterprise with instruments and drone, as to collect detailed information from the site in order to feed the
engineering department appointed to arrange the hydraulic and civil infrastructure.

Between May 2018 and May 2020 has been arranged a new measuring campaign of the level of the river Ruhudiji
according to rules and instruction of the Ruhudji Basin Authority, as to have comfort data to size the weir on the river.

To date has been carried out the engineering phase as follows: 90 % electrical engineering, 85 % hydraulic
engineering, 40 % of geological analysis and 35 % of civil works structural engineering.

On site, before the date of establishing the IQA, the Company funded by its shareholders, MeM and REA — Rural
Energy Authority has completed the Nr. 2 - 33 kV evacuation line to Tanesco National Distribution Grid up to the city
of Njombe, acquired the availability of the Plot Nr. 1 area where is going to be constructed the hydro-power plant
facilities, and the complete excavation of the area where should be realized the 1.1 km headrace channel and forebay
area.

2. Project Financial Expenditure to date

The total expenditure to date referred to the Company is:

Balance as of 31.12.2018 378.142.920 12§ 182.718.000 TZS 560.860.920 TZS
Increases 634.948.371 725 -T28 634.548.371 TZ5
Decreases -TZs -1Z5 -T25
Balance as of 31.12.2019 1.013.091.291 12§ 182.718.000 TZS 1.195.809.291 TZS

_Balance as of 31.12.2018 218.433.160 T1ZS 1.128.939.536 TZS 1.347.372.696 TZS
increases -1Z3 -TZS -TZS
Decreases TZs TZS 28

Balance as of 31.12.2013 218.433.160 TZS 1.128.939.536 TZ§ 1.347.372.696 TZS
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The total expenditure to date referred to the Brulli EPC Contractor on its Working in Progress book value is:

Inventories 31.12.2019 31.12.2018 Delta

Total € 722715 € 315956 € 406.759

Contract work in progress Mapembasi € 722.715 € 315956 € 406.759

3. Project Financing

The Project Financing schema, to date, and subject to further tuning and upgrading according to the requests of the
main facilities lenders, is:

1 SPPA USD /€09 7O.5¢ 38372 305 3082 3108 3134 3161 3.187 1214 3241 3.269 3.297 3.324 3.353 3381 3410 3.438 3467 1,497 3526 3356 3.586 3.617 3647 31678 3.709 3.74)

10 Revenue by PPA 84679 JEJ72 3.036 3082 3108 3134 1161 3187 3214 3241 3.269 3.297 3324 3353 3381 1410 3436 1467 1497 3526 3556 3.586 3.617 3.647 3.678 3.709 3.741
11 Opex 16936 7674 611 616 622 627 632 637 643 648 654 659 665 671 676 68 688 693 699 05 711 N7 123 129 136 742 748
12 Ebitda 67.743 (30698 1445 246% 2486 2507 2518 1550 2571 2593 2615 1637 2.660 2.682 2.705 2728 2751 2774 2.197 2.821 2345 2869 2893 ) 018 2.942 2.967 2.992
13 Capexdepreciationy 25726000 1040 1040 1040 1040 1040 1.040 1.040 1040 1040 1.040 1040 1.040 1.040 1040 1040 1040 1040 1040 1040 1040 1040 1040 1040 1.040 1040
14 Financial charges 8903 6127 1000 954 905 854 BOO 744 685 623 S57 489 417 M2 262 179 92
15 Taxon profit 9832 3736 121 142 162 184 206 230 254 279 305 33] 361 190 421 453 46 520 527 534 S41 549 556 563 STl 578 S86
16 Profit 6963 183 330 379 429 481 S36 593 651 712 776 B2 910 982 1.0S6 1.133 1214 1230 1247 1263 1.280 1.297 1314 1.332 1.349 1367
17 CFO 57891 26963 2313 1324 1324 21323 2322 2330 137 1314 2310 2305 2.299 2.292 2284 1.275 1.265 2254 2270 2287 1303 2320 2337 2354 2372 2.3189 2.407
18 LoanReimbursment 20000 11426 927 973 1022 1073 1127 1183 1.242 1304 1369 1438 1.510 1.585 1664 1748 1835
19 CFN 28988 94il 396 397 397 196 195 391 191 387 383 37R 372 365 357 348 3IDB 1254 2.270 1.287 2.303 2310 2.337 2354 2372 2389 2.407
20 oDSCR l7 1 2\; L2l L1 L1 L2 12! L0 120 120 120 120 19 L19 L19 118 1,18
21 UCA@otfinancigichorges | 119 ] 120 130 130 120 120 119 119 119 119 119 119 108 L1 118 118

22 Exchangerotio 728 0.00% 2615 2615 2615 1615 2615 2615 2615 2615 2615 2615 2615 2615 1615 2615 261% 2615 2615 2615 2615 2615 1615 1615 1615 2615 2615 2618
[ 23 CPimflactionvor X ‘0_3596 5.10% 005 005 005 005 005 005 005 005 006 006 006 006 006 006 00§ 006 Q.06 006 006 005 006 006 006 0,06 0.06

24 kindex coefficient Lor 10t rel 101 101 o1 101 Loy rer ner 161 101 01 100 LOI 1Ot LOI LO1 16! 101 ror 10! Lol Lot 101
26 Brulli Dividends 17.391 ¢ 3 N8 B8 38 17 3 4 1202300 27 2 19 24 209 203 1352 1362 1M 1383 1392 1402 1413 1423 1433 | 444
27 Njombe Divide nds 11.595 Y159 159 159 159 158 457 156 155 153 151 149 146 143 139 135 902 908 415 821 928 435 942 949 9% 953
INPUT DATA BALANCE SHEET AT COD TIME BREAK DOWN VALUE WACCWEIGHTED

27 senjorloan 20 000 61 Orignation costs 400 1% - ) i " e =

2B Ney 2941 62 Capexincluding OHTL 23650  BA%

29 Leverageratio 187 63 Hinancials pre COD, 165 6%

30 RatioDebt /Ebitda nLn B4 DSRAGM 963 %

3 Wace 7.0% 65  Progctioansadwiors fee wo 1%

32 Financial charges all in 5,0% TOTAL ASSEY 26963

33 Project rate returniRR 9%

3 Taxon Profit 0%

35 Brulliequityshare 0% M Fquity 963 a%

16 Opexiorevenue 200 72 Brulli soft loan/me zanine 6000 2%

37 Option OBM cash retained - 1 [ 14 Senjor loan u,-g] 000 74%)

38 PSO Expected produc tion GWh 43 TOTAL LIABILITIES « EQUITY 16963

39 Brullifiring value

4. Problem and Solution
The main issues to date are:

e To obtain a Letter of intent from Tanesco according to the new Rules and Law approved by the GoT, confirming
the nominal power of 10 MW and the new reduced tariff of 78,3 USD / MWh,

e To arrange the senjor loan facilities with DFI's and/or primary reputable domestic and international bank, as to
solve the matter related to the credit ranking of the Tanesco off-taker.

5. Future Plans

As soon as solved the matters stated on the above point No. 4, it is planned to start with the kick-off of the project,
and complete the construction phase, subject to environmental weather conditions on the river flow, within 36 months.

Dar es Salaam, June, 19th - 2020
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