IN THE UNITED REPUBLIC OF TANZANIA

MEMORANDUM OF UNDERSTANDGING

FOR ACQUISITION OF DERIVATIVE RIGHTS OVER THE LAND BY FOREIGN

COMPANY

THIS AGREEMENT is made this .../ Z..... day of../"77 .

BETWEEN

TANGA CITY COUNCIL a local government authiority in tne Untes Fag

PO Box 178, Tanga Tanzania hereinafter referred o as
Authority ), (which expression shall uniess the context aiows
assignees, successors administrators in utle and or right) o

AND

HENGYA CEMENT (TANZANIA) CC., LIMITED =z !mizz &

incorporated in Tanzania with the Certificate of registraticn nz 10323¢%

Dar es Salaam, Tanzan:a, hereinafter referred to as (tne In.es127

where the context so permits, include s assigns and SUCCessors 7 the

2017

dohc 2! Tanzania ©
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N oSxpressicn sna

WHEREAS: The Local Government Authonty has jurisdiction ouver Tanga T, ailn gowers

and authority to enter into contract for acquisition of any lang ana or ¢

with any other person for conducting ali the preliminary stagss for g acguisit'on within
Tanga City
AND WHEREAS the Investor 1s the imited hability company dully incorparated in Tanzania

with the objects among others to engage in the business of buiding

such as cement and clinker production and has pointed out the lang/premises located at

Amboni-Mafurike area in Tanga Reglon 282 58 Acres which they intend fc construct the

factory thereat

AND WHERE AS the Investor has requested the Leccal Government Authornity to assist them

and be their agents for preliminary stages towards their acquisition of the sad land from the
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Previous owners and the Local Government Autnorty has consented far that sad tasv o
assisting and be the agent ‘U7 the Investor for conducting the foliowing act.vties
1 Supervising the whole process for paying compensatan for land and a!l improvements
to ail the previous owners of any part of tne land farming a pant and parcel of the land
the Investor nas pointed cut
2 Assisting and cooperate with the Investor for having the nght OF occupancy 07/er 1and
mentiored heren be granted to Tanzania Investment Center (TIC) and the denvatve

-

nghts thereof be granted to the Investor

NOWTHEREFORE IT IS HEREBY AGREED as fzlicws

rn Tanga Regan

rUan tooe
e

1 That for a consideration of the Investor hawving an inte O Invest if

Ve P mARetr O
G e consinucied

in e

and thereafer to employ a number of local Tanzanan in ther f35nry

in premises the subject here:n the Local Government Autng

cheating misrepresentation whatsoever consentec and ag
agent for the activities mentioned herein above
2 The Investor has appointed the land 282 58 acres Iccated 3! Arnori-Mafur«o area
in Tanga City and they have aready made a- acp.ca'cr f2r 7

ority nas aready accroved

avng granted the

nights over that said land and the Local Governmer! ~ut"

the Investor's application and has already assisiel Cy Cohrecing ime 7 Vil s
the incividual owners of interested land

3 That the Local Government Authority had informea the (nwes'sr 12 m2 2%est ing
they should pay compensation say a tota' ¢f Tanzaran Snilings Two Bilicn Five
Hundred Sixty One Million One Hundred Twenty Seven Trcusars 2570 mur
and Eighty Six Oniy(TZS 2561127 88€ 00/=! for the and a7C al mrrivemen's
done by inhabitants over the land/premises they nave goinied §2 1mal 21Ner Lrocess
for acquisition of the said land/premises coult proceec

4 That the Loca! Government Authority has averred furtner that trey na 2 conddiled a

survey and valuation over the said 282 38 acres which reveaec mat for all 282 58
acres there are in {otality 255 households 1 be compensated - compensacn
including land transfer payments, allowances for (1 buicings (2) graves (3 crops
{(4) disturbance allowance (5) accommeodation ana (€) transccriation the 1cta
payment is‘was Tanzaman Shilings Two Bilion Five Hundred Sixty One Milen One
Hundred Twenty Seven Thousana Eight Hundred anc Eghty Six Only (TZ8

2 561 127 886 00/=) of which the Investor has aiready paid in full to the Local
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Government Authority

Tha: tne local Government Autnonty shan and has a eady rargded cuer 'C
Investar a caompiete 0"9"”‘:" report cortaining photograph reccrd gf e IAS
nousendld mempbers names of the perscns compensated and tma arour! #3sh Fas
recenved compensaton detals receipt and corfreratar sgtatures on e

wompensaton payments. all documents rnecessary 1o be ssued as% orsgmed oy ¢
loca’ leaders having junsdichion cver the land/premses the S.k e~ mere = %0 =3
compensation documents signea by certfied valuator authorty sigTatues and

stamps as regured from Local Government Authority

That the Loca! Government Authonty is/was responsible for zay =5 'no sa
compensation 1o 255 household members as contended here~ F.~ner '=3 *ne
Locai Government Authorty 1s affirming that. it has aiready pad comgersatzrs iz a
the beneficiacy as staled heren above and do hereby guasas'ee and assure e

Investor that there s no any encumbrances over the land menrtcrec rera - S=2L =

there be any argument or d:spute over the land the sub.ect
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Government Authonty shali be responsitle for hang ng and sett.ng ine

w
i

caying all the moreys compensation and damages whalstever a5 ~—a
requirea 'o be paid either by the court of law or any competent au'=c"y w

United Republic of Tanzania

That the Investor shall use the land the sunject here:n for Inves!™ent Durplses ana
Industnal purposes

Tnat within the penod of six months counting from the aate of full paymenrt made oy
the investor the Local Government Authority shall initiate assisting o the zrocess o
granting the night of occupancy over the land the supect heren 10 Tarsana
investment Center andx derivative nghts therect to the Investor and the rngnt of

occupancy shali be effective for 99 years

Tha! at the time of construction and operation of the factory 'plant ever the lands the
subject herein by the Investor, the Loca! Government Authority shall mare sure that
no any person shall disturb the construction and ¢peration activiies in any way as
the Investor has already paid all the amount of money needed for compensation of

the land and all the improvements thereat
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10 That in the event of any claims from any perscn regarding compensation over and
part of the land or any improvemert n the land the subject heren from the date of
signing of this MOU by both parties shall be settied by the Local Government
Authority alone withaut even invslving the Investor

1" This MOU shall be governed by and construed in accorgance with the laws of the
United Republic of Tanzania

SPECIAL CONDITIONS

{a) The Local Government Authanity snail al and
consents for the relevant authanty to grant the dervatve rght over the land
mentioned herein to the Investor

(b) The Invester shall bear all costs for transfer and srall also o resc cie for meeting
the costs of all Stamp Duty. Registration Fees anz sther such distursements payatie
with respect to the Transfer

IN WITNESS whereof this Agreement has been executed 3r2 22 yeret as o7 72 24

and in the manner shown herein below

SEALED with the COMMON SEAL of the za g

TANGA CITY COUNCIL SEAL

and DELIVERED at Tanga Tanzania B

In the presence of us this.. (& .dayof ACUEMETA 207
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HENGYA CEMENT (TANZANIA) CO., LIMITED ~ SEAL hie
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