
rl

ANNUAL REPORT & FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2018

M/S SUPREME PERCH LIMITED

P.O. BOX 2589,

MWANZA, TANZANIA

Certfied Public Accountants in Public Practice

P,O, Box 405, Mwanza,Tanzania,

TEL: 2503000/2541239 FAX: 2503000

Website : vwvw. tannatz. com.

I



M/S SUPREME PERCH LIMITED

Annual report and financial statements

for tbe year ended 31st December 2018

CONTENTS

Company information

Directors' report

Statement of directors' responsibilities

Declaration by Head of Finance

lndependent auditor's rePort

Statement of comprehensive income

Statement of financial position

Statement of changes in equity

Statement of cash flows

Significant accounting policies

Notes to financial statements

lncome Tax Computation

PAGE

1

2-3

4

5

6.7

I

I

10

11

12-17

18-27

28

rl



rri

M/S SUPREME PERCH LIMITED

Annual repod and financial statements

for the year ended 31st December 2018

COMPANY INFORMATION

Nationality

Board of Directors Saju Thankappan - Managing Director lndian

Smitha Saju Director lndian

Chief Officers Manoj Manoharan

Registered office Plot No. 52, Kenyatia Road,

lgogo lndustrial Area,

P,O Box 2589

Mwanza, Tanzania,

Factory Location Plot No, 4,5,6, Block B, Kenyatta Road,

lgogo lndustrial Area, Mwanza, Tanzania,

Plot No, 37, Kahororo Ward, Bukoba Municipality,

Nyamkazi lndustrial Area, Kagera, Tanzania,

Auditors M/s Tanna & Co,

Certified Public Accourtants in Public Practice

24 KKenyatta Road, PO Box 405,

Mwanza, Tanzania.

Company Secretary Mrs, Smitha Saju,

Plot No. 52, Kenyatta Road, lgogo lndustrial Area

P.0 Box 2589, Mwanza, Ianzania,

Principal Bankers - Exim Bank (Tanzania) Limited

Kenyatta Road Branch, Mwanza, Tanzania,

- CRDB Bank PLC

Bukoba, Tanzania

- Diamond Trust Bank Tanzania Limited

Mwanza, Tanzania,

- Stanbic Bank Tanzania Limited

Mwanza, Tanzania. '

Legal Advisors Vedastus Laurean

PO Box 11548,

Mwanza, Tanzania,

TIN ldentification 132-729-204



for the year ended 31st Decembe r 2018

M/S SUPREME PERCH LIMITED

Director's Report

1, The Directors submit their report and the audited financial statements for the year ended 31st December
2018, which disclose the state of affairs of the company, i,.

2, INCORPORATION

The company is incorporated in Tanzania under the Companies Act , On 05th Janua ry2017 under the
Certificate of lncorporation No. 132318. The Company began trading production operations on March 22nd
2017,

3. PRINCIPALACTIVIT!ES

The Principal activities of the Company are that of processing and exporting of fish,

4, ADMINISTRATIVE MATTERS

The company is capable of handling all administrative matters,

SHARE CAPITAL

The total issued Share Capital of the company amounts to 1,000 Ordinary Shares
There were no changes in the issued Share Capital of the Company.
The Shareholding of the Company is as follows :

Ordinary shares of TZS 1,000,000 each

2018

TZS TZS

E

2017

No' of 
Nominal vatue

snares
No' of 

Nominat value
snares

Saju Thankappan

Smitha Saju

6. RESULTS OF THE YEAR

Sales

Operating Profit / (Loss)

Profit / (Loss) before Tax

Profit / (Loss) after Tax

75

25

75,000,000

25,000,000

75

25

75,000,000

25,000,000
100 100,000,000 100 100,000,000

2018 2017
TZS TZS

46,732,162,755

(3,034,560,450)

(2,811,772,303)

(2,810,622,7 50)

39,956,081,915

(557,918,602)

(637 ,927,01 1)

(642,7 84 ,479)

7.

8.

DIVIDEND

The Directors do not recommend the declaration of a dividend for the period.

DIRECTORS' REMUNERATION

Director's Remuneration for payment for services rendered by the Directors of the Company during the year
ended 31 December 2018 is shown on Note 6(a)

(l
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M/$ sUPREMH PERCH LiMITfrD

Diru,ctor's Report (conti nued)

lgr !I9""v-g-rt-e"tlded 31st December 2018

$ SLJBSEQIJENT EVENTS

l"here arc) rro si"rbrsequent euents that have occr.rrreri which are either to be disclosed or to be adjusted in the

finant,irl starternerits tllat coulcl rnaterially ar{fett thei tinanciai statem€'nts. .;

1() ACCOUNTiNG PQLICIES

lrtrj irnrrlra; iinancial staterur*rrlii itre 6rrenarerl i:rr lh+ underlving assurnptic>n of a going cOncern

Tiig i,litlti;ri:rrty s nccou,"rtirrct itolities, ,'+hlcir ;irr? i:,,lt,J ',:itt .,,:tr peges 12 to 17 are suL',iercl ic' an annual review to

11 REIATFTD PARTY TRANSACilOhj$ {

,,,ii r.rrl,lrii.l ;:arty transacticlns i:r'rcj halai'ir:e$ lpi;i tJisClosecl urrcler rrote 1$ to the financial staternents

12 (;CRPiliTIrTf GOVERNANCI

(,r.,,"1c r",i ,,urput'ate Ptactic* anrt fiulldttot

th:il thg 0,-',rrrpariv t;urleritly ui:rlpli*tr '.^,ith trllinciples of good [;r:rpoi"atr: Governattr;e '

Board of Directors

I ne goarcJ clf $ui:remer Perch LinltecJ cprisrsts of two Diroctots '1'he Board is confident that its ntembers i:ave the

kro,*lr:rlgr tarlell ancl experier.icu ltr lnnd the Company, The Boarcl clelegatos the day-t+day nnanagement of the

busrrrasri ti; the serrior marlaqerrri:nt, l,ieni*f ir)elnaUernent is rnvttecl to attenrl Board rneetings and facilitates the

elisr;llvri: .:r:1irql ,;i eii tnn (-ll:;rrriilrrr:y'lr c5rytaticnal aCtt'iitie$, actirtgr aS a t1iedium Clf ConlmUniCatiOn and

cr:OrijirettiOrt he t,^l*e r i all ti lr,r'; etiCrliS ltU E;i rt 0SS i i n itS

Risk Managsment and lnternal Controls

ihu tasr,, r:f irrariaqeilrcfri tr:: ensure tnat adeqirate ilternal firrilncifll ettrcl Oilerational controi Systefils arO

de,,iti,lrperi ,lirrj r,'raintaii'ieij i:n an;11-1,qoiilg basis tn clrder tc.r provide roatsonabi0 aS$urance regarding:

Jip, r,f f;,,''r!r,ur'rrlS:ji ;rii.! *''iif:jel^ii.'y (rf r;i1;'9r;tiil.itil;

, j"i'ir safilgUardlilE of ihe Icrrrtpanv I gs$ctl iinniuililtt illorrriaticrri)

" (.i'::n'rilir.irrcil wiih the acpiicatrlel la'*s r*quiatrons find $up0lvi$0l'y rr'lqu'iternells;

, ^l-rre 
r,;liabilil:,r cf the accounting recuruis

, ijusinrs:; sitstainabllity under no'ntal as vlt*ll as acjverse i:onrJiiionr aricl

' Rcsponsible behavlour tcwards all stakeholders.

T1+ efftciency of any internal cr-rntrui svstem is iieperrdent on the slritt observance crf prescrihed tnea$ure$.

l-,terry is aluiays a risr of n,:n-corrrpllance c{ sr.tclr ftrciaSLli*$ t",y staff L'cnseqiJently, even a strict ancJ efficient

niert tiortucl r)biist t''urB

Tiie Bc:rrr1 assussurj the interrnal contrril uy$iei1S ihrcugiicrulilr{r 'iiillir',:iai year snder.l 3l Decentber 201?i AnC ts

o{ the opinii:n tlral thev illet ;jiscef:iable i;riiqri;,i

13. AUDITOR$
T rte [.uri'l[)ai-rv's au c]itors

1.,' rtr-0i i.,i.,':t : t irll utl i

'Ianna 
& Co . naln inrJicateci th*ir-arilii:ngn6)$si tr.; contirrUe in otfice and are eligible

rl

ORDER O

Saju Thapka

Datqt 1

?'F;- cl

$rrritha $ajur



M/S SUPREME PERCH LIMITED

Statements of dlrectors' responsibilities

for the year ended 31st D-*i.9m!9("419

are financial staternents fcrr each financial year vrhich

npany as at tir* end of the financiat year and of the

tOrs t0 en$ure that ths company maintains proper

uracy, the financial posilion of the conrpany' The

directcirs are also responsibrr h:r sareguafrJirrq tlre assets of the qprnpany,

,^i*i lnrer.r;;jlr*nal Finair*ir,^rl Repu(inq Star"rcleltls an,c the requirenterits of the Companies Act' The direclors

ars r:f tlre oprr..ri,;n tlrat tlre financiai oiatem*nrli give a true ancl tair vie',v of the state of the financial affairl of

tlrir lompany a:i at 31 De**rTrber lfi1earrri r:i its ulreratrng results fcrr the petiOcl tlten endecJ The directorg

fu,6r,,ir ilr:ceft rrsp,;:r'r:iiirrirty ftr ihe rriaintrnanc0 of r,iocountinq tencrCs which nray be relied upon in the

prrlparaticlr .;f 1ir.r iir.rlrr; i,rl stll1(:r','ir,r1t: ;i:,r rn;i,il t.l$ ;rtlt,rqtriite :;ysterrts cf ititetntrl firratttc;iai ri:ntr0l'

Nothin,.1 r13g c(:n1fi tri the a[entiOn of ihe iJiractors to irrcjicate that the c0mDa,ny vuill nr-rt remairr a going

(,oil0e1t ir)i.,ii i06$i lite noxl truelirc lnonths irom tlre rJatu r:f lhls statetnenI

antl ,sillttecl irn tls behal{ bY,

$mitha $aju

oat*,Z 
1 JUN Z0l9r

I

rl

p.0. Box
25Bg

MWAt'lZA
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Applr'ro,.J l,'i,, tiie boal'J o: ,iii'trl.;l0ts 
')tr

Saju ThankaP



M'S SUPREilIE PERCH LITITED

Declaration bYthe Head of Finance

for the year ended 31st Deccmber m!9

Declaration of the Head of Finance I Accounting of

M'S SUPREiIE PERCH LIiITTED

The National Board of Acountanb and Auditors (NBAA) according b the poYrer confered under sre Auditoc and Accountants

(Regisffiion)Act}.lo.33oflgT2,mamendedbyActNo.2of.lgg5,rcquiresfinancialshtemenbtobeaccompaniedwitha

declaration issued by the Hed of Finance/Accounti]E responsible fur the preparation of financial stdemenb of the entity

concemed.

It is the dug of a professiond Accounhnt to assist he Boad of Dircdors/Goveming Body/[lanagement to disdraqe the

responsibility of preparing financid JJer.ns of , .,ttlty .hoyiiig tue and fair vi rw of tle entiU position and performance in

accordance with appncao rntemati-iJ Lrorntiru srrnon*r .r,a tut t y tn.n,lal reporting requiremenb' Full legal

sponsibility for the prep."t* ot ni.iiJ tt t ninb lesb wih t|g Boad of Dircctors/Goreming Body as under DirectoE

Responsibility statement ofl an eadkr page'

nting of iils Supreme Perctr Limited hereby

endid 31 st Dec,ember 201 I harn been prepaled in

uilemenb'

I ihus confrm hat the financial statemenb gh/e a rue and fair vierfl position of illr suprema Perch Limitod as on that date and

i#[t;rh;; b".. prepared based on propedy maintained financial rccods'

Signed uvr),tru,r vA- A.' C0eid-t-A

Position : Financial Controller

:*u"oilTjij,ffifi 
3\E+

Date:

rri
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M/S SUPREME PERCH LIMITED
Repoft of the lndependent Auditors
for the year ended 31st Decembe t 2O1g

To the members of M/s. Supreme perch Limited
We have audited the accompanying financial statemenls of Supreme Perch Limited set out hereon, which
comprise the statement of financial position as at 31st December, 20'18 and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the period then ended, and a summary
of significant accounting policies and other explanatory notes including the lncome Tax compuiation for the
period,

Directors' Responsibility for the Financial Statements:
Directors' are responsible for the preparation and fair presentation of these financial statements in accordance
with lnternational Financial Reporting Standards and the rcquirements of the Companies Act 2002, This
responsibility includes designing, implementing and maintaining internal conkols relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud, or enor,
selecting and applying appropriate accounting policies, and making accountng estimates that are reasonable in
the circumstances.

Auditor's Responsibility:

Our responsibility is to express an independent opinion on these flnancial statements based on our audit, We
conducted our audit in accordance with lnternational Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain ieasonable assurance whether the
financial statements are free form material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statementi. The prJcedures selected depend
on the Audito/s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the audit considers intemal
controls relevant to the entity's preparation and fair presentation of the financial statements in order to design
auditprocedures thal are appropriate in the circumstances, but not for the purpose of expressinj an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriadnlss ot
accounting policies used and the reasonableness of accounting estimates maOe Uy management, as well as
evaluating the overall presentation of the financial statements. We believe that the audit eiidencewe have
obtained is sufficient and appropriate of provide a basis to our audit opinion.

Emphasis of Matter:
Without qualifying our opinion, we draw your attention to Note 1 of the financial statements which indicates that
the financial statements have been prepared on a going concern basis on the assumption that the continued
financial support will be made available to the compan/Oy its lenders.



M/S SUPREME PERCH LIMITED

Report of the lndependent Auditors
for the year ended 31st December 2018

Report on other Legal Requirements:

This report, including the opinion, has been prepared for, and only for the comiiany's members as a body in
accordance with Tanzania Companies Act and for no other purpose,

As required by the Companies Act 2002 we report to you, based on our audit, that:
(i) We have obtained all the information and explanations which to the best of our knowledge and belief were

(ii) ln our opinion proper books of accounts have been kept by the company, so far as appears from our
examination of those books; and

(iii) The company's statement of financial position and statement of comprehensive income are in agreement
with the books of account,

FOR: TANNA & CO.,

CERTIFIED PUBLIC ACCOUNTANTS tN PUBLIC PRACTICE

MWANZA, TANZANIA

?? JUN ZOIT]
Date:

(l

k f. o Boxr.q,sg3t



M/S SUPREME PERCH LIMITED

Statement of Comprehensive lncome

for the year ended 31st December 2018

REVENU E

Sales

Cost of Sales

Direct Production Expenses

GROSS PROFIT

Other Operating lncome

Administration Expenses

Selling & Distribution Expenses

Other Operating Expenses

oPERATTNG PRoFTT / (LOSS)

Finance Costs

PRoFTT / (LOSS) BEFoRE TAX

Current Tax (Charge)
-teferred 

Tax

PROFTT/ (LOSS) FOR THE YEAR AFTER TAx

NOTES

2

3

4

2018

TZS

46,732,162,755

(39,902,919,078)

(5,280,843,535)

1,548,400,142

. 24,507,099

(815,971 ,665)
(3,446,636,856)

(344,859,171)

(3,034,560,450)

222,799,147

(2,911,772,303l,

1 ,149,55;

(2,810,622,7 50l,

2017

TZS

38,856,081,915

(31 ,660,807,734)

(4,038,567,992)

3,156,706,189

6,062,679

(1,004,779,552)

(2,355,109,01 2)

(360,699,907)

(557,818,602)

(80,108,409)

(637,927,011)

(4,857,46;)

(642,784,4791,

5

6

7

I

10

21

il



l,4i$ $lisil::ii1i:r Pf fti:i l.l&{lTIii
$tatrni*ni ui f inanci;tI Pr"'sitiirn

as at 31si ilecember ?8X S

Nates 2018

TES .:
2017

Te$

ASSHTS

NON CURRTNT A$5ETS
flti,tiiit'.',, Lr j';r'1 : Ii', ,,t1l:-',(*r,l,i

CURRHNT ESSHT$

invBl"ri;rri**

irade & Ctiler il.ece:vabies

..*Srr tr l,3,ii, [li :ll,]i*i:l:l

TilTAL A$$HTS

EQUITY ANil LIAMILiTIN$

SHARE H O LDH R' *q HTU IT'i

ii: r;:li, .t,jJil.:r,

Reta inerl *;:rlrir riil:

trotal eqilit.''

NON CUHRENT LIABITITTHS

Borrawings

Defered Tax

CURRENT LIASILITIE$

T;'acie ,i, C:l*i P*.;ahiss

Taxoti,sr

T0TAL EQiliTY Arr*CI LIABILITIES

J,.11\ f,2iI r'l '\/',^Itrc,Yijr,,1:J;l

18t,609,86$ 18S,904,395

f. \\La| Arr j\ 
^B 

I

3, i ,lJ *1"1D,1 I +
a 

^-,a 
-Aa 

,f )

,/ ,rJ/ rJ, i 3l ,i I I

'1-a\ d !i_. .( trZ!

J i '*.1 ,: 
q a. "i'? U

13,S1tr,?''6,413

. ,"\f, ,-. /i J,l :"!,'\ /.

]ULI,UUU UU,"J

(:t 45-t,,tc7,227i

ffi

1r:,497,*132,*4n,

3,7fl7,p14

16,5S0,73$,g55

1,34S,93j,491

3,5$5,3S3,014

_. __&LqffiffdlL

1ilil,DUC,il{jt

l$42,784,47'i't
(542,784.,4781

4,332,107,rizti

4,857,4S7

_-_ 4,3ln.qq$d9g-.

4,$,ri77,39i

_*** (3[gqf,g!ti"
t4i.sfI,$0$)

I4'

CI

1S

1G

13,$$$,S?0,34? *-__if:*#t#s

rl
$rnitha $ajr.r

SiractorP. o. BOX
25'89

MWANZA

Saju Thanka

Diractor

Date: ?1 JUN zolg

l
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for the vear ended 31st Decernbor 2018

M/S SUPREME PERCH LIMITED

Staternent of Changes in EquttY

'/e;rr ended 3/sf Decentbor ?'0f T

,'l;l,ltlrr:,:,i,r'. rr-

i',hanClS r[: !f]q:] ;r,.:i.i ,'

,ii!,rt,-1 "i .,'1 'rtt'

Ysotr ondod .]1sr DoeBn'lbo r 1,018

,At start of year

Cltalges ir: the year

8a/*nce -?f 3r$[ Oecemb*r 'l{}18

?1 JUN ?0t9)

Slrare Capital

Tes

Total

TAS

(s,rt,7B4,4z;) tlll,?3X:l?3,
'! fi0,000,000 (642,794,478) (542,784,478)

(ii42,784,478) (542,784,478)

(2,810,622,7h}j (2,8'10,622,750)

1OCI,i)00,c00

100,000,000 (3,453,407,22r) (!,Q3,,3-ql,?a7l

The s,grirficeint prrirc:iri$ on i).r$$$ {2 i* 1f anr) tne notes 0n page$ 18 to 27 fttrrn arr integral part

.rt rhe:* fi, r,inl.;ai tiiltfl rl'leIrtr$

Rei:r:11 1:t tlie i'triertr:t:rider-rt ,"ir.1iji1p15 ij),ih' nt'i P;*i:t$s $ i.and 7.

$mitha $aju
Director

Is't

p. o. ti()x
25t]9

M!\ANZA
rJ)

\SomfP

$aju Than

Director



lor tho year ondeti 3'lst Dcrcembgll-q.l-q.

M/S SUPRII|IE PERCN LIMITED

Staternent cf Cu.ch tlows

Cash flcrws frortt operating activities

Cil:h i';seo rr:1,'0unQ'ilteC {r n'r /iileririi0ns

A{Jtiirrr:;lr'i;i;< Pa,ii

Not oash lused in)lgenerated from operatlng er;tivitiet

Caslr flov,rs crotn invtsting activitteo

Fl;ii:il,rt:,;i,r t'i I ;r': [:{iirv lj:3:'}l ii''ti (i0l.Jlprilsllt I

i:.ii..l*t(i: 'r,',i,;-\iir;,{'\.il { l :)r il:[,{:iliv EriOrrl Afili i)q:.]rPf{141'11

l.,let f,ash r.tserJ iti irw estirrg actiuities

Cash Fiows fronr financing activitiee

[)e:h ili;vrr.r irriir, ;jh;lr'r; i]atrtflf isstrttd

Ca li h licrvs irI )ii \"1 rIt, r'l'ri:i []15 ii i BilI' r"l +li I Irjc

Not Cash used irt firlancing .Activitips

ii.l*'::reilS(' irii"t,;i5()l li'r :'liiiii"r arr'-i ia.ilr r;'itiivn!*rill'l

lflovsntent in caslt and cash equtvalento

A,t Stlr; ,;)f ,r1li

(Der-:reaso) , ,1';1-7;.r;i5q ,rt ,::luil At:l i;i$1, equtvirleilt5

Ilfgt:t tii 0),r-,1r,:iilil{; t,J"rr^i (l]OrliljilS iirit,:it'; 5 ' i(Ot* ;i1

At end ol yeur

Notes

20

10

12

12

16

17

(42.531,223)

1;1 1S^1,[i25,012

t 2,1

?017

TZS

(2,745,210,878)

{212,M1,635)

*_-G13f1101{t

100,00s,000

_ 1,332Jp7,02i
...10{!3,1$Plfl-

ir

15
*i

(873,306,365) 1,384,3$4,517
.-.........,-..,...,:*----i.-!p4.v-@ ss!:i=e#

1 lj4$ $11'i .r1"t)1

i873,3C6 3$5) 1,384,354,51$

_* ",, '90,193,97|}) --*lgf,lzJ#)-
?i8,142,448 J,949Pll4o1

*'!!4: F; r+?, !t !,l!!!F ffi

Cash and Cash Equivalents

15 " ]ijiJeflll.

$mitha $a,fu

0irsctor

?.1 JUN Z0lg'

Saju

rl



M/S SUPREME PERCH LIMITED

Annual Report and Financial Statements for the year ended 31st December,2018

Notes to the Financial Statements - Significant Accounting Policies

1 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements ire set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated,

(a) Basis of Preparation

The linancial statement are prepared in accordance with lnternational Flnancial Reporting Standards (IFRS) issued by

the lnternational Accounting Standards Board. The flnancial statements have been prepared under the historical cost

convention except where otherwise stated in the accounting policies below. The preparation of financial statements in

conlormity with IFRS requires the use of certain critical accounting estimates and assumptions. lt also requires

management to exercise its judgment in the process of applying the company's accounting policies. Changes in

assumptions may have a significant impact on financial statements in the period the assumptions changed. The directors

believe that the underlying assumptions are appropriate qnd that the company's financial statements therelore present

the financial position fairly. The areas involving a higher degree of judgment or complexity, or where assumptions and

estimates are signilicant to the flnancial statements, are disclosed in Notes.

Changes in accounting policy and dlsclosures

(i) Anended standards vthich become effedive du ng the ye

There are no IFRSs or IFRIC interpretations that are effective for the first time for the linancial year beginning on 1

January 2018 that would be expected to have a material impact on the Company.

(ii) Standards, anendmenls and interpretalions to existing slandards thal are not yet eflective and have

not been ea y adopted by the company.

IFRS 15 - Revenue from Conhacts with Customers

IFRS 15 'Revenue from Contracts with Customers' applies to revenue from contracts with customers and replaces all of

the revenue standards and interpretations in IFRS, The standard outlines the principles an entity must apply to measure

and recognise revenue and the related cash flows.

IFRS 15 is not expected to have a significant impact on the primary statements and on systems and processes.

IFRS 16 - Leases

IFRS '16'Leases' will result in almost all leases being recognised on the balance sheet, as the distinction between

operating and finance the leased item) and a financial liability to pay rentals are recognised.

IFRS 16 is not expected to have a significant impact on the primary statements and on systems and processes,

(€'I

12



M/S SUPREME PERCH LIMITED

Annual Report and Financial Statements for the year ended 31st December, 2018

Notes to the Financial Statements - Significant Accounting Pollcies (contin

rl

(b) Cunent versus non-current classification

The company presents assets and liabilities in statement of financial position based on cunenUnon-cunent

classification. An asset as current when il is:

- Expected to be realised or intended to sold or consumed in norrnal operati'rig cycle

- Held primarily for the purpose of trading

- Expected to be reatised within twelve months after the reporting period

Or.
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast 12

months after the reporting period,

A liability rs current when:

- lt is expected to be settled in n )rmal operating cycle

- lt is held primarily for the purpose of trading

- lt is due to be settled within 12 months after the reporting period

Or
- There is no unconditional rightto defer the settlement of the.liability for atleast 12 months after reporting period,

The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non'current assets and liabilities

(c) Fair value measurement

The Company measures flnancial instruments and non-financial assets, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly kansaction

between market participants at the measurement date.

(d) Critical Accounting Estimates, Judgments and Assumptions

ln the process of applying the company's accounting policies, the company's management makes certain

estimates, judgments and assumptions. These are based on the management's past experience and other

determinants that under the circumstances are deemed to be reasonable. ln practice, the estimated and assumed

results would differ from the actual results.

(e) Revenue Recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods

and/or performance of services, in the ordinary course of business and is stated net of Value Added

Tax (VAT), rebates and discounts.

The company recognizes revenue when the amount of revenue can be reliably measured, it is probable that

future economic beneflts will flow to the entity and when the speclfic criteria have been met for the company's

activities as described below. The amount of revenue is not considered to be reliably measured until all

contingencies relating to the sale have been resolved. The company bases its estimates on historical results,

taking into consideration the type of customer, type of transaction and specifics of each anangement.

(i) Sales of Goods are recognized upon delivery of products, and customer acceptance.

(ii) Revenue from Transporl and Distribution is recognized upon completion of service, and customer acceptance.

(f) Translation of foreign currencies

Transactions in forelgn cunencies during the year are converted inlo Tanzania Shillings (functional currency), at

rates ruling at the transaction dates, Monetary assets and liabilities at the statement of financial position date

which are expressed in foreign currencies are translated into Tanzania Shillings at rates ruling at that date. Non-

monetary items that are measured in terms of historical cost in foreign currency are not retranslated. The resulting

differences from conversion and translation are dealt with in the statement of comprehensive income in the year

in which they arlse,

13
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Annual Report and Financial Statements for the year ended 31st December,2018
Notes to the Financial Statements - Significant Accounting Policies (continued)

(g) Property, Plant and Equipment

Recognition and Measurement

All Property, Plant and Equipment is initially recorded at cost and thereafter statg-d at historical cost less

depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its location and condition

ready for its intended use. Buildings are subsequently shown at market value, based on periodic, but at least

triennial valuations by external independent values, less subsequent depreciation. Any accumulated depreciation at

the date of revaluation is eliminated against the gross carrying amount of the asset, and the net amount is restated

to the revalued amount of the asset. Where an item of property, plant and equipment comprises significant

components with different useful lives, the components are accounted for as separate items of plant and

equipment,

Subseguent Costs and Major Repairs

Subsequent costs are included in the asset's carrying amount or recognized as a separated asset, as appropriate,

only when it is probable that fulure economic benefits associated with the item will flow to the company and the cost

can be reliably measured. The carrying amount of the replaced part is derecognized. All other repairs and

maintenance are charged to the statement of comprehensive income during the financial year in which they are

incurred, lncreases in the carrying amount arising on revaluation are credited to a revaluation reserve in equity.

Decreases that offset previous increases of lhe same asset are charged against the revaluation reserve, all other
decreases are charged to the statement of comprehensive income, Each year the difference between depreciation

based on the revalued carrying amount of the asset (the depreciation charged to the statement of comprehensive

' income) and depreciation based on the asset's original cost is transfened from the retained earnings to revaluation

reserve.

Depreciation
Depreciation on all other assets is calculated on the reducing balance method to write down the cost of
each asset, or the revalued amount, to its residual value over its estimated useful life using the following

annual rates:

Rate

Plant and Machinery 12.50o/o

Commercial Motor Vehicles 25.000/0

Computer Equipment and Allied Assets 37.50Y0

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of
financial position date. An asset's carrying amount is written down immediately to its recoverable amount

if the asset's carrying amount is greater than its estimated recoverable amount.

Gains and Losses
Gains and losses on disposal of property, plant and equipment are determined by comparing the proceeds

r I with the carrying amount and are taken into account in determined operating profit. On disposal of revalued
assets, amounts in the revaluation reserve relating to that asset are transferred to retained earnings,

Allowance tor slow moving, damaged and obsolete inventory
The Company reviews its inventory to assess loss on account of obsolescence on a regular basis. ln determining

whether provision for obsolescence should be recorded in profit or loss, the Company makes judgements as to
whether there is any observable data indicating that there ls any future saleability of the product and the net
realizable value for such product. Accordingly, provision for obsolescence is made where the net realizable value is

' less than cost based on best estimates by the management, ageing of inventories and historical movement of the
inventory.

14
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Annual Report and Financial Statements for the year ended 31st December, ZOIB
Notes to the Financial Statements nificant Accounting Policies (continued)

(h) Financial lnstruments
. Financial Assets:
The company's financial assets which include trade and other receivables, ca'sn and cash equivalents and tax
recoverable.

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have
been transferred and the company has transfened substantially all risks and rewards of ownership, Loan and
receivables are canied at amortized cost using the.effective interest rate method,

A financial asset is impaired if its carrying amount is greater than its estimated recoverable amount, lmpairment of
financial assets is recognized in the statement of comprehensive income under administrative expenses original
terms of the contract, Significant financial difflculties of the issuer, probability that the issuer will enter bankruptcy
or financial reorganization, default in payments and a prolonged decline in fair value of the asset are considered
indicators that the asset is impaired.

The amount of the impairment loss is calculated as the difference between the assets carrying amount and the
present values of expected future cash flows, discounted at the financial inskument's effective interest rate.
Subsequent recoveries of amounts previously written off/impaired are credited to the income statement of
comprehensive income/statement of changes in equity in the year in which they occur,

Gains and Losses on disposal of assets whose changes in fair value were initially recognized in the statement of
comprehensive income are determined by reference to their carrying amount or taken into account in determining
operating (loss)/profit, On disposal of assets whose changes in fair value were initially recognized in equity, the
gains/losses are recognized in the reserve, where fair values were initially recognized, Anyiesultant
surplus/deficit after the hansfer of the gains/losses are transferred to retained earnings.

Management classifies Financial Assets as follows:- Trade and other receivables, cash and balances with
financial institutions and tax recoverable are classified as loans and receivables.

rl

15



M/S SUPREME PERCH LIMITED

Annual Report and Financial Statements for the year ended 31st December,2018
Notes to the Financial Statements - Significant Accounting Policies (continued)

rl

. Financial Liabilities:
The company's financial liabilities which include borrowings and trade and other payables are classified into the
following category,

- Financial Liabilities measured at Anortized Costt
These include bonowings and trade and other payables. These are initially measured at fair value and
subsequently measured at amortized costs, using the effective interest rate method. Bonowings are initially
recognized at fair value, net of transaction costs incurred and are subsequently stated at amortized cost. Any
difference between the proceeds (net of hansaction costs) and the redemption value is recognized as interest
expense in the statement of comprehensive income under finance costs. Fees associated with the acquisition of
bonowing facilities are recognized as transaction costs of the borrowing to the extent that it is probable that some
or all of the facilities will be acquired, All financial liabilities are classified as current liabilities unless the company
has an unconditional right to defer settlement of the liability for atleast 12 months after the statement of financial
position date. Financial Iiabilities are derecognized when, and only when, the company's obligations are
discharged, cancelled or expired.

Otfsetting Financial lnstruments
Financial assets and liabilities are offset and the net amount presented in the statement of financial position when
there is a legally enforceable right to otfset the amounts and there is an intention to settle on a net basis, or realize
the asset and settle the liability simultaneously.

(i) lnventories
lnventories are stated at the lower of cost and net realizable value. Cost is determined by the first in first out (FIFO)
method and comprises of all costs attributable to bring the inventory to its present location and condition, The Cost
of finished goods comprise raw materials, direct labor, other direct costs and related production overheads, but
excludes bonowing costs, Net realizable value is the estimate of the selling price in the ordinary course of business
less the costs of completion and selling expenses.

fi) Cash and Cash Equivalents
For the purposes of the statement of cash flows, casti and cash equivalents comprise cash in hand and at bank,
net of bank overdrafts. ln the statement of financial position, bank overdrafts are included within borrowings in
current liabilities.

(k) Taxation

The tax expense for the period comprises current and deferred tax, Tax is recognized in the statement of
comprehensive income. Except lo the extent that it relates to items recognized in equity. ln this case the tax is also
recognized in equity,

Current Tax:

Current Tax is provided on the results for the period, adjusted in accordance with tax legislation.

Deferred Tax:

Deferred Tax is provided using the liability method for all temporary timing differences arising between the tax
bases of assets and liabilities and their carrying values for financial reporting purposes, Cunently enacted tax rates
are used to determine deferred tax, Deferred tax assets are recognized only to the extend that it is probable that
future laxable profits will be available against which temporary timing differences can be utilized.

t0
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Annual Report and Financial Statements for the year ended 31st December, 2018

Notes to the Financial Statements - Significant Accounting Policies (continued)

(l) EmployeeEntitlements
Employee entitlements to leave are recognized when they accrue to employees. A provision is made for the

estimated liability for such entitlements as a result of services rendered by employees up to the statement of

flnancial position. The estimated monetary liability for employee's accrued ariirual leave entitlement at the statement

ol financial position date is recognized as an expense accrual,

(m) Retirement Benefit 0bligations
The company and its employees contribute to the National Social Security Fund (NSSF) and Parestatal Pension

Fund (PPF) statutory defined contribution schemes registered in Tanzania. The company's contributions to the

defined contribution schemes are charged to the statement of comprehensive income in the year to which they

(n) Share Capital
Ordinary shares are classified as equity.

(o) Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the cunent

(p) Basis of preparing the financial statements
At the statement of financial position date, current liabilites exceeded current assets by : (TZS 12,964,722,859)

The company meets its day to day working capital requirements through advances from customers and borrowings

from finacien, bankers, and dlrectors.

The financial statements have been prepared on a going concern basis which assumes that the company will be in

operational existence for the forseeable future, The validity of this assumption depends on its lenders continuing

their support by providing adequate funding and credit facilities.

1.2 RISK MANAGEMENT OBJECTIVE AND POLICIES

Financial Risk Management

The company's activities expose it to a variety of financial risks: market risk (including foreign exchange risk

interest rate risk and price risk), credit risk and liquidity risk,

The company's overall risk management programe focuses on the unpredictability of financial markets and

seek to minimize potential adverse effects on the company's Iinancial performance,

Risk management is canied out by the board of directoB. lt identifies, evaluates and hedges financial risks in

close co-operation with various stafi in the organization.

The Company's principal financial liabilities comprise bank loans, others loans, overdrafts, finance leases

and trade and other payables. The main purpose of these financial liabilities is to raise finance for the

Company's operations. The Company has various financial assets such as trade and other receivables and

cash which arise directly from their operations.
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Notes to the Financial Statements - Significant Accounting Policies (continued)

(a) Market Risk

lnterest Rafe Risk

The company has no interest bearing assets or liabilities and as a result its cashflow are substantially

independent of changes in market interest rates.

Foreign Exchange Risk

The company is exposed to foreign exchange risk arising from various currency exposures primarily

with respect to the US Dollar. The risk arises from future transactions, assets and liabilities in the

statement of financial position,

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in the US dollar

exchange rate, with all other variables held constant. The impact on the Company's profit before tax is
due to changes in the fair value of monetary assets and liabilities, The 0ompany's exposure to foreign

currency changes for all other currencies is not material.

T',Hf Efrect on profit before

n.,r- tax (TZS)

2018 20/o 113,81 1,702

Forex Assets &
Liabilities

201 8

USD

2018

TZS 000'

Assets

Sundry Debtors 2,851,710 6,558,932,364

Total Monetary Assets

Liabilities

Sundry Creditors

2,951,710

377,542

6,558,932,364

868,347 ,254

Total Monetary Liabilities

Net Monetary Liabilities

377,542

2,474,167

868,347,254

5,690,585,1 10
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Notes to the Financial Statements - Significant Accounting Policies (continu

(b) Credit Risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrumenl or customer contract, leading to a

flnancial loss, Credit risk also arises from cash and cash equivalents and deposits with banks and financial inslitutions, as well as credit

exposures to customers, including outstanding receivables. Management assesses the credit quality for each customer, taking into

account their financial position, past experience and other factors

Trade receivables

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control

relating to customer credit risk management. Credit quality of the customer is assessed based on an extensive credit rating

scorecard and individual credit limits are delined in accordance with this assessment. Outstanding customer receivables are

regularly monitored and ma.jor supplies are against part or full advance payment while in a few cases supplies are covered by

letters ol credit,

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury departmdnt in

accordance with the Company's policy. The Company's maximum exBosure to credit risk forthe components ofthe statemenl

of financial position at 31 December 2018 is the carrying amount ol bank balances.

(c) Liquidity Risk

Prudent liquidity risk management implies maintaining suflicient cash and marketable securities, the availability of funding

through an adequate amount of committed credit facilities and the ability to close out market position. Due to the dynamic

nature of the underlying businesses, the company's management maintains flexibility in funding by maintaining availability

under committed credit lines, The Company's objective is to maintain a balance between continuity of funding and flexibility

through the use of bank overdrafts, bank loans and preference shares when required,

TZS

At December 31 ,2018
Trade and other payables

Total

Less than

On demand 3 months

3to12
months

1to5
years

518,634,702 349,712,552

518,634,702 349,71 2,552

rl
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Notes to the Financial Statements - Significant Accounting Poticies (continued,

1.3 CAPITAL MANAGEMENT

lnternally lmposed Capital Requirements:
The company's objectives when managing capital are:

- To safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders.

- To provide and adequate return to shareholders by pricing products and services commensurate with the level
or risk,

- To comply with capital requirements set out by the company's lenders.
'To mdintain strong asset base to support the development of business, and
- To maintain an optimal capital structure to reduce the cost of capital,

The company sets the amount of capital in proportion to risk, The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets, ln order to maintain or adjust the capital structure, the company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt,
Consistently with others in the industry, the company monitors capital on the basis of the gearing ratio, This ratio
is calculated as net debt divided capital, Net debt is calculated as total debt (as shown in the statement of
financial position) less cash and cash equivalents. Capital comprises all components of equity i.e. share capital,
retained earnings and revaluation reserve),

Borrowings

Trade and other payables

Less: cash at bank and on hand

Net debt

Equity

Capital and net debt

Gearing ratio

2018

TZS

16,497,032,041

966,493,615

(379,142,4491

_1_7O8q,3quqq

(3,353,407,2271

13,731 ,975,990

124%

2017

TZS

4,332,107,029

49,077,391

(1,349,931,4911

__ 3,030,2q?.9L

(542,794,479_l

2,4W,469,451

122Y0

rl
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Notes to the Financial Statements - Significant Accounting Policies (continued)

1,4 CONTINGENT LIABILITIES

The company does not have any impending legal actions.

Ihe Company has not provided any guarantees.

ln the opinion of management, the company did not have any significant contingent liabilities as at December

31st, 20'18

1.5 COMMITMENTS

Capital Commitments
Capital expenditure contracted for at the statement of financial position date is as follows:

31st Dec 2018, TZS

Property, Plant and Equipment 42,531,223

1,6 INCORPORATION

Supreme Perch Limited is incorporated in Tanzania under the Companies Act as private liability,

1.7 PRESENTATION CURRENCY

The financial statements are presented in Tanzanian Shillings,

The average rate of exchange for USD to TZS during the period is 1 USD = TZS 2300

1.8 NUMBER OF EMPLOYEES

The average number of employees for the period was 350.

1.9 EVENTS AFTEh THE REPORTING DATE

fhere were no material events after the reporting date which requires adjustment or additional

disclosure in the financial statements.

rl

21



M/S SUPREME PERCH LIMITED

Annual Report and Financial Statements for the year ended 31st December, 2018

Notes to the Financial Statements (continued)

2018

TZSNotes

2 REVENUE

Sale of Goods

3 COST OF SALES

Opening Stock of Raw & Finished Goods

Purchases

Less: Closing Stock of Raw & Finished Goods

4 DIRECT PRODUCTION EXPENSES

Depreciation on Plant and Machinery

Eco Lab Expenses

Factory Expenses

Factory Rent

Furnace Oil Purchases

lmporl Expenses .

Packrng Materrals Purchases

Processing Expenses

Vat Not Claimble

Utilities Expenses

Wages - Production

OTHER OPERATING INCOME

Commission on Fish Landing Fees

Miscellaneous lncome

lnsurance Claim

Forex Gain

ADMIN SITRATION EXPENSES

Accountancy Fees

Canteen Expenses

Depreciation - Adm in istration

Employmentcosts 6 (a)

General Office Expenses

Hiring Charges

lnsurance

License, Fees, Permits & Levies

Fines & Penalties

Postage & Telephones

Printing & Stationery

Professional Legal and Secretarial Fees

Security Expenses

Subscription & Fees

46,732,162,755 38,856,081,915

46,732,162,755 38,856,081,915

13

4,537,727,716
41,127 ,527,637
(5,762,336,274)

39,902,919,078

36,198,535,;50

(4,537,727,716)

31,660,807,734

1 1,698,669

50,356,250

10,760,500

2,659,046,000

105,190,270

809,994,394

103,277,271

373,676,373

774,983,421

381,860,387

10,425,992

125,013,600

20,065,360

2,232,764,000

77,000,000

46,460,891

713,423,315

83,321,824

545,193,707

184,899,414

5,280,843,535 4,038,567,992

6,062,679

1 ,717 ,099

22,790,000

24,507,099

(s
t

8,000,000

44,809,768

35,127,081

340,352,157

5,597,058

600,000

130,314,637

81,512,747

24,258,727

13,502,314

13,191,777
'12,054,000

96,910,000

9,741,400

6,062,679

7,500,000

18,575,300

15,211,349

695,294,199

39,168,910

450,000

93,391,095

34,165,679

9,023,034

1 3,105,308

9,675,000

69,659,900

590,000

22
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Notes

2018 i;

TZS

18,214,800

7,929,690

48,444,193

7 ,851,062
210,554,018

27,708,295

1,800,000

4,2'15,000

9,095,991

4,539,109

340,352,157

1,646,668,232

309,653,109

85,866,087

1 ,358,058,1 30

46,391,298

3,446,636,956

472,900

190,897,570

153,488,901

344,859,171

98,492,679

(321 ,270,926)
(222,788,147l,

(90,000,000)

24,000,000

(114,000,000)

2017

TZS

10,625,300

8,194,900

41,245,514

8,787,230

533,149,314

6,359,847

36,104,980

1 ,170,000

46,947,155

2,6gg,94g

6 (a) Employmenf Expenses

Directors Remu neration

Medical Expenses

NSSF Contribution

PPF Contribution

Salaries & Wages - Administration

Skills & Development levy

Staff Welfare

Training Expenses

Visas and Permits

Workers Compensation Fund

10

SELLING AND DISTRIBUTION OVERHEADS

Freight, C&F & Export Charges

Fuel Expenses

M/Vehicle Running Expenses

Royalty on Exports

Travelling & Hotel Expenses

OTHER OPEMTING EXPENSES

Discount allowed

Donation & Charity

Repairs & Maintenance

Seruice Levy

FINANCE COST

Bank Charges and Commission

Forex gain/ Loss

TAXATION

Balance at beginning of the year

Current lncome Tax Charge

Current lncome Tax Charge - Prior periods
Less: Provisional Tax Paid

Balance at end of the period

RETAINED EARNINGS

At staft of year

Current Profit / (Loss)

Adjustments

At end of Year

(2,910,622,750) (642,784,4-79)

695,284,199

1,213,472,149

332,120,732

4,038,500

77 4,075,872

31,400,759

2,355,109,012

45,057,924

1,259,000

224,974,609

89,508,474

360,699,907

34,423,025

45,685,383

80,109,409

rl
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12 PROPERTY, PLANT, AND EQUIPMENT (TZS)

Computer &

Equipments 
Plant & Machinery

TZS TZS

.fllotor Vehicles

TZS

Total

TZS

Year ended 31 December 2018

Cost

At the staft of the year

As at 31st December 2018

Depreciation

At start of the year

Charge for the year

As at 31st December 2018

Net book value

As at 31st December 2018

As at 31st Decrrb., 2017

13,562,337 104,01 5,240- 94,964,058

42,531,223

212,541,635

42,531,223

13,562,337 104,015,240 137,495,281 255,072,858

4,238,230

3,496,540

10,425,892

1 1,698,669

'10,973,1 19

31,630,541

25,637 ,241

46,825,7 49

7,734,770 22,124,561 42,603,660 72,462,990

5,827 ,567 81,890,680 94,991,622 182,609,868,54

9,324,107 93,589,348 83,990,939 186,904,394

Depreciation has been calculated as per the time the asset was put into use, during the year of operation.

ln the directors opinion, there is no impairment of Property plant and equipment.

rl
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Notes 201 8

TZS

5,762,336,2-74

2017

TZS

3,570,992,963

966,734,753

13 INVENTORIES

Closing stock of Finished Goods

Closing stock of Raw Materials

14 TRADE AND OTHER RECEIVABLES

Trade Receivables

Less: lmpairment provision

VAT Recoverable

Loans and Advances

5,762,336,274 4,537,727,716

6,559,144,9-26 (2,966,367,195)

6,559,1 44,826

1,111,805,387

6,000,000

(2,966,367,195)

638,061,002

6,000,000

rti

7,676,950,212 (2,322,306,193)

Trade receivables are non-interest bearing and are generally on 30 days'terms.

The company may receive advance payments from export sales.

a) As at December 31, the ageing analysis of trade receivables is as follows:

Neither
past due

nor
impaired

2013 6,559,1aa,826 - 3,

Oher receivables

Other receivables and prepayments do not bear any interest and are neither past due nor impaired. No collaterals are

held of these receivables

15 CASH AND CASH EQUIVALENTS

For the purposes of the cash flow statement, cash and cash equivalents comprise of cash in hand

and cash at bank. The year+nd cash equivalents comprise the following:

Cash in Hand

Cash at Bank

42,851,091

335,291,357

61,201,785

1,288,729,706

25

Past due but not im
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2017

TZS

16 SHARE CAPITAL

Authorised:

1,000 Shares of T2S1,000,0001each

/ssued & fully paid up.

100 Shares of TZS 1 ,000,000/- each

BORROWINGS

Unsecured Borrowings

Loan from Shareholder

Secured Loans

Stanbic Loan

Trade Payables

Accruals

17

1,000,000,000 1,000,000,000

100,000,000 100,000,000

15,458,148,029 4,332,107,029

15,459,149,029 4,332,107,029

1,038,884,012

1 ,038,884,012

16,497,032,041 4,332,107,029

These loans (to) / from shareholders are interest free, unsecured and long-term in nature, without any fixed

repayment period.This loans are receivable / payable in the currency in which it is obtained / advanced.

18 TRADE AND OTHER PAYABLES

868,347,254

98,146,360

3,573,939

44,503,452

966,493,615

19 RELATED PARTY TMNSACTIONS DISCLOSURES

The following table provides the total amount of transactions which have been entered into with related parties for the

relevant financial year.

48,077,391

2018

Group Companies

TZS

2018

Directors

TZS

2018

Related

Entities

TZS

Purchases

Sales

Amount Owed To

Amount Owed By

Remuneration t g,zt +,800

rti

CASH (USED tN)/ GENEMTED FRoM oPEMT|ONS
Reconciliation of (loss)/ profit before tax to cash (used in)/ generated from operations

(Loss) / Profit before Tax

Adjustments for:

Depreciation of property, plant and equipment (Note 12)

Prior year Tax and Adjustments (Note 10)

Net forex exchange gain (Note 5 / Note 9)

Changes in working capital,
- inventories (Note 13)

- trade and other receivables (Note 14)

- trade and other payables (Note 18)

Cash (used in) / generated from operations

(2,811,772,303)

46,825,749

99,492,678

(1,224,608,559)

(9,999,043,944)

918,41 6,224

(12,971,700,154)
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21 DEFERRED TAX ASSETS/(LlABlLlTlES)

Deferred tax is provided using the liability method on temporary differences at the reporting date between

the tax bases of assets and liabilities and their carrying amounts for financial repbrting purposes'

Deferred tax liabilities are recognrsed for all taxable temporary differences, except:

. Where the deferred tax liability arises from the rnitial recognition of goodwill or of an asset or liability in a

transaction that is not a business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax

credits and unused tax losses, to the extent that it.is probable that taxable profit will be available against

which the deductible temporary differences, and the carry fonrvard of unused tax credits and unused tax

losses can be utilised, excePt:

. Where the deferred tax asset relating to the deductible temporary difference arises from the initial

recognition of an asset or liability in a transaction that is not a business combination and, at the time of

the transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period

when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss'

Deferred tax items are recognised in correlation to the underlying transaction either in other

comprehensive income or directly in equity,

Deferred income tax at December 31, relates to the following:

Statement of

financial
position

201 8

Movement

TZS TZS'000

2018

rl

Deferred tax liabilities

Accelerated depreciation for tax purposes

Deferred tax assets

Employee benefit liabilitY

Unrealised exchange loss

Losses available for offset against future taxable

Deferred income tax exPense

Net deferred tax liabilities

Deferred tax assets

Deferred tax liabilities

Movement recognised as follows:

ln Statement of Comprehensive lncome

3,707,914

Reflected in the Statement of Financial Position as follows:

3,707 ,914 (1,149,553)

(1,149,553)

3,707,914

3,707,914

27

(1 ,149,553)


