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DIRECTORS? REPORT FOR THE YEAR ENDED 31 DECEMBER, 2019

I.\'TRODUCTIUN
The directars présent their report and audited Financial Statements for the year ended
31" December, 2019,

STATEMENT OF DIRECTORS RESPONSIBILITIES

The directors are required under the Companies Act of 2002 to Prepare fnancial stateimen s

that show a true and fair view of the state of affairs of the company as at the end of the financial year, the operating

cash Hows and statement of changes in equity for the year then ended,
g

The Directors confirm that suitable accounting policies have been ysed and applied consistently. Reasonable and prudent

e

of the company for each financial year,
results, statement of

Judgment has

been exercised wheve estimates were used in the Preparation of Financial Staternents for year ended 31+ December, 2019, The

directors also confirm that the International Finarcial Ri:porting Standards for SME's have been followed

statements have been prepared on the going concern basis.
prep g

and that the financil

The directors are responsible for keeping Proper accounting records which disclose with reasonable aceuracy at any time the financial
position of the company and which enable them to ensure that the finangial statements comply with Companies Act of 2002, The

directors are glsq vespansible for saﬁ:guarding the assets of the company and henge for taking
detection of fraud, error and other irregularitics,

PRINCIPAL ACTIVITY

The principal activity of the company is manuﬂ]rmring of elegrronic components and heardy,

DIRECTORS

The name of the director of the company who have served the board for the whole yeay

NAME NATIONALITY
i Yong Yan Chinese
i} Jranglong Weng Chinese

SHAREHOLDERS OF THE COMPANY

The total number of shareholders during the vear 2019 i5 2. Shareholders are the same as the previpys year, Directors hol

shares are listed below-

reasonable steps for the prevention and

are as follows;

c]ing

NAME NATIONALITY NUMBER OF SHARES
i) Yong Yan Chinese 100
i) Jianglong Wang Chinese 900

Total 1000
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DIRECTORS’ REPORT FOR THE YEAR ENDED 3157 DECEMBER 2019 (contin ued)

6. RESLILTS

The results for the year are setout on page 7.

7. SOLVENCY
The company’s Financial Position agat 31" Decamber, 2019 i as shawn on page 6 of the Financial Statemients,

8  AUDITORS

The auditors MARTEC & Co. were appointed as auditor

s of the company for the year ended 31 December, 2019 and
for re-appointiment,

are eligible

BY ORDER OF THE BOARD,

TEA
S

Yong Yan

Director

. T
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INDEPENDENT AUDITORS? REPORT

To the members ef

THE FUSTAR FRIENDS INVESTMENT CO, LIMITED

We have audited the accompanying financial statements of The Fustar Friends Investment Co, Limited, which comprises the
: I

statermment of financial position as at 31 December, 2019 and the statements of comprehensive income, s:hunges i equity and cash flows
for the year then ended and a summary of significant accounting policies and other explanatory notps
) 4 S

Mnnagenwnt‘s responsibility for the financial statements

Management is responsible for the Préparation and Rir presentation of Rnancial statements in accordance with International Financial
Reporting Standards for SME’S This responsibility includes, dusigning, [mpiementing and maintaining internal

preparation and fair presentation of financial statements that are free from material misstatement, whether

control relevant to the

due to fraud or error;
selccrir:g and app[ving appropriate accounting policies and makmg accounting estimates that are reasonable in the cireumstances,

Auditors’ responsibility

Our responsibility is to Lxpress an opinion on the financial statements based on our audit. We conducted pur audit in accordance with

International Standards on Auditing. These standards require that we comply with ethical requirements and plan and perform the audit
te obtain reasonable assurance whether the financial staternents are free from material misstatement,

An audit invalves pcrk‘urming procedures to obtain audit evidence about the amounts and disclosure

s in the financial statements, The
procedures selected depend on the auditors’ judgment, inchuding the assessiment of e risks of mat

erial misstatement of the linancial
statements, whether duc to fraud or error, In making those rigk assessients, the auditor consid

internal control relevant to the
entity's preparation and fajr presentation of the financial statements in order ta design audit procedures that are appropriate for the
circumnstances, but not for the purpose of expressing an gpininn on the wifuctiveness of (he cutity's internal control, An andit also

includes evaluating the appropriareness uf:nccnuntinl( pabivies wsed and the reasonabileness of Acouniing estirnates made by management,

as well as ::vaiuailng the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for ou audit epinion,
Cpinion

In our opinion, the financial statements give a true and fair view of the financial position of The Fustar Friends Investment Co.

Limited as at 31" December, 2019, and of its financial performance and its cash lows for the year then ended; in accordance with
International Financial Reporting Standards for SME'S and comply with the Companies Act, 2002,

MARTEC & Co. (Certified Public Accountants)
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STATEMENT OF FINANCIAL POSITION AS AT 3157 DECEMBER, 2019

2019
ASSETS NOTE -
Non-Current Assets
Property, Plant & Equipment's &Furniture’s

' 2 223,552,031

Current Asset

Stock in trade

3 11,919,150
Trade and Other Rcc::'ivablc 4 26,630,097
Cash & Bank balances 6 3,000,000
Taxation aceount 5 4,000,000
Total Current Assets 45,549,247
TOTAL ASSETS 5 7 b : : fie - 269,101,278
SHAREHOLDERS EQUITY
Share Capital 7 150,000,000
Retained Earnings (11,968,553)
Total Sharcholders? Eqquity ___]3_8‘,_0_;,?
CURRENT LIA BILITIES
Trade and other payables 8 131,069 §41
Tax payable 5
Total Liabilities 131,069,841
TOTAL EQUITY AND LIABILITIES = e - 269,101,078

Notes on pages 1010 15 form an integral part of these - financial statements.

Auditors’ repare en page 4.,

6
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DECEMBER, 2019

STATEMENT OF COMPR EFIENSIVE INCOME FOR THE YEAR EN

Revenue

Cost of Sales

GROSS PROFIT

LESS:

Administrative Expenses
Financial charges

Staft Expenses

Total F_xpens_cs _
; .l"lr't.'rﬁ."f / (Luhb) Btlafu'n: Tax
Taxa%ion for the year

Pro (‘it/(Loss) After Tax

Notes on pages 9 to 15 forn an integral part qfrhe.s-eﬁ

Auditors’ reparf on page 4.

NOTE

15
16
14

nancial statements,

DED 31T DECEMBER, 2019

2019
Tshs
379,102,150

228,722,363
S e e e
150,379,827

63,967,185

98,381,205

162,348,390

e (11,968,563)

e e e

(11,968,563)
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FCO. LIMITED
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“AR ENDED 31°" DECEMBER, 2019

STATEMENT OT CHANGE IN OWNERS EQUITY FOR THE YEAR ENDED 357 DECEMBER, 2019

' Share Capital Retained Earning Total Equity
| Tshs

Tshs Tshs
Balance at Ist Jan, 2019 | 150,000,000 @ 150,000,000
| Profit/(Loss) we = (11,968,563) (11,968,563)
ILBalancu at Jist December, 2019 F ] 150,000,000 ] : (11,968,563) ] 138,031,437 I

Particulars

Notes on pages 10 to 15 form an inte

gral part of these financial statements,
Auditors’ report en page 4.



M/S THE FUSTAR FRIENDS INVESTMENT CO. LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" DECEMBER, 2019

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3ISST DECEMB ER, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) Before Taxation

Adjustment For:

Depreciation

Tax Paid

Operating Profit !(1055) Belore working Capital
Changes in Stock in Trade

Change in Debtors and Prepayments

Changes in Creditors and Accruals

Net C.ash Flows From Operation

Injection of capital

Purchase of fixed Assets

Adjustment at the Iwi_xilming of the year

Net Cash Flows From Financing Activities
Inerease in Cash and Cash Fonivalents

Cash and Cash Equivalents at the Bepinning of the year

Cash and Cash Equ_iva]cnt atthe end of the Year

Notes on pages 10 to 15 Sform an integral part of these financial statements,
Auditors' report on page 5.

2019
Tshs
(1 1,968 563)

35,650,290
(4,000,000)
19,681,727
(11,919,150
(26,630,097)
131,069,841
112,202,321
150,000,000
(259,202,321

/

(109,202,321
3,000,000

e e e

3,000,000
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NOTES 10 THE FINA NCIAL STATEM ENTS
I: GENERAL INFORMATION
The Fustar friends [nvestment Co. limited is limited !i:lhilz’t}' Comp

number 13812583 Address of registered office of the Co
Dar Es Salaam,

any incorporated in Tanzania with certificate uf'rcgi:stmtmn
mpany is h-i\\';anarub.g'a Village, Plot No. 5 Block D and P,y Box 38621,

The Cf,;-mp.m}-"s-prim:[pal activitics are manuficturing of electronic components and boards.

2, BASIC Or PREPARATION

The financial statements have been reparad on g historical ¢
i

ost basis. These financial statements are
Sh]’!h’ugs (Tzs).

presented in Tanzanian
Statement of compliance

The financial statéments have prepared in accordance with International Financial R Ling Standards (LFRSs),

3. SUMMARY OF SIGNIFICANT ACCOUNTI.\'G POLICIES
3.1 Revenue recognition

Revenue iy recognized to the extent that it is

probable that the ceonomie
can be refiably measured.

benefits will flow to the tompany and the revenge

3.2 Trade and other receivahles

Trade receivables are recognized and carried at original invoice amonng less an allowance fur any uncollectihle

al'ﬂOUI’ItS.
at the cempany will not he ahle g collect the debes, Bad

Provision is made when there is objective evidence th debts are
written off when identified.
3.3 Cash and cash equivalents

Cash and hank balances in the balance sheet comprise cash in hand and at banks, For the Purpose of the cash flow statement.

cash and cash equivalents consist of cash and cash equivalents ag defined above, ner ofuL.-LsLamEjng ban

i overdrafts.

34 Propert)', plant and equipment

Plant and equipment is stated at cost. Such cost includes the cost of re

placing part of such plant and equipment when that cost
is incurred if the recognition criteria are met. Depreciation is cal

culated on g S[raié‘_rht-.'inc method so as ro write off the cost
the asset over their useful lives, The annual rates of depreciation are:

Dcscription Rate (%)
Furniture & Fittings 12.5
Mator \"tt];[c!cs/Equip_ 25
Plant & Machinerics 12.5
Tools & Equipmcnt’s 12.5
Dcvclopmcnt 12.5

The carrying values of plant and cquipment are reviewed for impairment when cventy or changes in Crcunstances indicate that the
CATYing value may not be recoverable,
5 Invcntor}'

Inventories are valued at the lower of cost and net realizalle value, Cost js determined on Firstin First oy (FIFO) Methad,
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3.6

ol
=

3.8

Impairment of assets

The company assesses at cach reporting date whether there js ap indication that an asset may be impaired, tFany such indication
exisls, or when annual in':p;:irmurn tesring for an asset is required, the company makes an eitimate of the asset's recoverahle
amount. An asset's recoverable amount is the higher of an asset's ur cash generating uniy’

s [air value less costs to sell and its
value in

crate cash inflows that gre Iarg:-]y
ol an asset exceeds its recoverahle

use and is determined for an individual asser, unless the asset does nat gen
independent of those from other assets or groups of assets, Where the carrying amount

amount, the asset is considered impaired and is written down to its recoverable amount,

Provisions

Provisions are recognized when the company has a Present obligation (legal ar constructive) as a result of 3 past event, it is
probable that an outflow of resources embodying cconomic benefits will be required to settle the obligation and a relizhle
estimate can be made of the amount of the oblipation,

Employee -bcncﬁts

The company's employees are members of state-owned pension scheme, the National Social Sceurity Fund (N3SF). The
campany contributes to the scheme 10% of grass salary for cach employee, and the employee contributes 10%. The
company's contributions to the fund are charged to the income statement,

Non-intcrest—bearing loans and I)orruwings

Nun-i|1ri_-rL:s;:‘b:-r;u'1'r'.g loans and bur’rowirlgs are initially recognized at the fair value of the

consideration received less direetly
attributable transaction costs,

3.0 Dc-recognilion ol financial liabilities

A lnancial Labiliiy is dereeogmized when the ebli sation under the liability s discharged or cancelled ar expires.
) b4 g Y £ P

311 Taxes

i) Current tax

Current tax asscts and lizbilities for the current year are measured at the amount expected g be
or paid to the taxation authorities. The tax rates and tax laws used to compule the amount

recovered  from
are those that are
enacted or subsst:mlivcl}r enacted by the balance sheet date. The current tax rate is 30%.

i1) Value added tax

Revenues, expenses and assets are recognized net of the amount of value added rax except where the value added tax
incurred on a purchase of assets or services js not recoverable from the taxation authr_n-h)vk in which case the valye
added tax is recognized as part of the cost of acquisition of the asset or 25 part of the expense item as applicable; and
receivables and payables thar are stated with the amount of value added tax included, The net amount of value added
tax recoversble from, or payable o, the taxation authority is included ay part of receivables o payables in the
Statement of Financial Position.
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NOTES TO THE FINANCIAL STATEMENTS {co:alinuecl}

Note 2: Propcrly, Plant and Equipment
r Plant &
Furniture & Motor Machineri Computcr Air
Particulars Fitting Yehicles €s & Printing | Condition Generator Total
- Crenerator
Cost 12.50% 25% 12.50% 37.50% 12.50% 12.50%
LI
Asat D1/01/2019 : : : :
Additions 17,000,000 | 20,000,000 | 206,202,321 3,000,000 | 7,000,000 [ 6,000,000 259,202,321
Asat31/12/2019 17,000,000 | 20,000,000 | 206,202,321 | - 3,000,000 | 7,000,000 | 6,000,000 259,202,321
Dt-]'Jrucia‘Linr:
Asat01,/01/2019 b = . = .
Charge for the Year | - 2,125,000 | 5,000,000 | 25,775 250 1,125,000 875,000 750,000 | 35,650,290
asat 31/12/2019 2,125,000 | 5,000,000 | 25,775,290 1,125,000 875,000 750,000 | 35,650,290
T———>—1 o000 875,000 B S il
CARRYING
AMOUNT
Asat31/12/2019 114,875,600 £ 15,000,000 | 180,427,031 1,875,000 | ' 5,250,000 | 223 552,031
Asat31/12/2018% L i Jisi e | SRR A AT e
Note 3: Stock summaries

2019

Tshs

Raw materials
Finished Goads
WIP

Total

Note 43

Trade debtors
Tax repayable
VAT Repayable
Total

Trade and Other Receivable

5,835,500
3,166,150
2,917,500
T SHE019,150

2019
Tshs

26,630,097

T
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NOTES TO THE FINANCIAL STATEMENTS (conlinucd}

Naote 5; Taxation

Profit /loss as per accounts
Adi: Depreciation

Tax liability(afier assessment)

Less: Wear & Tear Deduction

Tax liability(after assessment)
Profit/ Loss for the year
Caorporation Tax -30%
Opuming balance
Less: provisional tax paid
Tax (Overpaid)/Under péid

Note 6: Cash and Cash equivalent

Cash at Bank
Cash on Hand
Total

Nate 7: Share capital

Authorized

1000 shares of Tshs 150000
Issued and fully paid
1000 shares.of Tshe 150000

Note §: Trade and Othér Payable

Sundry Creditors
Accountancy fees

PAYE payable

SDL payable

NSSF Contribution payable
WCF payable

Total :

Note 9: Cost of sales

Production cost

Cost of goods Available for Sale
Opcning stock - Finished goods
Less: Closing Stock - Finished goods

Cost of Goods sold

2019

Tshs
(11,968,563)
35,650,290

(11,968,563)

(4,000,000}
L (4,000,000) -

2019
Tshs

3,000,000
el e 3,000,000

2019
TZS

150,000,000

150,000,000

2019

Tshs
103,657,636
5,000,000
11,396,700
3,418,605
7,596,900

131,069,841

2019
Tshs
231,888,513
231,888,513

(3,166,150)
(S e itee 228 722 1634
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NOTES TO THE FINANCIAL STATEMENTS (continued)
Note 10; Production Cost
2019
Tshs

Opening Stock

Purchascs 8 153,461,723

Less: Closing Stock (5,8355t}d) :.

Dhreet Cost 12 87,179,790
Cost of production 234,806,013
Factory Cverhead 13

Opening Stock (WIP) )
Closing Stock (WIP) : 3

(2,917,560)
231,888,513 |

Total Cost of Production

Note 11: Purchases

2019
Tshs
Agency fee =
FOB 91,801,558
Freight 24,155,250
Insurance 345,068

local purchase

Import duty 14,155,523

Cpf 1,407,925
Rl 5,147,468
Port charges _ .0, 16,448 93]
Tatal S leei
Note 12: Direct Cost

2019

Tshs
Labour Charges =
Motor Vehicles running expenses 2,850,000
Depreciation chargcs. . 31,525,290
Elcctricity & Water 51,304,500
Clearing agency fee 1,500,000
Total ——__ﬁ—“__—s;wwo
Note 13: Factory Overhead

2019

Tshs

Rejected Products

Total

" ARETAS STEPHEN KYARA
Avecae, Motary Pubic & Comaassionss o Ui
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Note 14: Staff cost

2019

Tshs
Nssf contribution 7,596,900
Salary & Wapes 21,969,000
Directors emoluments 54,000,000
Skill Development levy 3,418,605
PAYE 11,396,700
WCE =
Total 98,381,205 4
Note 15: Administrative Expenses

2019

Tshs
Accountancy & Audit fees 5,000,000
Depreciation charges 4,125,000
Telephone, internet & Postages 590,000
Waste Callection & Garbage 180,000
City Service levy 1,137,307
Stationary and printing 220,000.
Inchustries License 800,000
Security charges 3,000,000
Business License 600,000
Rent 19,200,000
Stamp duty 192,000
Fire extinguisher acquisition 300,000
Fire extinguisher services 500,000
Car parking 200,000
Office repair & Maintenance 1,390,000
Entertainment 8,640,000
Residence permit 9,149,909
Wark permit : 2,899,970
TBS 4,040,000
GCLC ' 1,703,000
Total = 63,967,185
Note 16: Financial Charges

2019

Tshs

Bank charges

- Cortfied s @ Tnge cony of he Drging

Total

(og 2

.\ ETAS STEPHEN K\ .«_u.\... ‘
o N e & O SAOK W W Ul



