LAND LEASE AGREEMENT

BY AND BETWEEN

KUNDA STEEL COMPANY LIMITED

AND

LANGZO STEEL COMPANY LIMITED

IN RESPECT OF LANDED FROPERTY REFERENCED AS PLOT NUMBER 12 BLOCK
‘W LOCATED AT MWANAMBAYA AREA. MKURANGA DISTRICT, COAST REGION



LAND LEASE AGREEMENT
This LAND LEASE AGREEMENT is entered this Qf‘i'....day of WEHL"EGE"'
BY AND BETWEEN

KUNDA STEEL COMPANY LIMITED, a company registered under the Laws of Tanzania with
address P.O. Box 14110 Dar es Salaam (herein referred to as the “Lessor™) which expression shall

unclose all her successors and assignees on the other parly,
AND

LANGZO STEEL COMPANY LIMITED, a company incorporated under the laws of Tanzania of
P.O. Box 14110, Dar es Salaam (herein referred to as the “Lessee”) which expression shall include her
successors and assigns on ang party

WHEREAS the Lessor are lawlul owner of the landed property named Plot number 12 Block W’
located at MWANAMBAYA AREA, MKURANG A DISTRICT, COAST REGION

AND WHEREAS upon grant of the said Janded property. the Lessee shall conduct the business under

the said Industrial area.

AND WHEREAS, Lessee is also desirous of willfully accepting the said Lease, for commercial
purposes on Industrial use in the manners that align with the objectives and standards of the agreed
framework and best business practices,

WHEREFORE, the Lessors and Lessee hereby agree to enter into this Commercial Lease Agreement

in the following terms and conditions; -
"

l. GRANT OF LEASE

.1, That Lessor hereby willfully leases the landed property namely Plot number 12 Block
"W located at MWANAMBAYA AREA, MEKURANGA DISTRICT, COAST
REGION measuring 21197 sqm, to the Lessee for the period of 30 years effective
from the date of signing this agreement.

2, PURPOSE OF LEASE
2.1. That, Lessor hereby agrees that the purpese of this Lease is te specifically allow Lasses 1o

lease the safd landed property, for Industrial use.



3. DURATION OF LEASE
3.1. That, the leaze is of period of 30 years. whereas the parties are at liberty to renew this
Apgreement after consultation with the Lessor with the same or different terms, but in the
event of non-renewal, the Lessee may remove all the fixtures and properties and leave the

land in good condilion.

4, CONSIDERATION OF LEASE
4.1. That in consideration of leasing, authorization to design, furnishing, and operate the said
Indusirial area measuring 21197 sqm, Lessee shall pay per yearly rental price of

Tanzanian Shilling 50 Million per year,

4.2.That partics herein agree that the Rental Price agreed in Clause 4.1 being Tanzanian

Shilling 50 Million, shall be payable on yearly basis,

4.3. The mode of payment shall be through cash or bank in the following bank account of the

Lessor:

Bank Mame: NMB BANK
Bank Account Mame: KUNDA STEEL COMPANY LIMITED .
Bank Account number: 22810040198

5. CONDITIONOF LEASE
5.1. That Lessor hereby undertakes to hand the said landed property. building structures, fence,
and all other affixtures thereto to the Lessee after execution of this agreement and, all its
alfixtures gre free from all encumbrances and have never been bequeathed, divided, or

disposed of to any person in any willis) er any document(s} of whatsoever nature.

5.2. That Lessor further undertakes to be respohsible for all costs and expenses incidental to the
leasing of the landed property subject to this Agreement from the date this Agreement
becames effective including but not limited to payment of property taxas and any other
governmental charges applicable for ownership of Landed Propertics under Tanzania

Doverniment.

5.3.That Lessee undertakes to be responsible for all and any costs that shall be applicable for
any maintenance, service charges, renovation costs, security costs, any 1ax applicable on

properties, interest thereto, insurance, and any other incidental costs at the time of operating



his business on the erected business premises, and those applicable during the design work,

building as well as operating.

3.4 . That, Lesses further undertakes to precure and obtain all licenses (development and
operational), mecessary  approvals, certificates, and permits applicable for the

eommencement of development and operations business.

5.5.The Lessee shall exercise the duty of care 1o ensure the demised premises is protected
against zll forms of rislks, not to cause any action that will give rise to damage such as fire,
MNoods, electrie shots or permit to be done any act whereby the Lessors suflers loss |
insurance premiom in respect of such policy may be increased or the rights of the Lesses
in terms of such policy may be prejudiced in any way in such event the Lessee shall be
liable to Gompensate the Lessors 1o the state as he were before the event took place, by

making good the less in full.

6, COMMITMENT BY LESSEE
6.1. That, Lessee hereby undertakes commitment and agrees that, for the entire duration of the
Agreement, her or her successors shall not transfer. or put security the leased landed
PI‘UPEII} orany of its debentures to any third party whatsoever kmd In The event of fraud,
h-i;srcpfr:quaunn or breach of the terms of this agreement, the Lessurs shall be liable to

compensate the Lessee for the ready invested costs and Interest at commercial rate.

6.2, That, Lessm shall also ensure that the ownership of leased landed property remains valid
by complying with all requirements of land ownership under the laws of Tanzania and
ensure that the Title Deed is under her sole custody and if at any time he passes
Uusludi&!‘u&;lip o another person whatsoever. the Lessee is duly informed through written
communication and that third party is aware and ready to be hound by the terms of this
Agreement, o

7. TERMINATION OF LEASE

7.1.That. in the event that the Lessee is desirous of terminating this Agreement, the terminating
party shall provide a 90-day written notice to the other party. The said notice must
comprehensively explain the reason for termination and the elforts that have been

undertaken by the terminating party to avoid termination.

7.2 That the Lessgrs shall net have the right to terminate the entire agreemeant save for the

Lessee's failure to pay the rental fee in three Consecutive periods.



8. CONFIDENTIALITY
B.1.That both parties herein agree that neither of them shall disclose any information
whatsoever kind concerning this Agreement or its assignment to any third-party whatsoever
kind unless otherwise mandated to do so under the laws of Tanzania and in such case. the

party disclosing information shall inform the other party in writing prior to such diselosure.

B.2. Similarly, the parties agree that the information contained herein, or any other information
abtained in the course of pepotiation ol this transactional undedaking. shall remain
CONFIDENTIAL between them indefinitely and neither of them shall divectly or indirectly
misappropriate, divulge, or make use of them or any Trade Secrets of the other party
whatsoever kind for an indefinite period of time. so long as the information remains a Trade

Secret of The concernad party.

9. ENTIRETY

9.1, This Agreement constitules the entire agreement and supersedes whatever may have baen orally
agreed by the parties herein prior to the signing of this Agreement. Any amendments or alterations
whatsoever kind shall be agreed by the Parties in writing.

9.2, This Agregment shall be read, governed, and enforced in accordance with the laws of the United

Republic of Tanzania.

10, DISPUTE RESOLUTION

10.1. That. any and all dispute arising from this Agreement shall be settled between parties through the
amicable solution and if there is no settlement between the two parties within six (6) menths of
the commencemgnt of the amicable settlement process. the dispute may be referred 1o the court

of competent jurisdiction under the laws of Tanzania.

IN WITNESS THEREOF, parties herein signify® their commitment to this Lease Assignment

Agreement by putting their respective signatures to this Agreement on the date and year appearing

herein below.



SIGNED, STAMPED & DELIVERED in Dar es Salazam
by KUNDA STEEL COMPANY LIMITED LESSOR
who is known te me personally,

Cr have been identified to me by

the latter being known to me personally on
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BEFORE ME:

SIGNED, STAMP & DELIVERED in Dar es Salﬂﬂn:
By LANGZO STEEL COMPANY LI MITED
the LESSEE who'is known to me

personally, or have been identified to me, = LESSEE
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BEFORE ME:




