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Directors' Responsibilities and Approval

The directors are required by the Companies Act 2002, to maintain adequate accounting records and are responsible for the
content and integrity of the financial sta:emsnts and re ated financial information included in this report. It is their responsibility to
ensure that the financial statermen s fairly p-esent the :tate: of affairs of the company as at the end of the financial year and the
results of its operations and cash ‘lows far the period 1hen ended, in conformity with the International Financial Reporting
Standard for Small and Medium-s. zed Entites. The exiernal auditors are engaged to express an independent opinion on the
financial statements.

The financial statements are prepired in accordance with he International Financial Reporting Standard for Small and Medium-
sized Entities and are based upon aporapriate accounting policies consistently applied and supported by reasonable and prudent
judgements and estimates.

The directors acknowledge that th 3y are ultimately res >onsible for the system of internal financial control established by the
company and place conisideraole importance on maintaini 19 a strong control environment. To enable the directors to meet these
responsibilities, the board of d rec: ors sats standards for ir temal control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper de:ege tion of responsibilities within a clearly defined framework, effective
accounting procedures and adequate sagregation of ¢ utie s to ensure an acceptable level of risk. These controls are monitored
throughout the company and all einployaes are requircd t. maintain the highest ethical standards in ensuring the company's
business is conducted in a manne- that in zli ‘easonakle c rcumstances is above reproach. The focus of risk management in the
company is on identifying, assess ng, nr anaging and m oni oring all known forms of risk across the company. While operating risk
cannot be fully eliminated, the con Ipany endeavours tc milimise it by ensuring that appropriate infrastructure, controls, systems
and ethical behaviour are applied anc managed withir pre determined procedures and constraints,

The directors are of the opinion, based on the informal on and explanations given by management, that the system of internal
control provides reasonable assurance Lhat the financ 3l re.cords may be relied on for the preparation of the financial statements.
However, any system of internal fiaar cizl eantrol can Frovide only reasonable, and not absolute, assurance against material
misstatement or loss.

The directors have reviewed the ¢am Jany’s cash flow ‘ore cast for the year to 31 December 2021 and, in the light of this review
and the current financial position, The y @re sefisfied th it tt e company has or has access to adequate resources to continue in
operational existence for the foresseabla future.

The external auditors are respons ble for in dependent!/ au diting and reporting on the company's financial statements. The
financial stateme en examined by the company's external auditors and their report is presented on page 6.
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Directors' Report

The directors have pleasure in submiting their report cn the financial statements of GS GROUP LIMITED for the year ended
31 December 2020.

1.  Nature of business
The principal activities of the company zre imoort, assemt ling and sale of motor cycles and spares.
2. Review of financial results and activities

The financial statements have be:n preparad in accordan e with International Financial Reporting Standard for Small and

Medium-sized Entities and the requirements of the Cornpenies Act 2002. The accounting policies have been applied consistently
compared to the prior year;

Full details of the financial positior, results of operatio~s and cash flows of the company are set out in these financial
statements.

3. Share capital

2020 2019
Authorised Number of shares
Ordinary shares 1,000 1,000
2020 2019 2020 2019
Issued TSh TSh Number of shares
Ordinary shares ©22,265,407 922,265,407 922 922

There have been no changes to t e zuthorised or issuzd ¢ hare capital during the year under review.

4. Dividends

The board of directors do not recommend tive declaration of a dividend for the year.
5. Directors

The directors in office at the date of this report are zs “sllo ws:

Directors Designation
Guo Dong Jian Executive
Chen Yong Quing Executive
Shi You Quing Executive
Shi Wenbin Executive

6. Events after the reporting perioc

The directors are not aware of any rmaterial event which occurred after the reporting date and up to the date of this report,

7. Going concern

The directors believe that the comoary has adequate linaiicial resources to continue in operation for the foreseeable future and
accordingly the financial statements F-ava been prepar:d ¢n a going concern basis. The directors have satisfied themselves that
the company is in a sound financial pasition end that it has access to sufficient borrowing facilities to meet its foreseeable cash
requirements. The directors are not awa e of any new maiarial changes that may adversely impact the company. The directors
are also not aware of any material noa-comr plance with st atutory or regulatory requirements or of any pending changes to
legislation which may affect tha ccmpany. ’
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Statement of Financ al Position as at 31 December 2020

Figures in Tanzanian Shilling Note(s) 2020 2019

Assets

Non-Current Assets

Property, plant and equipmen: 2 131,613,645 168,821,463

Current Assets

Inventories 4 375,411,761 85,532,674

Trade and other receivables 3 161,931,000 134,674,150

Cash and cash equivalents 5 1,019,183,424 825,686,178
' 1,556,526,185 1,045,893,002

Total Assets 1,688,139,831 1,214,714,465

Equity and Liabilities

Equity

Share capital 6 922,265,407 922,265,407

Retained income 373,372,791 102,001,451

1,295,638,198 1,024,266,858

Liabilities

Current Liabilities

Trade and other payables 7 392,501,633 36,285,179

Current tax payable - 154,162,428

392,501,633 190,447,607

1,688,139,831

1,214,714,465

c%\_//

A

egral part of the financial statements.
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Statement of Comprehensive Income

Figures in Tanzanian Shilling Note(s) 2020 2019

Revenue 34,555,120,373 29,884,312,406
Cost of sales 10 (33,473,704,915)  (29,096,276,480)
Gross profit 1,081,415,458 788,035,926
Expenses (Refer to page 8) (798,044,118) (507,211,470)
Profit before taxation 283,371,340 280,824,456
Taxation 12 (12,000,000) (86,640,276)
Profit for the year 271,371,340 194,184,180

Other comprehensive income
Total comprehensive incame for the year

271,371,340

194,184,180
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Statement of Comprehensive Income

Figures in Tanzanian Shilling

Note(s) 2020 2010

Operating expenses
Auditors remuneration 13 (2,000,000) (2,000,000)
EFD - (1,170,000)
Bank charges (11,084,460) (3,448,655)
Cleaning (5,671,610) (610,000)
ferry fees (8,626) -
Rolls (4,054,381) s
Depreciation, amortisation and imaai'mants (37,584,936) 7 (25,691,064)
Employee costs (81,081,000) ¢ (86,936,200)
Electronic items (3,372,823) -
Electricuity and water (10,927,091) (2,763,905)
Other expenses (5,622,607) -
BOXES (2,608,059) -
Business license (1,850,000) (1,683,000)
City service levy (2,192,800) (1,978,800)
Fire extinguisher (620,000) (785,593)
Plate numbers (164,756,932) (80,112,370)
Fines and penalties (90,000) (343,000)
fees (383,052) -
Insurance (10,608,000) (295,000)
Rent (183,389,095) +  (83,968,104)
OSHA (1,580,000) (1,820,000)
Motorvehicle running expenses (30,211,353) (34,436,041)
Printed film (8,100,000) -
Printing and stationery (4,361,680) (747,347)
Business promotion (36,974,500) . (48,665,131)
Immigration expenses (10,875,000) (4,464,250)
Repairs and maintenance (7,359,323) . (4,213,364)
Stamp duty (1,083,417) (763,346)
Trasnport expense (83,063,000) .;  (88,159,181)
Security (21,373,714) (5,323,758)
hardwares (5,085,566) -
Staff welfare (5,770,607) (2,566,176)
medical charges (20,186,400) -
training fee (22,356,783) -
Telephane postatge and internet (1,582,913) (1,324,492)
Travelling and accomodation (10,174,390) (22,942,693)

(798,044,118)  (507,211,470)
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Statement of Changas in Equity

Share capital Retained Total equity
Figures in Tanzanian Shilling income
Balance at 1 January 2019 922,265,407 (92,182,729) 830,082,678
Profit for the year - 194,184,180 194,184,180
Other comprehensive incorne - - -
Total comprehensive income fur the yezr - 194,184,180 194,184,180
Balance at 1 January 2020 922,265,407 102,001,451 1,024,266,858
Profit for the year - 271,371,340 271,371,340
ther comprehensive income - - -
Total comprehensive income far the yeer - 271,371,340 271,371,340
Balance at 31 December 2020 922,265,407 373,372,791 1,295,638,198
Note(s) 6
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Statement of Cash Flows

Figures in Tanzanian Shilling

Note(s) 2020 2019

Cash flows from operating acti\ities

Cash generated from operations 14 360,036,792 861,888,076
Tax paid 15 (166,162,428) (10,500,000)
Net cash from operating activities 193,874,364 851,388,076
Cash flows from investing activities

Purchase of property, plan{ ard equipment 2 (377,118) (157,626,024)
Cash flows from financing activities

Total cash movement for the year 193,497,246 693,762,052
Cash at the beginning of the year 825,686,178 131,924,128
Total cash at end of the year 5 1,019,183,424 825,686,180

10
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Accounting Policies

1. Basis of preparation and summary of significant accounting policies

The financial statements have be:n greparad on a going concern basis in accordance with the International Financial Reporting
Standard for Small and Medium-s zed Entites, and the Ccmpanies Act 2002. The financial statements have been prepared on
the historical cost basis, except fo - biological assets a: fair value less point of sale costs, and incorporate the principal
accounting policies set out below. Thay are presentad in Tanzanian Shilling.

These accounting policies are corsis ent w th the prev ous period,
11 Property, plant and equiprr ent

Property, plant and equipmient are tangible assets which the company holds for its own use or for rental to others and which are
expected to be used for more thar ore ceriod.

Property, plant and equipment is nitially measured at cost

Cost includes costs incurred initial y to acquire or consiruct an item of property, plant and equipment and costs incurred
subsequently to add to, replace pert of, or service it. If a re placement cost is recognised in the carrying amount of an item of
property, plant and equipment, th: carrving amount of the replaced part is derecognised.

Expenditure incurred subsequent  for rmajor services, adcitions to or replacements of parts of property, plant and equipment are
capitalised if it is probable that future econcmic benefits as sociated with the expenditure will flow to the company and the cost
can be measured reliably. Day to day servicing costs &re included in profit or loss in the period in which they are incurred.

Property, plant and equipment is ubsequently stated at cost less accumulated depreciation and any accumulated impairment
losses, except for land which is stated el cest less any accumulated impairment losses.

Depreciation of an asset commer::es when the asset 5 available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount cve- its estirnatad 1seful life to its estimated residual value, using a method that best
reflects the pattern in which the a:set's aconcmic benefits are consumed by thecompany.

The useful lives of items of property, clart and equipmentFave been assessed as follows:

ltem Depreciation method Average useful life (Years)
Furniture and fixtures e = Straight line 8
Motor vehicles Straight line 4
Office equipment Straight line 8
Computer and printer Straight line 3

When indicators are present that te iscful lives and resicual values of items of property, plant and equipment have changed
since the most recent annual reporting date, they are rzas sessed. Any changes are accounted for prospectively as a change in
accounting estimate.

Impairment tests are perforrned on property, plant anc equipment when there is an indicator that they may be impaired. When
the carrying amount of an ite of property, plant and euipment is assessed to be higher than the estimated recoverable

amount, an impairment loss is recagrissd immediately in rofit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipmient is derecognized Jipon disposal or when no future economic benefits are expected from
its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference tetvizen the r et disposal prcceeds, if any, and the carrying amount of the item, is included in profit
or loss when the item is derecogrised.

12 Financial instruments

Initial measurement

Financial instruments are initiglly r1ezsurec at the tran sacion price (including transaction costs except in the initial measurement
of financial assets and liabilities that are me:asured at fair value through profit or loss) unless the arrangement constitutes, in
effect, a financing transaction n wnich case it is measurec at the present value of the future payments discounted at a market
rate of interest for a similar debt instrumant,

Ak
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Accounting Policies

12 Financial instruments (continuecd)
Financial instruments at amortisied cost

These include loans, trade receivzbles and trade peyaoles. Those debt instruments which meet the criteria in section 11.8(b) of
the standard, are subsequently measurad ait amortisec cost using the effective interest method. Debt instruments which are
classified as current assets or curient lizibilities are measu-ed at the undiscounted amount of the cash expected to be received
or paid, unless the arrangement & fectivaly censtitutes a firancing transaction.

At each reporting date, the carrying amnoun's of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective vid :nce, the recoverable amount is estimated and compared with the
carrying amount. If the estimated 1ecoverable amount ‘s Icwer, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is resognised immediatel in profit or loss.

Financial instruments at cost

Equity instruments that are not puslicy traced and whose fair value cannot otherwise be measured reliably without undue cost or
effort are measured at cost less inparmen-.

Financial instruments at fair val ue

All other financial instruments, inciuding equity instrumant:; that are publicly traded or whose fair value can otherwise be
measured reliably, without undue :ost or effort, are measired at fair value through profit and loss.

If a reliable measure of fair value is no lunger available without undue cost or effort, then the fair value at the last date that such -
a reliable measure was available is tr2ated as the cos? of the instrument. The instrument is then measured at cost less
impairment until management are able "0 measure fair val 1e without undue cost or effort.

13 Tax
Current tax assets and liabilities:

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of
current and prior periods exceads the amount due for [nose periods, the excess is recognised as an asset.

The tax liability reflects the effect of the possible outcones of a review by the tax authorities.

Tax expenses

Tax expense is recognised in the same coriponent of (ota comprehensive income or equity as the transaction or other event
that resulted in the tax expense.

14 Inventories

Inventories are measured at the I:we- ¢f cost and estirnat.d selling price less costs to complete and sell, on the first-in, first-out
(FIFO) basis.

15 Share capital and equity

If the company reacquires its owr equity instruments, Inose instruments are deducted from equity. No gain or loss is recognised
in profit or loss on the purchase, sale. issue or cancellation of the company’s own equity instruments. Consideration paid or
received shall be recognised cirectly in aquity.

Ordinary shares are recognised al par valus apd class fiec as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is cl assified &s 'share premium' in equity. Dividends are recognised as a liability in the year in
which they are declared.

12
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Accounting Policies

16 Revenue

Revenue is recognised to the extent thel ths company has transferred the significant risks and rewards of ownership of goods to
the buyer, or has rendered servic: s uncler an agreement provided the amount of revenue can be measured reliably and it is
probable that economic benefits asscciatec with the transaction will flow to the company. Revenue is measured at the fair value
of the consideration received or receivable, excluding sales taxes and discounts.

13
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Notes to the Finanmigl_S-*tatemenﬂzs_

Figures in Tanzanian Shilling

2020 2019

2. Property, plant and equiprment

2020

2019

Costor Accumulated Carrying value
reviluation deprec ation

Costor Accumulated Carrying value
revaluation depreciation

Plant and machinery S 734309 - 92,724,829 92,724,829 - 92,724,829
Furniture and fixtures ? 3217007 (25)1,219) 715878  3.217,097  (2.099,082) 1,118,015
Motor vehicles ~448.731197 (111,9:15,379) 37,795,818 148,731,197  (73,752,580) 74,978,617
Office equipment : 2.153,308  (2,133,897) 1 2153898  (2,153,897) 1
IT equipment 11,729,575  (11,332,458) 377,419 11,352,457  (11,352,456) 1
Total 750,556,506 (126,0.12,051) 131,613,645 258,179,478  (89,358,015) 168,821,463

Reconciliation of property, plant and equipment - 020

Additions Depreciation Closing
balance
- - 92,724,829
(402,137) 715,878
(37,182,799) 37,795,818
- 1

i

377,118 - 377,119

Opening

balance
Plant and machinery 92,724,829
Furniture and fixtures 1,118,015
Motor vehicles 74,978,617
Office equipment 1
Computer 1
168,821,463

377,118  (37,584,936) 131,613,645

3. Trade and other receivables

Trade receivables
Other receivable

4, Inventories

Finished goods

5. Cash and cash equivalents
Cash and cash equivalents consitt of:

Bank balances

6. Share capital

Authorised
1,000 Ordinary shares of TZ8 1,010,300 exch

Issued

922 Ordinary shares of TZS 1,00{,000 sach
']

7. Trade and other payables

VAT
Trade and other payables

161,931,000 105,148,726

- 29,525,424

161,931,000 134,674,150
375,411,761 85,532,674
1,019,183,424 825,686,178

1,000,000,000 1,000,000,000

922,265,407 922,265,407
66,720,690 34,285,179

325,780,943 2,000,000

392,501,633 36,285,179

14
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Notes to the Financi.il_S-‘tatemeinﬂ;;_

Figures in Tanzanian Shilling 2020 2019
8. Operating profit
Operating profit for the year is stated after accounting for the following:
Operating lease charges
Lease rentals on operating lease - 1
»  Contractual amounts 183,389,095 83,968,104
Depreciation on propertly, plant and ejuipment 37,584,936 25,691,064
Employee costs 81,081,000 86,936,200
Stamp duty 1,083,417 763,346
9. Employee cost
Employee costs
Gross salarlas 70,200,000 73,600,000
WCF 702,000 860,400
SDL 3,159,000 3,871,800
NSSF 7,020,000 8,604,000
81,081,000 86,936,200
10.COST OF SALE
Dpeind Rt 85,532,674 216,884,144
ReCLEEioEe 33,763,584,002 _28,964,925,010
33,849,116,676 29,181,809,154
Less: Closing Stock 375,411,762 85,532,674
33,473,704,815 29,096,276,480
11. Depreciation, amortisation and impairments
The following items are included within depreciation, amorisation and impairments:
Depreciation
Property, plant and equipment 37,584,936 25,691,064
12. Taxation
Major components of the tax exense
Current taxation
Local normal tax - year 12,000,000 86,640,276
13. Auditors® remuneration
Fees 2,000,000 2,000,000
14. Cash generated from operat ons
Profit before taxation 283,371,340 280,824,456
Adjustments for: i
Depreciation and amortisation 37,584,936 25,691,064
Changes in working capital:
Inventories (289,879,087) 131,351,470
Trade and other receivables (27,256,850) 389,735,907
Trade and other payables 356,216,454 34,285,179
360,036,792 861,888,076

15
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Notes to the Financial Statemen 5

Figures in Tanzanian Shilling 2020 2019

13. Tax paid

Balance at beginning of the year (154,162,428) (78,022,152)

Current tax for the year recognised ir loss (12,000,000) (86,640,276)

Balance at end of the year - 154,162,428
(166,162,428) (10,500,000)

16. Going concern

We draw attention to the fact that at 31 December 202, the company had accumulated losses of TSh (699,153,733) and that

the company's total liabilities excead ts assets by TSh 1,621,419,140.

The financial statements have be: n creparad on the kasis of accounting policies applicable to a going concern. This basis
presumes that funds will be availasle to finaince future operations and that the realisation of assets and settlement of liabilities,

contingent obligations and commiiments will occur in the crdinary course of business.

16
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