ANNUAL ACCOUNTS

M/S BARAKA AGRIBUSINESS DEVELOPMENT
SERVICES COMPANY LIMITED

P. O. BOX 8812

DAR ES SALAAM

FINANCIAL STATEMENTS
FOR
THE YEAR ENDED

31°T DECEMBER 2018

PROBS ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS AUDITORS
P.0.BOX 20475, DAR ES SALAAM, TANZANIA
TEL MOB: +255 0786 733892




M/S BARAKA AGRIBUSINESS DEVELOPMENT

SERVICES COMPANY LIMITED A
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31°" DECEMBER, 2018




M/S BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED
Annual report and financial statements

For the year ended 31® December, 2018

CONTENTS PAGES
Company Information 1
Report of the Director 2-3
Statement of Directors’ responsibilities 4
Report of the independent Practitioner _ 5
Report of the independent Auditor S

Financial statements;

Statements of financial position 7
Statement of comprehensive income 8
Statement of cash flows 9
Statements of changes equity 10
Notes to these financial Statements 11-16

The following information does not form part of the financial statements:

Tax computation




M/S BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED
Company information’s
For the year ended 31* December, 2018

Board of the director Names Nationality
Abbas Amine Lebanese
Frank Elia Mapunda Tanzanien
Ahmad Matmoud Ghaddar Tanzanian

Registered Office Plot no. 10, Keko mwanga industrial arsa
Temeke, Dar 2 Salaam
Tanzania

Independent Accountant Probs Associates

Accountant and Auditor
Morogoro road/indira ge thi
Plot no. 2006-7 block 92
P.O Box 20475

Dar es Salaam

Tanzania




M/S BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED
Report of Directors

For the year ended 31 December, 2018

The directors submit their annual report together with the financial statements for the year ended
31¥ December, 2018 which discloses the state of affairs of the company.

Incorporation
The company is domiciled in Tanzania where it is incorporated as a private company limited by

shares under the Tanzania Companies Act 2002. The address of the registered office is set out on
page 1.

Principal activities
The Principal activity of the company is manufacture of animal feeds.

Result of dividends

The Loss for the year was T.shs. (29,436,171) has been transferred to accumulated profit/losses.
The directors do not recommend the declaration of a dividend for the year.

Capital structure and cash flows
The capital structure of the company is outlined in Note: 9

Financial risk management objectives and polices
To ensure its financial stability and profitability, the company has implemented policies and

practices for a sound and prudent management and control of the principal financial risks to
which it is exposed.

The Company’s overall risk management programmed focuses on the identification and
management of risks and seeks to minimize potential adverse effects on its financial
performance.

Employee’s welfare
The company’s employment terms are reviewed annually to insup
market condition.

)
“statutory and



M/S BARAKA AGRIBUSINESS DEVELOV 0N T SERVICES COMPANY LEVITTED
Report of directors
For the year ended 31% December, 2018

e e bt s

Related Party Transactions
Transactions with related parties during ths ve: r voare ir 10ormal course of business.

Disabled Persons
It remains the company’s policy to accept disesled persens fro employments Zor thos: vacancies
that they are able to fill.

Directorate
The directors who held office during the vear and th= dats of this report are set out ot page ro. |

Auditor

M/S Probs Associates have indicated their willin
Companies Act. A motion will be propose 2t the
remuneration be fixed by the Directors.

gress to continue in office in accordance with the
Annual Meeting that, they be rz-appointed and their

BY ORDER OF THE BOARD
Ahmad Mahmoud Ghaddar

==
Ahmad Mahmoud Ghaddar

Managing Director

Dar es Salaam ,2019




M/S BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED
Statement of Directors responsibilities
For the year ended 3 1% December, 2018

The Tanzania Companies Act 2002 requires the directors to prepare finencial statements for the
each financial year that give a true and fair view of the state ~f affairs of the company as at the
end of the financial year and of its profiis o1 loss for the year. Tt also requires the director to
ensure that the company maintains proger a:ceaniig records that disclose, with reasonable
accuracy, the financial positions of the compuny. The direclors are aso responsible for
safeguarding the assets of the company.

The directors accept responsibility for the preparalticr and fair presentation of financizl statement
that are free from material misstatement whether due to fraud or error They also aczept
responsibility for:

i) Designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of the finencia’ statements:

ii) Selecting and applying appropriate nccovnting policies : and

iii) Making accounting estimates and judaments that ars reasonable in the circumstances.

The directors are of the opinion that the {inancial statements give a true and fair view of the state
of the financial affairs of the company & at 31 ' December, 2018 and of its profit and cash flows
for the ear then indeed in accordance with e ‘ternational Financial Report for Small end

Medium-size entities and the requirements of the I'anzania Companies Act 2002-

Approved by board of the director on ___

— >

Ahmad Mahmoud Ghaddar
Executive Director

2019 end signed on its beh alf by
P et

N3

~
H



M/S BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED
Declaration of the Independent Accountant For the year ended 31 "' December 2018

The National Board of Accountant and Auditors (NBAA) according to the power conferred
under the Auditors and Accountants (Registration) Act No 33 of 1972, as amended by Act No. 2
of 1995, requires financial statements to be accompanied with a declaration issued by the Head

of Finance/Accounting responsible of the preparation of financial statements of the entity
concerned.

It is the duty of a Professional Accountant to assist the Board of Directors to discharge the
responsibility of preparing financial statements of an entity showing true and fair view of the
entity’s position and performance in accordance with applicable International Accounting
Standards and statutory financial reporting requirements. Full legal responsibility for the

preparation of financial statement rests with the Board of Directors Responsibility statement on
an earlier page.

I, Julian J. Mutunzi being the Independent Accountant of Baraka Agribusiness Development
Services Company Limited hereby acknowledges my responsibility of ensuring that financial
statements for the year ended 31* December, 2018 have been prepared in compliance with the

International Financial Reporting Standard for Small and Medium-size Entities and statutory
requirements.

I thus confirm that the financial statement give a true and fair view position of Baraka

Agribusiness Development Services Limited as on that date and that they have been prepared
based on properly maintained financial records.

CPA-Julian J. Mutunzi
Indepenent Reviewer

NBAA Membership No. ACPA 2283




M/S BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

Independent Auditors report to the members of M/S BARAKA AGRIBUSINESS
DEVELOPMENT SERVICES COMPANY LIMITED

For the year ended 31% December, 2016

Report on the financial statements

We have reviewed the accompanying financial statements of M/S BARAKA AGRIBUSINESS
DEVELOPMENT SERVICES COMPANY LIMITED base on information you have provide.
These financial statements comprise the statement of financial position as at 31" December,
2018, statement of comprehensive income, statement of changes in equity, and cash flows for the
year then ended, and a summary of significant accounting and other explanatory information.

Management’s responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair
view in accordance with International Financial Reporting Standards, the Tanzania Companies
Act 2002, and for such internal control as management determines is necessary 1o enable the

preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditors, responsibility

Our responsibility is to express an independent opinion on these financial statéments based on
our review. We conducted our review in accordance with the International Standard on Review
Engagements 2400. This Standard requires that we plan and reform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement.

Opinions
Based on our review, nothing has come to our attention that causes us to belis
financial statements, do not give a true and fair view of the financial positio
of 31% December, 2018 and of the results, its operations and its cash
ended.

Place: Dar es Salaam




BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

STATEMENT OF FINAN CIAL POSITION AS AT 31ST DECEMBER 2018

ASSETS
Non-current Assets
Property ,Plant & Equipment

Current Assets

Inventory

Taxation

Trade & Other Receivables & Deposits
Cash & Cash Equivalents

Total Assets

EQUITY & LIABILITIES

Capital & Reserves
Share Capital
Retained Earnings

Current Liabilities

Trade & Other Payables

Total Equity & Liabilities

DIRECTOR

NOTES

2018
T.5HS

208,225,084

1,785,000
91,537,753
121,037,434
214,360,187

422,585,271

350,000,000
(29,436,171)
320,563,829

102,021,443
102,021,443

422,585,271
%

/!




BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

STATEMENT QF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31ST DECEMBER, 2018

2018
NOTES T.SHS.
Revenue *
Cost Of Sales 10 -
Operating Expenses
Administrative Cost 11 27,716,514
Finance Cost 12 1,512,053
29,228,567
ADD : Exchange Gain / (Loss) (207,604)
Net Profit/ (loss) Before Tax (29,436,171)
ADD: Balance brought forward -
(29,436,171)
LESS: Provisional Tax for prior Year s
(29,436,171)
LESS: Provisional Tax for the Year =
Retained Earnings (29,436,171)




2018
T. SHS.

CASHFLOW FROM OPERATING ACTIVITIES

Profit/ (Loss) for the year before Tax (29,436,171)
ADJUSTMENT FOR ITEMS NOT INVOLVING

MOVEMENT OF FUND

AL YEMENT OF FUND

Depreciation 853,125

NET CASHFLOW FROM OPERATING ACTIVITIES

BEFORE CHANGE IN WORKING CAPITAL (28,583,046)

CHANGE IN WORKING CAPITAL ITEMS:

Decrease/ (Increase) In Inventory -

(Decrease) /increase inTrade & Other Payables 102,021,443

Decrease/ (Increase) in Trade & Other Receivables (91,537,753

10,483,690

TAXPAID FOR THE YEAR 1,785,000

TAXPAID FOR PRIOR YEAR -

NET CASH PROVIDED (USED)

FOR OPERATING ACTIVITIES 1,785,000
P\\——\

INVESTING ACTIVITIES

Acquisition of Fixed Assets (209,078,209)

Disposal of fixed assets -

NET CASH PROVIDED/(USED) IN

INVESTMENT ACT IVITIES (209,078,209)

FINANCING ACTIV ITES :

Capital Introduced 350,000,000

NET CASH PROVIDED/ (USED) IN

FINANCIAL ACT IVITIES 350,000,000

INCREASEADECREASE IN CASH & E UWALENT_&

NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENT 121,037,435

CASH & CASH EQUIVALENT AT THE BEGINNING OF THE YEAR -

CASH & CASH EQUIVALENT AT THE YEAR END 121,037,435



BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2018

SHARE RETAINED TOTAL

CAPITAL EARNINGS |[T.SHS
Balance as at 1.1.2018 350,000,000 - 350,000,000
Changes in accounting policy - - -
Changes in equity = - -
Restated balance 350,000,000 - 350,000,000
Profit/ (Loss) for the period (net of taxes) (29,436,171) (29,436,171)
Balance as at 31.12.2018 350,000,000 (29,436,171) 320,563,829

10




BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED
General Information

Property, Plant & Equipment

All categories of furniture and equipment are stateq at historical cost Jess
and accumulated impairment losses,

the a
€conomic benefits associated with the item will floy, to the company and the cost of the item can be
measured reliably, Repairs and maintenance is charged to the statement of comprehensive income in

annual rates:

%
Furniture and equipment 12,5
Office Equioments 12.5
Motor Vechicle 25.0
Computer & Accessories 375

11




2 Basis of breparation and Summary of significant accounting policies (continued)

The assets' residual valyeg and y

seful lives are reviewed, and adjusted if appropriate, at each
statement of financia] Position date,

revised prospectively to reflect the new expectations,

Income tax

Income tax expense is the aggregate of the charge to the statement of comprehensive income in
respect of current income tax and deferred income tax.

12




BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

2 Basis of preparation and summary of significant accounting policies (continued)

Current income tax

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprises cash in hand,
net of bank overdraft and demand deposits.

3 Key sources of estimation/uncertainty

In the process of applying the accounting policies adopted by the company, the directors make
certain estimates and judgements that may affect the carrying values of assets and liabilities in
the next financial period. Such estimates and judgements are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under
the current circumstances. The directors evaluate such estimates and judgements at each
financial reporting date to ensure that they are still believed to be reasonable under the
prevailing circumstances based on the information available.

L 4
1avé a signifi
abilities within

i) Income taxes: Q7
&

Estimates made in determining the income tax expense f" r transagﬁéns. for'whidh the
ultimate determination of the income tax expense is uncertain in the ordingry/
business. >

ii)  Impairment losses:

Estimates made in determining the impairment losses on financial assets and receivables.
Such estimates include the determination of the net realisable value or the recoverable
amount of the asset. Moreover, in determining whether an impairment loss should be
recognised in the statement of comprehensive income for receivables or financial assets,

judgement is made as to whether there is a measurable decrease in the estimated future
cash flows of any receivable or financial asset.

13
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BARAKA AGRIBUSINES%EMENT SERVICES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS.

4) Prope Plant & Equi ment
The Property,

Plant & Equipment helg by the company are initially recorded at cost. Depreciation
using reducing balance method.A provision for impairment is established wherever

there is an objective Indication that there hag been a material impairment on that particular asset.
Applicable depreciation rate used are as follows:-

Furniture & fitting 12.50%

Engine 37.50%
Motor Vehicleg 25.00%
ITEM BALANCE AS ADDITIONS SUB TOTAL ,DEPRECIATION BALANCE AS
AT 1.1.2018 [ AT 31.12.2018

—— |
Plant & Machinery 199,978,209 = 199,978,209 - 199,978,209
Motor Vehicles 9,100,000 . 9,100,000 853,125 8,246,875

TOTAL 209,078,209 - 209,078,209 853,125 208,225,084

5) Inventories

Iaventories are stated at the lower of cost and net realisable value, This is determined by the Proprietor.
The amount determined is Tshs -

6) Trade & Other Receivables & Deposits
O

utstanding amounts from debtors are carried at invoice amount less provision for Impairment,

A provision for impairment is established Wwhere there is an object;

Trade Recicevables

Prepayment - Insurance 309,750
Advance to supplier 91,228,003
91,537,753

7) Cash & Cash Equivalent
Cash In Hand 118,479,585
Cash at Bank 2,557,849
121,037,434

‘\\\

14



BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

2018

T.SHS.
8) Capital & Liabilities
Capital Account
AUTHORISED SHARE CAPITAL
35,000 Shares of T.Shs. 10,000/ = each 350,000,000
ISSUED & FULLY PAID UP CAPITAL
35,000 Shares of T.Shs. 10,000/ = each 350,000,000
9) Trade & Other Payables
Trade & Other Payables include:-
Accrued charges 780,000
Trade Payables 101,241,443

102,021,443

%
10) Cost of sales
Opening stock -
Add: Purchases & other direct related costs -
Cost of goods available for sale -
Less: Closing inventory &
Cost of goods sold -
—_———

15
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BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

2018

11) Administrative Cost T.SHS.
Accountancy Fees 700,000
Business Licence & Registration 7,108,600
Depreciation 853,125
Insurance 61,950
NSSF 40,000
Office Expense 3,697,679
OSHA 626,000
Printing & Stationery 1,240,500
Repair & Maintenance 175,000
Rent 12,358,140
Salaries & Wages 400,000
Skills & Development Levy 18,000
Stamp Duty 310,920
TIC Exp 122,600
Workers Compensation Fund 4,000
27,716,514
12) Finance Cost;
Bank Charges & Interest 1,512,053

16




BARAKA AGRIBUSINESS DEVELOPMENT SERVICES COMPANY LIMITED

INCOME TAX COMPUTATION FOR THE YEAR QF INCOME 2018

ACCOUNTING TO 31ST DECEMBER 2018
T.SHS.
Profit/ (Loss) as per Accounts (29,436,171)
ADD BACK: Depreciation 853,125
Donation - 853,125
(28,583,046)
LESS: Depreciation Allowance 853,125
ADJUSTED TAXABLE PROFIT (29,436,1 712

Corporation Tax 30% on T.Shs. (29436,171)

POSITION OF TAXATION
=2 OF TAXATION

Balance brought forward

Corporate Tax as above

LESS: Provisional Tax paid for the Year
Efd Machine

Withholding tax paid during the year
Tax recoverable

1,200,000
585,000

1,785,000
— 20

DEPRECIATION ALLOWANCE AS PER 3RD SCHEDULE

CLASS II CLASS 111 TOTAL
12.50% 25.00% T.SHS.
W.D.V as at 1.1.2018 - - -
ADD: Additions 199,978,209 9,100,000 209,078,209
199,978,209 9,100,000 209,078,209
LESS: Annual Allowance - 853,125 853,125
W.D.V as at 31.12.2018 199,978,209 8,246,875 208,225,084

17




