LAKE TRANS LIMITED
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ual rapait and finansy,

REPORT BY THOSE CHARGED WiTH GOVERNANCE

Tow dirgctors submi the- annual rapon lagoether wis (he finarcal siate ety ‘ur e vear ended 31
December 2021 which cisclose the: staie of affairs of 1o cempany.

INCORPORATION

the company is domigiled in Tanzania where it ig neoroosaled es a private comnany Lmile
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adaress of the registered office is sel oul on page 1
PRINCIPAL ACTIVITIES
The principal zctivity of the campary is that of Trarssortation Services

COMPOSITION OF THE BOARD OF DIRECTORS

Tha diractors wio neid offize during lhe year znd at the cale of Ihis repet are s~evs as follows:

Names Position
Vir. Dhavalkumar Xalidas Sharma Director
Mr. Srikanth Abagri Oirector

In accordance wits the sampany's Articles of Associazior, no dirc—gtt;' € due for “orrament by rotation.

CORPORATE GOVERNANCE

* Directors consists of two directors. The B

"9 resoonsiity for wdenlifying key risk areas, considering apd

Selifions; considering sig

oifity for the Company
rineng sgnificant investment

"2 the podermance of manragemen!

internal conirol policics anc procedures is operalive, and for compliance with saund corporate governance
principles.

business olans and budgels. The Board is also respansinie for ensuning thal @ comprehensive syslem of

The tompany s commiied to the grincisles of effective corporgle govermance. The directors also
recognize ihe importance of inlegrity, ransparency and accountabrlily to ensure high standards of
Corporate governance throughou! the company

SHARE CAPITAL
The authorised ang issyed share capital of the cempany is shown on note 12 ¢f tha financial statements,
The shareholders of the cempany with their respective shareholdings is as foliows

Name of the shareholders No of shares held Shareholding
Ally edha awadh 10.000 1%
As Heldings limited £90.000 S9%

1,000,000 100%
—_——




Limites
oot and financia! slatemens

Mided 31 December 2021

REFORY BY THOSE CHARGED WITH GOVERNANCE
RESULTS

Loss

{4,200,369)
FaRE = % L R
Loss foi tne year (1,524.240) (4.200,368)

DIVIDEND
Tre cuegiors oo not recemmend the daclaration of 3 envidend for {ne current year {2020; Ni}

RiSK MANAGEMENT AND INTERNAL CONTROL

The Boarc accepts firal responsih ity for the nnk managemen! a7a interna conto syslems of ths
the lask of manegemen! 10 ensurc ihat adequaie interral fnancial and ¢gparato

Cempary. a' tonirol

& assurince

ILis
systa~s are developed ang Meintzired on an uago ng basis i arder w0 provide reas:
regasding

- The effectiveress ang ancy of operalicns;
The safeguarding of the Company's assals:
. Coempliancs with applicable laws ang rggulalions;
- The reliabity of accountina racords;
s <
s Businegg sustamabilly unaer normal as well as adverse conditions: and
- Responsible behavigurs lowards sl stakzholgers.

fency of any internal control sysiem 'S @zpendent on the strict chsarvance of prescrinea o

& sz of noncom asures ny LWhilst no sustam gf
or icsses, th 21 S gesy
3 ,

The Board assessed he nternal contro! sysiems ihroughout the finzngial year ended 3% Decembar 2021
and is of the opinion that they mel the expecled criteriz,

The Boarg cammes nsx and inernal contred assessment through boarg meetings ang tne Scnior
Management meelings, or regular basis

GOING CONCERN AND SOLVENCY STATUS

The board of direciors confirms thal applicanls accounting standards have been follpwed anc that the
financial statements have been prepared on & go og concern basis The board of direciors nas reascnanis
expectation that Lake Trans Limited has adequate resources to continue in oparational exists

foreseeable future.

ce for the

EMPLOYEES WELFARE
Management and em ployees’ relations hip

There was continued good relationship belwee- zmployees and management for the year ended 31
December 2021, There were no unresolved cumplaints received by Management from the

empleyees
during the year, A hsalihy refationshio continues 1y 2xis! beiwesan Manadgemean| and employees

1]

The cempany gives equal access to mpicymen: opponunities and ensures that the bast availanla person is
appointed o any given Position free from discrimination af any kind and without regard to factors like
gender, marital status. trives, religion and disability which does not impair ability 1o discharge duties.
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REPORT BY THOSE CHARGED WITH Gove HNANGE

INDERPENDENT PRACTITIONER

The comparys e Sraclitioner, Ases
office in accorsance . Section 170 of {he
resclition proagsing the re-aopointy ert for the
General Meeal: ing

Hes have expressed theis wi nere
Azl 2002 and are eligible ‘or rg-gogoin v A
=ar enced 31 December 2022 wil be out i the Ar wal

810 cortinLa in

BY ORDER OF THE BOARD

.~

o

Mr. Srikanth Abburi Mr. Dhavalkumar Kalrdas Sharma
Director

Director
.2 “O’L[ 2023 /< ( 07 l 207+

A
4




Lake lrans Limitad
Annual rapor red finaraia) staie
Farthe yaar andod 31 1

ments

dcemper 2021

STATEMENT OF TKOSE CHARGED WITH GOVERNANCE RESPUNSIBILITIES

ine Cgraanies

o6 Inlegtly ef

Tre direcio’s are recu
responsale for e o 1
included in this repn. Feir responshity (o ensure that
of affarrs af the company as al the cna of the finargial e
the year then ended, ir conformity with tne irlernational
trey are free ‘rom mate-al risstalemen: whelher due o fraud or grror

L2002, 10 ma

ceounting recor
ated firancial infor~ g

‘ements fairdy present 1ne aiae
‘s eneralion and casn fows ¢
it Standard (IFRS ) ard s

L,y Sy
ERARCIgE S1E

The finatcial statemen:s are PIEDETEU N Bocuruance with the Internztion
('FRS ; ard are bascs upon aporepriste ace unting o
reasorable and pruden; bgements and estmales

Financial Reporting Sta~..
!y applied and susponic:

S CORIng

The directors ac<nowledge that they are ultimately responsibie for tiw svsten of interal financial coovest
esiablishec by the cempany anc. place considerabie imporia: 27 Taintaining a strong contro
eavironment. To enabie the direciors ‘0 meel these resoonsini tlies ' diresiors set standards for irterna
Conirot aimed al recucing Ihe risk of error or loss in & cost effective rarne: The slendards incluce proger
delegation of respensibiiiies within g Clearly defined framewors CivE accounting procedures ang
adequale segregatien of duties to ensyure an acceptable ‘evel o' -3k These controls are montoreg
roughout the compary and all employees are reguires o mairins the highest ethical slandargs n
ersuring the company's business is conductes in & manner 11al n ai' reasgnable circumstances is zhove
‘eogresen. The fucus of rigk management in the company s on wientifymg, dssessing, managing andg
menitoring all xnown forms of risk across lhe campany. While aperating risk cannal be fully eliminated. the
LOmpany enaeavolurs 16 minimize by ensuring : n.Giire. controls, syslems arg

aiieai benaviour ore aaolhied and managed within pre 0 Sredadures and constraints.

Zpo

The directors are of the opinion, based on the nformation and @XLEALONS given by management, that
he syslem of internal controi provides reasonabie ass.ranca thal thn “nancial recards may be relied op

for the preparation of the financial statements. However y o' mlernal financial conirol can
provice only raascrable. and Net ansoluts assurance againsl material misslatemeant or loss

The directors have reviewad the company's casnflow forecast for tne ynar nrde
v and the airrent financial position, b [5
access (¢ adequale resaurces to continue in operational existence ‘o
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The directors are of the opinion that the financial slalements give 3 true and far view of the slate of the
financial affairs o7 the company as at 31 December 2021 and of its 0S8 a1 cash flows for the year then
ended in accordance with the International Financial Reporiing Standard and the requirements of the
Tanzania Compariies Act 2002,

Approved by the board of directors znd signed on its behalf by




Lake ans  Limited
Annual report and financial stalements
Faorthe year endac 3 7 Decembar p0v4

SRR i R e S P
DECLARATION OF THE HEAD OF ACCOUNTING OF LAKE TRANS LIMITED

"o National Board of Acceuntants ana Autiiars t»\c,AA) aeserding ‘a the aee
Audiiors and Accgy manls [Registy ratior} Act No. 33 of 97 ns ame:
".‘"'A"ci:f slalements 1o e g ceompanred win g ceclaraion Issuet oy

J
gsporsivie for the greparation of finan #ements of ine entily conger e

is the duty of 2 Pra sicnal Accourtan 0 asgist the Boary of Directors 1o dischar ge the responsibil
ureparing financia! siale erts of an entiyy showing ‘rue and fajr view ¢l the ep
Perlonmance in accerdance wilh applit International A counting Stanuards wndg swawlory financial
‘époriing requiremsarts F! lggal ‘esponsint Wy for the praparation 8] '“muel sidlemenrts regis with tha
Board of Directars under Direciors Respons iy Hl_,f stalement an an earlia rage

L—‘-/L(’b{ IM@ Fﬂ/\.’ seng the Head of Atcounting of Lake T rans Limiteg

'eby acxf‘owledgﬂ my 'esocnsr‘!. ¥ of ensuring hat financial sial emenls for e vear endeq 31
C}Hce"n der 2021 have peen Prepared in compllance wilh applicable accounting slandurds and stalulory
requirements,

ly of
'S posilion ang

I thus confirm *ha: e finarcial stale: ments give a irus and fair view position of Lake rans Limited as on
that date and tha: they have been brepared based on properly maintainad financial records :

Signed by .

Position: . A’(«CD L{N 1 rCP[\} '

CE
NBAA Menmbership No: a"}ﬂrELT:)

G

&




Zd ASSOCIATES

Certifisd Pulic Accountante, Authorized Auditars and Tax Consultants

INDEPENDENT PRACTITIONER'S COMPILATION REPORT
TO THE MEMBERS OF LAKE TRANS LIMITED

Report on the financial statements

WWe have compiled the accomparying fnancial stalements of _ake trans Limited based on information you
have provided. These financial statements comprise the sta‘ement of financial cosition o7 iake trans Limiteg
as at 315t December 2021, the sialement of proft or loss, statement of changes in eguity and statemant o
cash flows for the yesr tnan ended. and a sumimary of sigrifican! accounting policies and other explanatory

noles

We performed this compiiatian engagement ir accordance w.tn Inlernational Standa-ds on Relaled Services
"0 irevised), Compilation engagements.

ihe directors are responsible for maintaining the beoks of accounis that give z inie and fair view in
accordance with the International Financial Rennrting Stardnrd (IFRS ) and the reauirements of the
Tanzania Companies Act 2002.

Thase financial statemenis and ihe

compie them are director's respensintity,

Enidly and compleizness of the information usas -

Since 2 compilation engagemeni is nol an assurance Engagement, we &re not required o verify thz
accuracy, authenticity or completeness of the information provided 10 us o compile these financial
Stalemenls. Accordingly, we do no! Express an audil cpinion or a review conclusion on whether thesse
‘inancial statements have been accurately prepared in accordance with International Financial Reporing
Standard (IFRS )

We have oblained information and explanation which were necessary for lhe purpose of our compitation.
However where adequate third pariy documentation were nol availzble, and where accuracy,authenticity and
compleleness of the accounting records were no! obtainable, we have accepled assurances from the
management that the Company’s transactions have scen reflected correctly in the records provided o us.

FOR : ASSAD ASSOCIATES —

Samora Tawer, Mezzanine 2 Floor (M2), Corner of Bridge & Manstield Street,
Opp. Saint Joseph Church, P.O.Box 7286, Dar Es Salaam , Tanzania.

@ +25522 2115688/2114081 E" +I55 788331331 &9 assad@assad.co.tz

www.assad.co.tz



STATEMENT QF PROFIT OR LOSS

Revenue

Cost of sales

Gross profiti{loss}

Other Income

Adm nsiratiive expenses

Firance cost

Loss before tax

Tax charge

Loss forthe year

2021
Netes T.8HS 'cbo

z 28,640.252
—_—ede

1,740,408

(%]

271,680
2,012,087

(1.533.465)

B e 702,863

(1,524,240)
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21 Decemnar 2021

STATEMENT QOF FINANCIAL POSITION

20214 2020
MNoles  T.SHS ‘000 T.SHS ‘000
ASSETS
Non-current assefs
Proserty ard Tia; 47,192 580 42,342 K@
Rigkt-of-use as s3] ©2.182.841 27825,

O B i SN N

58,355,520 45,125,064

Current assels

Inventory 8 2.886.503 3,880,288
Taxation 9 100.000 75.000
Trade and other receivables 1G 22.585.750 17,570,733
Cash and zzsh ecuivaien's 1 255,570 125.705

25,807,823 21,751,72

~

TOTAL ASSETS 84,163,343 66,876,730

EQUITY AND LIABILITIES

Equity
Share caoila 3 1.000,000 1,000,000
Retained Losses {17,786,801) (‘.5,8?3.29‘_3)

(16,786,801} (14,870,299)

Nen current liabiiities
Borrowings

Deferred 1ax

Lease Finance

0
=)
(53]
—_
o
o
L

10,623,608

14.382.015 2,383,047
22,473,558 13,006,656

Current liabilities
Borrowing
Trade and otner payabies

753,217 2,380,652
77,723,360 G

6
78,476,577 68

84,163,343 66,876,790
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ended 31 Dace

Year ended 31 December 2021

AL slan of year

“ro° vear taxes

“oaliosses for the year

Al end of year

Year ended 31 December 2020

Alslan of year

2rior year laxes

Touai losses for the yaar

Atend of year

e s

STATEMENT OF GHANGES IN EQUITY

tained
Losses

T.54S ‘000

(18870 269

(392,261

{15,870,299)




STATEMENT OF CASH FLOWS

Cash flows from operating activities
Loss for tns yaar
Adfustment for:

Deoraciation

“rofilf{icss} nsiore CRENgEs in working capial

Changas i wurking rapilal
Inventory
Trade and other eqelvables
Trade ard other payanie

Net cash generated from operating activities

Cash flews from invesring activitics

Cash paid far purchase of Property ana g

e

Met cash used in investin

Cash flows from financing activities
Net movement in borrowing
Nel movement in lease finance

FoMe

Net cash generated from financing activities

et ncieese/(decrease) in sash and cash aguivaler:s

Cash and cash equivalents at stars of year

Cash and cash equivalents al end of year

2021

Notes T.SHS ‘000

7
/

“Fp

{a)

3,087,212

1,083,788
{4,995.017}
11,363,577

9,035,318

(317.261) (406.723)
(100.000) (75.0C0;
8,618,056 2,508,189
(16,327,659) (2 656 245)
(16,327,669) _ (2955 245)
{4,159,490) 388,844
11,998,968 -
7,839,477 388,844
129,865 {59.412)
125,705 185.117
255,570 125,705




1a)

1b)

ic)

1d)

if)

iii)

‘nangial statemeris are et out be o

. JNiess otherwisa s'atco

Basis of preparation
These financial siatements bave '~t:en prora’e.. in acrarduiee with International Fnancal Reoy-
5k s |, aro the requirements of 1 2 Companias £
finarcal stalemants nave bean “Aeparec on t+e hist

dreo; .""F\"‘ polcies setoul b

'.:-c Republic of Tanzsnia Tre savuni
Cosl basis, and incorporaie

& [Me:piinginal

These financial statensets oe presented in Tenzanian Shilirgs

Revenue recogrition

R W@ IS mizasured al the (3 value of the consigernt o

amuJnis recevable for services oravided in the normal co.
Coaies

gived or receivable and renraserts the
of business. net of discounts and volune

Taxation

Current tax zssets and liabilities
Curane tax for current arg nrior periods is
2l .

ey

. 4o the s rec q ised as & liablity. ¥ the amount
paid » raspec! of ct.frm'. and prier periods ¥ e amoun: due for those perigds the
P IS recucnised as an asset. limiled lo tha axles: =g - 1S Jrobab;e tha! taxabie profits will be
avaiable against whicn those deductible temporany difasaves can be ylilised.

e

eed fax 's recognised con dift
al sigome

D -f rred tax
De
3 al siagiemeanis and their ccr:&smnqu 18X B8

iag in e

¢ unts =f assels and lianiil &
rown a8s 1e'“|:-on_m aiftererces). Deferrea 1ax

':l

i § are recegnised for all lemporery dittes ol At waseced (G increase faxable arofit ot
fulure  Deferred lax asseis are recognised for & (emnnrar v oifferences that are exn ecled to reaucs
‘azable profit in the fulure, and any unueed tsx 'ossas or sediax credits, limited lo the extent that it is

crobable that taxable profits will be available agai~st woo nase deductible temporary differences can
os uithsed

ire nel carrying amount of deferred tax assels s revieweo at each reporung aale and is adjustec lo
reflect the current assessment of future laxabie profits. Any adjusiments are reg ogrised in profit or lcss.
Delerreq tax s calculaied at the tax ales thal are cxpecies 0 a.)r,-lv t0 ihe taxabie profit (tax loss) of the
periads in whieh it expects the deflerred tax asset o se realisec or the deferred iax liability to be settiac,

on ihe basis of iax rates (hat have Leen enacled or = Jhstanively snacted by the end of the reporiing
perioq.

Tax cxpense

Income 1ax exoense repressnis the sum of the lax cuniently navable ana deterred tax movement for fhe
current period. The tax currently payable is hased on taxab'e profi for the year

Translation of foreign currencies

Transactions in foraign currencies during the year zre co
currency), at the rates ruling al the ransaction dates

e1ed inio Tanzanian Sh

Al the erd of gach reporting period:

Monelary items ¢enominated in foreign currencies are retransiated at the rates prevailing at that dale.
Nen monetary ftems carried at fair value that are aenominated in foreign currencies are retranslated at
the rates prevailing 2t the date when the fair value was determined.

Nen monelery tems that are measured in lerms of historical cosi in a foreign currency are not
retranslated.

Exchange diffcrences are recognised in profit or loss in the period in which they arise




Lako trans  Limitar

Anaval report and fing WiCkE Alaisnie iy

For ihe vear pricesd 31 Dace: 207
EEE e e e T e R e e L LR

SIGNIFICANT ACCOUNTING POLICIES (CCNTENUED}

18} Property and aquipment

1f)

1g

Proper arg CLUIDMEN! &r¢ tang hie tems tha!
Arg held fof Lse i~ tho &g se-vices ana for ac=in &

A‘e expecled o 52 usen : than ere oering,

ltams of orape:

¥ AN sruinment are imtiglly recogniced at cog: wluae 2l cosls incurred (o
bring the asset 1o the rongition necessary furil to e capatie uf LRErALNG In e manner intenged wy

managemeni.

Subsequent cosis ars Acludea in lhe assel's ca ‘g Vaiie cnly wher s crobable (na: fiture
gconemic berehls associalan with the item 0 e companry and the cos cf the item can be
measured relatly, Reoars apg maintenance is Shargec o the stalsment of Lo arehensive income n
ihe year fo wnig~ ¢t reigies

hens of propedy aog EQup™ent are measurad £t cost fess accamy
accumulated inga rmer: icsses

o

iled Ospreciation ang any

Depreciation s provicas using ine reducing balance method 0 wale down ire cost |
resigual value over the usefu! life of property and equipment, Tre folowing a1 a
iPe Cepreciaton of property ard equipment,

ltems < Batos
Truck and trailers ] o

Computer 37.5%
Surniture and fnung 12.50%

The assers resddual veues and usefyl lives zrs reviewed, ang adustes i éparcpriate. at each

EEment af finaganial waei fola et 1]
reefatnosh GRERGIAN JT8IHISS dale.

Foloe et & e memey I3 g b s v oes e
N8 and losses on gignecs C.equipment are detery neg by 2

Yol 5 Ly

2r€ iaken inlo account in Getermining operating profit

£ :a'r;.reng amoun! ang

Impairment of asset

Al szch repening date, e “empany assesses whether thors is any incizalion thal any asse! (or group
of relzted assels) may be inzpwrad. If there is an indicalion of possicle mparment, the recoverable
amount of any affectod zssc! s estimated and compared with ifs Larmying amount, If the estimaled
receveracle amount is lower the carrying amount is reduced o its estiraled "écoverable amoun!, ang
an mpairment joss is ecegnised immediately in profit o joss ]
I an impairment loss subseutently reverses, the carrying amount of the assa! (or groun of related
assels) is increased o v1g ravised eslimate of its recoverable amount iseling price lass costs 1o
complete and sell, in the case of inventories). but not in excess of the amount that woule nave neen
Celermined had no impzairment loss been recognised for the asset (group of related assels) in prior
years. A reversal of an impairment loss is recognised immediately in profi or loss, this does not apply
1o impairment lossey allocaled 1o goodwill, the reversal of which is probibitad by the standarg,

Financial instruments

Initia! measurement

Finangial nsiruments are inialiy measureq al the lransaclion price (irg Inciudes trarsaction cost
except in the initial measuremen: of financial assets and lizbililies that will ne measured a! fair value
through profit or loss}. If however the arrangement constitutes a financing transaction it is then
measured at the presen| value of the future paymenis, discounted at 2 marxet related interes! rale.

13
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Te

1h

1)

1)

1k)

Financial instruments {cantinued)

Trade and other receivailes

Viost sales are made o~ the sasg A - wrmal credit terms, a

Where crecit is extendec beyetd normal cedt terms, receiv
-£ng the effective interes: metnas At the ond of eacn regorling pernd, the na-

anu other receivanies are reviewes oo dalermine whether tnare is any ohis

L unts are not recoverabio,

it bear mteres
amoriised cosl
vrG anounts of lrade
R evude nee |hal tne
41 Impairment 108s is recogrise d immeniaiely » orofiter loss

Trade and other payables

“rade and other payahios ara ¢ 78 o the 0asis of narma! coedt terms 2o or rot Bear i ‘
Trace and other payabes denom nzled in a foreign currercy are ‘ranslaled o funcoiona CLIrENSY
<gng the exchange rate at tha re c"nr‘.g date. Foreign exchange ga'rs or 1osses are included in other
“come or other expenses.

Cash and cash equivalents

=or the purposes of the statemen: af cash flows, cash and cash equivalents comariss cash in nand and
deposils held at ca! with haaks

Share capital
Ordinary shares are class f.ed as gquity

Employee benefits

Short term empicyse benefits

The cost of shoviderm emnlnuag cerefils, (those payable within 12 months adlar ine: senvice s
rendered, such as isave nay anu sick leave bonuses, and non-mu%‘.el"rv DETeTly SuUCh a5 medical
care), are recogrisad in the periad in which the servica is rendered and are no! diacsunted

Defined contribution plans

Payments to defined cari- sutic T pans are expensec as they fall duzs. The company and ils einplovees
contribute to National Saciai Security Fung |

under the NSSF Act.

‘\I »8F) 2 stalutory defined contrinution scheme registered

Provisions and contingencies
Provisions are recognissd when the compary has an obligation al the reporting date as a resui of 3

past event, it is probable thal the company will be required to transfer economic benafils in selllement
&nd the amount of the obiigation can be estimated reliably.

Contingent assels and contingent lisbilities are not recognised.

Consumables :
Consumables are stated at the lower of cost or net reglisable value. Cost is determined by lhe first in

first out (FIFO) methos. Net realisable value is tne estimated seliing price less any other cosie
necessary 1o make the sale. The value of - ‘meentery is delermined by the Directors of the Campany.

14
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED,

1)

2)

Eorrowing

vardall  are

reeogneen At farva -

o' transaclion cosls routrec

nce hetween the proceads (rof

It

susbisequerty measurad al amerises cos;
ta) and the redempior amount is recognisen |
effacive interest metnod.

0 loss over the period ff 1he avergrafl using e

Overdraft are removed frem the palancé sbew! whep tne otiigation spec’ed (e coniraci i3

tsenarged, canceilzo or exgired and i3 Costs At wxpensed in the year in which they pra ingcurren

General and specifiz overdrafl cosia that ar cety altributable to the acgusitior. construchon or
produclion of A guaifying asset are capitaiisec n.. ¢ e period of lime that is reuuired 1o compete ang
prepare the asset for s inlencded use o sa'e

Key sources of estimatien uncertainty

In :he application of the accounting pelicies e draclurs are required to maxe judgements, estimales
ana assumpticns about the carrying amoun! ¢f asseis and liabilities that are rol readily apparen! fom
0iner sources. The estimates ang associzica assumptions are based on historical experienca anc giher
re.avant faclors. Such estimates and assu sits are reviewed on an engoing basis Revisions ‘o
eslimates are recognised prospectiveiy,

“ne direclors nave mage the foliowi: s
aciustment to Lhe carrying amounis of a
(i} Property and equipment

inal nave a significant Ask of resuiling na
dles witnin the next financiai year

Crilical estimates are made by e drpstae ~ celermining deprecialion rates for propery sna
equipment. The depreciation rates used are se! 0.0 a the respective accounting policy under proseny
and equipmenl,

(i1} Income taxes

expanse for lransactions for which the ultimale

" ihe ordinary course of business.

‘males made in delermining the income tax
arlermination of the income lax expense 1s Lnce

o
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NCTES TO THE FINANGIAL STATEMENTS

1 Revenue

Logistic income

2 Costal Sales
Overirg slogk
Purchases arc diregt erzenses(Notz 2(3))

Closing Stock

Cost of sales

2{a} Purchases ana direct expenses
Fuel and lubricarts
Tyres and spares
Sub cortract
Labour charges
Calibration cnarges
Border fees

seal exnenses
Sumarra fzes

Materiais, tools and gas
Salary and wages
Vehicle tracking s
Decuments, seal ang

=
P

1
Q.

insogction fees
il expenses LPG

arking fees
Kigamboni bridge
Other direcl exoenses

Total purchases and direct expenses

3 Other Income
Insurance claimed
Miscellensous income
Gain on exchange

as

2021

T.SHS '000

—_— e

33,380,660

2020
T.8HS ‘000

24,422 249

4884678
24,576,222

{2.886.503)

29.471 088
{3,980.288)

28,540,252

25,490,810

8,2£9.046

9,757,142

4.06%,466 3.431,081
5,209,227 4,221,428
8.624 26280
293,218 67.884
1,973,168 1,485,238
246 857 8,030
3,007,272 2,426,787
£29,928 305805
1.674,823 1,188,157
168 000 102,373
190,853 128,512
174,982 :
828.00C 1,082,995
254 163 187,687
49,967 3,460
11778 16,186
225,223 174,828

- 8,160
27,546,466 24,576,222
72,492 78,590
198,186 -

- 171,248

271,680 249,837




Lang frans Limicd

ualrvaporl and Linsngg
Fo the year ended 31 Docen:

A
4

NOTES TO THE FINANCIAL STATEMENTS

Administrative expenses

Audi! fees

Bank charges and oinar suse~ues
City service levy
Empleymen: cosis (Note 4(a))
Eleclricity and waler expeisos
Fines and ponaly

Licence and cther charges
Repair and maintenance o ofice
Securily charges

Sewerage expenses

Cleaning muterials

Printing ard stationary
Telephone .irlore: )
Transport and trave'ling charges
CTA and work germit expenscs
Office experses

Total administrative expenses

Employmen! cocls
cmployer's cuniri
Salary and wages
Skill development g
Incentive and ovartme

Leave encashnen:

Medical to siaff

Staff welfare

Terminai benefis

Workmen compersation fund

Total

dlon- NS&F

Finance cost

2020
T.8HS '000

2021

T.SHS '0C0
14,600
103,652
101.797
1:211,304
32,568
7.681
134 520
7.2:0
5,200
7.680C
3.040

=
.
W
o

oo

)
o

(o8]
ds
w
(€3]
oo

49,283 18,035
25,520 17.027
49,358 42 305
1,833,465 2,065,828
106,237 247.353
854,359 1.102.2Z26
§7.242 82,691
56,159 37.264
2.50¢ 1938
10.15C 5.063
16,620 72,432
22,413
13,610
1,211,304

Foreign exchange loss unrealised 54,852
Interesi expenses 1.471.910
Interest expenses - on assal finance anc overdraft 176.101

13.560
1,301,618

1,702,863

1,514,718
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
2021 2020
1.5HS'000  T.SHS'00D

6 Tax expense
Current lax
Defzrred tax charge (Note 14)

Tax charged : :
Reconciliation of tax expense

Loss before fax (* H24.240) (4,200,365)
Tax calculatec at a tax rale of 30% (2020 30", : {457.272) 13.260,171)
Tax eflect of:

income nol subjact io tax :
Deferred tax not recognized 454 968 1286
expenses not deductible for tax purnaosas 2,304 S
Tax charge 0 .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Right-of-usc assels

Year ended 31 December 2029
Cosi

As start o ven
Aaritions
Diszosal
As end of year

Accumulated Depreciation
As slan 0! yer
Charges far e vear

Disposal

As end of veu

Net book value as at 31.12.2021

Year endad 31 December 2020

Accumulated Depreciation
As s1arl of vear
Charges for the year
Disposal

As end of year

Net book value as 2t 31.12.2020

Inventories
Consumabies

(8]

o

Truck /Trailer
and Tanker
T.SHS '000

Total

T.SHS '000

2,928,066 2,828 938
8.967.841 8.967, 841
T T11.896.807 11,896,807
'd:'o'_-’.d[’, "‘.3.-:-".8
587.518 587.518
733,966 733,966
11,162,841 11,162,844
2 28,966 2.928.986
T 2928966 2,928,966
145 248 48 248
146,448 146,448
2782518 2,782,518

2021 2020
T.SHS '000 T.SHS '000

2,886,503

3.880.288

2,886,503

3,980,288
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED]

Taxation

Salance orougnt fonvarg
Tax credit wri
Provsional lax paia

Trade and other receivables

Trade Receivaolss

Cepcsil, prepsyment and advarces
Anrgunt due from related patties (Note 18a)
QOrther receivables

Cash and cash equivalents
Cash in hand
Cash at bank

Share capital

Authorised:
1,000,000(2020:%,000,000 snares) ordinary shares of TShs 1,000 each

Issued and fully paid:

1,000,000(2020:1.000,000 snaes) ordinary shares of TShs 1.000 e=zcn

Borrowing -Non Current Liability
KCB

Alios Finance Tz Lid

Banc ABC

UBA

Bank Loan Delaiis as below

Banks Interest |Renayment [Facility in
KC3 UsSD 8.73% |36 Months |5,550,687
UBA USD 9.50% 36 Months |2.266,000

Purpose - 10 support working capital requirements of the borrewer,
- To use To refinance outsianding fue! tills and ourchase trucks
-To continue supporting working capital requireaments

Securities

These facilities have been secured aganst various movable and
immovable properties of the Campany and . parsenal guarantees of the

directors .

2021 2020
7.8HS'000  I.SHS ‘009
75000 70,000
(75.C00) (70.000)
100.000 75,000
100,000 75,000
4474 864 5,131,341
23714 28.799
15,605,876 5780032
2,461,499 2,635,650
22,565,750 17,870,733

125,705

255,570 125,705
1,000,000 1,000,000
1,000,80C 1.008.000
1,000,000 1,000,000
2,458,387 5.759,510

9,240 194,291

5,623,925

325,921
4,343,888

8,091,553

10,623,608
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NOTES TO THE FINANCIAL STATEIF "5 7S (CONTINUED)
2021 2020
T.SHS '000 T.SHE "G00
12 Cefarred tax

Deferred tax is caculaled. n fu' or ali wevaorary diming
gitfererces under ihe liabilly methoo us D&l 18X rate of
30% (2026: 20%) The movemant or 1y lax accour! is
as folows:
Alsterof year
Deferred fax charged (Nole 8) - |
Al end of year -
Deferred tax (assel), ceferred tax {(zrads) in the statement of
profit or loss erz altributable to the folicwi=g items:

At start of Credit/charg Atend of

year e to SPL year

T.SHS'000 T.SHS'000 T.SHS ‘000
Year ended 31 December 2021
Deferred tax liabllity
Excess capiia! ailowances ovar denrecst i - 2.851.400
Tax losses __ [2.306.388)
Net deferred tax (asset) 1454,968)
Deffered lax nol recognised 454,963
Net deffered tax =
Note
Delerred tax nas nol been reccgnisec due o lack of certamity of availability of fLuwre 1axavie
arafits against which such tax losses could ne ulilised

2021 2020
T.SHS '000 T.SHS '000
15 Lease finance facility
GRW Engingering 860,476 1.037.976
Scania Finance 13,421,540 1,345.071
14,382,015 2,383,047

Details relating to the lease finance facility

Purpose - Purchases 64 used 2013/2015 Scamia Vruck Traclors and tankers
-8units -Manufactured in 2013
-46 units-Manufactured in 2045
-10 units -Manufaclured in 2013

i) Facility limil upto USD 2,760,500
i} Repayment - Within 36 months Maximum 215 days
iv) Securily
a) Unlimited Surety of Mr Ally Edhz Awadh
0} Consolidation Agreement
Post-dated cheques in favourbof scania Finance Scuthern Africa (Ply) Itd
<) Eas! Rsady
d) Mix Concrete {LLC) for all 48 outstancing leasing payments.

22
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NOTEE TG THE FINANCIAL STATEMZNTS (CONTINUED)
2021 2020
T.8HS '000 T.SHS ‘900

16 Borrowing -Current Liability
oo IRE e 198,082
PE 135,536
115,662 12
arovafl 303,957 2,076 958
753,217 2,380,652

4 ©
PRLET
=

17 Trade and other payables

Trade suyebles 8,739,455 5,97Z.3b8
Aroun: die Lo related parties (Note 186} 69,940,776  59,320.024
Other dles and accruals 1,043,129 1,650,687

Acorazis

77,723,360 66,359,782




NOTES TO THE FINANCIAL STATEMENTS (CONTINUED:

2021 2020
J.SHS '000  T.SHS ‘000

18 Related party balances

The foliow NG was e haliinces heid wilh related azrios

a) Amount due from related parties (Note 10)

15,605,676 9,780,032

b} Amount due to relatad parties (Note 17)

69,940,776 59,320,044

19 Contingent lighility
As at.37 Cecember 2021 the Company had ne litigations.

20 Subsequent event
There viais no suosequent events after the year end. which requires adiustmants or disclosures in the
financial statemenls

21 Capitz! Commitments

As @ 31 Dacembder 2021, tne Comuany Nad No cagial exo0ndiure coTIacRc oF 2CCruns




TAX COMPUTATION

L0538 beforn tax &% der anocounts

Add: Non-allowable exnenses
Depreciation

Fines and nenally

Less: Allowable deductions
Depreciation allowance

Building alowance

Adlusted Loss. for the yea-
Agread lax iosses brought forwarc

POSITION OF TAXATION
Less: Provisional lax pald ‘or the yoa

Less: Withholding tax paid for tha wen-

Tax Recoverabie

2021
T1.SHS '000

7‘~
3,104,393

—— ———————

112,430.378)
(162,501

(12,601,873)

(11.021,2286)

A:DEPRECIATION ALLOWANCES SCHEDULE FOR THE YEAR 2021
CLASS | CLASS i CLASS il TOTAL
REBM RBM RBM
b 81.5% 25.0% 12.5%
T.SHS '000 T.SHS'000 T.SHS '000 T.SHS '000
WDV as at 1.1.2021 103.9741  33.052,183 438.188|  33.594,340
Additions 5:22°) . 16:322:447 . 16.327 659
108,193] 49.374.63C 438,186] 49922009
Cisposal - - -
09.193 49,374,630 438,186 45.922 008
Wear & Tear allowances {(40,847) (12,343,658) (54.773) (12,439,378)
WDV as al 31.12.2021 68.245] 37.030.873 38324712 37.282.831
Straight Line Method
T
Cost WDV Total
CLASS VI
5%
T.SHS '000 | T.SHS ‘000 | T.SHS '000
As a1 1.01.2021 3.250,018 2,852,615 2,652,615
Additions - - -
3.250.018 2,652615] 2652615
Disposal - - -
3,250.018! 2.652,615] 2.652.615
LESS: Annual Allowance - 162.501 162.501
As at 31.12.2021 3.250,078] 2490,774] 2390114

24




