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TANBREED POULTRY LIMITED
Annugl Report And Financla! Statements for the year ended 31 March 2020

Report of the Directors

The directors present their report together with the audited financial statements for the year ended 31 March 2020, which
disclose the state of affairs of the Company as at that date.

1. INCORPORATION AND REGISTERED OFFICE

Tanbreed Poultry Limited (the “Company”) was Incorporated in Tanzanla on 17 July 2007 under the Companies Act, 2002. The
registerad office is situsted at Plot 286 Kinyenze, Mvomerc District in Morogoro.

2. PRINCIPAL ACTMITIES

The Company deals with poultry rearing. The Company's operations are based In Morogoro, Same, Sanya Juu and Dar es
Salaam.

3. COMPANY VISION
Chicken of Cholce.
4. COMPANY MISSION

To efficiently deliver the chicken of Cholce in every market in the region, exceeding customer expectations of product quality
and sarvice time after time,

8. RESULTS AND DIVIDEND

The Company generated a net loss of TZS 2,753 million during the year (2018: a net profit of TZS 1,630 million). The directors
do not recommend the payment of dividend.

8. SOLVENCY

The Company's state of affalrs at 31 March 2020 Is set out on page 12 of the financial statements. The Company generated a
net loss for the year ended 31 March 2020 of TZS 2,753 million (2019: a net profit of TZS 1,830 milllon) and as of that date its
current liabllities exceeded its current assets by TZS 32,536 milllon (2019:.a net liability of TZS 25,022 million).

The board of directors confirms that applicable accounting standards have been followed and that the financial statements
have been prepared on a going concemn basis. The board of directors has reasonable expectation that the Company has
adequate resources to continue in operation existence for the foreseeable future.

The ultimate holding Company, Africa Poultry Development Limited (owned by Fereira Investment Limited with a shareholding
of 61% and Vinprom LLC with 48%) has undertaken to provide the Company with financial support to enabla It realise ifs

asssis and sattle its llabilities In the ordinary course of business. Accordingly, the financial statements are prepared on the
basis of accounting policies applicable to a geing concern.

7. EMPLOYEE WELFARE

Management/employee relationship continued to be good during the year. There were no unrescived complaints by the
employees at the end of the year.

The Company ls equal opportunity employer. It gives equal access to employment opportunities and ensures that the best
available person is appointed to any given position free from discrimination of any kind and without regard to factors like
gender, marital status, tribe, refigion and disability which does not impair abllity to discharge dutles.

The average number of employees during the year was 265 (2019: 28g).

8. RELATED PARTY TRANSACTIONS

Details of transactions and balances with related parties are disclosed in note 12 to these financial statements.

9. POLITICAL AND CHARITABLE DONATIONS

The Company did not pay any political and charitable donation during the year.




TANBREED POULTRY LIMITED
Annual Report And Financlal Statements for the year ended 31 March 2020

Report of the Directors

10. DIRECTORS

The directors of the Company at the date of this report who have served throughout the year unless otherwise as indicated, are
as foliows:

Name Position Qualification Natlonality  Changes

John Marosi Mandere Director Accountant Kenyan Resigned on 27th February 2020
Anthony Patrick Rowan Director Agriculturalist  British

Orson Frances Taylor Managing Director Biologist Kenyan

Duncan Wechuli Sifunah Director Accountant Kenyan Appointed on 27th February 2020

11. DIRECTORS’ INTEREST IN THE SHARES OF THE COMPANY

2020 2020 2019 20189
Number Nommninal value Number Norminal valua
TZS TZ8
Ordinary shares
John Marosi Mandere 1 1,000 1 1,000

The director's intarest In the issued and paid up shares of the Company at 31 March 2020 is as shown above.

The director is hoiding the share as nominee of the parent company, Tanbread Limited, an entity Incorporated in Mauritius.
12. MANAGEMENT

Tha management of the Company at the date of thig report is as follows:

Name Posttion
Orson Frances Taylor Managing Director
Nelson Ismail Kikolea Financlal Controller

The management of the Company is under the managing director and is organized in the following depariments.

* Breeder farms department

¢  Hatchery department

* Feed Mills department

*  Finance and Administration department,

13. RISK MANAGEMENT AND INTERNAL CONTROLS

The board accepts final responsibility for the risk management and internal control system of the Company. It is the task of
management to ensure that adequate Internal financial and operational control systems are developed and maintained on an
ongoing basis in order to provide reasonable assurance regarding:

¢ The effectiveness and efficiancy of aperations;

* The safeguarding of the Company's assets;

*  Compliance with applicable Jaws and ragulations;

*  The reliabllity of accounting records;

* Business sustainabllity under normal as well as adverse condltions; and

* Responsible behaviours towards ail stakeholders.

The board assessed the internal control system throughout the financial year ended 31 March 2020 and is of the opinion that
the Company had adequate intemal financlal and operational control systems.
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TANBREED POQULTRY LIMITED
Annusl Report And Financlal Statements for the year ended 31 March 2020

Report of the Directors

14. CORPORATE GOVERNANCE

The Company has a board of directors that Includes non-executive directors i.e. who hold no executive position in the
Company. The board takes overail responsibliity for the Company, Including responsibitity for identifying key risk areas,
considering and monitoring Investment declslons, considering aigniﬂcgnt financial matters, and reviewing the performance of

The board met on regular basis during the year to discuss the Company's affaire. The board delegates the day to day
management of the businaas to the managing director assisted by senior management. The managing director is entitled to
attend board meetings and facilitates the effective control of all the Company's operational activities, acting as medium of
communication and coordination between afl the various business units, '

The Company is committed to the principles of effective corporate governance. The directors also recognise the importanca of
integrity, transparency and accountabillty.

18. CAPITAL STRUCTURE AND SHAREHOLDING
The shares of the Company are held as follows:

Sharsholder's name Numberof Percentage
ordinary shareholding
shares
Tanbreed Limited 16 95%
John Maros! Mandere 1 5%
20 100%
16. AUDITORS

PricehousewaterCoopers have been appointed as auditors of the Company. A resolution proposing the re-appointment of
PricehousewaterCoopers as auditors of the Company will be put to the Annual General Meeting.

By Order of the Board e
-_—

/

'%pﬁfl Frances Taylor Date
anaging Director

&




TANBREED POULTRY LIMITED
Annual Report And Financial Statemenits for the year ended 31 March 2020

Statement of Directors’ Responsibilities

directors to ensure that the Company keeps proper accounting records that disclose, with reasonable accuracy, the financial
position of the Company. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud, errer and other iregularities.

The directors accept responsibility for the annual financial statements, which have been preparad using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in conformity with the International Financial
Reporting Standards and the requirements (IFR§) of the Companies Act, No.12 of 2002. The directors are of the opinion that

maintenance of accounting records that may be relied upon in the preparation of financial statements, as well as designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of financial statemnents that are
frea from material mis-statements whether due to fraud or error.

Nothing has come to the attention of the directors to indicate that the Company will not remaln a going concem for at least
twalve months from the date of this statament. ’

Signed on behalf of the Bon;g, of Directors By:

-

7z :

/a.rs'on Frances Taylor Date
anaging Director




TANBREED POULTRY LIMITED

Annual Report And Financial Statements for the year ended 31 March 2020
Declaration of the Head of Finance

I, Chacha Contrida Mdami being an Accountant of Tanbreed Poultry Limited hereby acknowledge my responsibility of ensuring
that financial statements for the year ended 31 March 2020 have been prepared in compliance with International Financial
Reporiing Standards (IFRS) and the requirements of the Companies Act, No. 12 of 2002,

I thus confim that the financlal statements give a true and fair view of the position of Tanbreed Poultry Limited as on 31 March
2020 and that they have been prepared based on properly maintained financial records.

Wy -

Signed by: Chacha Contrida Mdami

Position: Accountant
NBAA Membership No GA3855




INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF TANBREED POULTRY LIMITED
Report on the audif of the financlal statements

In our opinion, the accompanying financlal statements in all materlal respects, give a true and fair view of the
financlal position of Tanbreed Poultry Limited as at March 31, 2020, and of its financial performance and cash flows
for the year then ended In accordance with Intemational Financial Reporting Standards and the requirements of
the Companies Act, No, 12 of 2002

What we have audited

The financial statements of Tanbreed Poultry Limited as set out on pages 11 to 38 comprise:

» the statement of financial position as at 31 March 2020;

s the statement of profit or loss and other comprehensglve income for the year then ended;

+ the statement of changes in équlty for the year then ende&:

+ the statement of cash flows for the year then ended;

& accounting pelicles; and

& the notes to the financial statements.

Wa conducted our audit In accordanca with International Standards on Auditing (ISAs). Our responsibliities under
those standards are further described In the Auditor's responsibiiities for the audit of the financial statements section
of our repont.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

independence

We are Independent of the Company In accordance with the IESBA Intemational Code of Ethics for Professional
Accountants (including International Independence Standards) {IESBA Code) and the ethical requirements of the
National Board of Accountants and Audltors (NBAA) that are relevant to our audit of the financial statements in
Tanzania. We have fulfilled our other ethical responsibliities in accordance with the IESBA Code and the ethical
requirements of the NBAA.

‘The diractors are responsible for the other information. The other information comprizses of General Informatlon,
Report of the directors, Statement of director’s responsibilities and Daclaration of the head of finance but does not
include the financial statements and our auditor's report thereon.

Qur oplnion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financlal stataments, our respensibliity Is to read the other information Identified
above and, In doing so, consider whether the other Information is materially Inconsistent with the flnancial
statements or our knowledge obtalned in the audit, or otherwise appears fo be materially misstated,

If, based on the work we have performed on the other Information, we conclude that there is a material
migstatement of this other information, we are required to report that fact. We have nothing to report In this regard.




INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF TANBREED POULTRY LIMITED

Report on the audit of the financial statemenis (Continued)

In preparing the flnanctal statements, the directors are responsible for assessing the ability to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concem basis of
&accounting unless the directors either Intend to liquidate the Company or to cease operations, or have no reallstic
alternative but to do so.

The directors are responsible for overseaing the financial reporting process.

Our objectives are to obtain reasonabie assurance about whether the financial staternents are free from material
misstatoment, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is & high level of assurance but Is not a guarantee that an awdit conducted In accordance with ISAs will
elways detect a material misstatement when it exists, Misstatements can arise from fraud or ermor and are

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financlal statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audlt evidence that Is

resulting from fraud Is higher than for one resulting from eror, as fraud may involve collusion, forgery,
Intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audlt procedures that are
appropriate In the circumstances, but not for the purpose of expressing an opinion on the effectivenass of the
Intemnal control.

® Evaluate the appropriateness of accounting poiloles used and the reasonableness of accounting estimates
and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concem basis of accointing and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures In the
financlal statements or, if such disclosures are Inadequate, to modify our opinion. Our conclusions are based
on the audit evidancs obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company o cease to continua as a going concem:.

e  Evaluate the overall presentation, structure and content of the financial statements, Including the disclosures,
and whether the financlal statements represent the underlylng transactions and events In a manner that
achleves fair presentation.

We communicate with the diractors regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, Including any significant deficlencles in Internal control that we Identify during our audit.




INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF TANBREED POULTRY LIMITED

Report on other lega! and regulatory requirernants

This report, including the opinion, has been prepared for, and only for, the company’s members as a body in
accordance with the Companles Act, No. 12 of 2002 and for no other purposes.

As required by the Companies Act, No. 12 of 2002, we are also required to report to you [, in our opinion, the
Cirectors’ Report Is not consistent with the financial statements, if the company has not kept proper accounting
records, If the financial statements are not in agreement with the accounting records, if we have not received all
the information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration end transactions with the company is not disclosed. in respect of the foregoing requirements, we
have no matter to report.

1.
\ (LA E-"‘{. b -
Cléius Kiyuga }\{}PrA-PP
I
For and on hal.ﬁ’lof PricewaterhouseCoopers

Certified Public Accountants
Dar es Salaam

Date
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TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2020

Statement of Profit or Loss and Other Comprehensive Income

2020 2019
Note TZS '000 TZS '000
Revenue 2 25,827,314 20,798,636
Cost of salas 3 (24,985,915) (23,558, 171}
Gross profit 831,399 8,240,465
Falr value gain on biclogical assets 11 (67.082) 57,182
Unrealiged exchange losses (68,258) (826,343)
Administration expsnses 4 (4,332,080) (4.071,148)
(Loas)/profit before taxation (3,866,201) 1,300,158
income tex credit 8 ©03,853 320,938
{(Loss)/profit for the year {2,753,048) 1,630,084
Other comprahensive income - -
Total comprehensive (loss)income for the year (2,763,048) 1,630,094

11



TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2020

Statement of Financial Position as at 31 March 2020

2020 2019
Note TZS 000 TZS'000
Assets
Non-Current Assets
Property, plant and equipmant 8 25,022,008 21,466,807
Right-of-use assets 2 385,102 -
Deferred tax asset 7 1,496,509 484,545
26,903,710 21,931,352
Current Assets
inventorias 10 3,192,450 3,138,829
Biological assets 11 8,720,012 5,899,562
Trade and other receivables 12 180,498 1,232,815
Due from related party 15 1,648,378 1,258,145
Tax recoverable 17 32,804 -
Cash and cash equivalents 13 112,687 289,008
11,804,828 11,926,189
Total Aasets 38,798,638 33,857,511
Shareholders' deficit and ilabilities
Share capital 14 20 20
Accumulated losses {5,842,867) {(3,088,819)
Total shareholders’ deficit (8,842,847) {3,089,799)
Non-Current Liabilities
Lease liabilitles 9 210,326 -
Current Liabllities
Lease liabiiities ) 192,817 -
Due to related parties 15 2,304,055 1,816,192
Related party borrowings 15 35,256,243 31,834,052
Trade and other payables 16 8,679,044 3,384,115
Tax payable - 12,951
44,431,159 36,947,310
Total Lisbiiitles ’ 44,641,485 36,947,310
Total shareholders' deflcit and llabilitles 38,798,638 33,857,511

The financial statements on page 11 to 38-were approved by the board
Its behalf by:

_Sson Frances Taylor s;giony Patrick Rowan
<" Mnaging Director ctor

l:it.;hr:gm. B el o 4 2020 and signed on

12
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Annual Report And Financlal Statements for the veer ended 31 March 2020

Statement of Changes In Equity

8hare capital Accumuiated Total
losses shareholders’
deflcit

728 '000 TZS '000 TZS "000

At 01 April 2018 20 (4,719,913)  (4,719,893)
Profit for the year - 1,630,094 1,630,094

At 01 April 2019 20  (3,089,819) (3,089,799)
Loss for the year - (2,763,048) (2,753,048)
At 31 March 2020 20  (5,842,867) (5,842,847)

13



TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2020

Statement of Cash Flows

2020 2019

Note TZ8 "000 TZS '000
Cash flows from operating activities
(Loss)/Profit before taxation (3,656,901) 1,300,158
Adlustments for:
Depreciation (Note 8 & 8} 2,233,748 1,703,321
Finance cost 86,273 -
Unrealised exchange losses 5,078 570,148
Fair value gain on biologicai assets 87,882 (67,182)
Gain on disposal of items of property, piant and equipment (8,970} {(60,714)
Changes In working capital:
Inventories (55,830) (221,638)
Trade and other recelvables 1,042,117 (688,839)
Biological assets (808,412) (1,562,287)
Trade and other payables 3,294,828 224 327
Related party trading baiances 280,630 2,819,279
Cash generated from operations 2,518,824 4,036,575
Tax paid 17 (173,858) (87,000)
Net cash from operating activities 2,344,868 3,949,575

Cash flows from Investing activities

Purchage of Property, plant and equipment 8 (5,519,562) (5,17581 5)
Disposal of items of property, plant and equipment 8 9,970 66,098
Net cash used in Investing activities {5,509,592) (5,108,819)

Cash received from financing activities

Related party borrowings 3,316,113 -
Payment on lease llabilities (337,710) -
Cash generated from financing activities 2,978,403 -
Total cash movement for the yoar {186,321) {1,158,044)
Cash at the beginning of the year 299,008 1,455,052
Total cash at end of the year 13 112,687 208,008

14



TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2020

Accounting Policies

REPORTING ENTITY

Tanbreed Poultry Limited (the *Company”) is & Company domiciled in Tanzania. The financlal statements of the Company are
for the year ended 31 March 2020.

1.  Significant accounting policies

The principal accounting policies applied in the preparation of these annual report and financial statements are set out below.

1.1 Basls of preparation

The financlal stataments have been prepared in accordance with International Financial Reporting Standards (IFRS). Detsils of
the Company's accounting policies are included in note 7.

1.2 Comparative figures
Where nacessary, comparative figures have been raclassified to conform to changes In pregentation in the current year.

1.3 Functional and presentation currency

The financlal statements are presented In Tanzanian Shillings (TZS), which is the Company's functional currency. All financlal
information presented In Tanzanlan Shillings has been rounded to the nearest thousand {TZ5'000), except when otherwise
indicated.

14 Use of judgements and estimates

The preparation of financlal statements in conformity with IFRS requires management to make Judgments, estimates and
assumptions that affect the application of policies and reported amounts of assats and liabillties, income and expenses, Actual
results may differ from these estimates.

The estimates and underlying assumptione are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period In which the estimate Is revised and In any future periods affected. Information about the judgement
used in applying accounting policies on areas that have most significant effect on amounts recognised in financial statements
as well as information on assumption and estimating uncertainties on areas that have rigk of subsequent adjustment is

included balow:-
Measurement of fair values

A number of the Company's &ccounting policies and disclosures require the determination of falr value, for both financial and
non-financial aseets and llabilities. Fair values have been determined for measurement and/or disclosure purposes based on
the following methods:

{a) Biologlcal assets
Biological assets comprise breeding fiocks and hatching eggs.

Biological essets are measured on initial recognition and at each financiai reporting date at fair values less costs io sell. Any
gains or losses arising on initial recognition of the biological assets and from subsequent changes In fair value less cost to sel|
are recognised in the profit and loss in the year in which they arise.

Net realisable value is the estimats of the selling price in the ordinary course of business, less the costs to maturity and costs
to sell. The fair value is determined based on the net present values of expected future cash fiows, discounted at current
market determined pre tax rates,

(b) Non-derivative financlal llablfitles

Fair value, which is determined for disclosure Purposes, is calculated based on the present value of future principal and Interast
cash flows, discounted at the market rate of interest at the reporting date.

15
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Annual Report And Financlal Statements for the year ended 31 March 2020
Accounting Policies

1.4 Use of Judgements and estimates {continued)
(c) Useful lives and residual values of property and equipment

{d) income taxes

Significant judgment is required in determining the Company’s pravision for Income taxes. Thera are many transactions and
calcutations for which the ultimate tax determination is uncertain during the ordinary course of business. The Company
recognises llabllities for anticipated tax audit issues based on estimates of whether or not additional taxes will be dus. Where
the final tax outcome of these matters Is different from the amounts that were initially recorded, such differences will impact the
current income tax and deferred Income tax provisions in the period in which such determination is made.

The Company recognises the net future tax benefit relates to deferred income tax assets to the extent that it Is probable that
the deductible temperary differences will reverse In the foreseeabie futures, Assessing the recoverabllity of deferred income tax

8 the Company to make significant estimates related to expectations of future taxable Income. Estimates of
future taxable Income are based on forecast cash flows from operations and the application of existing tex laws. To the extent
that future cash flows and taxable income differ significantly from estimates, the abllity of the Company to realise the net
deferred tax assets recorded at the reporting date could be impacted.

Further information about the critical Jjudgements are included in the respective notes.
1.8 Now standards ammendments and Interpretations
{i} New standards, amendments and interpretations In issue and effective for the year ended 31 March 2020

Amendments to [FRS 9 - "Financial instruments’ on prepayment features with negative compensation and madification of
financlal llabllities.

The narrow-scope amendment covers two Issues:

¢ The amendments aflow companies to measure particular Prepayable financial assets with so-called negative
compensation at amortised cost or at fair value through other comprehensive Income if a specified condition is
met—instead of at fair value through profit or loss. It Is likely to have the biggest impact on banks and other financlal
services entities.

®  How to account for the modification of a financlal liablfity. The amendment confirms that most such modifications will resuit
in immediate recognition of a gain or loss, This is a change from common practice under IAS 30 today and will affect all
kinds of entitiss that have renegotiated borrowings,

IFRIC 23, ‘Uncertainty over Income tax treatments’

uncertainties in the absence of specific guidance in IAS 12, These models might, in some circumstances, be inconslistent with
IFRIC 23 and the Impact on tex accounting could be material. Management should assess the existing modeis against the
specific guidanca in the Interpretation and consider the Impact on Income tax accounting.

16
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Accounting Policles

1.5 New standards ammendments and Interpretations {continued)

() New standards, amendments and interpretations in issue and effective for the year ended 31 March 2020 (continued)

[FRS 16 — Loases

The Company has adopted IFRS 18 with a date of transition of 1 April 201 9, which resulted In changes in accounting policies
and adjustments to the amounts previously recognised in the financial statements. The Compeny did not early adopt IFRS 18
in previous pericds.

In accordance with the transition provisions In IFRS 16 the new rules have been adopted simplified approach with the impact of
applying the new standard being NIL on 1 April 2019, Comparatives for the 2019 financial year have not been restatad.

On adoption of IFRS 18, the Company recognised leass fiabilities in relation to leasas which had previously been classified as
‘operating leases’ under the principles of IAS 17 Leases. These liabilities ware measured at the present value of the remaining
lease payments, discounted using the lessee’s Incremental borrowing rate as of 1 April 2019. The weighted average lessee's
incremental borrowing rate applied to the lease liabillties on 1 April 2018 was 17%.

1) Practical expedients applied

In applying IFRS 18 for the first time, the Company has used the following practical expedients permitted by the standard:

e the use of a single discount rate to a portfolic of leases with reasonably similar characteristics

» the accounting for operating leases with a remaining lease term of lass than 12 months as at 1 April 2019 ag short-term
leages

»  the exclusion of initial direct coats for the Mmeasurement of the right-of-use asset at the date of initial application, and

* the use of hindsight in determining the lease term where the contract contains options to extend or terminate the loase.
The Company has elso elected not to reassess whether a contract contains a lease at the date of Initial application, Instead, for
contracts entered into before the transition date the group relied on its assessment mede in applying IAS 17 and IFRIC 4
Determining whether an Arrangement contains a Lease.

ll) Measurement of lease llabliities

2020
TZ8'000
Operating lease commitments disciosed as at 1 April 2019 2,869,542
Discounted using the company's borrowing rate 654 580
Adjustments as a result of different treatment of extension and terminetion options -
{Less): short term lease recognized on a straight line basis as &xpenses -
Lease llabllity recognized as at 1 April 2018 —_— 684,580
of which -
Current lease liability 251,437
Non-current lease liability 403,143

Hi) Measurement of right of use assets

The right-of use assets were measured at an amount equal to lease llabilities at 1 Aprll 2019 calculated using a discount rate
based on lessae's Incremental borrowing rate and adjusted for accruals and prapayments.

Amendments to IAS 19, ‘Employes benefits’ on plan amendment, curtaliment or sattlement.
These amendments require an entity to:

* Use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan
amendment, curtailment or settlemant; and
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Annual Report And Financlal Statements for the year ended 31 March 2020

Accounting Policies

1.5 New standards ammendments and interpretationa {continued)

¢ Recognise in profit or loss as part of past servica cost, or a gain or ioss on settlement, any reduction in a surplus

(1) New standards, amendments and interpretations in issus but not yet effective for the year ended 31 March 2020
Amendment to IFRS 3, ‘Business combinations’

This amendment revisas the definition of a business. According to feedback received by the IASB, application of the current
guidance Is commonly thought to be too complex, and it results in toe many transactions qualifying as business combinations.
More acquisitions are likely to be accounted for as asset acquisitions,

To be considered a business, an acquisition would have to include an input and a substantive process thsat together
significantly contribute to the abliity to create outputs, The new guldance provides a framework to evaluate when an input and g
substantive process are present {including for early stage companies that have not generated outputs). To be a business
without ouiputs, there will now need to be an organised workforcs.

Amencdments to IFRS 9, Financlal Instruments,

IAS 38, Financial Instruments: Recognition and Measurement and IFRS 7, Financial Instruments: Disclosura — Interest rate
benchmark reform

These amendments provide certain reliefs In connection with interest rate benchmark reform (IBOR). The reliefs relate to
hedge accounting and have the effact that IBOR should not generally cause hedge accounting to terminate. However, any
hedge ineffectiveness should continue to be recorded in the Income statement.

1.6 Foreign currency

Transactions in foreign currencies are translated to the functicnal currency (Tanzanian Shilings) at exchange rates at the dates
of the fransactions. Monetary assets and liabilities denominated In forelgn currencies are transiated into the functional currency
at the exchange rate at the reporting date. Foreign currency gain or loss on monetary ltems Is the difference between
amortised cost in the functional currency at the beginning of the period, adjusted for effactive interest and payments during the
period, and the amortised cost In foreign currency translated at the exchange rate at the reporting date. Non-monetary assets
and liabililes denominated in foreign currencies that are measureq at fair value are translated to the functional currency at the
exchange rate at the date that the fair value was determinaed, Foreign currency differences arising on translation are generally
recognised in profit or loss In the period in which they arise,

1.7 Revenue recognition

Revenue from sale of day old chicks and feeds is measured at the fair vaiue of the conslderation received or recelvable, net of
retums, trade discounts and volume rebates. Revenue is recognised when performance obligation has bean satisfied,
transaction price aliocated accordingly and substantial control over goods have besn shifted to the buyer,

1.2 Biologlcal assets

Biclogical assets are measured at fair value less costs to sell, with any changes therein recognised in profit or [oss. Cost fo sell
includes ail costs that would be necessary to sell the assets including transportation coats.

1.8 Financlal instruments

IFRS & sets out requirements for recognising and measuring financlal assets. This standard replaces IAS 38, financial
instruments:
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1.9 Financlal instruments {continued)
1) Recognition and inftiai measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financlal Hablitties are fnitially
recognised when the company becomes a party to the contractual provision of the instrument.

A financlal asset (unless It Is a trade receivable without a significant financing component) or financial liablity is initially
measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable fo jts acquisition or issue. A
trade recelvable without a significant financing component is initially measured at the transaction price,

i) Classification and subsequent measurement

Policy applicable from 1 April 2018

Financlal Ilabliitiss-Classification, subsequent measurement and galns and losses

Derecognition

Financlal assets

riske and rewards of ownership and it does not retain control of the financial asset.

derecognigsed,

Financial iabilitles

The Company deracognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The
Company also derecognisee a financial lfabllity when its terms are modified and the cash flows of the modified liability are
substantially differant, in which case a hew financial llabllity based on the modified terms s recognised st fair value,

On de-recognition of a financial llabifity, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash aasets transferred or liabllities assumed) is recognised in profit or loss.

Offsetting

1.10 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised
as deduction from equity, net of any tax effects.
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1.11 Property, plant and equipment

)  Recognition and measurement

When parts of an item of property, plant end equipment have different useful lives, thay are accounted for as separate tems
(major components) of property, plant and equipment,

Gains and losses on dispoeal of an item of property, plant and aquipment are determined by comparing the procesds from
disposal with the carrying amount of property, plant and equipment and are recognisad net within “other operating Income” in

profit or loss,
)  Subsequent cost

The cost of replacing part of an item of Property, plant and equipment is capltalised if it s probable that the future economic
bensfits embodied within the part will flow to the Company and its costs can be Mmeasured reliably. The carrying amount of the
replaced part Is derecognised. The cost of day to day servicing of property, plant and equipment are recognised in profit or loss
as incurred,

The annual rates for the estimated useful lives for the current pericd are as follows:

Leasehold land Over the life of the lease
Buildings 4%-20%

Plant and machinery 12.5%

Fumiture, fittings and equipment 12.5%

Motor vehicles 25%

IT equipment 25%

Buildings are depreciated based on thelr estimated remaining useful life (or leasehold interest, if shorter). The useful lives of
those buildings have been estimated to range between 5 to 25 years,

Depreciation methods, useful lives and residual values are reviewad at each reporting date.
1.12 impalrment

1)  Non derivative financial assets

Financlal instruments and contract assots

The company recognizes loss allowances for ECL on:

- Financial assets measured at amoriised cost
- Debt instruments measured at FvOGlI

The Company measures loss allowance at an amount equal to life time ECLs. Loss aliowance for trade recelvable are always
Mmeasured at an amount equal to [Hetime ECLs,

When determining whethar the cradit risk of a financlal asset has Increased significantly since inltia) recognition and when
astimating ECLs, the Company considers reasonable and supportabie Information that is relevant and avallable without undue
cost or effort This inclydes both quantitative and qualitative information and analysis, based on the company's historical
experience and Informed credit assessment and including forward looking Information,

The Company assumes that the credit risk on a financial agset has increased significantly if it is more than 30 days past due,
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1.12 impalrment {continued)
l)  Non derivative financial assets (continued)
Measurement of ECLs

ECLs are a probability weighted estimate of credit losses, Credit losses are measured as the present value of all cash shortfalls
(i.e. the differance between the cash flows due to the entity in accordance with the contract and the cash flows that the
Company axpects to receive). ECLs are discounted at the effective interest rate of the financial asset

Credi-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at FYOCI
are credit impaired. A financlal asast Is ‘credit impaired’ when one or more events that have a detrimental Impact on the
estimated future cash flaws of the financlal agset have occurred. Evidence that a financial asset is cradit impalred includss the
following observable data:

significant financlal difficulty of the borrower or issusr;

8 breach of contract such as a default or being more than 90 days past due;

advance by the Company on tarms that the Company would not consider otherwise;
it is probable that the borrower will enter bankruptcy or other financlal reorganisation; or

the dieappearance of an activa market for a securlty because of financial difficuities,

d
g
g
a
-

Presentation of allowance for ECL In the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or logs and Is recognised in OCI,

Write-off

The gross carrying amount of a financlal asaet is written off when the Company has no reasonable expectations of recovering a
financlal asset in is entirety or a portion thereof. For corporate customers, the Company individually makes an assessmant
with respect to the timing and amount of write?off based on whather there is a reasonabla expectation of recovery. The
Company expects no significant recovery from the amount written off. Judgement as to whether curent economic and credit
conditions are such that the actual josses are likely to be greater or less than suggested by historical trands.

Reveraal of Impairment

For assets measured at amortised cost If an event occurring afier the Impairment was recognised caused the amount of
impairment loss to decreass, then the decreass in impairment loss was reverged through profit or loss.

For avallable-for-sale debt security: If, in a subsequent period, the fair value of an impaired debt security Increased and the
increase could be related objectively to an event occurring after the impairment logs was recognised, then the impairment loss
was reversed through profit or loss: otherwise, any increase in falr value was recognised through OCI. Any subsequant
recovery in the fair value of an impaired available for sale equity security was always recognised in OC|.

i)  Non-financial assets

The carrying amount of Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there Is any indication of impalrment. If any such indication exists, then the asset's
recoverable amount Is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value In use and its fair value less cost o sell.
In agsessing value in use, the estimated future cash flows are discounted at their present value using a pre-tax discount rate
that refiects current market assaessments of the time value of money and the risks specific to the asset, For the purpose of
impairment testing, assets are grouped togather into the smallest group of assete that generates cash inflows from continuing
use that are largely dependent of the cash inflows of other assets or group of assats (the “cash-generating unit™).

An impaiment loss Is recognised If the carrying amount of an asset or s cash-generating unit exceeds Its estimated
recoverable amount. Impairment losses are recognised in profit or logs.
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1.12 Impairment {continued)
i} Non-financial assets {continued)

Impaiment losses recognised In prior periods are assessed at each reporting date for any Indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the astimates used to determine
the recoverable amount.

An impaiment ioes Is reversed only to the extent that the asset's carmying amount does not excesd the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.,

1.13 Employes bensfits
) Deflned contribution plans

The Company makes statutory Social Security Contributions to the approved pension funds. The Company's obligations In
respect of contributions to such funds are 10% of the employses' gross emoluments. Contributions to these penslon funds are
recognised as an expense In the period the employees render the related services,

i) Termination benefits

Temnination benefits are recognised as an expense in the year when it bacomes payable. Termination benefits are determined
in eccordance with the local labour laws,

iif) Short term benefits

Short-term employee benafit obligations are measured on an undiscounted basis and are expensed as the related service Is
provided.

A liabllity Is recognised for the amount expacted to be paid under short-term cash bonus or profit-sharing plans if the Company
has a present legal or constructive obligation to pay this amount as a resuit of past service provided by the employee and the
obligation can be astimated rellably.

Iv) Gratuity

The Company has constructive obligation to provide for post-employment one-off gratuity payments. The provision ig based on
& number of years of service an employee has atiained at each reporting date.

1.14 Provisions

A provision Is recognised if, as a result of a past avent, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will ba required to settle the obligation. Provisions are
determined by discounting the expacted future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liabllity,

1.156 Leases
The Company assesses whether a contract Is, or contains a lease, at the Inception of the contract,

A contract Is, or contains a lease if the contract conveys the right to control the use of an identified asset for a period of time In
exchange for conslderation,

In order to assess whether a contract Is, or contains a lease, management determine whether the asset under consideration is
“identified”, which means that the asset is either explicitly or implicitly specified In the contract and that the supplier does not
have a substantial right of substitution throughout the period of use, Once management has concluded that the contract deals
with an identified asset, the right to control the use thereof I8 considered. To this end, control over the use of an identified asset
only exists when the Company has the fight to substantially all of the economic benefits from the use of the asset as wall as the
right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contalns a leage requires significant Judgement, the
relevant disclosures are provided In the significant judgments and sources of estimation uncertainty section of these
accounting policles.
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1.16 Income tax

Income tex expense for the year comprises current and deferred tax. Income tax Is recognised in the profit or loss except to the
extent that it relates to items recognised directly In equity, in which case it is recognised in equity,

Current tax is the expected tax payabie on the taxable income for the yeer, using tax rates enacted or substantiaily enacted at
the reporting date, and any adjustment to tax payable In respect of previous years. Current tax assets and liabilities are offset
only if certain critarla are met.

Deferred tax Is recognised In respect of temporary differences between the carrying amounts of assets and llabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax assets are recognised for unused tax
losses, unused tax credlits and deductible temporary differences to the extent that It is probable that future taxable profits will be
avallable against which they can be used. Future taxable profits are determined based on the reversal of relevant taxable
temporary differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset in full,

plans. Deferred tax assets are reviewed at aach reporting date and are reduced to the extent that it is no longer probable that
the related tax bensefit will be realised; such reductions are reversed when the prababllity of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and racognised to the extent that it has become
probable that future taxable profits will be available against which they can be used,

Deferred tax is measured at the tax rates that are expacted to be applied to temporary differences when they reverse, using tex
rates enacted or substantively enacted at the reporting date.

Deferred tax assets and llabllities are offsat when there is & legaliy enforceable right to offset current tax assets against current
tax liabiilties and when the deferred income taxes assets and liabiiities relate {o income taxes levied by the same tax authority
on the same taxable entity.

1.17 Golng concern

During the year ended 31 March 2020, the Company generated a net loss of TZS 2,753 million (2018: net profit of TZS 1,630
million). As at 31 March 2020 current liabilities exceeded the current assets by TZS 32,536 milllon {2018: TZS 25,022 million).

The ability of the Company to continue as going concem depends on the continued financial support of iis shareholders, The
Company's ultimate holding Company, Africa Poultry Davelopment Limited (owned by Fergira Investment Limited with a
shareholding of 51% and Vinprom LLC with 48%) has confirmed lts commitment to continue providing financlal support to the
Company for the paried of 12 months from the date on which the financial statements of the Company for the year ended 31
March 2020 are approved by the board of directors. Accordingly, the financlal statements have baen prepared on the basis of
accounting policles applicable to a going concem,
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2020 20189
TZS ‘000 TZS '000
2. Revenue
Sale of day old chicks 14,668,007 15484 258
Sale of feed 7,887,379 12,784,925
Sale of old hens 1,582,405 1,278,795
Sale of hatching eggs 1,491,839 38,832
Other income 287,884 220,828
25,827,314 29,798,838
3. Costof sales
Purchase of parent day old chicks and consumables used 18,340,038 16,773,401
Other direct expensas 4,412,230 5,081,449
Depreciation 2,233,749 1,703,321
24,905,917 23,888,171
4. Administration expenses
Staff costs (Note §) 2,928,838 2,739,836
Legal expensa 101,785 13,872
Transpori 251,652 270,853
Insurance 142,087 101,330
Internet and IT expenses 32,594 49,710
Postage and telephones 12,287 14,950
Auditor's remuneration 50,921 64,417
Other expenses 811,206 816,078
4,332,080 4,071,146
5. Staff costs
Wages and salaries 1,822,071 1,841,589
Bonus 115,054 120,122
Other staff costs 854,019 655,178
Penslor_l costs 337,494 322,047
2,928,638 2,739,836
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2020 2019
TZS '000 TZS '000
8. Income tax credit
Major components of the tax Income
Current
Current tax - current period 129,137 135,579
Current tax - pricr periods {1,026) (870)
128,111 134,609
Deferred
Defarred tax - current period (1,038,433) (464,545)
Deferred tax - prior periods 6,469 -
(1,031,964) {484,548)
Total Income tax credit (803,853) {328,938)
Reconclliiation of the tax expense
Reconclilation between accounting profit and tax expense.
{Loss)/profit bafore income tax (3.658,901) 1,300,158
Tax at the applicable tax rate of 30% {2018: 30%) (1,097,070) 380,047
Tax effect of:
Tax effect of expenditure permanently disallowed 378 16,283
Tax effect of non-qualifying capital allowances 58,259 48,814
Tax effect of under/(over) provision of prior year deferrad taxes 6,460 (917,689)
Tax effact of over provision of prior year current taxes {1.028) (870)
Altemative minimum tax 129,137 135,579
Income tax credit (903,883) {329,836)
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2020 2018
TZS ‘000 TZS '000

7. Deferred tax asset

Deferred tax asset 1,486,509 464,545
Movement

At begining of the year 464,545 817,062
Accumulated capital deductions {817,1186) (441,345)
Other timing differences 14,320 273,828
Accumulated losses 1,834,760 (2684,998)

1,496,500 484,545

Deferred tax is calculated using the enacted Income tax rate of 30%. Deferred tax asset are attributable to the following:-
Deferred tax asset 1,496,509 484,545

Deferred Income tax Is attributable to the following Items:

Accelerated capital deductions (9,540,077)  (6,816,357)
Other timing differences 6,926,458 6,838,248
Accumulated losses 7,601,983 1,528,593

4,988,364 1,648,484

Deferred tax at 30% 1,486,500 464,545

Balance as at 31 March 1,496,500 464,545
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8. Property, plant and equipment

2020 2019
Cost AccumulatedCarrying value Cost  Accumulated Carrying value
depreciation deprecigtion

Land and Bulldings 22,577,483 (2.746427) 19,831,056 19,104,814 {2,084,555) 17.010,25%
Plant and machinery 7,113,642 (4,755,705) 2,357,937 7,329,780 (4,548,387) 2,781,393
Furniture, Fittings and equipment 3,554,978 (1,060,451) 2,504,525 1,511,314 {381,658) 1,149,658
Motor vehicles 1,334,502 (1,031,794) 302,798 1,351,278 (943,080) 408,195
IT equipment 308,498 (282,716) 25,783 191,164 {150,643} 40,521
Work in progress - - - 76,783 - 76,783
Total 34,889,182  (9,867,083) 25,022,099 29,565,140 (8,008,333) 21,468,807

Reconclliation of property, plant and equipment - 2020
Opening AddHtions Transfers Depreciation Total

balance

Land and Bulldings 17,010,259 8,850 3,538,694 (726,847) 10,831,056
Plant and machinery 2,781,393 83,293 198,861 (705,610) 2,367,937
Fumiture , Fittings nd equipment 1,149,656 56,337 1,849,025 {350,483) 2,504,525
Motor vehicles 408,195 55,901 - (161,298) 302,798
IT equipment 40,521 5,285 - (20,023) 25,783
Work in progress 76,784 5,309,798 (5,386,580) - -
21,466,808 5,619,562 = (1,964,271) 25,022,099

Reconclilation of property, plant and equipment - 2019
Opening Additions  Disposals Transfers Depreclation Total

balance
Land and Buildings 13,127,395 3,857,070 - 535,998 {610,202) 17,010,259
Piant and machinery 3,586,638 35,800 - - (841,145) 2,781,393
Fumniture, Fittings and 417,758 882,817 - - (150,920) 1,148,858
equipments

Motor vehiclas 267,396 313,231 (9,282) - (163,150) 408,195
iT equipment 68,612 9,813 - - (37,804) 40,521
Work in progress 536,986 76,783 - (535,996) - 76,783
18,003,796 5,178,814 {9,282) (1,703,321) 21,486,807
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2020 2019
TZS 000 TZS '000
9. Right of use assets and lease flabliitles
Amount recognised in the balance shoot
Right-of-use assets
Buildings 654,580 -
Depreciation charge (269,478) -
385,102 -
Lease llabilitles
As at 1 April {654,580) -
Interest (86,273) -
Payment 337,710 -
{403,143) .
Amount recognised In the statsment of profit or loss
Depreclation of right-of-use assets 268,478 -
Interest expense on leass liabillties 88,273 -
358,781 -
10. Inventories
Raw materials 1,273,171 1,661,102
Feed stock for breeders 524,604 772,803
Other inventory items 1,380,633 712,924
Goods in transit 4,061 -
3,192,459 3,136,829
11. Blological assets
The carrying amounts at 4 April ;
Hatching eggs 812,408 1,255,012
Parent stock 5,187,154 3,135,081
5,999,562 4,390,093
Increase due to (sales) Ipurchases
Hatching eggs 2,108 74,992
Parent stock 808,307 1,477,205
808,412 1,652,287
Fair value (loss)/gain as at 31 March:
Matching eggs (108,346) (517,608)
Parent stock 18,384 574,780
Net fair value (loss)/galn (87,962) 87,182
Carrying amount as at 31 March
Hatching eggs 708,187 812,408
Parent stock 6,011,845 5,187,154
6,720,012 5,998,662

28



TANBREED POULTRY LIMITED
Annual Report And Financlaj Statements for the year ended 31 March 2020

Notes to the FInancial Statements

2020 2019
TZS '000 TZS '000

11. Blological assets {continued)

In determining the fair values of biological assets, the directors made certain assumptions about the production and market
prices in the next one year. The key assumptions in the determination of the falr value are as follows:

»  Selling prices of day old chicks will not change significantly within the next one year;
*  Demand for day oid chicks will follow the pattemns axperisnced In the past: and

¢ Diseases will not significently affect the flock,

The discount rate appiied to expected net cash flows was 24% (2019: 17%).

The average production period for the biological assets are:

Breeding flock - 40 weeks

Hatching eggs - 21 days

12. Trade and other recelvables

Financlal Instruments:

Trade receivables 422 525 367,788
Loss allowance (271,518) (268,818}
Trade receivables at amortised cost 151,007 100,870
Other receivables 756 10,787
Advance payments o suppliers 20,573 1,048,349
Non-financlal instruments:

Prepayments g162 72,509
Total trade and other recelvables 190,498 1,232,618

13. Cash and cash equivalents

Bank balances 102,689 287,165
Cash on hand 9,998 11,843
112,687 299,008

14. S8hare capital

Authorised

100,000 Ordinary shares of TZS 1,000 each 100,000 100,000
lesued and fully pald

20 ordinary shares of TZS 1,000 each 20 20
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2020 2019
TZS '000 TZ§ '000

16. Related party balances transactions

{a)Trading transactions

Trading transactions relate to sale of Day Old Chicks (DOCs) to Interchick Company
Limited, hatching eggs to Kenchic Limited and pouliry feed to Tanzania Breeders and
Feedmilis Ltd at market prices generally available to other customers.

Interchick Company Limited (sale of day-old-chicks)

Kenchic Limited (sale of hatching eggs)

Tanzania Breeders and Feedmiils Ltd {sale of feed & raw materials)
interchick Company Limited - rental charga

(b) Expenses pald on behalf

During the year, certain operating expenses of the Company were paid on behalf by
Interchick Company Limited and Tanzania Breeders and Feedmills Ltd. Thess
éxpenses were racharged at cost. The table below summarises deteils of such

expenses:

Interchick Company Limited
Tanzania Breeders and Feedmills Lid

(c) Borrowing from related parties
Borrowings from related parties (15 (f_))

{d)} Due from/to related parties

The amount shown as due to/from related party on the statement of financlal position
represent the outstanding balances arising from such trading transactions. The
balances are summarised below:

Balances due from
Intarchick Company Limited
Kenchic Limited

Balances due to

Tanzania Breeders and Feadmills Ltd
Kenchic Limited

Hybrid Poultry (Zambia) Limited

(e} Key management personnel remuneration

The remuneration of key management personnel during the year was as follows:

Short term benefits

14,650,086 15,494,256

1,476,489 39,832
5,318,100 6,284,473
—_(34.049) _ (42053)
—21.322.726 21786508

260,962 557,331

~— 200580 161,048
—0002 718378

0425243 31,834,052

254.740 1,218,203
7 WX

1,263,772 802,370
442 827 481,908

— 007686 231014
2304000 1616152
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2020 2019
TZS '000 TZS '000

15. Related party balances transactions (continued)
(!  Financing transactions
Financing transactions relate to borrowing from related parties. Group companies namely Africa Poultry Development Limited

(APDL), Tanbreed Limited, Hybrid Poultry (Mauritius) Limited and TanFed Holding Limited continue to provide financlal support
for the expansion and its operations, The movements in the foregoing accounts is summarised below,

Borrowings balances
Africa Poultry Hybrid Poultry Tanbreed TanFed Holding Total
(APDL) Limited
Limited
TZS'000 TZS'000 TZS000 TZ8'000 TZS8'000
Balance as at 1 April 2019 21,580,047 1,817,703 368,142 8,168,160 31,834,052
Additional borrowing 2,300,963 - - 1,015,150 3,316,113
Exchange losses —2.805 227 46 1,900 5078
Balance as at 31 March 2020 m 1817930 368,188 5,188,210 M
Africa Poultry Hybrid Poultry Tanbreed TanFed Holding Total
(APDL) Limited
Limited
TZ8'000 TZ5'000 TZS'000 TZ8'000 TZ8'000
Baiance as at 1 April 2018 21,194,758 1,785,250 361,570 8,022 328 31,363,804

Exchange fosses

Balance as at 31 March 2019 ﬁ ;|Mlgﬂlmg 368.142 g,:gmgg 1,934,062

TanFed Holdings Ltd

TanFed Holdings Limited has granted Tanbreed Poultry Limited USD 4 Million interest free loan, the loan is unsecured and Is
for an unspecified number of years to be repaid when cash flow allows.

Africa Poultry Develepment Limited

Africa Poultry Development Limited has grantad Tanbreed Poultry Limited USD 10 Million interest free ioan. The loan is
unsacured and for an unspecified number of years and will be repaid when cashfiow allows.

Hybrid Poultry (Mauritius) Limited

Hybrid Poultry has granted Tanbreed Poultry Limited USD 780,000 interest free loan, The loan is unsecured and for an
unspecified number of years and will be repald when cashfiow allows,

Tanbreed Limited

Tanbreed Limited has granted Tanbreed Poultry Limited USD 160,000 interest free loan. The loan Is unsecurad and for an
unspecified number of years and will ke repaid when cashflow allows.
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2020 2019
TZS ‘000 TZS '000

16. Trade and other payables

Financlal Instruments:

Sundry creditors and accrued expenses 6,312,275 3,098,358
Other payables 8,562 3,480
Cratuity payables* 310,268 224,249
Accruais 49,938 57,018

8,675,044 3,384,116

(2019: TZS 224.2 million) of which amount provided during the year was TZS 97 million while the payment was TZS 11. million.

17. Tax pald

Balanca at beginning of the year {12,851) 34,658
Current tax for the prior year recognised in profit or ioss {128,111) (134,808)
Balance at end of the year (32,894) 12,951

{173,9568) (87,000)
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18. Financlal Instruments and risk management
a)  Accounting classification and measurement of falr values

The Company measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used in

making the measurements.
Level 1: inputs that are quotad market prices (unadjusted) in active markets for identical instruments. The Company does not

have financlal instruments under leval 1.

Level 2: Inpute other than quoted prices included within leval 1 that are obsarvable either directly or indirectly or other valuation
techniques In which all significant inputs are directly or indirectly observable from market dats. This category inciudes trade and
other receivables, bank balances, due from related parties, trade payables, and due to related party whose carrying values
approximate thelr fair values due to their short term nature.

Level 3: Inputs that are unobservable. This category includes instruments for which the valuation technique includes inputs not
based on observable data and the unobservable Inputs have a significant effect on their valuation. The Company does not
have financial instruments under this level,

The following table shows the carrying amounts and fair value of financial assets and financlal liablltias, including their lavels in
the fair value hierarchy as described above. The Company has not disclosed the fair value of financial instruments such as
short term receivables and payables, as thelr carrying values are a reascnable approximation of the fair values; hence they are
presented under the heading of “Financial assets / liabilities not measured at fair value”,

Financial assets not measured at falr value

At amortised coat

Trade and other recaivables 151,763 111,757
Receivables from related parties 1,648,378 1,258,145
Cash and cash equivalents 112,687 289,008

1,910,828 1,668,910

Financial llabliities not measured at falr value

At amortised cost

Borrowings from related parties 35,256,875 31,934,052

Dus to related parties 2,304,055 1,616,192

Trade and other payables 6,679,043 3,348,115
44,240,073 36,898,359

Financial risk management

The Company is exposed to the following risks from its use of financial Instruments:
*  Credit risk;
*  Liquidity risk; and
*  Market risk (currency risk, interast rate risk and price risk).
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18. Financlal Instruments and risk management (continued)

This note presents information about the Company’s exposure to each of the above risks, the Company's objectlves, policles
and processes for measuring and managing risk, and the Company's management of capital. Further quantitative disclosures
are included throughout these financial statements. )

The Company's directors have overall responsibility of the establishment and oversight of the Company's risk management
framework.

The Company's risk management policles are established to Identify and analyse the risks faced by the Company, to set
appropriate risk limits and conirols, and to monitor risk adherance to limits. Risk management policiea and systems are
reviewed regularly to reflect changes in market conditions, products and services offered. The Company, through its training
and management standards and procedures, aims to develop a disciplined and constructive control environment, in which all

Credit risk

Credit risk ig the risk of financial loss to the Company if a customer or counterparty to a financial instrument falls to meet its
contractual obligations, and ariges principally from the Company's trade and cther receivables and due from related party,

The Company's exposure to credit risk is influenced mainly by the individual characteristics of a particuiar financial asset.

Included in other receivables are sundry debtors, prepayments, deposits and WHT receivable. These are not having standard
credit characteristics; they differ depending on elther specific terms governing the receivable or the craditworthiness of
entity/person from which they are to be recelved.

Amounts due from related parties are from the Company's ultimate parent Company, and other group Companies. It's uniikely
that the group Companies will default fo meet its contractual obligation: directors believe that there is no exposure to credit risk
atitached to it.

Category of the recelvables as defined by IFRS 9, analysing the carrying amounts - similar to their fair values at the reporting
date and showing maximum exposure to credit risk, if different from carrying amount.

2020 2019
TZ8'000 TZ8'000
Amortised Exposure to Amortised Exposure to
cost credit risk cost credit riak
Trade debtors 148,632 148,832 87,958 87,658
Deposits 756 10,787 10.787

106
L300 147388 108745 _ 08745

Below Is the aging profile of trade debiors

Past due 0-30 days 131,852 57,256
Past due 31-80 days 14,780 27,920
Past due more than 80 days - 12,773

146,832 97,958

Loss allowance on trade recelvables

The Company applies a simplified approach in calculating ECLs. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment. The Company analysed historical sales, receivables aging, and loss data to determine the appropriate basis for
developing its axpected lifetime credit loss on the trade recaivables portfolio.

When determining whether the credit risk of a ﬁnaﬁcfal asset has Increased significantly since initial recognition and when
estimating ECLa, the Company considers reasonable and Supportable Information that is relevant and avallable without undus

cost or effort applicable for the Company.
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18. Flnancial Instruments and risk management (continued)

This Includes both quantitative and queiltative information and analysis, based on the Company's historical experience and
informed credit assessment and including forward-looking information where applicable.

Liquidity rak

Liquidity risk Is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or rieking damage to the
Company’s reputation,

The Company ensures that it has sufficient cash on demand to meet éxpected operational expenges for a period of 30 days,
including the servicing of financial obligations; this excludes the potentlsl Impact of extreme circumstances that cannot
reascnably be predicted.

Al liquidity policies and procedures are subject to review and approval by the Company’s board of directors,

Maturity profile of non-derivative financial liabilities based on the contractual cash flows, "undiscounted” including intarest and
excluding impact of netting Is as follows:

2020
Within 1 year Morethan1 Contractual Carrying

year cash flows amount
TZS '000 TZS *000 TZS "000 TZ8 000

Non-current llabilitles

Lease liabilities - 210,326 210,326 210,328
Current llabllities

Trade and other payables 6,679,043 - 8,678,043 6,679,043
Due to related parties 2,304,065 - 2,304,055 2,304,055
Related party borrowings 35,255,243 - 35265,243 35,255,243
Lease liabilities 192,817 - 192,817 102,817

44,431,158 210,326 44,841,484  44,841484

2018
Within 1 year Contractual Carrying
cash flows amount
TZS '000 TZ8 '000 TZS 000
Current llabliitles
Trade and other payables 16 3,348,115 3,248,115 3,384,115
Duse to related parties 1,618,192 1,618,192 1,816,192
Relatsd party borrowings 31,034,052 31,934,052 31,834,062

36,898,359 36,898,359 36,034,369
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18. Flnancial instruments and risk management {continued)

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates eic. will affect the
Company's income or the vaiue of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposuras within acceptable parameters, while
optimiging the return, Market risk can further be divided into currency risk and interest rate risk.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency othar than
the respective functional currency of the company, the Tanzanian shillings (TZS). The currencies in which these transactions
are primarily denominated are US Dollars (USD).

All of the Company's customers are invoiced in TZS which is the Company’s functional curtency. No cummency rigk is therefore
attached to trade recsivable. Other receivables and cash and cagh equivalents are also primarily denominated in TZS,

Borrowings from relatsd parties are primarily denominated in USD. There is currency exposure with respect to these
borrowings,

The Company strategy towards managing its foreign currency exposure is through transacting mainly using its functional
currency.

Exposure to currency risk for foreign denominated amounts in the following classes of financial instruments; disclosure around
market rigk algo relates to sensltivity analysis of the type of market risk — currency risk, showing how the income profit or Joss
and equity would have been affected by reasonably possible changes in the relevant risk variable at the year end date.

Balances denominated In USD 2020 2019
TZS'000 TZS'000
Cash and cash equivalents 88,778 48,9684
Due from related parties 761,638 36,843
Due to related parties (1,050,278) (713,817)
Related party borrowings {35,265,243) (31,834,062)
Net exposure (35,425,105) {32,657,962)

A sensitivity analysis In relation to net exposura for a 10% strengthening of the USD against TZS,

2020 2018

TZ8'000 TZS'000
Increase/(decrease) in equity {3.542511) (3.256796)
Increase/(decreasse) in profit or loss (3.542.511) [3.255796)

The rate of exchange as at 31 March 2020 is USD 1 = TS 2,301.38 (2019: 2,301) strengthening of USD against TZS by 10%
means the effact on exchange rate will be USD 1 =T2ZS 2,531.52 (2019: TZS 2,531).




TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2020

Notes to the Financial Statements

18. Flnanclal instruments and risk management (continued)

Capltal management

The Company seeks to maintain a strong capital base so as to maintain its shareholder, creditor and market confidence and to
sustain future development of the business. The Company's directors monitor capltal on the basis of the foliowing gearing ratio:
Net debt divided by total equity (as shown in the balance sheet).

The Company’s net debt to equity ratio at the reporting date was as follows:

2020 2018

TZS'000 TZ§'000

Total liabllitles 35,545,609 31,635,044
Less: Bank balance and cash {5,842,847) (3,089,709)
Not debt 28,702,852 28,545,246
Total equity {5.842,847)  (3,089,799)
Net debt to equity ratio as at 31 March -808% -1,024%

18. CapHal commitments

The directors confirm that the Company does not have any capital commitment that was contracted for but net provided for as
at 31 March 2020.

20. Contingent labllitles

The Company Is currently involved in & number of legal cases. At the reporting date there were some engoing litigations and
claims against the Company amounting to TZS 20 million (2019: Nif). The directors do not bellsve that there is materlal Itability
which is needed to be provided for as a result of these litigations,

21. Subsequent events
Consideration of the impact of the CQVID-18 pandemic

The COVID-12 pandemic continued fo affect countries and businesses at the time of issuing these financial statements. The

i from this pandemic could include market, services and supply chain disruptions, unavallabllity of key people
resources, focations being quarantined, among others, The directors have assessed that, at the time of issuing these financial
statemnente, It was impracticable to determine and disclose the extent of the posslble effects of the pandemic on the Company.
It Is reasonably possible, based on existing knowledge, that outcomes within the next finencial year that are different from the
judgemeants and assumptions used, could require material adjustments to the carrying amounts of the assets or liabilities
reported in the financial statements.

The potential impact of
balances with banks not changing significantly because of payment optimization and delaying In incurrence of further liabifity
for aperations and holding the balances for liquidity purposes.

At the date of issuing these financial statements, the directors believed that the Company will be a going concern for the
foreseeable future having considered the avallable assets, the directors’ specific responsas and the government's actions,

The directors are not aware of any other matter or event arising since the end of the financial period that requires disclosure In
or adjustment to the financlal statements.

22. Ultimate holding company
The Company's ultimate holding company Is Africa Poultry Development Limited {owned by Fereira investment Limied with a
sharaholding of 51% and Vinprol

m LLC with 49%), a company registered and incorporated in Mauritius as private limited
company.
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23. Net debt reconcllation

This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.

Net debt 2020 2019
TZS '000 TZS '000
Cash and cash equivalents {112,687) (299,008)
Borrowings 35,256,243 31,934,052
Lease liabilities 403,143 -
Net debt — 35,046,699 . 31636044
Cash and cash equivalents {112,687) {299,008)
Gross debt
Net dobt —36.645699 ___ 31635044
Liabilities from financing activities Other assots -
Borrowings Leasea Sub-total Cash and Cash Total
TZ8'000 TZS'000 TZS '000 equlvalents TZ8 000
TZS "000
Net debt as at 1 April 2018 31,363,804 - 31,363,804 (1,455,052) 20,908,852
Cash flows - - - 1,156,044 1,156,044
Forelgn exchange adjustments 570,148 - 570,148 570,148
Net debt as at 31 March 2019 319340682 . " 31,9340852 __(M _MM.A.
New Leases - 654,580 654,580
Cash flows 3,318, 113 (261 437) 3,084 676 186, 321 3, 250 997
Foreign exchange adjustments
Net debt as at 31 March 2020 _!E.ZEE.ZQ __m.m __um.m ___mzm_M
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