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Report of the Directors

The directors present their report together with the audited financial statements for the year ended 31 March 2021, which
disclose the state of affairs of the Company as et that date.

1. INCORPORATION AND REGISTERED OFFICE

Tanbreed Poultry Limited (the “Company™) was Incorporated In Tanzania on 17 July 2007 under the Companies Act, 2002. The
registered office Is situated at Plot 298 Kinyanze, Mvomero Dietrict in Morogoro.

2. PRINCIPAL ACTIVITIES

The Company deals with poultry rearing. The Company’s operations are based in Morogoro, Same, Sanya Juu and Dar es
Salaam.

3. COMPANY VISION

To be the chicken of choice in all our markets.

4. COMPANY MISSION

To sustain profitable operations through continued leadership of the poultry sector in Tanzania.
5. RESULTS AND DIVIDEND

The Company generated a net ioss of TZS 687 milion during the year (2020: TZS 2,753 million). The directors do not
recommend the payment of dividend.

8. SOLVENCY

The Company's state of affairs at 31 March 2021 is set out on page 12 of the financial statements, The Company generated a
net loss for the year ended 31 March 2021 of TZS 697 million (2020: TZS 2,753 million) and as of that date lts current liabiiities
exceeded its current assets by TZS 30,857 million (2020: a net liabifity of TZS 32,228 million).

The board of directors confirms that applicable accounting standards have been foliowed and that the financlal statements
have been prepared on a going concemn basis. The board of directors has reasonable expectation that the Company has
adequate resources to continue in operatlon existence for the foresesable future.

Africa Poultry Development Limited (owned by Fereira investment Limited with a shareholding of 51% and Vinprom LLC with
49%) has undertaken to provide the Company with financial support to enable It realise its assats and settle Its liabllities in the
ordinary course of business. Accordingly, the financial statements are prepared on the basis of accounting policles applicable
fo a going concem.

7. EMPLOYEE WELFARE

Management/employee relationship continued to be good during the year. There were no unresolved complaints by the
employess at the snd of the year.

The Company is equal opportunity employer. It gives equal access to employment opportunities and ensures that the best
avallable person is appointed to any given position fres from discrimination of any kind and without regard to factors like
gender, merital status, tribe, religion and disability which does not impair ability to discharge duties.

The average number of employees during the year was 228 (2020: 285),

8. RELATED PARTY TRANSACTIONS

Details of transactions and balances with related partias are disciosed in note 15 to thesa financlal statsments.

9. POLITICAL AND CHARITABLE DONATIONS

The Company did not pay any political and charitable donation during the year.
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Report of the Directors

10. DIRECTORS

The directors of the Company at the date of this report who have served throughout the year unless otherwise as Indicated, are
as follows:

Name Position Qualification  Natlonallty
Anthony Patrick Rowan Director Agriculturalist  British
Orson Frances Taylor Managing Director Biologist Kenyan
Duncan Wechuli Sifunah Director Accountant Kenyan

11. MANAGEMENT
The management of the Company at the date of this report is as follows:

Name Position
Orson Frances Taylor Managing Director
Nelson Ismail Kikoles Financial Controller

The management of the Company is under the managing director and is organized in the following departments.

» Breeder farms department

* Hatchery department

¢ Feed Mills department

* Finance and Administration depariment,

12, RISK MANAGEMENT AND INTERNAL CONTROLS

The board accepts final responsibility for the risk management and internal control system of the Company. It is the task of
management to ensure that adequate internal financial and operational control systams are developed and maintained on an
ongoing basis in order to provide reasonable assurance reganding:

+ The effectiveness and efficiency of aperations;

* The safeguarding of the Company's assets;

* Compliance with applicable laws and regulations;

¢  The rellability of accounting records;

» Business sustainability under normal as well as adverse conditions; and

¢ Responsible behaviours towards all stakeholders.

The board assessed the intarnal control system throughout the financial year ended 31 March 2021 and is of the oplnion that
the Company had adequate internal financial and operational control systams,




TANBREED POULTRY LIMITED
Annual Report And Financial Statemants for the year ended 31 March 2021

Report of the Directors

13. CORPORATE GOVERNANCE

The Company has a board of directors that includes non-executive directors i.e. who hold no executive position in the
Company. The board takes overall responsibility for the Company, including responsibility for identifying key risk areas,
considering and monitoring investment decisions, considering significant financial matters, and reviewing the parformance of
management business plans and budgets, The board is also responsible for ensuring that comprehensive systam of internal
control, policies and procedures are operative and for compliance with sound corporate governancse principles.

The board met on regular basis during the year to discuss the Company's affalrs. The board delegates the day to day
management of the business to the managing director assisted by senior management. The managing directer Is entitled to
attend beard meetings and facilitates the effective contrel of all the Company’s operational activities, acting as medium of
communication and coordination between all the various business units.

The Company Is committed to the principles of effective corporate governance. The directors also recognise the importance of
integrity, transparency and accountabllity.

14. CAPITAL STRUCTURE AND SHAREHOLDING
The shares of the Company are held as follows:

Shargholder's name Number of Percentage
ordinary sharsholding
shares
Tanbreed Limited 19 95%
John Marosi Mandera 1 5%
20 100%
18. AUDITORS

PricehousewaterCoopers have been appointed as audliors of the Company. A resolution proposing the re-appeintment of
PricshousewatarCoopers as auditors of the Company for the year ending 31 March 2022 will be put to the Annual General
Meeting.

By Order of the Board

e
L _,/; ___.,-o-"""
-

P t
%!;Eﬁ Frances Taylor Date
anaging Director




TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2021

Statement of Directors' Responsibilities

The Companies Act, No,12 of 2002 requires the directors to prepare financial statements for each financial year that give a true
and fair view of the stats of affairs of the Company as at the end of the financial year and of its profit or loss. It also requires the
directors to ensure that the Company keeps proper accounting records that disclose, with reasonable accuracy, the financial
position of the Company. They are also responsible for safegusrding the assets of tha Company and hence for taking
reasonable steps for the prevention and detection of fraud, error and other irregularities.

The directors accept responsibllity for the annual financlal statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in conformity with the Intemational Financlal
Reporting Standards and the requirements (IFRS) of the Companies Act, No.12 of 2002. The directors are of the opinion that
the financial statements give a true and fair view of the state of the financial affairs of the Company and of Its loss in
accordance with the International Financial Reporting Standards (IFRS). The directors further accept responsibility for the
maintenance of accounting records that may be relied upon in the preparation of financial statements, as well as dasigning,
impiementing and maintaining internal controis relevant to the preparation and fair presentation of financial statements that are
free from material mis-statements whether due to fraud or error.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going concem for at least
twelve months from the date of this statement.

Signed on behalf of the Board of Dirsetars By:

e

e

e
e

/ |
on Frances Taylor Date
/ﬂﬁlaglng Dlmcto.l¥I
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Declaration of the Head of Finance

The National Board of Accountants and Auditors (NBAA) according to power conferred under the Auditors and Accountants
{Registration) Act No. 33 of 1872, as amendad by Act No.2 of 1985, requires financial statements to be accompanied with a
declaration issued by the Head of Finance respensible for the preparation of financial statements of the sentity concemed. It is
the duty of a professional accountant to assist the board of directors io discharge the responsibility of preparing financial
statements of an entity showing true and fair view of the entity position and performance In accordance with Intemational
Financial Reporting Standards (IFRS) and the requirements of the Companies Act, No. 12 of 2002. Full legal responsibility for
the preparation of financial statements rests with the Board of Directors as mentioned under Director's responsibllity statement
on an eatlier page.

1, Chacha Contrida Mdami being an Accountant of Tanbreed Pouliry Limited signing on behalf of the Head of Finance, hereby
acknowledge my responsibility of ensuring that financial statements for the year ended 31 March 2021 have been prepared in
compliance with International Financlal Reperting Standards (IFRS) and the raquirements of the Companies Act, No, 12 of
2002

| thus confirm that the financial stataments give a true and fair view of the position of Tanbreed Poultry Limited as on 31 March
2021 and that they have been prepared based on properly maintained financial records.

dld

Signed by: Chacha Contrida Mdaml

Position: Accountant

NBAA Membership No GA3856

Date: 2021




To the Shareholders of Tanbreed Poultry Limited

Report on the audit of the financial statements

In our opinion, the financial statements give a true and falr view of the financlal position of Tanbreed Poultry Limited as
at 31 March 2021, and of its financial performance and cash flows for the year then ended in accordance with Intemational
Financial Reporting Standards and the requirements of the Companies Act, No. 12 of 2002.

What we have audited

The financial statements of Tanbreed Poultry Limited as set out on pages 11 to 40 comprise:

e the statement of financlal position as at 31 March 2021:

s the statement of profit or loss and other comprehensive income for the year then ended:

¢ the statement of changes In equity for the year then ended;

¢ the statement of cash flows for the year then ended; and

¢ the notes to the financial statements which include significant accounting policies and other explanatory Information.

We conducied our audlt In accordance with International Standards on Auditing (ISAs). Our responsibiiltles under those
standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our
report.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our opinien.

Independence

We are independent of the Company In accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) Issued by the Intemational Ethics Standards Board for Accountanis
(IESBA Code) and the ethical requirements of the National Board of Accountants and Aucltors (NBAA) that are relevant
to ocur audit of the financlal statements in Tanzanla. We have fulfilled our cther ethical responsibiilties In accordance with
the [ESBA Code and the ethicai requirements of the NBAA.

The directors are responsible for the other information. The other Information comprises of General Information, Report
of the directors, Statement of director's responsibliities and Declaration of the head of finance but does not include the
financial statements and our auditor's report therson.

Our opinion on the financial statements does not cover the other Information and we do not express any form of assurance
conclusion thereon.

In connection with our audlt of the financlal statements, our responsibility Is to read the other information Identified above
and, in doing 8o, conslder whether the other Information Is materially Inconsistent with the financial statements or our
knowledge obtained in the audtt, or otherwise appears to be materially misstated.

If, based on the work we have parformed on the other Information, we conclude that there Is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard,




To the Shareholders of Tanbreed Poultry Limited

Report on the audit of the financial statements (Continued)

The directors are responsible for the preparation of financial statements that give a true and fair view in accordance
with International Financlal Reporting Standards and the requirements of the Companles Act, No. 12 of 2002, and
for such intemnal control as the directors determine is necessary to enable the preperstion of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the abllity to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the financlal reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements are free from material
misstatement, whether due to fraud or emor, and to issue an auditor's report that includes our opinion. Reasonable
assurance Is a high level of assurance but Is not a guarantee that an audit conducted In accordance with I1SAs will
always detect a material misstatement when It exists. Misstatements can arise from fraud or eror and are
considered materlal if, individually or in the aggregate, they could reasonably be expected to Influence the economic
dacisions of users taken on the basls of these financlal statements.

As parl of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatament of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resuiting from fraud Is higher than for one resulting from error, as fraud may involve collusion, forgery,
Intentional omissions, misrepresentations, or the override of intemal control.

e Obtaln an understanding of internal control relevant to the audit In order to design audit procedures that are
appropriate [n the circumstances, but not for the purpose of expressing an oplnion on the effectiveness of the
Internal control.

e Evaluate the appropriateness of accounting policies used and the ressonableness of accounting estimates
and related disciosures made by the directors.

s  Conclude on the appropriateness of the directors’ use of the going concem basls of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or condltions that may cast
significant doubt on the Company's abllity to continue as a golng concem. If we conclude that & material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financlal statements or, if such disciosures are inadequate, to modify our opinion. Our concluslons are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease fo continue as a going concern.

e Evaluate the overall presentation, structure and content of the financlal statements, including the disclosures,
and whether the financlal statements represent the underlying transactions and events in a manner that
achleves falr presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, Including any significant deficiencles In intemal control that we identify during our audit.




To the Shareholders of Tanbreed Poultry Limited

Report on other legal and regulatory requirements
This report, Including the opinion, has been prepared for, and only for, the company's members &8 & body in
accordance with the Companies Act, No. 12 of 2002 and for no other purposes.

As required by the Companles Act, No. 12 of 2002, we are also required to report to you If, in our oplnlon, the
Directors' Report is not consistent with the financial statements, if the company has not kept proper accounting
records, if the financial statements are not In agreement with the accounting records, if we have not received all
the information and explanations we require for our audit, or If information specified by law regarding directors’
remuneration and transactions with the company is not disclosad. In respect of the foregoing requirements, we
have no matter to report.

Cletus Kiyuga, AGPA-PP

For and on behalf of PricewaterhouseCoopers
Certlified Public Accountants
Dar es Salaam

Date

10
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Statement of Profit or Loss and Other Comprehensive Income

2021 2020

Note TZS '000 T2S '000

Revenue 2 22,558,007 25,827,314
Cost of sales 3 (20,121,279) (24,995,917)
Gross profit 2,436,728 831,397
Fair value gain on blological assets 1 (80,411} (87,982)
Unrealised exchange losses {208,562) (68,258)
Administration expenses 4 (2,876,584) (4,332,081}
Loss before taxation (728,820) (3,666,904)
Income tax credit 6 31,857 903,853
Loss for the year {606,8972) (2,753,081)

Other cemprehensive income - -
Total comprehensive Income for the year (696,972} (2,753,081)

1
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Annusl Report And Financlal Statements for the year ended 31 March 2021
Statement of Financial Posltion as at 31 March 2021

2021 2020
Note TZS '000 TZS '000
Assets
Nen-Current Assets
Property, plant and equipment 8 23,002,600 25,022,000
Righi-of-use assets ] 197,261 385,102
Deferred tax asset 7 1,641,158 1,496,509
24841019 26,903,710
Current Assets
Inventorles 10 2,351,379 3,182,459
Biological assets 1 4,801,041 6,720,012
Trade and other receivables 12 224510 190,428
Due from related party 18 131,552 1,646,378
Tax recoverable 18 23,969 32,804
Cash and cash equivalents 13 613,362 112,687
8,045,812 11,894,928
Total Assets 32,886,831 38,798,638
Shareholders’ deficit and liabllitles
Share capital 14 20 20
Accumulated losses (6,539,838) (5,842,868)
Total shareholders’ deficit {6,620,818) (5,842,849)
Liabliities
Non-Current Liabllitles
Lease liabilities 9 203,112 210,326
Retirement benefit obligation 16 220,433 310,269
423,545 520,695
Current Liabllities
Lease liabilities ] - 192,817
Due 1o related parties 16 2,744,737 2,304,055
Related party borrowings 15 35,380,417 35,255,243
Trade and other payables 17 867,950 6,368,777
39,003,104 44,120,882
Total Liabllities 39,426,649 44,641,487
Total Equity and Llabliliies 32,886,831 38,798,838

The financial statements on page 11 1o 40 were approved by the board of directors on

.2021 and signed on

its behaif by: e 4.~
]:ﬁ_ﬂ_ e // ’__/
= /;’W/
e L
~Oraon Frances Taylor W Patrick Rowan
Managing Director eolor

12
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Statement of Changes in Equity

Share capital Accumulated Total
losses shareholders’
deficit

TZS '000 TZS '000 TZS ‘000

At 01 April 2019 20  (3,089,818) (3,089,798)
Loss for the year - (2753,0561) (2,753,051)
At 01 April 2020 20 (5,842,866) (5,842,848)
Loss for the year - (696,972)  (696,972)
At 31 March 2021 20 (6,539,838) (6,539,818)

13
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Statement of Cash Flows

2021 2020

Note(s) TZ8 000 TZS '000
Cash flows from operating activities
Loes before taxation (728,828) (3,656,904)
Adjustments for:
Depreciation (Note 8 & 8) 2,244,954 2,233,749
Finance cost - lease charge 43,673 86,273
Unrealigsed exchange losses 135,174 5,078
Fair value gain on blological assets 80,411 87,962
Gain on disposal of items of property, plant and equipment - (9,870)
Changes In working caplital:
Inventories 841,080 (55,630)
Trade and other recsivables (34,021) 1,042,117
Biclogical assets 1,838,560 (808,412)
Trade and other payables (5,500,824) 3,208,911
Post-employment benefit obligations (63,634) 95,779
Due from related party 1,514,826 299,630
Due to related party 440,682 -
Cash generated from operations 812,062 2,528,583
Post-amployment benefits paid (26,202) (8,759)
Tax paid 18 (103,867)  (173,958)
Net cash generated from operating activities 651,983 2,344,868
Cash flows from Investing activities
Purchase of property, plant and equipment 8 (37.614) (5,518,562)
Disposal of items of property, plant and equipment 8 - 8,970
Net cash utllised In Investing activities (87.614) (5,609,592)
Cash recelved from financing activities
Related party barrowings - 3318113
Payment on lease liabilitles (243,704) (337,710)
Net cash {utllised In)/generated from financing activities {243,704) 2,978,403
Total cash movement for the year 400,668 (186,321)
Cash at the beginning of the year 112,687 299,008
Total cash at end of the year 13 813,352 112,687

14
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Accounting Policies

REPORTING ENTITY

Tanbreed Poultry Limited (the “Company”} is a Company domiciled in Tanzania. The financial statements of the Company are
for the year ended 31 March 2021.

1. Significant accounting policles
The principal accounting policies applied in the praparation of these annual report and financial statements are set out below.
1.1 Basis of preparation

The financial statements have been preparad in actordanca with Internaticnal Financial Reporting Standards {IFRS) and In the
manner raquired by Company Act, 2002.

1.2 Functional and presentation currency

The financlal statements are presented in Tanzanian Shillings (TZS), which is the Company's functional currency. All financial
information presented in Tanzanian Shillings has been rounded to the neerest thousand (TZS'000), except when otherwise
Indicated.

1.3 Use of judgements and estimates

The preparation of financlal statements in conformity with IFRS requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assete and liabllities, income and expenses. Actual
results may differ from these estimates.

The estimates and underlylng assumptions are raviewed on an ongoing basis. Ravisions to accounting estimates are
recognised In the period in which the estimate is revised and In any future periods affected. Information about the Judgemant
used in applying accounting policies on areas that have most significant effect on amounts recognised In financial stateaments
as well as information on assumption and estimating uncertainties on areas that have risk of subsequent adjustment is
included below:-

Measurement of falr values

A number of the Company’s accounting policles and disclosures require the determination of fair value, for both financlal and
non-financlal assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes based on
the following methods:

{a) Blological assets

Biological assets comprise breeding flocks and hatching eggs.

Biological assets are measured on initlal recognition and at each financial reporting date at fair values less costs to sell. Any
gains or losses arising on initial recognition of the biciogical assets and from subsequent changes In fair value less cost to sell
are recognised in the profit and loss in the year in which they arlse.

Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs to maturity and costs
to sell. The fair value is determined based on the net present values of expacted future cash flows, discounted at current
market determined pre tax rates.

Critical accounting assumptions are set out in Note 11.

(b) Non-derivative financlal liabillties

Fair value, which is determined for dlsclosure purposes, is calculated based on the present value of future principal and interest
cash flows, discounted at the market rate of interest at the reporting date.

(¢) Useful lives and residual values of property and equipment
The Company tests annuelly whether the useful life and residual value estimates were appropriate and in accordance with its

accounting policy. Useful lives and residual values of property and equipment have been determined based on previous
experience and anticipated disposal values when the assets are disposed.

15
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Accounting Policies

1.3 Use of jJudgements and estimates (continued)
(d) Income taxes

Significant judgment is required in determining the Company's provision for income taxes. There are many transactions and
calculations for which the ultimate tex determination is uncertain during the ordinary course of business. The Company
recognises liabilities for anticipated tax audit issues based on estimates of whether or not additional taxes will be due. Where
the final tax outcome of these matters ie different from the amounts that were initially recorded, such differences will impact the
current income tax and deferred Income tax provisions in the period in which such determination is made.

The Company recognises the net future tax benefit relates to deferred income tax assets to the extent that It is prabable that
the deductible temporary differences will reverse In the foresesable future. Assessing the recoverabliity of defarred income tax
assets requires the Company to make significant estimates related to expectations of future taxable income. Estimates of
future taxable income are based on forecast cash flows from operations and the application of existing tax laws. To the extent
that future cash flows and taxable Income differ significantly from estimates, the abliity of the Company to reallse the net
defarred tax assets recorded at the reporting date could be impacted.

Further Information about the critical judgements are included in the respective notes.

1.4 New standards amendments and interpretations

() New standards, amendments and interpretations in issue and effective for the year ended 31 March 2021

Amendment to [FRS 3, ‘Business combinations’ Definition of a buginess

This amendment revisas the definition of a business. According to feedback recefved by the IASB, application of the current
guidance is commonly thought to be too complex, and It results in too many transactions qualifying as business combinations.
More acquisitions are likely to be accounted for as asset acquisitions.

To be considered a business, an acquisition would have to include an input and a substantive process that together
significantly contribute to the ability to create outputs. The new guidance provides a framework to evaluate when an input and a
substantive process are present (including for early stage companies that have not generated outputs). To be & business
without outputs, there will now need to be an organised workforce.

Amendment to IAS 1, ‘Presentation of financial statsments’ and |AS 8§, ‘Accounting policies, changes in accounting
estimates and emors’ on the definition of material

These amendments fo IAS 1 and IAS 8 and consequential amendments to other IFRSs:

* use a consistent definition of materiality through IFRSs and the Conceptual Framework for Financlal Reporting;

o clarify the explanation of the definition of material; and

¢ incorporate scme of the guidance in IAS 1 about immaterial information.

The amended definltion is:

“Information is material if omitting, missteting or obscuring it could reasonably be expected to Influence declslons that the

primary users of general purpose financial statements make on the basis of those financial statements, which provide financial
information about a specific reporting entity.”

16
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Accounting Policies

14 New standards amendments and Interpretations {continued)
(i) New standards, amendments and interpretations in issue and effactive for the year ended 31 March 2021 (continued)

Amendments to IFRS 9, ‘Financial Instruments’, IAS 39, ‘FInancial Ingtruments: Recognition and Measurement’ and IFRS 7,
‘Financlal Instruments: Disclosure’ - Interest rate banchmark reform (Phase 1)

These amendments provide certain reliefs In connection with Interest Rate Benchmark Reform (IBOR). The reliefs ralate to
hedge accounting and have the effect that IBOR should not generally cause hedge accounting to terminate. However, any
hedge ineffectivaness should continue o be recorded In the Income statement.

(i) New standards, amendments and interpretations in issue but not yet effactive for the year ended 31 March 2021
IFRS 16, ‘Loases’ COVID-18-Related Rent Concessions Amendment

The IASB has provided lessees (but not lessors) with relief in the form of an optional exemption from assessing whether a rent
concession related to COVID-19 is a lease modification, provided that the concession meets certaln conditions. Lessees can
elect to account for qualifying rent concessions in the same way as they would if they were not fease modifications. In many
cases, this will result in accounting for the concession as a variable lease payment.

Amendments to IFRS 9 'Financlal Instruments’, IAS 39 ‘Financial Instruments: Recognition and Measurement', IFRS 7
‘Financial instruments: Disclosures’, IFRS 4 ‘Insurance Contracts' and IFRS 16 ‘Leases’ ~ Interest Rate Banchmark Reform
(IBOR} (Phase 2),

The Phase 2 amendments address lssues that arise from the implementation of the reform of an interest rate banchmark,
including the replacement of one benchmark with an altemative one.

Amendment to IAS 1 ‘Presentation of Flnanclal Statements’ on Classificaticn of Liabilities ag Current or Non-current

The amendment clarifies that liabilities are classified as sither current or non-current, depending on the rights that exist at the
end of the reporting period. Clessification is unaffected by expectations of the entity or events after the reporting date (for
example, the receipt of a walver or a breach of covenant).

Amendment to IFRS 3, ‘Business combinations’

The Board has updated IFRS 3, 'Business combinations', to refer to the 2018 Conceptual Framework for Financial Reporting, In
order to determine what constitutes an asset or a llabillty in a businass combination.

In addition, the Board added a new excaption in IFRS 3 for llabilities and contingent liabllities. The exception specifies that, for
some types of liabilities and contingent liabllities, an entity appiying IFRS 3 should instead refer to IAS 37, 'Provisions,
Contingent Liabilities and Contingant Assets’, or IFRIC 21, ‘Levies’, rather than the 2018 Conceptual Framework.

The Board has also clarified that the acquirer should not recognise contingent assets, as defined in IAS 37, at the acquisition
date.

Amendments to IAS 16 ‘Property, Plant and Equipment’ on Proceeds before Intended Use

The amendment to IAS 16 prohiblts an entity from deducting from the cost of an item of PPE any proceeds recelvad from
selling items produced while the entity is preparing the asset for its intended use {for example, the proceeds from selling
samples produced when testing a machine to sea if it is functioning properly). The proceeds from selling such items, togather
with the costs of producing them, are recognised In profit or loss.

Amendments to IAS 37 ‘Provisions, Contingent Liabllities and Contingent Assets’ on Onerous Contracts-Cost of Fulfiling
a Contract

The amendment clarifies which costs an entity Includes in assessing whether a contract will be loss-making. This assessment
is made by considering unavoidable costs, which are the lower of the net cost of exiting the confract and the costs to fulfil the
contract. The amendment clarifies the meaning of ‘costs to fulfil a contract. Under the amendment, costs to fulfil a contract
include incremental costs and the allocation of other costs that relate directly to fulfilling the contract.
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1.4 New standards amendments and Interpretations (continued)

(Il) New standards, amendments and interpretations In issue but not yet effective for the year ended 31 March 2021 (continued)
Annual Improvements cycls 2018 -2020

These amendments include minor changes to:

s IFRS 1, 'First time adoption of IFRS' has been amended for a subeldiary that becomes a first-time adopter after its parent.
The subsidiary may elect to measure cumulative translation differences for foreign operations using the amounts reported
by the parent at the date of the parent's transition to IFRS.

¢ IFRS 8, ‘Financial Instruments’ has baen amended to include only those costs or fees paid between the borrowar and the
lender In the calculation of “the 10% test” for derecognition of a financial liabllity. Fees paid to third parties are excluded
from this calculation.

» [FRS 16, ‘Leases’, amendment to the lllustrative Example 13 that accompanles IFRS 16 to remove the illustration of
payments from the lessor relating to leasehold improvements. The amendment intends to remove any potential confusion
about the treatment of lease Incentives.

IFRS 17, ‘Insurance contracts’

The IASB issued IFRS 17, 'Insurance contracts’, and thereby started a new apoch of accounting for Insurers. Whereas the
current standard, IFRS 4, allows insurers to use their local GAAP, IFRS 17 defines clear and consistent rules that will
significantly Increase the comparability of financial statements. For insurers, the transition to IFRS 17 will have an impact on
financlal statements and on key performance indicators.

Under IFRS 17, the general model requires entities to measure an insurance coniract at initial recognition at the total of the
fulfiiment cash fiows (comprising the estimated future cash flows, an adjustment to reflact the time value of monay and an
explicit risk adjustment for non-financial risk) and the contractual service margin. The fulfilment cash flows are remeasured on a
current basis each reporting period. The unearned profit (contractuai service margin) is recognised over the coverage period.
Aside from this general model, the standard provides, as a simplification, the premium allocation approach. This simplified
approach [s applicable for cartain types of contract, including those with a coverage period of one year or less.

For insurance contracts with direct participation features, the variable fee approach applies. The variable fae approach is a
variation on the general model. When applying the variable fee approach, the entity's share of the fair value changes of the
underlying items is Included in the contractual service margin. Consequently, the fair value changes are not recognised in profit
or loss In the peried in which they accur but over the remaining life of the contract.

1.6 Forelgn currency

Transactions in foraign currencles are translated to the functional curency (Tanzanian Shillings) at exchange rates at the dates
of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated Into the functional currency
at the exchange rate at the reporting date. Foreign currency gain or loss on monetary items is the difference betwsen
amortised cost in the functional currency at the beginning of the period, adjusted for effective interest and payments during the
period, and the amortised cost in foreign currency translated at the exchange rete at the reporting date. Non-monetary assets
and liabilities denominated in forelgn currencies that are measured at fair value are translated to the functional currency at the
exchange rate at the date that the fair value was determined. Forelgn currency differences arlsing on translation are generally
recognlsed in profit or loss in the period in which they arise.

1.8 Revenue recognition

Revenue from sale of day old chicks and feeds |s measured at the fair value of the consideration racelved or receivable, net of
returns, trade discounts and volume rebates. Revanue is recognised when performance obligation has been satisfied,
transaction price allocated accordingly and substantial control over goods have been shifted to the buyer.

1.7 Biological asaets

Biological assets are measured at fair value less costs to sell, with any changes tharein recognised in profit or loss. Cost to sell
includes all costs that would be necessary to sall the assets including transportation costs.
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1.8 Financlal Instruments

All financial instruments are inltially recognised at falr value, plus, in the case of financial assets and liabilities not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition or issue. Financlal instruments are
recognised when the Company becomes a parly to the contractual arrangements. All regular way transactions are accounted
for on trade date. Regular way purchases or sales are purchases or sales of financial assets that require dalivery of assets
within the period generally established by regulation or convention in the market place. All financial assets and liabllities of the
Company are classified at amortised cost,

Classification and measurement

Trade and other raceivables and bank balances are initially recognised when they are originated. All other financial agsets and
financial liabilities are initiaily recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial Hability is initially measured at fair value plus, for an ftem not at FVTPL, transaction costs that are
directly attributable to its acqulsition or lesue. A trade recaivable without a significant financing component is inltlally measurad
at the transaction price.

On initial recognition, a financial asset is classified as measured at: emortised cost: FVOC] — debt investment, FVOCI or
FVTPL. The classification depends on the business model applied and the cash flow characteristics of an asset.

Businesa model: The business model reflects how the Company manages the assets in order to generate cash flows. That s,
whether the Company's objective is solely to collect the contractual cash fiows from the sssets or is to coilect both the
contractual cash flows and cash flows arising from the sale of asssts. If neither of thess is applicable, then the financial assets
are classifid as part of 'other’ business model and measured at FVPL. Factors considered by the Company in determining the
business model for assets include past experience on how the cash flows of these assets were collected, how the performance
of the assets is evaluated and reported to key management personnel, the risks that affect the performance of the business
medel (and the financial assets within) and in particular, the way that thoee risks are managed; and how assets managers are
compensated,

Cash flow characteristic of the asset: Where the business model Is to hold assets to collect contractual cash flows or to
collect confractual cash fiows and sell, the Company assesses whether the financial instruments’ cash flows represent solely
payments of principal and interest (the SPPI test). In making this assessment, The Company considers whether the contractual
cash fiows are consistent with a basic lending arrangement i.e. interest includes only consideration for the time value of maoney,
credit risk, other basic lending risks and a profit margin that is consistent with a basic lending arrangement. Whers the
contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the related
financial asset is classified and measured at FVPL. Any gain or loss arising on derecognition Is recoghised directly In profit or
loss and presented in other gains/(losses) together with foreign exchange gains and losaes. Impairment losses are presented
as separate line item in the statement of profit or loss.

Impairment of financlal assets

I}  Nen derivative financlal assets

Financial instruments and contract assets

The company recognizes loss allowances for ECL on:

- Financial assets measured at amortised cost
- Debt instruments measured at FVOC]

The Company measures loss allowance at an amount equal to Iifetime ECLs. Loss allowance for trade recsivabile are always
measured at an amount equal to lifetime ECLs.

When determining whether the credlt risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undus
cost or effort. This includes both quantitative and qualitative information and analysis, based cn the company's historical
experience and informed credit assessment and including forward looking information.

The Company assumas that the credIt risk on a financial asset has increased significantly if it is more than 30 days past due.
Measursment of ECLs
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1.8 Financial Instruments (continued)

ECLs are a probabllity weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls
(i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows that the
Company expects to receive). ECLs are discounted at the effective interest rate of the financial asset.

Credit-impairsd financlal assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at FVOCI
are credit Impaired. A financial asset is ‘credit impaired’ when ona or more events that have a detrimental impact on the
estimated future cash flows of the financlal asset have occurred. Evidence that a financial asset is credit impaired includes the
following observable data:

significant financial difficulty of the borrower or issuer:

a breach of contract such as a default or being more than 90 days past due;

the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
it Is probable that the borrower will enter bankruptcy or other financlal recrganisation; or

the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL In the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the groas camying amount of the assets.
For debt securities at FVOCI, the loss allowanca is charged to profit or loss end is recognised in OCI.

Write-off

The gross camrying amount of a financial asset is written off when the Company has no reasonable expectations of recovering a
financial asset in its entirety or a portion thereof. For corporate customers, the Company Indlvidually makes an assessment
with respect to the iming and amount of writeoff based on whether there is a reasonable expectation of recovery. The
Company expects no significant recovery from the amount written off. Judgement as to whether current economic and credit
conditions are such that the actual losses are likely to be greater or less than suggested by historical trends.

Reversal of Impalrment

For assets measured at amortised cost. If an event occurring after the impairment was recognised caused the amount of
Impairment loss to decrease, then the decrease In Impairment loss was reversed through profit or loss,

For available-for-sale debt security: If, in a subsequent period, the fair value of an impaired debt security increasad and the
Increase could be related objactively to an event occurring after the impairment loss was recognised, then the Impairment loss
was reversed through profit or loss; ctherwise, any increase in fair value was recognised through OCI, Any subsequent
recovery in the fair value of an impaired available for saie equity security was always racognised in OCI.

I} Non-financial assets

The carrying amount of Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any Indication of impairment. If any such Indication exists, then the asset's
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value In use and its fair value less cost to sall,
In assessing value in use, the estimated future cash flows are discounted at thelr present value using a pre-tax discount rate
that reflects current market assessments of the tme value of money and the risks specific to the asast. For the purpose of
impairment testing, assets are grouped together into the smallest group of asssts that generates cash inflows from continuing
use that are largely dependent of the cash inflows of other assets or group of assets (the “cash-generating unit®).

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its estimated
recovarable amount. Impairment losses are recognised in profit or loss.

Impairment losses recognised In prior periods are assessed at each reporting date for any indication that the loss has
decreasad or no longer exists. An impalrment loss Is reversed if there has been a change in the estimates used to datermine
the recoverable amount.

An impairment loss is reversed only to the extent that the asset's canying amount does not exceed the carrying amount that
would have been determined, net of depraciation or amortisation, if no impairment loss had been recognised.
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1.8 Financial Instruments (continued)
Financlal llabilities

Irade and other payables

Trade payables are obligations to pay for goods or services that have been acquired In the ordinary course of business from
suppliers. Accounts payable are classified as current liabillties if payment is due within one year or leas {or in the normal
operating cycle of the business if longer). Trade payables are recognised initially at fair value and subsequently measured at
amortised cost.

Borrowings

Borrowings are recognised Initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost, any difference between the proceeds (net of transaction costs) and the redemption value is recognised In profit
or loss over the period of the borrowings using the effective Interest methed, Borrowings are classifiad as curent liabilities
unless the Company has an unconditional right to defer settlement of the liabillty for at least 12 months after the staternent of
financial position date.

Interest bearing bank loans and overdrafts are recorded at the proceeds received, net of diract lasue costs. Finance charges
Including premiums payable on settement or redemption, are accounted for on an accruals basis.

Perecognition

A financial ilability is derecognized when the obligation under the liabllity is discharged or cancelled, or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantlally modified, such an exchange or modification ie treated as the derecognition of the original
fiabllity and the recognition of a new liability. The difference In the respective camying amecunts is recognized in the statement of
changes In net assets available for beneiits.

Offsetting financlal instruments

Financial assets and liabllities are offset and the net amount reported in the statement of financlal position when thera is a
legally enforceable right to offset the recognised amounts and there is an Intention to settle on a net basisg or realise the asset
and settle the liability simultaneously.

1.9 Share capltal

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised
as deduction from equity, net of any tax effects.
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1.10 Property, plant and equipment

l}  Recognition and measurement

ltems of propertly, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost Includes expenditure that is directly attributable to the acquisition of the asset The cost of seif-constructed assets
includes the cost of materlais and direct iabour, any other costs directly attributable to bringing the asset to the working
condition for its intended use, and the costs of dismantling and removing the items and restoring the site on which they are
located. Borrowing costs related to the acquisition or construction of qualifying assets are capitalised.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
{major components) of property, plant and equipment.

Gaine and losses on disposal of an item of property, plant and squipment are determined by comparing the proceeds from
disposal with the camrying amount of property, plant and equipment and are recognised net within “other operating Income” In
profit or loss.

i) Subsequent cost

The cost of replacing part of an item of property, plant and equipmaent Is capitalised if it is probable that the future economic
benefits embodied within the part wil fiow to the Company and its costs can be measured reliably. The carrying amount of the
replaced part is derecognised. The cost of day to day servicing of property, plant and equipment are recognised in profit or loss
as incurred.

) Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of
property, plant and equipment.

The annual rates for the estimated useful lives for the current and comparative periods are as follows:

Leasshold land Over the life of the lease
Buildings 4%-20%

Plant and machinery 12.5%

Fumiture, fittings and equipment 12.5%

Motor vehicles 25%

IT equipment 25%

Buildings are depreciated based on their estimated remaining usefu life {or leasehold interest, if shorter). The useful lives of
thoae buildings have been estimated to range between 5 to 25 years.

Depreciation methods, useful lives and resldual values are reviewed at each reporting date,

1.11 Inventories

Feeds and pre-mixes are stated at the lower of cost and net realisable value. Cost includes direct and indirect costs of
materials plus processing overheads. Net realisable value is the price at which stocks can be sold In the normail course of
business after deducting costs to sall,

Stocks of processed chicken are stated at the lower of cost and net realisable value. In generel, cost is determined on a first in
first out basis and Includes the cost of broiler chicks and all directly attributable labour and production overheads, Net
realisable value Is the price at which stocks can be scld In the normal course of business, after deducting selling and delivery
costs. Packing materials are stated at cost.

1.12 Employee benefits

1} Defined contribution plans

The Company makes statutory Social Security Contributions to the approved pension funds. The Company’s obligations in

respect of contributions to such funds are 10% of the employees’ gross emoluments. Contributions to these pension funds are
recognised as an expense in the period the employees render the related services.
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1.12 Employee benefits {(continued)
Il} Termination benefits

Termination benefits are recognised as an expense in the year when it becomes payable. Termination benefits are determined
In accordance with the local labour laws.

fil) Short term heneflits

Short-term employee benelfit obligations are measured on an undiscounted basis and are expensed as the related servica is
provided.

A liabliity is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Company
has a present lagai or constructive abligation to pay this amount as a resuit of past service provided by the employee and the
obligation can be estimated reliably.

Iv) Gratulty

The Company has constructive obligation to provide for post-employment one-off gratuity payments. The provision ig based on
number of years of service an employee has attained at each reporting date.

1.13 Provisions

A provislon s recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated rellably, and It is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks spacific to the llability.
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1.14 Loases
The Company assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains & lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

In order to assess whether a contract ie, or contains a lease, management determine whether the asset under consideration is
“identified", which means that the asset is either explicitly or implicitly speclfied in the contract and that the supplier does not
have a substantial right of substitution throughout the period of use. Once meanagement has concluded that the contract deals
with an identified asset, the right to control the use thereof is considered. To this end, control over the use of an identified asset
only exists when the Company has the right to substantially all of the economic benefits from the use of the asset as well as the
right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant judgemaent, the
relevant disclosures are provided in the significant Judgments and sources of estimation uncertainty section of these
accounting policies.

1.18 Income tax

Income tax expense for the year comprises current and deferred tax. Income tax is recognised in the profit or loss except to the
extent that it relates to Items recognised directly in equity, In which case it is recognised In equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at
the reporting date, and any adjustment to tax payable in respect of previous years. Current tax assets and llabilities are offset
only If certain criteria are met.

Deferred tax is recognised in respect of temporary differences between the cartying amounis of assets and llabilities for
financlal reporting purposes and the amounts used for taxation purposes. Deferred tax assets are recognised for unused tax
losses, unused tax credits and deductible temporary differences to the extent that It is probable that future taxable profits will ba
available against which they can be used. Future taxable profits are determined based on the revarsal of relevant taxable
temporary differences. If the amount of taxable temporary differences is insufficient to racognise a deferred tax asset in full,
then future taxable profits, adjusted for reversale of existing temporary differences, are considered, based an the business
plans. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit wili be realised; such reductions ara reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become
probabie that future taxable profits will be available against which they can ba used.

Deferred tax is measured at the tax rates that are expacted to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabllities are offset when there is a legally enforceable right to offset current tax assets against current
tax liabilities and when the deferred Income taxes assets and liabilities relste to income taxes ievied by the same tax authority
on the same taxable entity.

1.16 Golng concern basis of accounting

During the year ended 31 March 2021, the Company generated & net loss of TZS 697 million {2020: TZS 2,753 million). As at
31 March 2021 current liabilities exceeded the current assets by TZS 30,857 million (2020: TZS 32,226 million).

The abillty of the Company to continue as going concern depends on the continued financial support of its sharaholders. Africa
Poultry Development Limited (owned by Fereira Investment Limited with a shareholding of 5§1% and Vinprom LLC with 49%)
has confirmed its commitment to continue providing financial support to the Company for the period of 12 months from the date
on which the financial statements of the Company for the year ended 31 March 2021 are approved by the board of diractors.
Accordingly, the financial statements have been prepared on the basis of accounting policies applicable to a going concem.
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2021 2020
TZS '000 T2ZS'000

2. Revenue

Sale of day old chicks 15,657,582 14,568,007
Sale of feed 1,103,178 7,887,379
Sale of old hens 832,485 1,562,405
Sale of hatching eggs 4,580,883 1,491,639
Other income 374,101 287,884

22,568,007 25,827,314

3. Costofsales

Purchase of parent day old chicks and consumables used 13,857,818 18,349,838
Other diract expenses 3,918,508 4,412,230
Depreciation 2,244,954 2,233,748

20,121,279 24,995,917

4, Administration expenses

Staff costs (Note 5) 2,025,764 2,028,639
Lagal expense 93,985 101,785
Transport 112,866 251,652
Insurance 89,283 142,987
Internet and IT expenses 27,640 32,584
Postage and talephones 12,361 12,287
Auditor's remuneration 53,194 50,921
Provision for bad debt 8,858 4,700
Other expenses 452,651 806,506

2,876,684 4,332,081

5. Staff costs

Wages and salaries 1,384,834 1,822,071
Bonus 26,802 115,054
Other staff costs 504,591 654,690
Pension costs 109,537 336,824

2,028,764 2,928,639
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2021 2020
TZS '000 TZS '000

8. Income tax credit
Major components of the tax Income

Current
Current tax - current pariod 112,792 129,137
Current tex - prior pariods {1,026)

112,792 128,111

Deforred

Deferred tax - current period (169,867) (1,038,433)

Deferred tax - prior periods 15,218 6,469
(144,849) (1,031,984)

Total income tax credit {31,867) {903,863)

Reconclliation of the tax expense

Reconcillation between accounting profit and tax expenss.

Loss before income tax {728,828) (3,656,904)

Tax at the applicable tax rate of 30% (2020; 30%) (218,648)  (1,097,071)

Tax offect of adjustments on taxable income

Tax effact of expenditure permanently disallowed 58,781 58,637

Tax effect of under provision of prior year deferred taxes 15,218 6,468

Tax effact of over provision of prior year current taxes - (1,026)

Alternative minimum tax 112,792 129,137

Income tax credit {31,888) (903,854)
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2021 2020
TZS ‘000 TZS '000
7. Deferred tax asset
Deferrad tax asset 1,641,158 1,486,509
At beginning of the year 1,486,509 484,545
Accumulatad capital deductions {145,958) (817,116)
Other timing differences (18,218) 14,320
Accumulatad losses 305,825 1,834,760
1,641,168 1,486,509
Deferrad tex Is calculated using the enacted income tax rate of 30%. Deferrad tax asset are attributable to the following:-
Deferred tax asset 1,641,158 1,498,509
Deferred Income tax Is attributable to the following Hems:
Accelerated capital deductions (10,040,722) (9,540,077}
Other timing differences 7,033,841 6,926,458
Accumulated losses 8,477,408 7,601,883
5,470,527 4,988,384
Deferred tax at 30% 1,641,158 1,406,509
Balance as at 31 March 1,641,158 1,496,509
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8. Propertly, plant and equipment

2021 2020
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreclation depreciation
Land and Buildings 22,577,483 (3,652,225) 19,025,258 22 577,483 (2,746,427) 19,831,056
Plant and machinery 7,118,822 (5,396,833) 1,723,189 7,113,842 (4,755,705) 2,357,937
Fumiture, Fittings and 3,585,005 {1,514,336) 2,071,659 3,554,978 (1,050,451) 2,504,525
equipment

Motor vehicles 1,320,972 {1,148,824) 172,148 1,334,582 (1,031,794) 302,768
Computers 308,813 (298,567) 10,346 308,489 (282,718) 25,783
Total 34,913,188 (11,910,586) 23,002,600 34,889,192 (9,867,003) 25,022,099

Reconclliation of property, plant and equipment - 2021
Opening Additlons Depreciation Total

balance

Land and Buildings 19,831,056 - (805,798) 19,025,258
Plant and machinery 2,357,937 6,888 {841,837) 1,723,189
Fumiture ,fittings and equipment 2,504,525 29,927 {462,793) 2071,850
Motor vehicles 302,708 - {130,850) 172,148
Computers 25,783 788 (16,235) 10,348
25,022,099 37,814 (2,087,113) 23,002,600

Reconclliation of property, plant and equipment - 2020
Opening Additions Transfers Deapreclation Total

balance

Land and Bulldings 17,010,258 8,850 3,538,694 (726,847) 19,831,056
Plant and machinery 2,781,383 83,203 198,861 {705,6810) 2,357,937
Fumiture, Fittings and equipments 1,149,666 £6,337 1,648,025 {350,493} 2,504,525
Motor vehicles 408,185 55,901 - (161,298} 302,7¢8
Computers 40,521 5,285 - {20,023) 25,783
Work in progress 76,784 5,300,796 (5,386,580) - -
21,486,808 5,619,562 - (1,964,27T1) 285,022,099
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2021 2020
TZS '000 TZS '000
9. Right of use assets and lease liabllities
Amount recognised In the balance shest
Right-of-use assets
Ae at 1 Aprll 385,102 -
Additions - 654,580
Depraciation charge (187,841} {260,478)
197,261 385,102
Lease liabllitles
As at 1 April (403,143) (654,580)
Interest (43,673} (B6,273)
Payment 243,704 337,710
{203,112} {403,143)
Amount recognised In the statement of profit or loss
Depreciation of right-of-use assets 187,841 269,478
Interest expansa on lease llabllities 43,673 86,273
231,514 355,751
10. Inventories
Raw materials 1,224,365 1,273,171
Feed stock for breeders 407,893 524,694
Other Inventory items 719,121 1,390,633
Goods in translt - 4,061
2,351,379 3,192,459

Amount recognised In profit or loss

Inventories recognised as an expense during the year ended 31 March 2021 amounted to TZS 14,213,086,000. These were

included in cost of sales.
11. Bilological assets

Opening balance at 1 April 6,720,012 5,999,562
Increase due to purchases 3,581,213 ‘3,862,455
Change in fair value (80.411) (87,982)
Decrease due to sale (5419,773)  (3,054,043)
Closing balance at 31 March 2021 4,801,041 8,720,012
Carrying amount as at 31 March
Hatching eggs 789,244 708,167
Parent stock 4,011,797 6,011,845
4,801,041 6,720,012

In detarmining the fair values of biological assets, the diractors made cartaln assumptions about the preduction and market

prices in the next one year. The key assumptions in the determination of the fair value are as follows:

s Selling prices of day old chicka will not change significantly within the next one year;
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TZS "000 TZS '000
11. Blological assets (continued)
= Demand for day old chicks will follow the patterns experienced in the past; and
« Diseases will not significantly affect the flock.
The discount rate applled to expectad net cash flows was 24% (2020: 24%,),
The average production period for the biological assets are:
Breeding flock - 40 weeks
Hatching eggs - 21 days
12. Trade and other recaelvables
Financial Instruments:
Trade receivables 262,512 422 525
Loss allowance (262,512) {271,518)
Trade receivables at amortised cost - 151,007
Cther receivables - 766
Advance payments to suppliers 218,118 29,573
Non-financlal instruments:
Prepayments 8,403 9,162
Total trade and other recelvables 224,519 190,498
Movement of loss allowance for trade recelvables are as follows
Balance as at 1 April 271,518 266,818
Charge for the year 8,858 4,700
Amount written off {17,864) -
At 31 March 262,512 271,818
13. Cash and cash equlvalents
Bank balances 496,888 102,689
Cash on hand 16,483 8,098
513,362 112,687
14. Share capital
Authorised
100,000 Ordinary shares of TZS 1,000 each 100,000 100,000
lssued and fully pald
20 ordinary shares of TZS 1,000 each 20 20
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TZ8 000 TZS '000

15. Related party balances transactions
(a)Trading transactions

Trading transactions relate to sale of Day Old Chicks (DOCs) to Interchick Company
Limited, hatching eggs to Kenchic Limited and poultry feed to Tanzania Breeders and
Feedmllls Ltd at market pricee generally avallable to other customers.

Interchick Company Limited (sale of day-old-chicks)

Kenchic Limited (sale of hatching eggs)

Tanzania Breeders and Feedmills Ltd (sale of feed & raw materials)
Tanzanla Breeders and Feedmills Ltd (sals of day-old-chicks)
Interchick Company Limited - rental charge

{b) Expenses pald on behalf

During the year, certain operating expenses of the Company were paid on behalf by
Interchick Company Limited and Tanzania Breeders and Feedmills Ltd. These
expenses were recharged at cost. The table below summarises details of such

expenses:

Intarchick Company Limited
Tanzania Breeders and Feedmills Limited

{c) Borrowing from related parties

(d) Related party balances

Balances due from/to related party on the statement of financial position represant the
outstanding balances arising from such trading transactions. The balances are
summarised below:

Balances due from

Interchick Company Limfted

Kenchic Limited

Balances due to

Tanzania Breaders and Feedmllls Limited
Kanchic Limited

Interchick Company Limited

Hybrid Poultry (Zambia) Limited

{e} Key management personnel remuneration
The remuneration of key management personnel during the year was as foliows:

Short tarm employee benefits

13,818,666 14,558,066
4,510,878 1,479,489
880,711 5,318,189
1,786,837 -

—(34150)___ (34,040)
—20802.822 — 21322.725
18,537 260,992

— 8762 288580
——2L289 540572
35390417 35256243
- 854,740

— 131552 701638
— 131,55 1640378
1,668,504 1,253,782
85,485 442 807
1,110,658 -

z 607.656
—AZAT3] 2,304,086
—G88.700 635877

3



TANBREED POULTRY LIMITED
Annual Report And Financial Statements for the year ended 31 March 2021

Notes to the Financial Statements

2021 2020
TZS '000 TZS '000

16. Related party balances transactions (continued)

{f) Directors fess

No payment was made to directors during the year (2020 Nil}

{g) Financing transactions

Flnancing transactions relate to borrowing from related parties. Group companies namely Africa Poultry Development Limited
(APDL), Tanbreed Limited, Hybrid Poultry {Mauritius) Limited and TanFed Holding Limited continue to provide financial support
for the expansion and Its operations. The movements in the foregoing accounts ls summarised below.

Borrowings balances

Africa Poultry Hybrid Poultry Tanbreed TanFed Holding Total
{APDL) Limited
Limited
TZS'000 TZS000 TZS'000 TZS'000 TZ5'000
Balance as at 1 April 2020 23,883,015 1,817,830 368,188 9,185,210 35,255,243
Additional borrowing - -
Exchange losses 81,160 5,638 1,408 35670 _ 135174
Balance as at3f March 2021 _23.976,076 __1824868 ____J69.504 . 9220.880 __35.260417
Africa Poultry Hybrid Poultry Tanbreed TanFed Holding Total
(APDL) Limited
Limited
TZS'000 TZ8'000 TZS'000 TZS'000 TZS'000
Balance as at 1 April 2012 21,580,047 1,817,708 368,142 8,188,160 31,934,052
Additional borrowing 2,300,963 - - 1,015,150 3,316,113

Exchange losses 227 48

—— 2905 1,600 5.078
Balance as at 31 March 2020 —3,883.818 1.817.830 368,188 $.185.210 35,268,243

TanFed Holdings Ltd

TanFed Holdings Limited has granted Tanbreed Poultry Limited USD 4 Million interest free loan, the loan is unsecured and is
for an unspecified number of years to be repaid when cash flow allows,

Africa Poultry Development Limited

Africa Poultry Development Limited has granted Tanbreed Poultry Limited USD 10 Million interest free loan. The loan is
unsecurad and for an unspecified number of years and will be repaid when cashflow allows.

Hybrid Poultry (Mauritius) Limited

Hybrid Poultry has grantad Tanbreed Poultry Limited USD 790,000 Interest free loan. The ioan ls unsecured and for an
unspecified number of years and will be repaid when cashfiow allows.

Tanbreed Limited

Tanbreed Limited has granted Tanbreed Pouliry Limited USD 180,000 interest free loan. The loan is unsecured and for an
unspecifiad number of years and will be repaid when cashflow allows.
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16. Post-employment benefit obligations
Carmrying value
At 1 April 2020 (310,269) (224,249)
Current sarvice cost {65,678) (95,779)
Actuarial gains and losses arising from changes in financial assumptions 129,312 -
Benefits paid 28,202 9,750
At 31 March 2021 {220,433) (310,269)
Remeasurements
Actuarial gains and losses arising from changes in financlal assumptions 128,312 -
Net expense recognised in profit or loss
Current service cost 85,678 95,779
Actuarial gains and losses arising from changes in financial assumptions 128,312 -
194,990 95,779

On 31 March 2021, the company engaged the independent Actuary; Chaina Chacha to conduct an actuarial valuation of the
company. The actuary used the Projected Unit Credit Method to determine the Present value of projected defined benefit

obligations as raquired by IAS 19.

Significant actuary assumptions ware as follows;

Discount rates usad 12.30 %
Salary growth rate 6.00 %
Inflation rate 3.20 %
Retirement age 60 years

The sensitivity of defined benefit cbligations to changes in the principal assumptions is:

Changes In assumptions Impact of defined benefit obligations
2021
Salary -1% (26,459)
Salary +1% 33,194
Discount rate -1% {27,243)
Diecount rate +1% 34,382

The above sensitivity analyses are based on a change in an assumption while helding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions may be correlgted. When calculating the sensitivity
of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit
obligation calculated with the projected unit credit method at the end of the reporting period) has been applled as when

calculating the defined benefit llability recognised in the balance sheet.
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17. Trade and other payables

Financial instruments:

Sundry creditors and accrued expenses 362,077 6,700,850

Other payables 310,031 515,132

Accruals 51,616 49,938

Non-financlal instruments:

Statutory liabilities 144,227 102,857
867,950 6,368,777

18. Tax paid

Balance at beginning of the year 32,804 (12,851)

Current tax for the prior year recognised In profit or loss (112,792) (128,111)

Balance at end of tha year (23,969) {32,884)

{103,867) {173,8886)
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19. Financlal Instruments and risk management
a)  Accounting classification and measurement of falr values

The Company measures fair values using the following feir value hierarchy, which reflects the significance of the inputs used In
making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments. The Company does not
have financlal instruments under level 1.

Level 2: Inputs other than quoted prices included within level 1 that are observable either directly or indirectly or other valuation
tachniques in which all significant inputs are directly or indirectly observable from market data. This category Includes trade and
other receivables, bank balances, due from related parties, trade payables, and due to related party whose carrying values
approximate their fair values due to their short term nature.

Level 3: Inputs that are unobservable. This category includes instruments for which the valuation technigue includes inputs not
based on cbservable data and the unobsaervable inputs have a significant effect on their valuation. The Company does not
have financlal instruments under this leval.

The following table shows the carrying amounts and fair value of financial assets and financial liabiiities, Including their levels in
the falr value hierarchy as described above. The Company has not disclosed the falr value of financial instruments such as
short term receivables and payables, as their carrying values are a reasonable approximation of the fair values; henca they are
presented under the heading of “Financial assets / liabilities not measured at fair valus”

Financial assets not measured at falr value 2021 2020
TZS '000 TZS '000

At amortised cost

Trade and other recelvables - 151,763
Receivables from related partles 131,552 1,846,378
Cash and cash equivalents 513,362 112,687

644,904 1,910,828

Financlal Habllities not measured at fair value

At amortised cost

Borrowings from related parties 35,390,417 35,258,975
Due to related parties 2,744,737 2,304,055
Trade and cother payables 723,722 6,265,817

38,868,876 43,826,947

s
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19. Financlal instruments and risk management (continued)
Financlal risk management

The company is exposed to the following risks from its use of financial instruments:
*  Credit risk;
*  Liquidlty risk; and
* . Market risk (currency risk, interest rate risk and price risk).

This note presents information about the Company's exposure to each of the above risks, the Company’s objectives, policies
and processes for measuring and managing risk, and the Company's management of capital, Further quantitative disclosures
are included throughout these financial statemants.

The Company's directors have overall responsibllity of the establishment and oversight of the Company's risk management
framework.

The Company’s risk management policles are established to Identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls, and to monHor risk adharence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions, products and services offered. The Company, through its training
and management standards and procedures, aims to develop a disciplined and constructive contro} environment, in which all
employees understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial Instrument fails to meet its
contractual obligations, and arises principally from the Company's trade and other recaivables and due from related party.

The Company’s exposure to credlt risk Is influenced mainly by the Individual characteristics of a particular financial asset.

Included in cther recaivables are sundry debtors, prepayments, deposits and WHT receivable. These are not having standard
credit characteristics; they differ depending on slther specific terms governing the receivable or the craditworthiness of
entity/person from which they are to be raceived.

Amounts due from related parties are from the Company’s ultimate parent Company, and other group Companies. It's unlikaly
that the group Companies will default to meet its contractual obligatlon; directors believe that there Is no exposure to credit risk
attached to it.

Category of the receivables as defined by IFRS 8, analysing the carrying amounts — similar to their fair values at the reporting
date and showing maximum exposure to credit rigk, If different from carrying amount.

2021 2020
TZS'000 TZS'000
Amortised Exposure to Amortised Exposure to
cost credit risk cost credit risk
Trade debtors - - 151,007 151,007
Other receivables - . 756 756
Due from related parties 131,852 131,552 756 758

e B1502 121562 182510 152519

Below Is the aging profile of trade debtors

2021 2020

TZS '000 TZS '000

Past due 0-30 days . 135,069
Past due 60-20 days - 16,694
- 151,763
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19. Financlal Instruments and risk management {continued)
Loss allowance on trade recelvables

The Company applies a simplified approach in calculating ECLs. The Gompany hae established a provisien matrix that s
based on its historical credit loss experiance, adjusted for forward-looking factors specific to the debtors and the economic
environment. The Company analysed historical sales, receivables aging, and loss deta to determine the appropriate basis for
developing its expected lifetime ¢redit loss on the trade receivables portfolio.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort applicable for the Company.

This includes both quantitative and qualitative information and analysis, based on the Company’s historical experience and
Informed credit assessment and including forward-ooking information where applicable.

Liquidity risk

Liquidity risk Is the risk that the Company will not be able to meet its financlal obligations as they fall due. The Company's
approach to managing liquidity is to ensure, ag far as possible, that it will aiways have sufficient liquidity to mest its liabliities
when due, under both nommal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation,

The Company ansures that it has sufficient cash on demand to meet expected operational expenses for a period of 30 days,
Including the servicing of financial obligations; this excludes the potential impact of extreme circumstances that cannot
reasconably be predicted,

All liquidity policies and procedures are subject to review and approval by the Company’s board of directors.

Maturity profile of non-derivative financial liabilities based on the contractual cash flows, “undiscounted” including interest and
excluding impact of netting is as follows:

2021
Within1year Morethan1 Contractual Carrying

year cash flows amount
TZS 000 TZS '000 TZS "000 TZS 000

Non-current {labliities

Lease liabilities - 203,112 203,112 203,112
Current llabllitles

Trade and other payables 723,722 - 723,722 723,722
Due to related parties 2,744 737 - 2,744 737 2,744 737
Related party borrowings 35,380,417 = 35380417 35,390,417

38,858,876 203,112 39,061,988 39,081,988
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18. Financlal Instruments and risk management (continued)

2020
Within 1 year More than 1 Contractual Carrying
year cash flows amount
TZS '000 TZS "000 TZS '000 TZS '000
Non-current labllitles
Lease liabilities - 210,326 210,326 210,326

Current Habllitles

Trade and other payables 17 6,285,917 - 8,265,917 8,265,917
Due to related parties 2,304,055 - 2,304,055 2,304,055
Related party borrowings 35,255,243 - 35255243 35256243
Lease liabllities 182,817 - 192,817 182,817

44,018,032 210,326 44,228,388 44,228,358

There is low liquidity risk on the amounts due to related parties, as ssttiement can be rearranged and terms of obligations can
be renegotiated by virtue of the parties ‘relationship. Low liquidity risk is also attached to the trade and other payables-outside
the group as the Company ensures that they are followed up and settied immediately when they fall due.

Market risk

Market risk is the risk that changes In market prices, such as foreign exchange rates, interest rates etc. will affect the
Company's income or the value of itg holdings of financial instruments.

The objective of market risk management s to manage and control market risk exposures within acceptable parameters, while
optimising the netum. Market risk can further be divided into currency risk and interest rate risk.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency other than
the respective functional currency of the company, the Tanzanian shillings (TZS). The currencies In which these transactions
are primarily denominated are US Dollars (USD).

All of the Company's customers are invoiced in TZS which is the Company's functional currency. No cumency risk is therefore
attached to trade receivable. Other receivables and cash and cash equivalents are also primarily denominated in TZS.

Borrowings from related parties are primarily danominated in USD. There is currency exposure with respsct to these
borrowings.

The Company strategy towards managing its foreign currency exposure is through transacting mainly using its functional
currancy.

Exposure to currency risk for foraign denominated amounts in the following classes of financial instrumants; disclosure around
market risk also relates to sensitivity analysis of the type of market risk — currency risk, showing how the income profit or loss
and equity would have been affectad by reasonabiy possible changes in the relevant risk variable at the vear end date.

Balances denominated in USD 2021 2020

TZS'000 TZS'000
Cash and cash equivalents 73,823 88,778
Due from related parties 131,652 791,638
Due to related parties (65,528) (1,050,278)
Related party borrowings (35,380,417) {35,255,243)
Net axposure (35,250,670) (35,425,108)
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19. Financlal Instruments and risk management (continued)

A sensitivity analysls in relation to net exposure for a 10% strengthening of the USD against TZS.

2021 2020
T2S8'000 TZS'000
Increase/{decrease) In equity {3.553,028) (3.542.511)
Increase/(decreass) In profit or loss ({3,553 026) (3.542.511)

The rate of exchange as at 31 March 2021 is USD 1 = TZS 2,309.96 strengthening of USD against TZS by 10% will be TZ$
2,540.66 (2020: TZS 2,531.52),

Interest rate risk

Interest rate risk refers to the risk that the fair value of a financial Instrument of cash flows associated with the instrument will
fluctuate dua to changes in the market interest rates. The Company is not exposed to the fair value interest rate risk as none of
the interest bearing financial assets or financial liabilities are carried at fair value.

The Company's fixed rate borrowing are carried at amortized cost, They are therefore not subject to cash flow interest rate
risks, since neither the carrying amount nor the future cashflow will fluctuate because of a change in market interest rates.

Capital management

The Company seeks to maintain a strong capital base so a3 to maintain its shareholder, creditor and market confidence and to
sustain future development of the business. The Company's directors monitor capital on the basis of the following gearing ratio:
Net debt divided by iotal equity {as shown In the balanca sheat),

Tha Company's net debt to equity ratio at the reporting date was as follows:

2021 2020

TZS'000 TZS'000

Gross daebt 35,380,417 35,255,243

Less: Cash and cash equivalent (513,352) (112,687)

Net debt 34,877,066 35,142,556

Total equity (6,538,817}  (5,842,848)
Net dabt to equity ratio as at 31 March 100% 100%

20. Capltal commitments

The diractors confirm that the Company does not have any capital commitment that was contracted for but not provided for as
at 31 Mareh 2021.

21. Contingent liabllitles
The Company Is currently involved in a number of legal cases. At the reporting date there were some ongoing litigations and

claims against the Company amounting to TZS 53.8 miliion (2020: TZS 20 million). The directors do not believe that there is
material liability which ie needed to be provided for as a result of these litigations,
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22. Impact of Covid-19 pandemic

Covid-19 pandemic continued to affect countries and businesses at the time of issuing these financial statements. The
outbreak and efforts to contain the impact of Covid-18 have had a significant effect on commodity prices and capital markets.
Management has been taking necessary actions to mitigate the risk and was able to recover from the impacts of the first wave
of Covid-19 suffered during the first Quarter of the year. The market improved during the second quarter which attracted
premlum prices for the broiler day old chicks. There was & slowdown In the market between mid-October and November 2020
which pushed the prices down however it recovared from December 2020 and remained strong since then. The Company wes
able to reduce its loss from TZS 2.8 billion In the year 2020 to TZS 697 million in the year 2021.

Around Jan 2021, the second wave of Covid-19 came into existence however the management is confident that with the
experiance gone through over the last twelve months, there will be no negative impacts on the operations or supply chain of the
Company in the foreseeabla future.

Z3. Ultimate holding company

The Company's uitimate holding company is Fereira Investment Limited, a company registered end incorporated in Mauritius
as a privata limited company.

24. Net debt reconclliation
This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.

Net debt 2021 2020
TZS '000 T2S '000

Cash and cash aquivalents {613,352) {112,687)
Borrowings 35,380,417 35,255,243
Lease liabilities —_—03.143 403,143
Net debt —30.280.208 ____ 35.645.690
Cash and cash egquivalents (613,3562) (112,687)
Gross debt — 35,793,560
Net debt —30.280,208 35,845,699

Liabllities from financing activities Other assets -

Borrowings Leases Sub-total Cash and Cash Total
equivalents

TZS '000 TZS "000 TZS "000 TZS "000 TZ8 000
Net debt as at 1 Aprl] 2019 31,834,052 - 31,834,052 {209,008) 31,635,044
New leases 740,853 740,853 - 740,853
Cash flows 3,318,113 {337.710) 2,978,403 186,321 3,184,724
Foreign exchange adjustments 5078 - 5078 - 5078
Net debt as at 31 March 2020 —35.206.243 ___ 403143 __ 35,668,386 —(112.687) __35,645,699
New Leases . 43673 43,673 - 43673
Cash flows - (243,704) (243,704) {400,685) {844,360)
Foreign exchange adjustments 135,174 - 135174 - 1351
Net debt as at 31 March 2021 35390417 203112 ___ 35593529 {813,352) ___ 35,080,177
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