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R. J. MOTICHAND TRANS LIMITED
Annual report and financial statements
For the year ending 31st December 2020

REPORT OF THE DIRECTORS

The directors submit their annual report together with the financial statements for the year ended 31
December 2020 which disclose the state of affairs of the company.

INCORPORATION

The company is domiciled in Tanzania where it is incorporated as a private company limited by shares.
The address of the registered office is set out on page 1.

PRINCIPAL ACTIVITIES
The principal activity of the company is that of Transport Services

COMPOSITION OF THE BOARD OF DIRECTORS
The directors who held office during the year and at the date of this report are shown as follows:

Names Position
: Mr. Rajendra J. Motichand Director
- Mr. Kamal R. Motichand Director
: Mr. Rohit R. Motichand Director
: Mr. Dhiren R. Motichand Director

In accordance with the company's Articles of Association, no director is due for retirement by rotation.

CORPORATE GOVERNANCE

The Board of Directors consists of three directors. The Board takes overall responsibility for the Company,
including responsibility for identifying key risk areas, considering and monitoring significant investment
decisions, considering significant financial matters, and reviewing the performance of management
business plans and budgets. The Board is also responsible for ensuring that a comprehensive system of
internal control policies and procedures is operative, and for compliance with sound corporate govemance
princinles. B

The company is committed to the principles of effective corporate governance. The directors also
recognize the importance of integrity, transparency and accountability to ensure high standards of
corporate governance throughout the company.

SHARE CAPITAL

The authorised and issued share capital of the company is shown on note 10 of the financial statements.
The shareholders of the company with their respective shareholdings is as follows:

Name of the shareholders No of shares held Shareholding

. Mr. Rajendra J. Motichand 40,000 40%

: Mr. Kamal R. Motichand 20,000 20%

: Mr. Rohit R. Motichand 20,000 20%

: Mr. Dhiren R. Motichand 20,000 20%
100,000 100%
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REPORT OF THE DIRECTORS (CONTINUED)

RESULTS 2020 2019

T.SHS T.SHS
Profit before tax 219,618,939 880,216,553
Tax charge - Current year 3,736,740 (198,023,989)
Profit for the year 223,355,680 682,192,564
DIVIDEND

The directors do not recommend the declaration of a dividend for the year (2020: Nil).

RISK MANAGEMENT AND INTERNAL CONTROL

The Board accepts final responsibility for the risk management and internal control systems of the
Company. It is the task of management to ensure that adequate internal financial and operational control
systems are developed and maintained on an ongoing basis in order to provide reasonable assurance
regarding:

- The effectiveness and efficiency of operations;

- The safeguarding of the Company's assets:

- Compliance with applicable laws and regulations:

- The reliability of accounting records;

- Business sustainability under normal as well as adverse conditions; and

- Responsible behaviours towards all stakeholders.

The efficiency of any internal control system is dependent on the strict observance of prescribed measures.
There is always a risk of non-compliance of such measures by staff, Whilst no system, of internal control
can provide absolute assurance against misstatement or losses, the company system is designed to provide
the Board with reasonable assurance that the procedures in place are operating effectively.

The Board assessed the internal control systems throughout the financial year ended 31 December 2020
and is of the opinion that they met the expected criteria.

SOLVENCY

The board of directors confirms that applicable accounting standards have been followed and that the
financial statements have been prepared on a going concern basis. The board of directors has reasonable
expectation that R J Motichand Trans Limited has adequate resources to continue in operational existence
for the foreseeable future.
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REPORT OF THE DIRECTORS (CONTINUED)

INDEPENDENT PRACTITIONER

The company's independent practitioner, Assad Associates have expressed their willingness to continue in
office in accordance with Section 170 of the Companies Act 2002 and are eligible for re-appointment. A

resolution proposing the re-appointment for the year ended 31 December 2020 will be put in the Annual
General Meeting.

DER OF THE BOARD

ndra J. Motichand M

I R. Motichand

17/06/ 2021 17/06/ 2021
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by the Companies Act 2002, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information
included in this report. It is their responsibility to ensure that the financial statements fairly present the state
of affairs of the company as at the end of the financial year the results of its operation and cash flows for
the year then ended, in conformity with the International Financial Reporting Standards for Small and
Medium-Seized entities and that they are free from material misstatement whether due to fraud or error.

The financial statements are prepared in accordance with the International Financial Reporting Standard
for Small and Medium-Seized Entities and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control
environment. To enable the directors to meet these responsibilities, the directors set standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner. The standards include proper
delegation of responsibilities within a clearly defined framework, effective accounting procedures and
adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the company and all employees are required to maintain the highest ethical standards in
ensuring the company's business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the company is on identifying, assessing, managing and
monitoring all known forms of risk across the company. While operating risk cannot be fully eliminated, the
company endeavours to minimize it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that
the system of internal control provides reasonable assurance that the financial records may be relied on
for the preparation of the financial statements. However, any system of internal financial control can
provide only reasonable, and not absolute assurance against material misstatement or loss.

The directors have reviewed the company's cashflow forecast for the year ended 31 December 2020 and
in the light of this review and the current financial position, they are satisfied that the company has or has
access to adequate resources to continue in operational existence for the foreseeable future.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company as at 31 December 2019 and of its profit and cash flows for the year then
ended in accordance with the International Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Tanzanian Companies Act 2002.

Approved by the board of directors and signed on its behalf by:

17/06/2021

: Mr. Rifbe@ra J. Motichand Date



R. J. MOTICHAND TRANS LIMITED
Practitioner's Compilation Report to the members of R. J MOTICHAND LIMITED
For the year ending 31st December 2020

Report on the financial statements

We have compiled the accompanying financial statements of R J Motichand Trans Limited based on
information you have provided. These financial statements comprise the statement of financial position of R
J Motichand Trans Limited as at 31st December 2020, the statement of profit or loss, statement of changes
in equity and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

We performed this compilation engagement in accordance with International Standards on Related Services
4410 (revised), Compilation engagements.

The directors are responsible for maintaining the books of accounts that give a true and fair view in
accordance with the International Financial Reporting Standard and the requirements of the Tanzanian
Companies Act 2002,

These financial statements and the accuracy, authenticity and completeness of the information used to
compile them are director's responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to verify the
accuracy, authenticity or completeness of the information provided to us to compile these financial
statements. Accordingly, we do not express an audit opinion or a review conclusion on whether these
financial statements have been accurately prepared in accordance with IFRS for SME's.

We have obtained information and explanation which were necessary for the purpose of our compilation.
However where adequate third party documentation were not available, and where accuracy,authenticity and
completeness of the accounting records were not obtainable, we have accepted assurances from the
management that the Company's transactions have been reflected correctly in the records provided to us.

FOR : ASSAD ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS
Poeiy o ’?-’L‘ l: i CQLM‘\T 'n e /[/ /1_(‘ /J,Ej 2
Signed by Sajjad Jusab. Date
FCPA 216 ‘gp@ — o™
Pt
(;-@‘."\\\L

Place : Dar es Salaam
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STATEMENT OF COMPREHENSIVE INCOME

Note
Revenue from transport services 1 (b)
Direct cost 19
Contribution
Other Income 18
Administrative expenses 20
Other operating expenses 21
Operating pﬁoﬁt
Finance cost 22
Profit before tax
Taxation
Profit / (Loss) after tax

2020
Tzs

9,286,554 378

(8,411,549,586)

2019
Tzs

9,662,412 957

(7.709,142,938)

875,004,792
4,588,887
(265,979,518)

(193,444,142)

1,943,270,020

(278,827 ,433)

(529,208,159)

420,170,018 1,135,234 428
(200,551,222) (255,018,073)
219,618,939 880,216,553
3,736,740 (198,023,989)
223,355,680 682,192,564
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STATEMENT OF FINANCIAL POSITION

2020 2019
Note Tzs Tzs
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 4,400,817,288 4,452,591,793
CURRENT ASSETS
Inventories 5 40,151,886 32,500,100
Recievables and prepayments 6 790,352,746 922,184,743
Cash and cash equivalents 14 12,271,928 30,748,183
Taxation 3 - 1,625,012
842,776,560 987,058,039
TOTAL ASSETS 5,243,593 849 5,439 649 833
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Share capital T 1,200,000,000 1,000,000,000
Retained earnings 8 901,412,020 678,056,341
Shareholders fund 18 46,000,000 73,000,000
2,147 412,020 1,751,056,341
NON- CURRENT LIABILITIES
Deferred tax 12 412,060,406 496,781,605
Long term finance 9 1,997,781 ,421 1,642,980,768
2,409,841 826 2,139,762,373
CURRENT LIABILITIES
Payables and accruals 11 621,267,529 1,195,918,814
Bank overdraft 10 60,713,528 352,912,560
Taxation 3 4 359 447 -
686,340,503 1,548,831,474
TOTAL EQUITY & LIABILITIES 5,243,593,849 5,439,649,833
The financial statements on pages 7 to 18 were approved by the Board of Directors on...... 17/6’{ 2021 ... and

were signed on its behalf by:

Signature:
Rajendra J. Motichand

Signature:
Kamal R. Motichand




R. J. MOTICHAND TRANS LIMITED
Annual report and financial statements
For the year ended 31st december 2020

STATEMENT OF CHANGES IN EQUITY

Year ended 31st December 2020
As at 1st January 2020
Shareholder's funds capitalized
Prior year Tax

Profit for the year

As at 31st December 2020

Year ended 31st December 2019
As at 1st January 2018
Shareholder's funds capitalized
Prior year Tax

Profit for the year

As at 31st December 2019

Share Capital ‘2::;::'}‘::3:‘: Sha;z::tsders Total
Tzs Tzs Tzs Tzs
278,000,000 1,031,081,622 368,974,819 1,678,056,341
200,000,000 200,000,000
- 223,355,680 - 223,355,680
278,000,000 1,254 437 201 568,974,819 2,101,412,020
Share Capital A‘“:’:“J‘f‘:f“’d e Total
Tzs Tzs Tzs Tzs
278,000,000 348,888,957 185,747 577 812,636,534
300,000,000 300,000,000
. . (116,772,758) (116,772,758)
- 682,192,564 - 682,192,564
278,000,000 1,031,081,622 368,974,819 1,678,056,341
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STATEMENT OF CASH FLOWS
2020
Tzs
CASH FLOW FROM OPERATING ACTIVITIES
Operating profit 219,618,939
Adjustment for:
Loss on Disposal 4
Depreciation 1,106,606,271

2019
Tzs

880,216,553

1,159,339,374

Operating profit before working capital changes 1,326,225,211 2,039,555,927
Working capital changes
Inventories (7,651,786) 10,100,200
Receivables and prepayments 131,831,998 (263,857,583)
Payables and accruals (574,651,386) 446,412,390
875,754,037 2,232,210,833
Less: Taxation paid (75,000,000) (186,323,989)
NET CASH FLOW FROM OPERATING ACTIVITIES 800,754,037 2,045,886,944

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets
Disposal

(1,054,831,766)

(2,516,428,538)

NET CASH FLOW AFTER INVESTING ACTIVITIES (1,054,831,766)

(2,516,428,538)

CASH FLOW FROM FINANCING ACTIVITY

Long Term Finance Received 354,800,653 592,166,214
Bank overdraft (292,198,977) (98,067,201)
Increase in share capital 200,000,000 300,000,000
Shareholders loan (27,000,000) (358,000,000)
= 235,601,676 436,099,013
NET CHANGE IN CASH AND CASH EQUIVALENTS {18,476,054) (34,442 581)
ANALYSIS OF CHANGES IN ’
CASH AND CASH EQUIVALENTS
Balance 1st January 30,748,183 65,190,966
Balance 31st December 12,271,928 30,748,183
(18,476,054) (34,442 581)

10




R. J. MOTICHAND TRANS LIMITED
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SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

1a) Basis of preparation
These financial statements have been prepared in accordance with International Financial Reporting
Standards for Small and Medium sized Entities, and the requirements of the Companies Act of United
Republic of Tanzania. The annual financial statements have been prepared on the historical cost basis,
and incorporate the principal accounting policies set out below. These financial statements are
presented in Tanzanian Shillings.

1b) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable and represents the

amounts receivable for services provided in the normal course of business, net of discounts and
volume rebates.

Rental income is accrued by reference to time on a straight line basis over the lease term.

1c) Taxation
Current tax assets and liabilities
Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods, the
excess is recognised as an asset, limited to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Tax expense

Income tax expense represents the sum of the tax currently payable and deferred tax movement for the
current period. The tax currently payable is based on taxable profit for the year.

1d) Translation of forelgn currencies
Transactions in foreign currencies during the year are converted into Tanzanian Shillings (the functional
currency), at the rates ruling at the transaction dates.
At the end of each reporting peried:
i) Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
if) Non monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined.

iiliy Non monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise

11
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1e) Property & equipments

Property & equipments are tangible items that:

i) Are held for use in the supply of services and for administrative purpose.

i) Are expected to be used for more than one period.
Items of property & equipments are initially recognised at cost. Costs include all costs incurred to
bring the asset to the condition necessary for it to be capable of operating in the manner intended by
Subsequent costs are included in the assel's carrying value only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be
measured reliably. Repairs and maintenance is charged to the statement of comprehensive income in
the year to which it relates.
ltems of property & equipments are measured at cost less accumulated depreciation and any
accumulated impairment losses.
Depreciation is provided using the reducing balance method to write down the cost less estimated
residual value over the useful life of property & equipments. The following annual rates are used for
the depreciation of property & equipments.
Iltems Rates
Motor vehicles 25%
Truck 15%
Trailer 25%
Furniture and Fittings 12.5%
Computer and accessories 33.3%
Motor Bikes 12.5%
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each
statement of financial position date.
Gains and |osses on disposal of equipment are determined by reference to their carrying amount and
are taken into account in determining operating profit.

1f) Impairment of asset
At each reporting date, the company assesses whether there is any indication that any asset (or
group of related assets) may be impaired. If there is an indication of possible impairment, the
recoverable amount of any affected asset is estimated and compared with its carrying amount. If the
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recoanised immediately in profit or loss.
If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of the amount that would have been
determined had no impairment loss been recognised for the asset (group of related assets) in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss, this does not apply
to impairment losses allocated to goodwill, the reversal of which is prohibited by the standard.

1g) Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (this includes transaction cost
except in the initial measurement of financial assets and liabilities that will be measured at fair value
through profit or loss). If however the arrangement constitutes a financing transaction it is then
measured at the present value of the future payments, discounted at a market related interest rate.

Trade and other receivables

Most sales are made on the basis of normal credit terms, and the receivables do not bear interest.
Where credit is extended beyond normal credit terms, receivables are measured at amortised cost
using the effective interest method. At the end of each reporting period, the carrying amounts of trade
and other receivables are reviewed to determine whether there is any objective evidence that the
amounts are not recoverable. [f so, an impairment loss is recognised immediately in profit or loss.

12
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1h)

1i)

1))

1k)

1l)

Financial instruments (continued)

Trade and other payables

Trade and other payables are obligations on the basis of normal credit terms and do not bear interest.
Trade and other payables denominated in a foreign currency are ftranslated into functional currency
using the exchange rate at the reporting date. Foreign exchange gains or losses are included in other
income or other expenses.

Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand and
deposits held at call with banks.

Cash and cash equivalents are classified as loans and receivables.

Share capital
Ordinary shares are classified as equity.

Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a
past event, it is probable that the company will be required to transfer economic benefits in settlement
and the amount of the obligation can be estimated reliably.

Contingent assets and contingent liabilities are not recognised.

Comparatives
Where necessary, comparative figures have been adjusted to conform with changes in presentation in
the current year.

2) Key sources of estimation ur;certainty

In the application of the accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other
relavant factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to
estimates are recognised prospectively.

The directors have made the following assumptions that have a significant risk of resulting in a material
adjustment to the carrying amounts of assets and liabilities within the next financial year:

(i) Property and equipments

Critical estimates are made by the directors in determining depreciation rates for property and
equipments. The depreciation rates used are set out in the respective accounting policy under property
and equipments.

(ii) Income taxes

Estimates made in determining the income tax expense for transactions for which the ultimate
determination of the income tax expense is uncertain in the ordinary course of business.

13
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NOTES TO THE FINANCIAL STATEMENTS 2020 2019
3. TAXATION Tzs Tzs
Provision for the year
At 30% on the taxable profit for the year 80,984 459 73,374,988
Deferred tax ( Note 13) (84,721,200) 124,649,001
(3,736,740) 198,023,989
Tax computation has been agreed with the tax department until 2019.
4. PROPERTY,PLANT & EQUIPMENT
Furniture ) .
and Motor vehicle Wotor Liikes Motor vehicle Total
. Class | Class Il
Equipments
Tzs Tzs Tzs Tzs Tzs
W.D.V. 1st January 2020 50,091,739  1,999,530,516 13,286,822 2,389,682,716 4,452,591,793
Addition 5,581,355 626,932,204 - 434,974 457 1,067,488,016
Disposal - - - (12,656,250) (12,656,250)
55,673,095 2,626,462,720 13,286,822  2,812,000,923 5,507.423,559
Depraciation (7,976,780)  (393,969,409) (1,660,853) (703,000,231) (1,106,606,27
W.D.V. 31st December 2020 47,697,315 2,232,493,312 11,625,969 2,109,000,692 4,400,817,288

5. INVENTORIES
Fuel, lubricants, tires and vehicle spares

6. RECEIVABLES AND PREPAYMENTS
Receivables
Prepayments

7. SHARE CAPITAL
Authorised Share Capital
100,000 ordinary shares of Tzs. 10,000/~ each

Issued and Paid up capital
100,000 ordinary shares of Tzs. 10,000/- each
Advance against share capital

8. RETAINED EARNINGS
At 1st January
Profit / (Loss) for the year
Prior year Tax
At 31st December

9. LONG TERM FINANCE
Loan from NIC Bank (11 ¢)
NIC Loan - Land cruiser VXT111DKG (11¢)
Exim Loan 0016053681
Exim Loan 10 trucks and 10 trailers
Nic Loan - 2019 ( 10 Howo )
Exim Loan 00016053682
Exim loan 0016054043
Exim loan 0016053726
Exim Loan 0016053777

14

2020 2019
Tzs Tzs
40,151,886 32,500,100
492,931,080 922,184,743
297 421,666 -
790,352,746 922,184,743

1,000,000,000

1,000,000,000

1,000,000,000

1,000,000,000

1,000,000,000
200,000,000

1,000,000,000

1,200,000,000

1,000,000,00C

678,056,341 112,636,534
223,355,680 682,192,564
- (116,772,758)
501.412,000 __ 678,056,341
233,067,871 311,945,920
49,666,950 80,599,376
78,531,255 87,870,640
. 190,361,600
798,419,326 972,203,232
242,039,217 -
94,624,194 .
365,161,139 .
136,271,469

1,997,781,421

1,642.980,768




R. J. MOTICHAND TRANS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contd..)

10.

1.

A. BANK OVERDRAFT

The company has an overdraft facility with the Exim Bank Tanzania Limited of Usd 225,000/

which is secured as under and shall be services at the rate of 10% per annum.

(i) Personal Guarantee of four directors:

a) Mr.Rajendra Jagjivan Motichand
b) Mr. Kamal R. Motichand

c) Mr. Rohit R. Motichand

d) Mr. Dhiren R. Motichand

(i) Debenture over the entire assets of the company.

(i) Legal Mortgage over landed property on Plot No: 203 Block F with CT No: 101903,
Msasani Area, Dar Es Salaam in the name of Rajendra J. Motichand.

(iv) Legal mortgage over landed property on plot no 567 AP A 102 10th Floor Richmond
Towers, Mindu Street, Upanga Area, Dar es Salaam with CT no. 1816170/15/61 in the
name of Kamal Rajendra Motichand.

(v) Specific debentures over 29 vehicles with registration cards no: T967 AMX, T740AVB, T142AQE
T188ADH, T143AQE, T391BFD, T774BFM, T486BBY, T272ADH, T410ARR, T981ASM, T891AQH,
T428AXY, TT17AMQ, TB38BFW, TE0BAQK, T139AQE, T41 BAWS, T9683BGD, T915AVH,

T279AGP, T254BRF, T686BSQ, T498CJIM, T367CJR, T1 20CLB, T260CJY, T758CMC, T910CCU in
the name of R J Motichand Trans Limited.

(vi) Specific debentures over 8 vehicles with registration cards no: T311CNZ, T303CNZ, T151CRN, T152
CSV, T288CPP, T731CNW, T753CCT, T386CEA in the name of R J Motichand Trans Limited.

(vii) Specific debenture over 5 trailers with registration cards No. T882CWK, T600CYS, T640CDE, T641, DCE
T188DAU and 3 scanias with registration cards no, T879CTR, T320CNZ ,T882CTR scania

(viii) Specific debentures over 7 Heavy duty trucks and 10 trailers to be purchased through bank's finance.

(ix) Specific debenture over 5 trucks brand new Howo tractors head with registration cards no, T874DHW,

T878DHW, T882DHW, T882DHW, T881DHW, T871DHW

B. LONG TERM LOAN- EXIM BANK T LIMITED

A long term loan from Exim Bank Tanzania Limited amounting to $ 265,000/- is borrowed.
The loan is secured against the above mentioned securities mentioned above which has been
used for the over draft.

A long term loan from Exim Bank Tanzania Limited amounting to $ 448,000 is borrowed

The loan is secured against the above mentioned securities mentioned above which has been
used for the over draft.

C.LONG TERM LOAN- NIC BANK T LIMITED

A long term loan from NIC Bank Limited amounting to $312,000/- is borrowed.

The loan is secured as under:

() Specific debenture for over vehicle financed by the bank including joint registration over the
financed vehicles T543CNK, T540CNK, T381CUR, T788CUG, T399CTF, T584CSX, T622CTG
T207CXR and T152CSV registered for $ 312,500/~

(ii) Specific debenture over land cruiser station wagon T111DKG, registered for $ 365,250/-

(iii) Join and several guarentee of the directors, Rajendra Jagjivan Motichand, Kamal Rajendra Motichand
Rohit Rajendra Motichand and Dhiren Rajendra Motichand registred for $ 365,250

(iv) Proposed security : Specific debenture over the ten trucks and 6 trailers to be financed by NICBT

2020 2019
PAYABLES AND ACCRUALS Tzs Tzs
Payables 600,002,661 1,171,682 ,694
Accruals 21,264,868 85,333,554

621,267,529 1,2567,016,248
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R J MOTICHAND TRANS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contd..)
For the year ended 31st Decomber 2020

12,

13.

14.

18.

16.

17.

18.

DEFERRED TAX
Deferred tax is calculated in full on all temporary differences under the liability method using
a principal tax rate of 30%. The movement on the deferred income tax account is as follows:

Balance as at 1st January 496,781,605 372,132,604
Income statement (credit) (Note 4) (84,721,200) 124,649,001
Balance as at 31st December 412,060,406 496,781,605
Deferred tax assets and liabilities and deferred tax charge attributable to the following items:
Charged /
- g (credit) to .
Beginning RCOME Closing
Deferred fax Assets statement
Due to difference in capital allowance rates 496,781,605 (84,721,200) 412,060,406
496,781,605 (84.721,200) 412,060,406
BORROWING COSTS:
All borrowing costs are expensed in the accounting period in which they are incurred.
CASH AND CASH EQUIVALENTS 2020 2019
This comprise of : Tzs Tzs
Cash in hand 777,585 1,061,064
Cash at bank 11,494,343 64,129,902
12,271,928 65,190,966
OTHER INCOME
Exchange Gain 2,245 137 100,540,752
Profit on disposal of asset 2,343,750 10,123,539
~ 4,588,887 110,664,291

CURRENCY

The financial statements are presented in Tanzania shilling currency and is rounded to the
nearest shilling.

LEGAL STATUS
The company is a limited liability company incorporated in Tanzania under the Companies
Act 2002.

SHAREHOLDERS' LOAN

The shareholders' loan represents the amount injected by the shareholders to finance purchase
of vehicles. The amount is not expected to be repaid within foreseeable future.
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Annual report and financial statements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. DIRECT EXPENSES

Depreciation on truck and trailers

2020
tzs

1,096,969,639

2019
Tzs

1,149,419,231

Fuel and lubricants 4,025,378,290 3,715,890,983
Insurance, License and subcription 454,945,462 442 962,574
NSSF Contribution 48,718,007 44,681,851
Safari Allowance 594,690,000 511,340,000
Salaries and wages 494,079,239 448,418,514
Skill and development levy 52,933,519 50,209,135
Spares and tyres 1,414,679,976 1,302,685,445
Subcontract 23,756,000 30,434,000
Trailer Purchase - 165,136,232
Toll and offloading charges 200,474,219 206,333,114
Workers compensation fund 4,930,234 4,490,185

20. ADMINISTRATION EXPENSES

17

8,411,549,586

7.709,142,938

Accountancy and audit fees 9,336,000 7,200,000
Bank charges 10,538,832 22,060,001
Directors’ fees 156,000,000 156,000,000
Fine and penalty 610,000 3,586,960
Fire inspection 855,000 815,000
Printing and stationery 6,054,115 6,013,618
Refuse collection 1,865,200 1,470,000
Rent Charges 57,562,387 47,287,980
Transport and travel 11,503,660 18,401,934
Telephone, postage and Internet 11,654,324 8,696,000
Theft - 7,295,940
265,979,518 278,827,433
OTHER OPERATING EXPENSES
ESTABLISHMENT
City service levy 27,859,663 21,432,822
Depreciation on other fixed assets 9,636,632 9,920,142
Light, water and maintenance 55,117,847 55,096,868
Security charges 98,490,000 87,600,000
Work Permit Fees 2,340,000 2,300,000
193,444 142 529,208,159
FINANCE COSTS
Interest and facilitation fees 200,551,222 228,639,764
Exchange Loss/Gain - 26,378,310
200,551,222 255,018,073




R. J MOTICHAND LIMITED

AHAUA! PO dlid fHERGIAl SIaEeH1GHES
For the year ended 31st december 2020

TAX COMPUTATION- TIN NO: 111-963-495

Profit as per accounts

Add back:
Depreciation

Tzs
219,618,939

1.106,606,271

Unrealized exchange gain (2,245,137)
Fines and Penalties 610,000
1,104 971,134
1,324,590,074
Depreciation allowances (1,054,641,876)
Profit for the year 2020 269,948,198
Corporation tax @ 30% 80,984,459
Less: Tax paid provisionally (75,000,000)
Tax payable 5,984,459
CALC EPRECIATION ALLOWANCE
A. (FOR CLASS 1 TO CLASS 3 OF DEPRECIABLE ASSET)
Class 1 Class 2 Class 3 TOTAL
Tzs Tzs Tzs Tzs
W. D. V. 1st January 2020 195,962,756  2,830,351,945 64,043,585 3,090,358,286
Additions 40,104,591 1,021,802,070 5,581,355 1,067,488,016
Disposal (15,000,000) - - (15,000,000)
221,067,347  3,852,154,015 69,624,940 4,073,221,362
Depreciation allowances 82,900,255 963,038,504 8,703,118 1,054, 641,876
W. D. V. 31st December 2020 138,167,092  2,889,115,511 60,921,823 3,027,282,603
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TAX COMPUTATION- TIN NO: 111-963-495

Tzs

Profit as per accounts 219,618,939
Add back:
Depreciation 1,106,6086,271
Unrealized exchange gain (2,245,137)
Fines and Penalties 610,000

1,104,971,134

1,324,590,074
Depreciation allowances (1,054,641,876)
Profit for the year 2020 269,948,198
Corporation tax @ 30% 80,984,459
Less: Tax paid provisionally (75,000,000)
Tax payable 5,984,459
CALCULATION OFDEPRECIATION ALLOWANCE

A. (FOR CLASS 1 TO CLASS 3 OF DEPRECIABLE ASSET)
_ Class 1 Class 2 Class 3 TOTAL
Tzs Tzs Tzs Tzs

W. D. V. 1st January 2020 195,962,756  2,830,351,945 64,043,585 3,090,358,286
Additions 40,104,591 1,021,802,070 5,581,355 1,067,488,016
Disposal (15,000,000) (15,000,000)

221,067,347  3,852,154,015 69,624,940 4,073,221,362

Depreciation allowances 82,900,255 963,038,504 8,703,118 1,054 641,876

W. D. V. 31st December 2020 138,167,092 2 888,115,511 60,921,823 3,027 282 603
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R. J. MOTICHAND TRANS LIMITED
Annial repord and financial siatemanis
For the year ending 31st December 2021

REPORT OF THE DIRECTORS

The directors submit their annual report together with the financial statements for the year ended 31
December 2021 which disclose the state of affairs of the company.

INCORPORATION

The company iS domiciled in Tanzania where it is incorporated as 3 private company fimited by
shares. The address of the registered office is set out on page 1,

PRINCIPAL ACTIVITIES
The principal activity of the company is that of Transport Services

COMPOSITION OF THE BOARD OF DIRECTORS
The directors who held office during the year and at the date of this report are shown as follows

Names Position
Mr. Rajendra J. Motichand Director
Mr. Kamal R. Motichand Directar
Mr. Rohit R. Motichand Director
Mr. Dhiren R. Motichand Director

In accordance with the company’'s Articles of Association, no director is due for retirement by rotation.

CORPORATE GOVERNANCE

The Board of Directors consists of four directors. The Board takes overall responsibility for the
Company. including responsibility for identifying key risk areas. co nsidering and monitoring significant
investment decisions, considerifig significant financial matters, and reviewing the performance of
management business plans and budgets. The Board is also responsible for ensuring that a
comprehensive system of internal control policies and procedures is operative, and for compliance
with sound corporate governance principles.

The company is committed to the principles of effective corporate govemance The directors also
recognize the importance of integrity, transparency and accountability to ensure high standards of
corporate governance throughout the company.

SHARE CAPITAL

The authorised and issued share capital of the company is shown on note 7 of the financial
statements. The shareholders of the company with their respective shareholdings is as follows

Name of the sharehoiders No of shares held Shareholding
Mr. Rajendra J Motichand 40.000 40%
Mr, Kamal R. Motichand 20,000 20%
Mr Ronit R. Motichand 20.000 20%
Mr Dhiren R. Motichand 20,000 20%
100,000 160%




R. J. MOTICHAND TRANS LIMITED
Annual report and financial statements
For the year ending 31s! December 2021

REPORT OF THE DIRECTORS (CONTINUED)

RESULTS 2021 2020

T.SHS T.SHS
Profit before tax 422 290,168 219,618,939
Tax charge - Current year (155.311,495) 3,736,740
Profit for the year 266,978,672 223,355,680
DIVIDEND

The directors do not recommend the declaration of a dividend for the year (2020 Nil)

RISK MANAGEMENT AND INTERNAL CONTROL

The Board accepts final responsibiity for the risk management and internal control systems of the
Company It is the task of management to ensure that adequate intemnal financial and operataonal control

“~systems are developed and maintained on an ongoing basis in order to provide reasonable assurance
regarding:

The effectiveness and efficiency of operaticns:
The safeguarding of the Company's assets.
- Compliance with applicable laws and regulations
- The reliabiiity of accounting records,
- Business sustainability under normal as well as adverse conditions; and
- Responsible behaviours towards all stakeholders.

The efficiency of any infernal control system is dependent on the strict observance of prescribed measures
There is always a risk of non-compliance of such measures by staff VWhiist no system, of internal control
¢an provide absolute assurance against misstatement or losses, the company system is designed to provide
the Board with reasonable assurance that the procedures in place are operating effectivaly.

The Board assessed the Internal contral systems throughout the financial year ended 31 December 2021
and is of the opinion that they met the expected criteria

SOLVENCY

The board of directors confirms that applicable accounting standards have been foliowed and that the
financial statements have been prepared on a going concern basis. The board of directors has reasonable
expectation that R J Motichand Trans Limited has adequate resources to contnue in operational existence
for the foreseeable future.
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REPORT OF THE DIRECTORS (CONTINUED)

INDEPENDENT PRACTM

The company's maawmm Assad Associates have expressed their willingness to continue in
office in accordance with Section 170 of the Companies Act 2002 and are sligible for re-appointment. A
resolution proposing the re-appointment for the year ended 31 December 2022 will be put in the Annual
General Maeting

BY ORDER OEFHE BOARD

/

; P et M:‘WL( i

Mr. Rajendra J. Motichand : Mr. Kamal R. Motichand
Director Director

Jh) & | 202 14 /é / 2022




R J MOTICHAND TRANS LIMITED
Annual report and financial statements
For the year ending 31st December 2021

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by the Companies Act 2002, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information
included in this report. It is their responsibility to ensure that the financial statements farly present the state
of affairs of the company as at the end of the financial year the results of its operation and cash flows for
the year then ended. in conformity with the international Financial Reporiing Standerds for Small and
Medium-Seized entities and that they are free from material misstatement whether due to fraud or error.

The financial statements are prepared in accordance with the Internaticnal Financial Reporting Standard
for Small and Medium-Seized Entities and are based upon appropriate accounting policies consistently
applied and supported by reasonable and prudent judgements and estimates

The directors acknowledge that they are uitimately responsitie for the system of internal financial control
established by the company and place cansiderable importance on maintaining a strong control

~_environment. To enable the directors to meet these responsibilities, the directors set standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner. The standards include proper
delegation of responsibilities within a clearly defned framework, effective accounting procedures and
adequate segregation of duties to ensure an acceptable level of risk. These controls are manitored
throughout the company and all employees are required to maintain the highest athical standards in
ensuring the company’s business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the company is on dentifying, assessing managing and
monitoring all known forms of risk across the company While operating risk cannot be fully eliminated, the
company endeavours to minimize it by ensuring that appropriate infrastructure. controls, systems and
ethical behaviour are applied and managed within predetermined procedures ang constraints

The directors are of the opinion, based on the information and explanations given by management, that the
system of internal control provides reasonable assurance that the financial records may be refied on for the
preparation of the financial statements. ‘However. any system of intemal financial control can provide only
reasonable, and not absolute assurance against material misstatement or loss.

_ The directers have reviawed the company's cashflow forecast for the year ended 31 December 2022 and
in the light of this review and the current financial position, they are satisfied that the company has or has
access to adequate resources to continue in operational existence for the foreseeable future.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company as at 31 December 2021 and of its profit and cash flows for the year then
anded in accordance with the International Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Tanzanian Corpanies Act 2002

s

Approved by the bcar’::l of directors and s.gned on its behalf by’

A ol o

Mr. Rajendra J. Motichand Date
Director

o



R J. MOTICHAND TRANS LIMITED
Practitoner's Compiation Repard to the mambers of R J MOTICHAND LIMITED
For the year ending 31st December 2021

Report on the financial statements

We have compiled the accompanying financial s:atements of R J Motichand Trans Limited based on
information you have provided These financial statements comprise the statement of financial position of R J
Motichand Trans Limited as at 31sl December 2021, the statement of profit of 10SS. statement of changes in
equity and statement of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory notes. :

We performed this compilation engagement in accordance witn international Standards on Related Services
4410 (revised), Compilation engagements.

The directors are responsible for maintaining the books of accounts that give a true and far view n
accordance with the International Financial Reporting Standard and the requirements of the Tanzaman
Companies Act 2002.

Ihese financial statements and the accuracy, authenticity and completeness of the information used to
compile them are director's responsibility

Since a compilation engagement is not an assurance engagement, we are not required to verify the
accuracy, authenticity or completeness of the information provided to us to compile these financial
statements. Accordingly, we do not express an audit opinion or @ review conclusion on whether these
financial statements have been accurately prepared n accordance with IFRS for SME's.

We have obtained information and explanaticn which were necessary for the purpose of our compilation.
However where adequate third party documentation were not available, and where accuracy authenticity and
completeness of the accounting records were 1ot obtainable, we have sccepted assurances from the
management that the Company's transactions have been reflected correctly in the records provided to us.

FOR : ASSAD ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS
s i

Date
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STATEMENT OF COMPREHENSIVE INCOME

Note
Revenue from transpor services 1 (b)
Direct cost 19
Contribution
Other Income 15
Administrative expenses 20
Other operating expenses 21
Operating profit
Finance cost 22
Profit before tax
Taxation

Profit | {Loss) after tax

=4

2021
Tzs

14038295749

2020
Tzs

9,286,554 378

(12,894 589,839) (8,411,549, 586)
1143705811 875,004,792
8644068 4,588,887
(260,786 676) (265,079.518)
(212,097,159) (163,444,142)
679,466,044 420,170.018

(257 175,876)

(200,551,222)

422 290,168 219,618,939
(155,311,495) 3,736,740
266878672 223,355 680
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STATEMENT OF FINANCIAL POSITION

Note
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment <
CURRENT ASSETS
Inventories 5
Recievables and prepayments 6
Cash and cash equivalents 14
TOTAL ASSETS
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Share capital 7
Retained eamnings 8
Shareholders fund 18
NON- CURRENT LIABILITIES
Dafarred tax 12
Long term finance 9
CURRENT LIABILITIES
Payables and accruals 11
Bank overdra®t : 10
Taxation
TOTAL EQUITY & LIABILITIES

The finarcial statem
were signed on its behalf by.

Signature: -~/

7

Rajendra J. Motichand

2021 2020

Tzs Tzs
7,413,014 852 4400817 288
30.258 000 40,151 888
1.023,537 982 790,352,748
159.127.022 12,271,928
1,212,823,004 42 776 560
8,625,837,856 5243 593 849
1.500,0C0,0C0 1,200,000,000
1.000.654.212 801,412,020
- 46,000,000
2.500,654.212 2.147 412,020
452 222 047 412,060,408
4,139,665323 1,997.781.421
4 592 217,370 2,409 841,826
611,953,212 821.267.529
557,124,936 80,713,528
63,988,127 4,359 447
1,633,066,275 686,340,503
8,625,937,856 5,243,593,849

. and

on pages 7 to 18 were approved by the Board of Directarson.................

Signature. |

Kamal R. Motichand



" R.J MOTICHAND TRANS LIMITED
Amnual report and financial statements
For the year ended 31st december 2021

STATEMENT OF CHANGES iN EQUITY

Year ended 31st December 2021
Ag at 1et January 2021
Shareholder's funds capitalized
Prior year Tax

Prefit for the year

As at 31st December 2021

Year ended 31st Dacember 2020
As at 1st January 2020

Profit for the year

As at 31st December 2020

Share Capital :::;;::&;::::; Total
Tzs Tzs Tzs
1,200,000,000 901,412,020 2101412020
300.000.000 - 300.006,.000
- (167,736,481) {187.736.481)
- 266,978,672 266,978 672
1,500.000 000 1000654 212 2,500,654 212
Share Capital A“:Tol;:wd Total
Tzs Tzs Tzs
1.200,000,000 678,056,341 1.878,056,341
- 223,355,680 223.355.680
1,200,000,000 901,412,020 2,101,412,020
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STATEMENT OF CASH FLOWS

CASH FLOW FROM OPERATING ACTIVITIES

Operating profit
Adjustment for
Loss on Disposal
Cepreciation
Qperating profit before working capital changes

Working capital changes
Inventorigs
Receivables and prepayments
Payables and accruais

Less: Taxation paid
Less: Prior year Tax paid
Less: Withholding Tax paid

NET CASH FLOW FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets

Disposal
NET CASH FLOW AFTER INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITY
Long Term Finance Received
Bank overdraft
Increase in share capital
Shareholders loan

NET CHANGE IN CASH AND CASH EQUIVALENTS

ANALYSIS OF CHANGES IN

CASH AND CASH EQUIVALENTS
Balance 1st January
Balance 31st December

10

2021 2020
Tzs Tzrs
422,290,168 219,618,936
1,782,750,271 1,106,606 271
2,205 040,425 1.326,225,211
9,893,886 (7.661,786)
(233,185,236) 131,831,998
(9,314,318) (574,651,386)
1,972 424772 875,754,037
(120,000,000) (75.000,000)
(103,202,774) -
(64, 143)
1.748.177,620 BOO, 754 037
(4,794,947 535) (1,054,831,768)
(4.764 947 £35) (1,054,831.766)
2,142 213,002 354 BOC 653
796,411,408 (292,198,977)
300,000.000 200,000,000
{46,000.000) (27,000,000)
3.162,825.310 235601676
146,855,084 {18,476,054)
12,271,928 30,748,783
188,127,022 12,271,928
146,855,094 (18.,476,054)
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SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of thase financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

1a) Basis of preparation _
These financial statements have been prepared in accordance with International Financial Reporting
Standards for Small and Medium sized Entities, and the requirements of the Companies Act of United
Republic of Tanzania The annual financial statements have been prepared on the historical cost basis,
and incorporate the principal accounting poiicies set out below. These financial statements are
presented in Tanzanian Shillings.

1b) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable and represents the
amounts receivable for services provided in the normal course of busingss. net of discounts and volume
rebates.

" Rental income is accrued by reference to time on a straight line basis over the lease term

1c) Taxation
Current tax assets and liabilities
Current tax for current and prior perods is, to the extent unpaid, recognised as a liability, If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods. the
excess is recognised as an asset, limited to the extent that it is probabie that taxable profits will be
availabie against which those deductible temporary differences can be utilised

Tax expense -
Income tax expense represents the sum of the tax currently payable and deferred tax movement tor the
current period. The tax currently payable is based on taxable profit for the year

1d) Translation of foreign currencies

Transactions in foreign currencies during the year are converted into Tanzanian Shillings (the functional
currency), at the rates ruling at the transaction dates.

At the end of each reporting period:
1) Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
li) Non mecnetary items carried at fair value that are denominated in foreign currencies are retransiated at
the rates prevailing at the date when the fair value was determined.

lil) Non monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise

1"



R. J. MOTICHAND TRANS LIMITED
Annual report and financial statements
For the year ended 31st december 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1e] Property & equipments
Property & equipments are tangible items that.
i) Are held for use in the supply of services and for administrative purpose
i) Are expecied to be used for more than one period

n

19)

Items of property & equipments are initially recognised at cost. Costs include all costs incurred to bring
the asset to the condilion necessary for it to be capable of operating in the mannar intended by

Subsequent costs are included in the asset's carrying value only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can te
measured reliably. Repairs and maintenance is charged to the statement of comprehensive income in
the year to which it relates.

Items of property & equipments are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is provided using the reducing balance method (o write down the cost less estimated
residual value over the useful life of property & equipments. The following annual rates are used for the
depreciation of properly & equipments.

Items Rates
Motor vehicles 25%
Truck 15%
Trailar 25%
Fumiture and Fittings 12.5%
Computer and accessories 33.3%
Motor Bikes 12.5%

The assels residual values and useful lives are reviewed, and adjusted if appropriate, al sach
statement of financial positicn date.

Gains and losses on disposal of equipment are determined by reference to their camying amount and
are taken into account in determining operating profit.

Impairment of asset

At sach reporting date. the company assesses whether there is any indication that any asset (or group
of related assets) may be impaired If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying amaunt. If the estimated
recaverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and
an impairment loss is recognised immediately in profit or loss.

If an Impalrment loss subsequently reverses, the carrying amount of the asset (or group of related
assets) is increased to the revised estimate of its recoverable amount (selling price less costs {0
complete and sell, in the case of inventories), but not in excess of the amount that would have been
determined had no impairment loss been recognised for the assel (group of related assets) In prior
yaars. A reversal of an impairment loss is recognised immediately in profit or loss, this does not apply
to impairment losses allocated to goadwill, the reversal of which is prohibited by the standard

Financial Instruments

Initial measurement

Financial (nstruments are initally measured at the transaction price (this includes hiansaclion cosi
except in the initial measurement of financial assets and liabilites that will be measured at fair value
through profit or loss) If however the arrangement constitutes a financing transaction it is then
measured at the present value of the future payments, discounted at a market related interest rate.

Trade and other receivables
Most sales are made on the basis of normal credit terms, and the receivables do not bear nterest
Where credit is extended beyond narmal credit lerms, receivables are measured at amortised cos!
using the effective interest method At the end of each reporting period, the carrying amounts of trade
and other receivables are reviewed lo determine whether there is any objective evidence that the
amournts are not recoverable If so, an impainment loss is recogrised immediately in profit or loss

12



R. J MOTICHAND TRANS LIMITED
Annual report and financial statements
For the year ended 31s! december 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1h)

11)

i

1k)

11)

Financial instruments (continued)

Trade and other payables

Trade and other payables are obligations on the basis of normal credit terms and do not bear interest
Trade and other payables denominated in a foreign currency are translated into functional currency
using the exchange rate at the reporting date. Foreign exchange gains or losses are included in other
income or other expenses.

Cash and cash equivalents
For the purposes of the statement of cash flows. cash and cash equivalents comprise cash in hand and
deposits held at call with banks.

Cash and cash equivalents are classified as loans and receivables.

Share capital
Orcinary shares are classified as equity.

Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a
past evenl, it is probable that the company will be required to transfer economic benefits in settiement
and the armount of the obligation can be estimated reliably

Contingent assets and contingent liabilities are not recognisad

Comparatives
Where necessary, comparative figures have been adjusted to conform with changes in presentation in
the current year,

Z) Key sources of estimation uncertainty

In the appiication of the accounting policies, the directors ere required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical expenence and other
relavant factors. Such estimates and assumptions are reviewed on an ongoing basis Revisions to
estimates are recognised prospectively

The directors have made the following assumptions that have a significant risk of resulting in 8 material
adjustment to the carrying amounts of assets and liabilites within the next financial year:
(i) Property and equipments

Critical estimates are made by the directors in determining depreciation rates for property and
equipments. The depreciation rates used are set out in the respective accounting policy under property
and equipments.

(i) Income taxes

Estimates made in determining the income tax expense for transactions for which the ultimate
determination of the income tax expense is uncertain in the ordinary course of business.
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R J MOTICHAND TRANS LIMITED
Annual raport and finsncial sfatements
For the year anded 31st december 2021

NOTES TO THE FINANCIAL STATEMENTS 2021 2020
3. TAXATION Tzs Tzs
Provision for {Fe yaar
At 30% on the taxable profit for the year 115,149 854 80,984 454
Deferred tax ( Note 13) 40 61642 (84,721,200
‘ 155,311,495 {3,736, 740)
Tax comgutation has been agreed with the tax department until 2020
4. PROPERTYPLANT & EQUIPMENT
F:ml id ml "m" Motor bikes un?::l;hh Total
T8 s Tzs T Tes
WDV st January 2021 4T 697.315 2,232,483 312 11,625,959 2,109.000 €92 4 400 817 268
Agdtior 21,119656 2,844,411 858 2,076 271 1.927,340,050 4,794 047 836
Disposal - - - - -
68,616,571 5,076,905 168 13,702 240 4,036,380 743 g 195 765,123
Depraciation (10,418 ,530) {7T61.535,776) (1712.780) (1,000,085 185) (1782,750,271)
W.D.V 31st December 2021 58,400,441 4.315,3€69,303 11,989 461 3,027,255,557 7.413,014 B52
2021 2020
£ INVENTORIES Tzs Tzs
Fuel luoticants, tires and vahicle spares 30,258,000 40 151 386
6. RECEIVABLES AND PREPAYMENTS
Raceivables 620,282 443 492 931 J8C
Other receivables & prepayments 403.255.539 297 421,566
1,023 537 982 790,352 746
7. SHARE CAPITAL
Authorised Share Capltal
“00 000 ordinary shares of Tzs. 10,000/ each 1,000,000000  1,000,000,000
50,000 ordinary shares of Tzs. 10,00/ each £00,000,000 -
1,600.000,000  * 000.002,000
issued and Paid up capital -
120,000 ordinary shares of Tzs. 10,000/ each 1200000000  1.200,000.000
30,000 ordinary shares of Tzs, 10,000/ each 300,030,000 -
8. RETAINED EARNINGS
At 15t January 801 412,02C 678,055,341
Profit / (Loss) for the year 266 978,572 223,355 680
Prior year Tax (167.736 481) -
At 31st December 1.000,854, 212 901,412 020
9. LONG TERM FINANCE
Loan from NIC Bank (11 £) £0,268 582 233.067.8671
NIC Laan - Land cruiser VXT111DKG (7 1) - 49 666 950
s Loan 6016053681 &4 637 207 78,631,255
Nic Loan - 2019 [ 10 Howo ) 416 023,802 768,419,326
Exim Loan 00016053682 - 242 039217
Exim loan 0016054043 - 894.624.194
Exirn fogn 0016063726 - 366,161,139
Exim Loan 0016053777 - 136,271,468
Exim loan 0016054487 a54 408 B77 -
Exim loan 0016055031 1.205.110.552 -
Exim loan CO18055284 22,240 149
Exim ioan Aug 2021 2,539 646 -
New loan Exam bank 372622 128 -
Lang Term Loan- Scania Finance (South Africa) 543,198 805
Lung Terr Loan- Sino Truck Hubei Import and Export CO Ltd 162.045 845
Long Term Loan-Saturn Corporaticn limited 246 456 932
4,139,995.323 1,997.781.421
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R. J. MOTICHAND TRANS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contd..)

10. A. BANK OVERDRAFT

The company has an overdraft facility with the Cxim Bank Tanzania Lim ted of Usd 300,000/

which is secured as unde’ and shall be services st the rate of 10% par annum.

(il Parsoral Guarantee of four directors and Shareholders of the company -

a) M- Rajendra Jagjivan Motichand
p) M7 Kamal R. Motichand

¢ Mr. Rohit R. Motichand

d) Mr. Dhiren R. Motichand

(i) Doberture over the entire assets of the comaany

jiiiy Legel Mongage over landad property on Plo: No: 203 Block F with CT No- 101603
Msasani Area, Dar Es Salasm in the name of Rajendra | Motichand

tiv) Legal mortgage over landec property on piot no 567 AP & 102 10th Fioo” Richmond
Towers, Mindu Street, Upanga Area, Dar es Salaam with CT no, 1816770715861 in the
name of Kamal Rajendra Mosichand.

(v) Specific debentures over 74 vohicles with registraton cards no:T188 ADH, T416 AWS, T272 ADH,
T963 BGD, T279 AGP. T717 AMQ. T838 BFW, T808 AQK, T666 BSQ, T139 AQE, T303 CNZ,
T428AXY, TT1TAMQ, TB38BFW, TRBOBAQK, T*39A0QE, T413AWS TUE3BGD. T915AVH, 1386 CEA,
1783CCT, Tr3ICNW, T288CPP, T260CJY, TI11CNZ. T758CMC. T367CJR, T488CIM. T10CCU,
T120 CLB, T151 CRN, T915 AVH. T254 BRF, TG98 BEB, TG00 CYS, T320 CNZ, T878 CTR,
T041DCE, T188DAU, T388 DEK. T286DFN, T285DFN, T2590EA, T264DEA T245DFQ, T548DCK,
T390DEK, T386DEK. T273DFN, T391DEK, TEA0DCE T232DFN TE74DHW, TA7BDHW TEEZDHW,
T831DHW, TE71DHW, TBRADRE. TZ16DTU T2 9DTU, T537DJD, T111DMT T344DHB T4280LV,
TRAADMS T401 DOX,T400 DOX, TS76 DTB, 1578 U 1B, 15730TB. To/60TB. T362DRY T2220AV,
T77TDAV. T528DJD. TS38DJD, T6EEDMS, T6550MS Under the name of R J Motichand Trans Limited.

ivi) Spacific cebentures over 20 vehicles with regisiration cards no: T7620WN T694DWN, T374 DWN
T382 DWN, T613 DWS, T605 DWS, T611DWS, T60ODWS T602DWS, T889 DWD, T1500VX,
T1580VX, T167DVX, TB1BDWN, TE21DWN. T822DWHN, TE23DWN TE824DWN,

T825DWN under the name of R J Motichand Trans Limited

{v i) Specific dehantures pver & lrucks and Rav 4 1o be purchasad through hank's financa

(Vi) Specific debenture over 5 rucks brand new Howo tractors head with registraticn cards no. TB740HW,
T8780HW, TEB2DHW, TEE2DHW, TBS1DHW ., TE71DHW

B. LONG TERM LOAN- EXIM BANK T LIMITED

A long term loan fram Exim Bank Tanzania Limited amounting to § 27 000/- is barrewed

The loan is secured against the above mentigned securibes mentioned abave which has baen

used for tha over draft

A long term ican from Exim Bank Tanzania Limited amounting fo § 466 000 is borrowed

The Inan is secured against the above mentiored securities mentioned above wh ©1 has been used for the over drafi
A leng term lcan from Exim Bank Tanzania Limited amounting to $ 568,000 is borrowed

The loan is secured against the above mentiored secuntiss mentioned above which has been used for the over draft
Alcng term loan from Exim Bank Tanzania Limitad amourting fo $ 232,000 s borrawed

The laan is secured against the above mentioned securties mentionad above which has been used for the over draft
An Insurance premium financing from Exim Bank §anzana Limiled amounting to Tshs 4.3 M is borrewed

The loen is secured against the above mentioned securities mentioned above which has been used far the over draft
An Insuranca premium financing from Exim Bank Tanzania Limired amounting 1o Tshs 36.4 M is borrowed

The loan is secured against the above mentioned sacurities mentiored above which has been used far tne over draft

C. LONG TERM LOAN- NIC BANK T LIMITED

A long term loan fram NIC Bank Limitad amounting to 8212 000/- and $498 869 is berrowed.

The loar is secured as under.

(i) Specific debenture for over vehicle financed by the ban< including join: registration over the
finanoed vehicles THS4ICNK, TS40CNK TIB1CUR T788CUG T2GACTF, TH84CSX, T622CTG
T207CXR and T152C8V ragistered tor § 312 500/

(i) Specific debanture over land cruiser station wagon T111DKG, registared for § 365,250/~

{li) Join and several guarentee of the directars, Rajendra Jagjivan Motichard, Kamal Rajendra Motichand
Rohit Rajendra Motichand and Dhirsn Rajencrz Motichand ragistred for $ 365.250

(iv) Proposed security Specffic detenture cvar the ten trucks and § iailers (o be financed by NICBT

201 2020

11. PAYABLES AND ACCRUALS Tzs Tzs
Payables 586,953,032 600 002,661
Accruals 25.000,181 21,264 668

611,963,212 621,267 529
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R J MOTICHAND TRANS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contd..}
For the year ended 318t December 2021

12. DEFERRED TAX
Deterrad tax is calcutated in full on all termporary differences under the liability methcd using
a principal tax rate of 30%. The movement on the deferrad (ncome tsx account is as follows:

Balance as at 15t January 412,080,408 486,781,608

Incomsa statenent (cradif) (Note 4) 40,161.642 (B4,721,200)

Balance as at 31s) December 452,222 047 412 060,408

Deferred 1ax assets and (abilties and deferred tax charge atiributable o the following fems.

; Cha / (credit) to
Baginning inc?:: st_{afpmat'n' Closing
Ceferred tax Assats
Dua to differance in capital allowance rates 412.060.406 40,161,642 452 222 047
412,060 406 40,161,642 452 222 047

13. BORROWING COSTS:

All borrowing costs are expansed in the accounting period in which thay ara incurrec
14. CASH AND CASH EQUIVALENTS 2021 2020

Th's compnse of . Tzs Tzs

Cash in hand 181,449,170 777,585
Cash at bank (2,322,148 11,494 343
150,127,022 12,271,028

15. OTHER INCOME

Exchange Gain - 2245137

Sale cf asset & 544 068 2.343.750

8,544 068 4,588 887

16. CURRENCY
The financial statements ara prasented in Tanzania shilling currency and is rounded to the
nearest shilling

17. LEGAL STATUS
Tha company is a limited liability company incorporated in Tanzania under the Companies
Act 2002,

18. SHAREHOLDERS' LOAN
The snareholders' loan represents the amount injected 2y the sharehoiders to finance purchase
of vehicles. Tre amount is not expected to be repaid within foreseeable fulure



R. J. MOTICHAND TRANS LIMITED
Annual report and financisl statements
For the year ended 31st december 2021

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

19. DIRECT EXPENSES

Depreciation on truck and trailers

Fuel and lubricants

Insurance, License and subcription

NSSF Contribution

Safarl Allowanca
Salaries and wages

Skill and development levy
Spares and tyres
Subcontract

Toll and offloading charges

Workers compensation fund

20. ADMINISTRATION EXPENSES

Transport and trave!

Telephone, postage and internet

OTHER OPERATING EXPENSES
21. ESTABLISHMENT
City service levy

Depreciation on other fixed assets
Light, water and maintenance

Security charges
Work Permit Fees

22. FINANCE COSTS
interest and facilitation fees
Exchange Lose/Gain
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2021 2020

tzs Tzs
1,770,620 981 1,086,968 6239
6.275,664 499 4,025,378,290
516,827 958 454 945 462
57,514 821 48,713,007
820,460,000 584 630 000
586,019 843 494 079,238
62,499 185 52 933,519
2,128,075,594 1414 679 976
83,828,956 23,756,000
578,679,305 200474219
4,588,926 4.930,234
12.894 580 939 8411 548 5686
12,696 608 9.336,000
22152 073 10,538 832
155,000,000 156,000,000
225,000 610,000
971,000 855,000
4620, 761 6,054,115
1,730,400 1,885,200
49,742 373 57,562,387
6.880.087 11,503,660
5,768,393 11,654,324
260,786,676 2659879 518
42,140 81¢ 27,859 883
12,128,310 8636632
58,777,026 55.117,847
101,050,000 98,480,000
- 2,340,000
212,097,159 193,&5 42
317.327 413 200,551,222

(60,151,537) -

257 175 878 200,551,222




R J MOTICHAND LIMITED
Annual repoit and financial statemments
Fau the year anded 315t december 2021

TAX COMPUTATION- TIN NO: 111-983-495 2021
Tzs
Profit as per accounts 422 290 168
Add back:
Cepreciation 1.782.750,271
Fines and Pengities 225 000
1.782.975271
2205265439
Depreciation allowances (1,821,432 593)
Profit for the year 2021 383,832 848
Corporation tax @ 30% 115,140 854
Less: Tax paid provisionally 1120,000,000)
Less: Withholding Tax (54.143)
Tax payable (4,804 289)
ATION ALLOWANCE
A, C 1T0C F DEPRECIABLE ASSET
Class 1 Class 2 Class 3 TOTAL
Tzs Tzs Tzs Tzs
Wy, D. V. 1sl January 2021 138,167,092 2889115511 80,921,823 3.088,204,426
Additions - 4 147,305,350 23.195.927 4.170,501,277
Disposal - - - -
138,167,092 7,036 420 861 84 117,750 7.258,705,703
Depreciation allowances 51,812 659 1,758,105,215 10514 718 1,821,432 583
W. 0. V. 31st December 2021 86,354 432 5.277.315846 73,603,031 5437273108
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