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Director's Report and Financial Statements
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REPORT OF THE DIRECTORS

BACKGROUND

PRINCIPAL ACTIVITY

(i) Freight Transport by Road
(ii) Other transportation supports activities.

COMPOSITION OF THE BOARD OF DIRECTORS 
The Board of directors of the Company at the date of this report are shown in page 1.

CORPORATE GOVERNANCE

MANAGEMENT

The Management of the Company is under the Managing Director.

2021 2020
RESULTS TZS TZS

Profit before tax (585,849,147)   63,046,001      

Tax charge -                   (45,021,004)     

Profit for the year (585,849,147)   18,024,997      

DIRECTORS' REMUNERATION

DIRECTORS' INTEREST
The directors hold a direct interest in the issued and paid up share capital of the company as shown
below.

Tanzania business environment requires companies to comply with legal obligations so as to protect
health, safety and other welfares of their employees. Moreover, it should also be noted that as business
grows enterprises need to expand their responsibilities regarding employees’ rights including hiring,
firing, discrimination, harassment, safety, weges, payroll and benefits. To facilitate the process in
supporting targeted entrepreneurs to comply with legal obligations, the company constantly conducted
assessments to check adherence to legal obligations such as business licenses, income tax
clearances, health and safety standards, among others. 

The company is committed to the principles of effective corporate governance. The directors also
recognize the importance of integrity, transparency and accountability.  

The Company's management submit their report together with the audited financial statements for the
year ended 31 December 2021.

Sas Logistics Limited is a Local private limited liability company incorporated in Tanzania on 27 July
2016 under the repeated Companies Ordinance Cap 212 R. E of 2002 with registration No.57181 and
obtained Tax Identification Number (TIN) No.104-868-924 on 04 August 2006 and VAT Registration
Number (VRN) 40-003039-D on 11 March 2009

The principle business of the company is as follows:

Both Directors paid renumeration in the year 2021.
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REPORT OF THE DIRECTORS (CONTINUED)
SHARE CAPITAL

Name of the Shareholders % Share holding No of shares held

1 Salim Seif El-Busaidy 80% 311,820                             
2 Nasra Nassor Said 20% 77,955                               

The Special meeting resolved the following:-
1 Allotment of  new Shares
2 Ammendment of the Memorundum and Articles of Association and Increment of Share Capital, and
3 Allotment of Shares and Change of Shareholding Structure.

RISK MANAGEMENT AND INTERNAL CONTROL

• The effectiveness and efficiency of operations; 
• The safeguarding of the organization's assets; 
• Compliance with applicable laws and regulations; 
• The reliability of accounting records;
• Business sustainability under normal as well as adverse conditions; and
• Responsible behavior towards all stakeholders including beneficiaries.

SOLVENCY AND GOING CONCERN

The Board accepts final responsibility for the risk management and internal control systems of the
company. It is the task of management to ensure that adequate internal finance and operational control
systems are developed and maintained on an ongoing basis in order to provide reasonable assurance
regarding:

The Company incurred a loss of TZS 585,849,147 during the year ended 31 December 2021. The
Company had accumulated losses of TZS 1,794,548,521 (TZS1,208,699,374: 2020). These conditions
indicate that a material uncertainty exists which may cast significant doubt about the Company’s ability to
continue as going concerns and, therefore, it may be unable to realize assets and discharge liabilities in
the normal course of business. 
However, the Company’s directors have made an assessment of the Company’s ability to continue as a
going concern and are satisfied that the Company will have the resources necessary to continue in
business for the foreseeable future. This assessment is based on the following factors: 

•	The Directors have confirmed the commitment to provide sufficient financial support to the Company to 
enable it to meet its financial obligations as and when they fall due and to ensure it continues trading in 
the foreseeable future. The support is in terms of Increase Capital vide the resolution passed in the 
special meeting of the members of the Company held at the registered office of the Company in Dar es 
salaam on 25th November, 2021.

Authorised share capital of the company is Tanzanian Shillings 4,000,000,000 divided into 400,000
ordinary shares of Tanzanian Shillings 10,000 each. The shareholders of the company with their
respective shareholdings is as follows:

The efficiency of any internal control system is dependent on the strict observance of prescribed
measures. There is always a risk of non-compliance of such measures by staff. Whilst no system, of
internal control can provide absolute assurance against misstatement or losses, the Company's systems
are designed to provide the directors with reasonable assurance that the procedures in place are
operating effectively.

The Authorized Share Capital above was agreed and resolved during the special resolution extracted from 
the minutes of the special meeting of the members of the company held at the registered office of the 
Company Plot No. 126, Mandela Road, Makuburi, Ubungo, P.O Box 31531 Dar Es Salaam on 25th 
November, 2021

Thus, New Share Capital shall be Tshs 4,000,000,000 divided into 400,000 shares of Tshs 10,000 each. 
The total share taken to 31st December, 2021 was 389,775 of 10,000 each.
Additionally; the directors have informed on the formal additional resolution directed forthwith to file with 
the registrar of Companies a Notice of further Increment of Share Capital and a Return of Allotment of 
Share Capital through the means of Capitalizing the amount so far advanced by directors of the Total 
Value Tshs 4,337,731,120

The resolution was also to re-distribute the untaken 10,225 shares that were outstanding balance un paid 
as at 31st December 2021
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2021 2020
NOTES  TZS  TZS 

Revenue 3    8,658,145,964     7,187,396,388 

Cost of sales 5   (6,914,463,784)   (5,879,584,371)

Gross Profit    1,743,682,180     1,307,812,017 

Other Income 4           4,241,688              -   

Employment Expenses 6      (593,974,982)      (568,032,525)

Administrative Expenses 7   (1,483,925,251)      (662,377,707)

Prior year Taxes 9      (232,789,797)              -   

Total expenses   (2,310,690,030)   (1,230,410,232)

Finance Costs 8        (23,082,985)        (14,355,784)

Profit/(loss) before tax      (585,849,147)          63,046,001 

Income tax Expense 9                        -          (45,021,004)

Profit/(loss) for the year      (585,849,147)          18,024,997 

Other Comprehensive Income                        -                          -   

Total comprehensive income/(loss) (585,849,147)     18,024,997        

Report of the independent auditor - pages 7 to 9.

The notes to the financial statements on pages 14 to 25 form an integral part of these financial
statements.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31 DECEMBER 2021

10





Sas Logistics Limited
Director's Report and Financial Statements
For the year ended 31 December 2021

Share capital Advance to 
Capital

Retained 
Earnings Total

TZS TZS TZS TZS
At start of the year 2021 3,897,750,000   2,091,026,867   (1,208,699,374) 4,780,077,493 

Drawings -                    (170,711,800)    -                    (170,711,800)   
Advance towards Share Capital -                           2,417,416,053   -                    2,417,416,053 
Profit/(loss) for the year -                    -                    (585,849,147)    (585,849,147)   
Other comprehensive income -                    -                    -                    -                   

At end of the year 3,897,750,000   4,337,731,120   (1,794,548,521) 6,440,932,599 

At start of the year 2020 3,897,750,000   2,609,721,867   (1,226,724,371) 5,280,747,497 

Advance towards Share capital (518,695,000)    (518,695,000)   
Profit/(loss) for the year -                    18,024,997        18,024,997      
Other comprehensive income -                    -                    -                   
At end of the year 3,897,750,000   2,091,026,867   (1,208,699,374) 4,780,077,493 

Report of the independent auditor - pages 7 to 9.

The notes to the financial statements on pages 14 to 25 form an integral part of these financial statements.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED  31 DECEMBER 2021
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Notes 2021 2020
CASH FLOW FROM OPERATION ACTIVITIES TZS TZS
Profit/(Loss) before tax (585,849,147)      63,046,001        

Adjustments for:-
Depreciation of property and equipment 1,063,129,417    323,002,219      

Changes in working capital (excluding related parties)

(Increase)/Decrease in inventories 10,340,190         30,684,360        
Increase/(Decrease) in Trade and other Receivables (1,036,357,993)   467,898,176      
Increase/(Decrease) in Trade and other Payables 724,551,678       202,279,030      
Increase/(Decrease) in Tax Payable (21,021,004)        (5,297,097)        

Cash generated from (used in) operations 154,793,141       1,081,612,688   

Income tax paid 9 (24,000,000)        (24,000,000)      

Net cash flows from operating activities 130,793,141       1,057,612,688   

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property and equipment (3,059,728,801)   (648,335,613)    
Net cash flows used in investing activities (3,059,728,801)   (648,335,613)    

CASH FLOW FROM FINANCING ACTIVITIES
Share capital -                      -                    
Advance by Directors 2,246,704,253    (518,695,000)    

Net cash flow from financing 2,246,704,253    (518,695,000)    

Net increase/decrease in cash and cash equivalent (682,231,408)      (109,417,925)    

Cash and cash equivalents at start of the year 1,228,955,783    1,338,373,708   
Net increase/decrease in cash and cash equivalent (682,231,408)      (109,417,925)    

Cash and cash equivalents as at the end of the year 546,724,375       1,228,955,783   

Report of the independent auditor - pages 7 to 9.

The notes to the financial statements on pages 14 to 25 form an integral part of these financial statements.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2021
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For the year ended 31 December 2021

NOTES TO FINANCIAL STATEMENTS
1 BASIS OF PREPARATION

1.1 Going concern

2 SIGNIFICANT ACCOUNTING POLICIES

a) New standards and amended standards adopted by the company

The new standards or amendments are listed below:

a) IFRS 3 (Amendements) - Reference to the conceptual Framework

b) IAS 37 (Amendments) - Onerous Contracts (Cost of Fulfilling a contract)

c)

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board and the Companies Act of
United Republic of Tanzania. The financial statements have been prepared on the historical cost
basis except where otherwise stated, and incorporate the principal accounting policies set out below.
The historical cost convention is generally based on the fair value of the consideration given in
exchange of assets.

The Company incurred a loss of TZS 585,849,147 during the year ended 31 December 2021. The
Company had accumulated losses of TZS 1,794,548,521 (TZS1,208,699,374: 2020). These
conditions indicate that a material uncertainty exists which may cast significant doubt about the
Company’s ability to continue as going concerns and, therefore, it may be unable to realize assets
and discharge liabilities in the normal course of business. 
However, the Company’s directors have made an assessment of the Company’s ability to continue as
a going concern and are satisfied that the Company will have the resources necessary to continue in
business for the foreseeable future. This assessment is based on the following factors: 

• The Directors have confirmed the commitment to provide sufficient financial support to the Company
to enable it to meet its financial obligations as and when they fall due and to ensure it continues
trading in the foreseeable future. The support is in terms of Increase Capital vide the resolution
passed in the special meeting of the members of the Company held at the registered office of the
Company in Dar es salaam on 25th November, 2021.

• The Directors are confident that, the Losses for the period was a result of the estimates on
depreciation allowance due to impairment of the depreciable assets acquired by the Company. Thus,
the company expects to generate more profit in the near future.

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to the period presented, unless otherwise
stated.

IFRS 1 (Amendements) - Permit a subsidiary that applies paragraph D16(a) of IFRS 1 to
measure cumulative translation differences using the amounts reported by its parent, based on
the parent's date of transition to IFRS.

Changes resulting from the following new or revised standards and interpretations, amendments to
existing standards and interpretations and improvements to IFRS that were effective for the current
reporting period did not have any impact on the accounting policies, financial position or performance
of the Company.

•	In the endeavors to expand, the directors are agreed to increase capital through acquisitions of more 
trucks and trailers with targets to earn high market share in terms of competitive tendering

The directors are confident that the funding described above will be available to the company to 
support its obligations as required. The financial statements have been prepared on the basis of 
accounting policies applicable to a going concern. This basis presumes that funds will be available to 
finance future operations and that the realization of assets and settlement of liabilities, contingent 
obligations and commitments will occur in the ordinary course of business.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
a) New standards and amended standards adopted by the company (Continued)
d)

e)

f)

b) Standards issued but not yet effective

Effective for accounting
period beginning on or after

1-Jan-23
1-Jan-23

1-Jan-23
1-Jan-23
1-Jan-23

c) Critical accounting estimates, judgments and assumptions

(i) Fair value measurement and valuation process

(ii) Taxes
The Company is subjected to several taxes and levies by various government and quasi- government
regulatory bodies. As a rule of thumb, the Company recognizes liabilities for the anticipated tax/levies
payable with utmost care and diligence. However, significant judgement is usually required in the
interpretation and applicability of those taxes/levies. Should it come to the attention of management, in one
way or the other, that the initially recorded liability was erroneous, such differences will impact on the
income and liabilities in the period in which such differences are determined. 

In the application of the accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other relevant
factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

Standard issued but not effective

Definition of Accounting Estimates (Amendments to IAS 8)
Deferred Tax related to Assets and Liabilities arising from a Single
Transaction (Amendments to IAS 12)
IFRS 17 Insurance Contracts
IFRS 4 Insurance Contracts
Classification of Liabilities as Current or Non-Current (Amendments to
IAS 1)

Standards issued but not yet effective up to the date of issuance of the company's financial statements are
listed below. This listing is of standards and interpretations issued, which the Company reasonably expects
to be applicable at a future date. The Company intends to adopt those standards when applicable as they
become effective.

The Company expects that adoption of these standards, amendments and interpretations in most cases
not to have any significant impact on the Company’s financial position or performance in the period of initial
application. In cases where it will have an impact, the Company is still assessing the possible impact.

Cash and cash equivalents are carried in the statement of financial position at face value. For the
purpose of statement of cash flow, cash and cash equivalent comprise of cash at bank, cash in hand
and cash held by staff as imprest.

In estimating the fair value of an asset or a liability, the company uses market-observable data to the extent
if it is available. Where level 1 inputs are not available.

IFRS 9 (Amendements) - The amendment clarifies which fees an entity includes when it applies the ‘10 
per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognise a financial liability. An
entity includes only fees paid or received between the entity (the borrower) and the lender, including
fees paid or received by either the entity or the lender on the other’s behalf.

IFRS 16 – The amendment to Illustrative Example 13 accompanying IFRS 16 removes from the
example the illustration of the reimbursement of leasehold improvements by the lessor in order to
resolve any potential confusion regarding the treatment of lease incentives that might arise because of
how lease incentives are illustrated in that example.

IAS 41 – The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value
technique.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
c) Critical accounting estimates, judgments and assumptions (Continued)

(iii) Equipment and investment property

(iv) Useful lives of equipment and investment property

(v) Revenue recognition

d) Taxation 
Current tax assets and liabilities

Deferred tax assets and liabilities

Critical estimates are made by the management in determining depreciation rates and useful lives for
equipment and investment property. The rates used are set out in the accounting policy under Property,
Plant and Equipment Note.

Management reviews the useful lives and residual values of the items of equipment and investment
property on a regular basis. During the financial year, the directors determined no significant changes in
the useful lives and residual values.

The company recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and when the specific criteria have been met for the
company's activity as described below. The amount of revenue is not considered to be reliably measured
until all contingencies relating to the performance of services have been resolved. The company bases
its estimates on historical results, taking into consideration the type of customer, type of transaction and
specifies of each arrangement.

In making their judgement, the directors considered the detailed criteria for the recognition of sales
income from customers as set out in IFRS 15 and is accrued as it becomes receivable by the company.

Revenue comprises the fair value of the consideration received or receivable from the performance of
services in the ordinary course of business and is stated net of Value Added Tax (VAT), rebates and
discounts.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods, the
excess is recognised as an asset.
Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to
be paid to (recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the
deferred tax liability arises from the initial recognition of an asset or liability in a transaction which at the
time of the transaction, affects neither accounting profit nor taxable profit/(tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised. A
deferred tax asset is not recognised when it arises from the initial recognition of an asset or liability in a
transaction at the time of the transaction, affects neither accounting profit nor taxable profit/(tax loss).
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) Translation of foreign currencies

 - foreign currency monetary items are translated using the closing rate

 - 

 - 

f) Financial instruments 

Financial assets

(i) Loans and advances

A financial asset is impaired if its carrying amount is greater than its estimated recoverable amount.
Impairment of financial assets is recognised in the statement of comprehensive income under
administrative expenses when there is objective evidence that the company will not be able to collect all
amounts due per the original terms of the contract. Significant financial difficulties of the issuer, probability
that the issuer will enter bankruptcy or financial reorganisation, default in payments and a prolonged
declining fair value of the asset are considered indicators that the asset is impaired. Interest on overdue
financial assets is recognised as it accrues.

The amount of the impairment loss is calculated as the difference between the assets carrying amount
and the present values of expected future cash flows, discounted at the financial instrument's effective
interest rate. 

The resulting differences from conversion and translation are dealt with in the statement of comprehensive
income in the year in which they arise.

A foreign currency transaction is recorded, on initial recognition in Tanzanian Shillings, by applying to the
foreign currency amount the spot exchange rate between the functional currency and the foreign currency
at the date of the transaction.

At the end of the reporting period:

non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction and+
non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.
Exchange differences arising on the settlement of monetary items or on translating monetary items at
rates different from those at which they were translated on initial recognition during the period or in
previous financial statements are recognised in profit or loss in the period in which they arise.

Financial assets and liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument. Management determines all classifications of financial assets at initial
recognition. 

The company's financial assets which include fixed deposits, cash and cash equivalents, trade and other
receivables and tax recoverable, fall into the following categories: 

Financial assets with fixed or determinable payments that are not quoted in an active market. Such assets
are classified as current assets where maturities are within 12 months of the statement of financial position
date. All assets with maturities greater than 12 months after the statement of financial position date are
classified as non-current assets. Such assets are carried at amortized cost using the effective interest
rate method. Changes in the carrying amount are recognized in the statement of comprehensive income.

Financial assets are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
initially recognised at fair value and transaction costs are expensed in the statement of comprehensive
income. 

Interest on overdue financial assets is recognized as it accrues.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or
have been transferred and the company has transferred substantially all risks and rewards of  ownership. 
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Financial instruments (continued)
Financial assets (continued)

Management classifies financial assets as follows:

-

-

-
Financial liabilities

Offsetting financial instruments

Impairment of non financial assets

Subsequent recoveries of amounts previously written off/impaired are credited to the income statement/statement
of changes in equity in the year in which they occur.

Gains and losses on disposal of assets whose changes in fair value were initially recognised in the statement of
comprehensive income are determined by reference to their carrying amount and are taken into account in
determining operating loss. On disposal of assets whose changes in fair value were initially recognised in equity,
the gains/losses are recognised in the reserve, where the fair values were initially recognised. Any resultant
surplus/deficit after the transfer of the gains/losses are transferred to retained earnings.

Any difference between the proceeds (net of transaction costs) and the redemption value is recognised as
interest expense in profit or loss under finance costs under the effective interest rate method.

Level 2: where fair values are based on adjusted quoted prices and observable prices of similar financial
assets.

Level 1: where fair values are based on non-adjusted quoted prices in active markets for identical financial
assets.

Borrowings are initially recognised at fair value, net of transaction costs incurred and are subsequently stated at
amortized cost. Any difference between the proceeds (net of transaction costs) and the redemption value is
recognised as interest expense in the statement of comprehensive income under finance costs.

All financial liabilities are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the statement of financial position date.

Management classify the fair values of financial assets based on the qualitative characteristics of the fair
valuation as at the financial year end. The three hierarchy levels used by management are:

Financial liabilities measured at amortized cost: These include non interest borrowings from related party and
trade and other payables. These are initially measured at fair value and subsequently measured at amortized
cost, using the effective interest rate method.

Financial liabilities are derecognized when, and only when, the company's obligations are discharged, cancelled
or expired.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when there is a legally enforceable right to offset the amounts and there is an intention to settle on a net basis, or
realize the asset and settle the liability simultaneously.

Fixed deposits are classified as held to maturity as the company has the intention and ability to hold these to
maturity. These are carried at amortised cost. Cash and cash equivalents, trade and other receivables and tax
recoverable are classified as loan and advances, and are carried at amortised cost.

Non-financial assets that are carried at amortised cost are reviewed at the end of each reporting period for any
indication that an asset may be impaired. If any such indication exists, an impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher an asset's fair value less cost to sell and value in use.

Fees associated with the acquisition of borrowing facilities are recognised as transaction costs of the borrowing to
the extent that it is probable that some or all of the facilities will be acquired. In this case the fees are deferred
until the draw down occurs. If it is not probable that some or all of the facilities will be acquired the fees are
accounted for as prepayments under trade and other receivables and amortized over the period of the facility.

Level 3: where fair values are not based on observable market data.

The company's financial liabilities which include borrowing from related party and trade and other payables, fall
into the following category:
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

g) Share Capital
Ordinary shares are recognised at par value and classified as 'share capital' in equity.

h) Comparatives

i) EquipmentPPE (Property Plant and Equipment)

Asset Rate (%)

Trucks and Trailers 25%
Trankers, Tanks and Forklift 25%
Cars, Motorbikes and Pickups 37.5%
Land and Building 5%
Work In Progress 0%
Transformer 12.5%
Computer and Accessories 12.5%
Tipper 37.5%
Inverter and Lifts 12.5%
Furniture and Fixtures 12.5%

The Company Major Acquisition

j) Provision for liabilities and charges

k) Cash and cash equivalents

Where necessary, comparative figures have been adjusted to conform with changes in presentation in
the current year.

PPE are initially recorded at cost and thereafter stated at historical cost less depreciation. Historical cost
comprises expenditure initially incurred to bring the asset to its location and condition ready for its
intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company and the cost can be reliably measured. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to the statement of comprehensive income
during the financial year in which they are incurred.
Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated
useful lives, using the reducing balance method. Except the Cost of building which depreciated on
Straight Line Method The following annual rates are used for the depreciation of equipment:

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each statement
of financial position date. 

The WIP of the construction of Company Business Building (Godown) located at Kahama for storing the 
goods so transported for customers completed during the year 2021 and start operation in the Same 
period.

The Company acquired 15 New Trucks and 15 Trailers for the purpose of expansion of the transport 
operation business in Tanzania

Provisions are recognised when the company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount of the obligation can be made.

The amount of provision is the present value of the expenditure expected to be required to settle the
obligation.

For the purposes of the statement of cash flows, cash and cash equivalents comprises of cash in hand
and in bank deposits held at call with banks and financial assets with maturity of less than 12 months, net
of bank overdrafts (if any).

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposal of assets are determined by comparing the proceeds with the carrying
amount and are taken into account in determining profit before tax.
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2021 2020

3 REVENUE  TZS  TZS 
Transportation Income (Local) 3,481,065,984       7,187,396,388      
Transportation Income (Transit) 5,177,079,980       -          

8,658,145,964       7,187,396,388      

4 OTHER INCOME
Other Income (Forex Gain)               4,241,688                            -   

              4,241,688                            -   

5 COST OF SALES
Opening Stock           153,678,540           184,362,900 
Fuel, Oil & Lubricant        3,467,256,267        2,760,591,738 
Explosive Permit & Escort fees             93,341,529             73,026,118 
Driver Safari           936,958,440           856,749,910 
GPRS Tracking Costs             37,058,936             31,533,962 
Loading & Offloading             24,460,187             22,515,051 
Import Duty, Port & Other Charges               8,753,550               8,108,941 
License & Other Fees             86,313,773             71,065,570 
Spares, Repairs, Hiring & Maintenance           739,643,623           742,128,968 
Sub contract Transport Costs             52,350,599             91,436,000 
Tyres, Tubes & Batteries           423,250,474           527,425,701 
Road Transport and Entry fees           978,546,193           630,771,053 
Pre Operational Audit             16,214,769 -                         
Insurance             39,975,254             33,547,000 
Less: Closing Ctock          (143,338,350)          (153,678,540)

6,914,463,784       5,879,584,371      

6 EMPLOYMENTS EXPENSES
Salaries and wages 443,753,500          471,870,000          
Director's Remuneration 24,000,000            24,000,000            
Skills & Development Levy 14,845,200            21,085,325            
NSSF Employer's Contribution 31,808,000            33,744,000            
Staff Welfare 48,285,200            8,485,000              
Staff Uniform 28,333,022            5,132,800              
Worker's Compensation Fund 2,950,060              3,715,400              

593,974,982          568,032,525          

7 ADMINISTRATIVE EXPENSES
Auditing Fees 10,000,000            10,000,000            
Advertisement Fees -                         10,490,000            
Agency Fees -                         1,174,022              
City Service Levy 22,545,620            9,425,816              
Director's Expenses 7,815,569              461,017                 
Professional & Consultation Fees 40,075,260            6,525,000              
Donations 79,279,203            59,329,169            
Electricity & Water 51,490,467            74,524,871            
Fire Extinguisher & Other Costs 2,524,000              5,644,800              
Fines & Penalties 2,433,451              6,570,254              
Garbage Collection Charges 1,665,000              1,200,000              
License and Other Fees 10,518,000            2,690,000              
Motor Vehicle running Expenses 27,221,291            19,971,900            
Medical Expenses 36,593,227            21,434,542            
Office Expenses 56,448,324            42,335,158            
Printing & Stationeries 8,350,099              5,730,709              
Property Tax & Land Rent 11,703,000            7,207,300              
Repairs & Maintenance 1,006,017              591,900                 
Security Expenses 8,859,260              13,701,147            
Subscription Fees 4,401,925              4,112,331              
Telephone, Internet & postage 21,509,683            26,434,931            
Travelling and Accommodation 16,356,437            9,820,621              
Depreciation 1,063,129,417       323,002,219          

1,483,925,251       662,377,707          
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2021 2020

8 FINANCE COSTS  TZS  TZS 
Bank charges 23,082,985        14,355,784     

23,082,985        14,355,784     

9 TAXATION
Prior year tax
CIT Self Assessment (2019) 8,968,654          -                  
Corporate Income Tax (2019) 40,268,866        -                  
Corporate Income Tax (2020) 37,764,079        -                  
Pay As You Earn (2019) 25,829,730        -                  
Pay As You Earn (2020) 39,037,970        -                  
Skills & Development Levy (2020) 3,989,058          -                  
Skills & Dvelopment Levy (2019) 4,965,814          -                  
Stamp Duty (2019) 204,800             -                  
Stamp Duty (2020) 494,500             -                  
Stamp Duty - Penalty (2019) 204,800             -                  
Stamp Duty - Penalty (2020) 494,500             -                  
Value Added Tax (2019) 1,638,232          -                  
Value Added Tax (2020) 6,488,160          -                  
Withholding (Rental Tax) (2019) 2,395,941          -                  
Withholding (Rental Tax) (2020) 5,785,121          -                  
Withholding Tax (Bank Interest) (2019) 15,495,318        -                  
Withholding Tax (Bank Interest) (2020) 12,415,547        -                  
Withholding Tax (Service) Resident (2020) 10,202,177        -                  
Withholding Tax (Services) Resident (2019) 16,146,530        -                  

232,789,797      -                  

Current income tax

Profit/(loss) before tax (585,849,147)     63,046,001     
Expenses not allowed for tax deduction;
Add:Depreciation expenses 1,063,129,417   323,002,219   
       Donation 79,279,203        59,329,169     
       Directors expenses 7,815,569          461,017          
       Office Expenses 14,112,081        10,583,790     
       Prior year tax 232,789,797      -                  
      Fines & Penalties 2,433,451          6,570,254       
Less: Depreciation allowance (1,060,916,466)  (312,922,436)  

(247,206,095)     150,070,013   

Tax calculated at a statutory tax rate of 30% -                     45,021,004     
Tax effect of:
- Additional tax liability from TRA audit for 2020 -                     -                  
Total Current income tax charge -                     45,021,004     

The tax on the company's profit before tax differs from the
theoretical amount that would arise using the basic rate as
follows:
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9 TAXATION (CONTINUED)

2021 2020
Tax Movement TZS TZS
At start of year 21,021,004    -                  
Charge for the year -                 45,021,004     
Provisional tax paid for current year (24,000,000)   (24,000,000)    
Tax paid for prior years (21,021,004)   -                  
(Recoverable)/Payable at end of the year (24,000,000)   21,021,004     

The normal procedure for agreeing final income tax liability in Tanzania involves the company filing its final
income tax returns with the Tanzania Revenue Authority (TRA) followed by TRA performing their own
review of the company's submissions and issuing their notice of income tax assessments to the company.
The final income tax liability as determined by TRA after their review may differ from the liability
determined by the company and procedures are in place for the company to object and appeal against
such assessments. It is common that a time frame from the company's own submission of its final tax
returns and for TRA performing their review and issuing of notice of final tax assessment may take several 
months or years.

TRA completed their audit for the year 2019 and 2020 which resulted to additional tax for the year of Tshs
232,789,797. The audit for the year 2021 is yet to start and its outcome is not yet determined. Therefore,
no liability or adjustment to the below mentioned recoverable amount is determined for the year.
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10 PROPERTY, PLANTS & EQUIPMENTS

 Trucks and 
Trailers 

 Trankers, 
Tanks and 

Forklift 

 Cars, 
Motorbikes 

and Pickups 

 Land and 
Building 

 Work In 
Progress  Transformer 

 Computer 
and 

Accessories 
 Tipper  Inverter and 

Lifts 
 Furniture 

and Fixtures TOTAL

At 31 December 2021 TZS TZS TZS TZS TZS TZS TZS TZS TZS TZS TZS
Cost
At start of the year 911,330,297      102,805,524     201,727,260  2,895,303,269   -                    14,247,307    4,896,615     8,989,453      32,472,940    132,946,152  4,304,718,817       
Additions 2,703,201,078   -                    61,814,476    255,668,745      -                    30,908,668    7,005,475     -                833,750         296,610         3,059,728,801       
Disposal -               -                -                -                 -                         
At end of the year 3,614,531,375   102,805,524     263,541,736  3,150,972,014   -                    45,155,975    11,902,089   8,989,453      33,306,690    133,242,762  7,364,447,618       

Depreciation
At start of the year 398,707,005      44,977,417       95,831,693    91,069,808        -                    3,339,213      865,586       5,477,948      7,610,845      28,114,941    675,994,456          
Charges for the year 803,956,092      14,457,027       62,891,266    157,548,601      -                    5,227,095      1,379,563     1,316,814      3,211,981      13,140,978    1,063,129,417       

At end of the year 1,202,663,097   59,434,444       158,722,959  248,618,409      -                    8,566,308      2,245,149     6,794,762      10,822,826    41,255,918    1,739,123,873       

Net book value 2,411,868,277   43,371,080       104,818,777  2,902,353,604   -                    36,589,667    9,656,940     2,194,691      22,483,864    91,986,844    5,625,323,745       

At 31 December 2020
Cost
At start of the year 911,330,297      102,805,524     129,177,413  890,481,503      1,459,448,541   14,247,307    2,317,801     8,989,453      32,472,940    105,112,425  3,656,383,204       
Additions -                    -                    72,549,847    40,433,164        504,940,061      -                 2,578,814     -                -                27,833,727    648,335,613          

At end of the year 911,330,297      102,805,524     201,727,260  930,914,667      1,964,388,602   14,247,307    4,896,615     8,989,453      32,472,940    132,946,152  4,304,718,817       

Depreciation
At start of the year 227,832,574      25,701,381       32,294,353    44,524,075        -                    1,780,913      289,725       3,371,045      4,059,118      13,139,053    352,992,238          
Charges for the year 170,874,431      19,276,036       63,537,340    46,545,733        -                    1,558,299      575,861       2,106,903      3,551,728      14,975,887    323,002,219          

At end of the year 398,707,005      44,977,417       95,831,693    91,069,808        -                    3,339,213      865,586       5,477,948      7,610,845      28,114,941    675,994,456          

Net book value 512,623,292      57,828,107       105,895,567  839,844,858      1,964,388,602   10,908,094    4,031,028     3,511,505      24,862,095    104,831,212  3,628,724,361       

In the opinion of directors, there is no impairment in the value of Plant, Properties and Equipment's.
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2021 2020

11 INVENTORIES TZS TZS
Inventories 143,338,350            153,678,540 

143,338,350      153,678,540      

12 TRADE AND OTHER RECEIVABLES
Trade Receivables 1,791,464,229         999,026,480 
Prepayments -                             35,110,000 
VAT Receivables 401,290,055                7,210,061 
Other Receivables -                           115,049,750 

2,192,754,284   1,156,396,290   

2021 2020
13 TRADE AND OTHER PAYABLES TZS TZS

Trade Payables 1,755,235,415         967,995,478 
PAYE Payable 560,800                          563,750 
SDL Payable 1,304,000                    6,468,825 
Audit fee Payable 10,000,000                10,000,000 
City Service Levy Payable 12,068,538                  1,732,346 
WCF Payable 195,600                       2,459,800 
Pension Fund Payable 5,190,000                    5,284,000 
Prior Year Taxes Payables 306,653,804            372,152,279 

2,091,208,156   1,366,656,478   

In the opinion of the directors, the carrying amounts of trade and other payables approximate to their fair
value.  

The carrying amounts of trade and other payables are denominated in Tanzania Shillings.

The carrying amounts of the company's trade and other receivables are denominated in Tanzania Shillings.

In the opinion of the directors, the carrying amounts of trade and other receivables approximate to their fair
value.
In the opinion of the directors, it is impracticable to assign fair values to the company's long-term trade and
other receivables due to inability to forecast interest and foreign exchange rate changes.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable
mentioned above. The company does not hold any collateral as security.
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14 CASH AND CASH EQUIVALENTS

2021 2020
TZS TZS

Cash at banks       529,988,581    1,224,535,384 
Cash on Hand         16,735,795           4,420,400 

      546,724,376    1,228,955,784 

2021 2020
TZS TZS

US Dollars 475,713,182     1,102,702,483  
Tanzania Shillings 71,011,194       126,253,301     

546,724,376     1,228,955,784  
15 SHARE CAPITAL

4,000,000,000  4,000,000,000  -                    
Issued and paid up share capital 

 No. of 
shares 

 Value issued 
and paid up 

 Outstanding 
Balance 

By 31 December 2021 TZS TZS
Salim Seif El-Busaidy   311,820    3,118,200,000          8,180 
Nasra Nassor Said     77,955       779,550,000          2,045 

389,775  3,897,750,000         10,225 

16 CAPITAL MANAGEMENT

2021 2021
Capital management TZS TZS
Trade and other payables 2,091,208,156  1,366,656,478  
Less: Cash and cash equivalents 546,724,376     1,228,955,784  

Net debt 1,544,483,780  137,700,694     

Equity 6,440,932,599  4,780,077,493  
Capital and net debt 7,985,416,379  4,917,778,187  

Gearing ratio (0.24)                 (0.03)                 

Cash at banks earns interest at floating rates based on daily bank deposits rates. For the purpose of
statement of cash flows, cash and cash equivalents comprises of the following at 31 December 2021:

The total number of authorised ordinary shares are 400,000 with a
par value of TZS 10,000 each.

For the purpose of the statement of cash flows, the year end cash and cash equivalents comprise the
above.

The carrying amounts of cash and cash equivalents are denominated in the following currencies:

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide return for shareholders and to maintain an optimal capital structure to
reduce the cost of capital. In order to maintain or adjust the capital structure, the Company may limit the
amount of dividends paid to shareholders. The Company monitors capital on the basis of the gearing ratio.
This ratio is calculated as net of debt divided by total capital. Net debt is calculated as total borrowing less
cash and cash equivalents. Total capital is calculated as equity plus net debt. The gearing ratios at 31
December 2021 were as follows:
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17 RELATED PARTY TRANSACTIONS AND BALANCES

a)
b)

18 RISK MANAGEMENT OBJECTIVES AND POLICIES
a) Financial risk management  

i) Credit risk

ii) Liquidity risk

iii) Market risk

The company does not exposed to currency risk.

19 PRESENTATION CURRENCY

20 SUBSEQUENT EVENTS

The Additional investment through acquisition of Trucks and Trailers and Other PPE originated from 
Inheritance and bequests worth the Value of Tshs 2,246,704,253. This and the balance from Prior 
years in Total of Tshs 4,337,731,120 is the balance of Advance by Directors as at the year ended 
2021

The following were related party transaction disclosure during this year.

There is no any subsequent issue subsequent to the year end which may require adjustments or
disclosure in the financial statements as required under IAS 10.

The company’s activities expose it to a variety of financial risks including liquidity and market risks.
The company's overall risk management policies focus on the unpredictability of changes in the
business environment and seek to minimise the potential adverse effects of such risks on the
company's performance by setting acceptable levels of risk. The company does not hedge against
any risks.

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. The Organization has limited exposure to credit risk from
trade and other receivables as the balances arises from shareholders and related parties. Credit risk
mainly arises from financial assets, and is managed on a company -wide basis. 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated
with financial liabilities. The Company has managed its risk by receiving an undertaking from the
shareholders to provide all necessary financial support in meeting the obligations.

The financial statements are presented in Tanzania Shillings (TZS)  nearest to whole number

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate
because of changes in market price and comprises three types of risks; currency risk, interest rate
risk and other price risk.

Payment of remunerations to directors of Tshs 24,000,000 per annum
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