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REPORT OF THE DIRECTORS

The directors submit their annual report together with the financial statements for the year ended 30
September 2022 which disclose the state of affairs of the company.

INCORPORATION

The company is domiciled in Tanzania where it is incorporated as a private company limited by shares.
The address of the registered office is set out on page 1.

PRINCIPAL ACTIVITIES

The principal activity of the company is sale of new and used motor vehicles.

COMPOSITION OF THE BOARD OF DIRECTORS

The directors who held office during the year and at the date of this report are shown as follows:

Names Position
Mr. Fidahussein Noorali Rashid Director
Mr. Mustafa Rajabali Rashid Director

In accordance with the company's Articles of Association, no director is due for retirement by rotation.
CORPORATE GOVERNANCE

The Board of Directors consists of two directors. The Board takes overall responsibility for the Company,
including responsibility for identifying key risk areas, considering and monitoring significant investment
decisions, considering significant financial matters, and reviewing the performance of management
business plans and budgets. The Board is also responsible for ensuring that a comprehensive system of
internal control policies and procedures is operative, and for compliance with sound corporate governance
principles.

The company is committed to the principles of effective corporate governance. The directors also
recognize the importance of integrity, transparency and accountability to ensure high standards of
corporate governance throughout the company.

SHARE CAPITAL

The authorised and issued share capital of the company is shown on note 13 of the financial statements.
The shareholders of the company with their respective shareholdings is as follows:

Name of the shareholders No of shares held Shareholding
Mr. Fidahussein Noorali Rashid 915,000 1.55%
Arrancross Limited, T/A Royale Motors 8,986,441 15.19%
African Terminals Limited 628,399 1.06%
Gardenia Towers Limited 3,264,532 5.52%
Marina Towers Limited 6,425,521 10.86%
QOceanview Apartments Limited 8,445 782 14.27%
Searock Challet Limited 2,323,685 3.93%
Slipway Towers Limited 8,975,099 15.17%
The Hilton Apartments Limited 169,554 0.29%
The Palm Residency Limited 3,482,646 5.89%
The Royale Orchard Inn Limited 9,654,720 16.32%
Trans - Afri Carriages Limited 12,001 0.02%
Upanga Landmark Limited 5,876,618 9.93%
59,159,998 100%
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REPORT OF THE DIRECTORS (CONTINUED)

RESULTS 2022 2021

T.SHS T.SHS
(Loss)/profit before tax (374,004,471) 695,192,043
Tax (credit)/charge 90,443,541 (238,840,295)
(Loss)/profit for the year (283,560,930) 456,351,748
DIVIDEND

The directors do not recommend the declaration of a dividend for the current year (2021: Nil).

RISK MANAGEMENT AND INTERNAL CONTROL

The Board accepts final responsibility for the risk management and internal control systems of the
Company. It is the task of management to ensure that adequate internal financial and operational control
systems are developed and maintained on an ongoing basis in order to provide reasonable assurance
regarding:

- The effectiveness and efficiency of operations;

- The safeguarding of the Company's assets;

- Compliance with applicable laws and regulations;

- The reliability of accounting records;

- Business sustainability under normal as well as adverse conditions; and
- Responsible behaviours towards all stakeholders.

The efficiency of any internal control system is dependent on the strict observance of prescribed
measures. There is always a risk of non-compliance of such measures by staff. Whilst no system, of
internal control can provide absolute assurance against misstatement or losses, the company system is
designed to provide the Board with reasonable assurance that the procedures in place are operating
effectively.

The Board assessed the internal control systems throughout the financial year ended 30 September
2022 and is of the opinion that they met the expected criteria.

The Board carries risk and internal control assessment through board meetings and the Senior
Management meetings, on regular basis.

SOLVENCY STATUS

The board of directors confirms that applicable accounting standards have been followed and that the
financial statements have been prepared on a going concern basis. The board of directors has
reasonable expectation that Africarriers Limited has adequate resources to continue in operational
existence for the foreseeable future.

RELATED PARTY BALANCES

There are no transactions and balances with related parties disclosed in the financial statements

EMPLOYEES' WELFARE
Management and employees’ relationship

There was continued good relationship between employees and management for the year ended 3Q
September 2022. There were no unresolved complaints received by Management from the employees
during the year. A healthy relationship continues to exist between management and employees.

The company gives equal access to employment opportunities and ensures that the best available
person is appointed to any given position free from discrimination of any kind and without regard to
factors like gender, marital status, tribes, religion and disability which does not impair ability to discharge
duties.
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REPORT OF THE DIRECTORS (CONTINUED)

INDEPENDENT PRACTITIONER

The company's independent practitioner, Assad Associates have expressed their willingness to continue
in office in accordance with Section 170 of the Companies Act 2002 and are eligible for re-appointment. A
resolution proposing the re-appointment for the year ended 30 September 2023 will be put in the Annual
General Meeting.

BY ORDER OF THE BOARD

Mr. Fidah in Noorali Rashid Mr. Mustafa Rajabali Rashkﬂ
Director Director

(%] 2023 09 / /) // 2023
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by the Companies Act 2002, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information
included in this report. It is their responsibility to ensure that the financial statements fairly present the state
of affairs of the company as at the end of the financial year the results of its operation and cash flow for the
year then ended, in conformity with the International Financial Reporting Standards for Small and Medium-
Sized entities (IFRS for SME's) and the requirements of Tanzania Companies Act 2002 and that they are
free from material misstatement whether due to fraud or error.

The financial statements are prepared in accordance with the International Financial Reporting Standard for
Small and Medium-Sized Entities (IFRS for SME's) and are based upon appropriate accounting policies
consistently applied and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control
environment. To enable the directors to meet these responsibilities, the directors set standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner. The standards include proper
delegation of responsibilities within a clearly defined framework, effective accounting procedures and
adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the company and all employees are required to maintain the highest ethical standards in
ensuring the company's business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the company is on identifying, assessing, managing and
monitoring all known forms of risk across the company. While operating risk cannot be fully eliminated, the
company endeavours to minimize it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the
system of internal control provides reasonable assurance that the financial records may be relied on for the
preparation of the financial statements. However, any system of internal financial control can provide only
reasonable, and not absolute assurance against material misstatement or loss.

The directors have reviewed the company's cash flow forecast for the year ended 30 September 2023 and
in the light of this review and the current financial position, they are satisfied that the company has or had
access to adequate resources to continue in operational existence for the foreseeable future.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company as at 30 September 2022 and of its loss and cash flow for the year then
ended in accordance with the International Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Tanzania Companies Act 2002.

Approved by the board of directors and signed on its behalf by:

f%?_/"__/_w%

Date

Director

—
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DECLARATION OF THE HEAD OF ACCOUNTING OF AFRICARRIERS LIMITED

The National Board of Accountants and Auditors (NBAA) according to the power conferred under the
Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995, requires
financial statements to be accompanied with a declaration issued by the Head of Finance/Accounting
responsible for the preparation of financial statements of the entity concerned.

It is the duty of a Professional Accountant to assist the Board of Directors to discharge the responsibility
of preparing financial statements of an entity showing true and fair view of the entity's position and
performance in accordance with applicable International Accounting Standards and statutory financial
reporting requirements. Full legal responsibility for the preparation of financial statements rests with the
Board of Directors under Directors Responsibility statement on an earlier page.

... \\)Q)..D'b\'\ Ma-‘r\uau) ..................... being the Head of Accounting of Africarriers Limited

hereby acknowledge my responsibility of ensuring that financial statements for the year ended 30
September 2022 have been prepared in compliance with applicable accounting standards and statutory
requirements.

| thus confirm that the financial statements give a true and fair view position of Africarriers Limited as on
that date and that they have been prepared based on properly maintained financial records.

NEWTON MATHEW




O/

A ASSOCIATES

Certified Public Accountants, Authorized Auditors and Tax Consultants

INDEPENDENT PRACTITIONER'S COMPILATION REPORT
TO THE OWNERS OF AFRICARRIERS LIMITED

Report on the financial statements

We have compiled the accompanying financial statements of Africarriers Limited on information you have
_provided. These financial statements comprise the statement of financial position of Africarriers Limited as
at 30th September 2022, the statement of profit or loss, statement of changes in equity, statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory notes.

We performed this compilation engagement in accordance with International Standards on Related Services
4410 (revised), Compilation engagements.

The directors are responsible for maintaining the books of accounts that give a true and fair view in
accordance with the International Financial Reporting Standard for Small and Medium-Sized Entities (IFRS
for SME's) and the requirements of the Tanzania Companies Act 2002.

These financial statements and the accuracy, authenticity and completeness of the information used to
compile them are director's responsibility.

Since a compiiation engagement is not an assurance engagement, we are not required to verify the
accuracy, authenticity or completeness of the information provided to us to compile these financial
statements. Accordingly, we do not express an audit opinion or a review conclusion on whether these
financial statements have been accurately prepared in accordance with International Financial Reporting
Standard for Small and Medium-Sized Entities (IFRS for SME's)

We have obtained information and explanation which were necessary for the purpose of our compilation.
However where adequate third party documentation were not available, and where accuracy,authenticity
and completeness of the accounting records were not obtainable, we have accepted assurances from the
management that the Company's transactions have been reflected correctly in the records providea to us.

FOR : ASSAD ASSOCIATES

OH 1| D023
Date AN

ind Tax Consultants

Accouniants ¢

Centified Pubic

Place : Dar es Salaam

Samora Tower, Mezzanine 2™ Floor (M2), Corner of Bridge & Mansfield Street,
Opp. Saint Joseph Church, P.O.Box 7286, Dar Es Salaam , Tanzania.

@ +25522 2115688/2114081 D))} +255 788 331 331 [34] assad@assad.co.tz

www.assad.co.tz
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STATEMENT OF PROFIT OR LOSS

Revenue

Cost of sales
Gross profit

Other income
Administrative cost

Finance cost
(Loss)/profit before tax

Tax (credit)/charge

(Loss)profit for the year

Notes

2022
T.SHS

27,975,733,452

(23,457,960,054)

2021
T.SHS

23,451,080,457

(19,673,274,364)

4,517,773,398
168,351,866
(3,037.689,194)

(2,022,440,541)

3,777,806,093
4,951,703
(2,506,698,036)

(580,867,717)

(374,004,471)

90,443,541

695,192,043

(238,840,295)

(283,560,930)

456,351,748
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STATEMENT OF FINANCIAL POSITION

ASSETS

Non-current assets
Property and equipment
Investments

Deferred tax

Current assets

Inventory

Leased property

Tax receivable

Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
Share capital

Retained earnings

Non current liabilities
Deferred tax
Borrowings

Current liabilities
Borrowings

Trade and other payables
Tax payable

TOTAL EQUITY AND LIABILITIES

oqrali Rashid
Director

Notes

10

17
11
12

13

14
15

15
16
17

2022
T.SHS

4,470,133,753
27,893,578,136
35,810,679

2021
T.SHS

4,758,599,288
25,998,578,136

32,399,522,568

30,757,177,424

32,451,617,706
694,643,306
65,970,581
41,512,998,644
565,941,314

27,637,777,714
781,473,719

35,755,690,821
175,112,166

75,291,171,551

64,350,054,420

107,690,694,119

95,107,231,844

59,159,998,000
184,405,420

59,159,998,000
1,787,637,268

59,344,403,420

60,947,635,268

28,306,248,287

54,632,862
11,597,247 496

28,306,248,287

11,651,880,358

4,863,077,799
15,176,964,613

9,5621,396,593
12,961,178,131
25,141,494

20,040,042,412

22,507,716,218

107,690,694,119

95,107,231,844

-3}11,1023

Date
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STATEMENT OF CHANGES IN EQUITY

Year ended 30 September 2022
At start of year

Loss for the year

Prior year taxes

Prior year adjustment

At end of year

Year ended 30 September 2021
At start of year

Profit for the year

Prior year taxes

At end of year

Share
Capital
T.SHS

59,159,998,000

Retained
Earnings
T.SHS

1,787,637,268
(283,560,930)

(1,332,050,579)

12,379,661

Total
T.SHS

60,947,635,268

(283,560,930)

(1,332,050,579)

12,379,661

59,159,998,000

184,405,420

59,344,403,420

59,159,998,000

1,336,410,621

456,351,748

(5,125,101)

60,496,408,621

456,351,748

(5,125,101)

59,159,998,000

1,787,637,268

60,947,635,268

10
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STATEMENT OF CASH FLOW

Cash flow from operating activities
(Loss)/profit for the year
Adjustment for:

Depreciation

(Loss)/profit before changes in working capital

Changes in working capital
Inventory
Leased property
Trade and other receivables
Trade and other payables

Cash (used in)/generated from operations
Tax paid for prior year
Tax paid for current year

Net cash used in operating activities

Cash flow from investing activities
Purchase of property and equipment
Investments

Net cash used in investing activities
Cash flow from financing activities
Net movement in borrowing

Insurance claim
Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

11

Notes

12 and 15

2022 2021
LSHS I.SHS
(374,004,471) 695,192,043
275,691,471 287273127
(98,313,000) 982,465,170

(4,813,839,992)
86,830,413
(5,757,307,823)
2,215,786,482

(5,469,404,954)
86,830,413
(2,925,723,719)
7,348,525,705

(8,366,843,920)
(1,200,782,993)
(210,000,000)

22,692,615

(199,507,276)

(9,777,626,913)

(176,814,661)

(593,958,867)
(1,895,000,000)

(28,137,595)
(1,910,000,000)

(2,488,958,867)

(1,938,137,595)

16,709,000,791
606,732,931

962,502,856

17,315,733,722

962,502,856

5,049,147,942

(9,346,284 ,427)

(1,152,449,400)

(8,193,835,027)

(4,297,136,485)

(9,346,284,427)
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SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1a)

1b)

1c)

1d)

i)
ii)

iii)

Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting
Standards for Small and Medium sized Entities, and the requirements of the Companies Act of United
Republic of Tanzania. The annual financial statements have been prepared on the historical cost
basis, and incorporate the principal accounting policies set out below. These financial statements are
presented in Tanzanian Shillings.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents the
amounts receivable for goods and services provided in the normal course of business, net of
discounts and volume rebates.

Taxation

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the
amount already paid in respect of current and prior periods exceeds the amount due for those
periods, the excess is recognised as an asset, limited to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised.

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in
the financial statements and their corresponding tax bases (known as temporary differences).
Deferred tax liabilities are recognised for all temporary differences that are expected to increase
taxable profit in the future. Deferred tax assets are recognised for all temporary differences that are
expected to reduce taxable profit in the future, and any unused tax losses or unused tax credits,
limited to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or
loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss) of
the periods in which it expects the deferred tax asset to be realised or the deferred tax liability to be
settled, on the basis of tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Tax expense
Income tax expense represents the sum of the tax currently payable and deferred tax movement for
the current period. The tax currently payable is based on taxable profit for the year.

Translation of foreign currencies
Transactions in foreign currencies during the year are converted into Tanzanian Shillings (the
functional currency), at the rates ruling at the transaction dates.

At the end of each reporting period:

Monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non monetary items carried at fair value that are denominated in foreign currencies are retranslated
at the rates prevailing at the date when the fair value was determined.

Non monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise.

12

e ——

-
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1e)

i)
ii)

1f)

19)

Property and equipment

Property and equipment are tangible items that:

Are held for use in the supply of services and for administrative purpose.
Are expected to be used for more than one period

Items of property and equipment are initially recognised at cost. Costs include all costs incurred to bring
the asset to the condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset's carrying value only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured
reliably. Repairs and maintenance is charged to the statement of profit or loss in the year to which it
relates.

ltems of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is provided using the reducing balance method to write down the cost less estimated
residual value over the useful life of property and equipment. The following annual rates are used for the
depreciation of property and equipment.

Items Rates
Land and buildings 5.0%
Motor vehicles 37.5%
Motor cycles 37.5%
Computers 37.5%
Furniture, fittings and equipments 12.5%
Generator 12.5%
Bicycles 12.5%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each statement
of financial position date.

Gains and losses on disposal of equipment are determined by reference to their carrying amount and are
taken into account in determining operating profit.

Impairment of asset

At each reporting date, the company assesses whether there is any indication that any asset (or group of
related assets) may be impaired. If there is an indication of possible impairment, the recoverable amount
of any affected asset is estimated and compared with its carrying amount. If the estimated recoverable
amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment
loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of the amount that would have been
determined had no impairment loss been recognised for the asset (group of related assets) in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss, this does not apply to
impairment losses allocated to goodwill, the reversal of which is prohibited by the standard.

Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (this includes transaction cost except
in the initial measurement of financial assets and liabilities that will be measured at fair value through
profit or loss). If however the arrangement constitutes a financing transaction it is then measured at the
present value of the future payments, discounted at a market related interest rate.

13
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1g) Financial instruments (continued)

1h)

1i)

1)

1K)

11)

Trade and other receivables

Most sales are made on the basis of normal credit terms, and the receivables do not bear interest.
Where credit is extended beyond normal credit terms, receivables are measured at amortised cost
using the effective interest method. At the end of each reporting period, the carrying amounts of
trade and other receivables are reviewed to determine whether there is any objective evidence that
the amounts are not recoverable. If so, an impairment loss is recognised immediately in profit or
loss.

Trade and other payables

Trade and other payables are obligations on the basis of normal credit terms and do not bear
interest. Trade and other payables denominated in a foreign currency are translated into functional
currency using the exchange rate at the reporting date. Foreign exchange gains or losses are
included in other income or other expenses.

Cash and cash equivalents
For the purposes of the statement of cash flow, cash and cash equivalents comprise cash in hand
and deposits held at call with banks.

Share capital
Ordinary shares are classified as equity.

Employee benefits

Short term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is
rendered, such as leave pay and sick leave, bonuses, and non-monetary benefits such as medical
care), are recognised in the period in which the service is rendered and are not discounted.

Defined contribution plans

Payments to defined contribution plans are expensed as they fall due. The company and its
employees contribute to National Social Security Fund (NSSF) a statutory defined contribution
scheme registered under the NSSF Act.

Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a
past event, it is probable that the company will be required to transfer economic benefits in
settlement and the amount of the obligation can be estimated reliably.

Contingent assets and contingent liabilities are not recognised.

Inventory

Inventories are stated at the lower of cost or net realisable value. Costs comprise direct cost for the
purchase of motor vehicles and spares. Cost is determined by the first in first out (FIFO) method.
Net realisable value is the estimated selling price less any other costs necessary to make the sale.
The value of inventory is determined by the Directors of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1m) Comparatives

2)

Where necessary, comparative figures have been reclassified to conform with changes in
presentation in the current year.

Key sources of estimation uncertainty
In the application of the accounting policies, the directors are required to make judgements, estimates

and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and
other relavant factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions
to estimates are recognised prospectively.

The directors have made the following assumptions that have a significant risk of resulting in a
material adjustment to the carrying amounts of assets and liabilities within the next financial year:

(i) Property and equipment

Critical estimates are made by the directors in determining depreciation rates for property and
equipment. The depreciation rates used are set out in the respective accounting policy under property
and equipment.

(ii) Income taxes

Estimates made in determining the income tax expense for transactions for which the ultimate
determination of the income tax expense is uncertain in the ordinary course of business.

15
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NOTES TO THE FINANCIAL STATEMENTS

1

2a

2b

2c

Revenue

Revenue from sale of motor vehicles
Revenue from sale of spares

Revenue from car hire income

Revenue from garage income - work shop
Revenue from rental income

Revenue from sales of tracking devices

Cost of sales

Motor vehicles (Note 2a)
Spares (Note 2b)
Generators (Note 2c)

Air conditioner (Note 2d)
Tracking devices (Note 2e)
Direct cost (Note 3)

Motor vehicles
Opening inventory
Purchases

Closing inventory
Utilised

Spares
Opening inventory
Purchases

Closing inventory
Utilised

Generators
Opening inventory
Purchases

Closing inventory
Utilised

Air conditioner
Opening inventory
Purchases

Closing inventory
Utilised

Tracking devices
Purchases
Closing inventory
Utilised

2022
I.SHS

23,205,766,877
3,100,226,959

2021
T.SHS

20,264,440,775
1,761,752 672

- 94,095,000
716,910,663 606,781,142
825,348,650 724,010,868
127,480,303 =

27,975,733,452 23,451,080,457

19,656,164,030
2,357,006,254

49,624,318
1,395,165,452

17,182,161,919
1,374,167,084

1,116,945,361

23,457,960,054

19,673,274,364

21,573,772,049
24,742,248,503

(26,659,856,522)

17,769,144 986
20,986,788,982

(21,573,772,049)

19,656,164,030

17,182,161,919

2,357,006,254

1,374,167,084

2,357,006,254

1,374,167,084

2,357,006,254

1,374,167,084

294,129,154

294,129,154

294,129,154
(294,129,154)

294,129,154
(294,129,154)

61,783,410

61,783,410

61,783,410
(61,783,410)

61,783,410

(61,783,410)

269,082,716
(219,458,398)

49,624,318
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2022 2021
T.SHS T.SHS
3 Direct cost
Car hire (Note 3a) - 64,756,598
Garage - work shop (Note 3b) 565,994,873 726,098,767
Rental (Note 3c) 829,170,579 326,089,996

1,395,165,452 1,116,945,361

3a Car hire
Repairs and maintenance - 10,497,584

Gas, fuel, oil and lubricants - 54,259,015
- 64,756,599

3b Garage - work shop

Spares 3b(a) 333,655,821 473,289,291
Paints and thinners 3b(b) 43,069,875 39,650,154
Tyres tubes,and batteries 3b(c) 53,281,188 19,297,419
Gas, fuel, oil and lubricants 3b(d) 25,961,729 55,916,751
Garage expenses 90,003,616 99,986,533
Transport 20,022 644 37,958,618
Cleaning materials 3b(e) . -
565,994,873 726,098,767

3b(a) Spares

Opening inventory 4,585,106,999 3,036,999,310
Purchases 1,884,607,463 3,452,021,064
6,469,714 ,462 6,489,020,374

Closing inventory (3,638,836,572) (4,585,106,999)
Utilised 2,830,877,890 1,903,913,375
Charged to: Garage expenses 333,655,821 473,289,291
Shop 2,357,006,254 1,374,167,084

Company car 140,215,815 56,457,000

2,830,877,890 1,903,913,375

3b(b) Paints and thinners

Opening inventory 247,813,465 185,063,002
Purchases 208,760,426 145,354,952
456,573,891 330,417,954

Closing inventory (369,931,455) (247 813 465)
Utilised 86,642,436 82,604,489
Charged to: Garage expenses 43,069,875 39,650,154
Company car 43 572,561 42 954 335
86,642,436 82,604,489
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3b(c) Tyres, tubes and batteries
Opening inventory
Purchases

Closing inventory

Utilised

Charged to: Garage expenses
Company car

3b(d) Gas, fuel, oil and lubricants
Opening inventory
Purchases

Closing inventory

Utilised

Charged to: Garage expenses
Company car
Car hire

3b(e) Cleaning materials
Opening inventory
Purchases

Closing inventory
Utilised
Charged to: Garage expenses

3c Rental
Rent
Land rent
Repairs and maintenance

Expenses incured during the year

4 Otherincome
Forex gain
Electricity income
Tracking device subscription fee
Sales incentives

18

2022 2021
T.SHS T.SHS
827,443,370 791,822,935
180,814,936 107,572,032

1,008,258,306 899,394 967
(865,692,109) (827,443,370)
142,566,197 71,951,597
53,281,188 19,297,419

89,285,009 52,654,178
142,566,197 71,951,597

47 445 627 29,146,323
394,604,577 230,829,716
442,050,204 259,976,039

(341,646,446) (47 445 627)

100,403,758 212,530,412

25,961,729 55,916,751

74,442,029 102,354,646

- 54,259,015
100,403,758 212,530,412
283,640 283,640
283,640 283,640
(283,640) (283,640)
641,400,000 140,525,058
728,365 i

100,211,800 98,734,525

86,830,413 86,830,413
829,170,579 326,089,996

. 1,288,059
2,809,443 3,663,644

24251513 -
141,290,910 «
168,351,866 4,951,703
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ba

Administrative cost
Accountancy fees
Advertising

Bad debts

Bank charges

City service levy
Depreciation

Donation

Employment cost (Note 5a)
Electricity and water

Filing fees

Fines and penalties

Fire inspection fees
Immigration permit expenses
Internet and telephone
Insurance

Land rent and property tax
License fees

Motor vehicle running expenses (Note 5b)
Newspapers and periodicals
OSHA fees

Printing, postage and stationery (Note 5c)
Professional and legal fees
Rent

Repairs and maintenance - office and work shop
Road permit

Sales promotion

Security expenses

Staff welfare

Staff medical

Staff refreshment

Stamp duty

Subscription charges
Travelling expenses
Valuation fees

Total administrative cost

Employment cost
Directors remuneration
Salaries and wages

Skills and development levy
Pension contribution
Workers compensation fund

Total employment cost

19

2022 2021
T.SHS T.SHS
3,500,000 3,150,000
81,948,004 52,913,121
- 65,246,467
69,057,082 70,314,347
83,253,664 70,930,356
275,691,471 287,273,127
72,526,000 35,695,804
788,346,058 692,451,798
106,868,932 101,792,287
1,274,000 5,689,000
30,795,226 5
3,190,500 =
16,718,750 200,000
59,277,858 32,776,249
148,386,450 80,144,555
463,790 14,722,798
6,006,240 17,223,000
347,515.414 276,940,007
10,521,400 -
1,420,000 1,430,000
61,483,040 65,195,948
171,872,036 73,079,350
54,000,000 =
223,517,536 261,994 425
2,685,450 100,000
72,468,400 70,707,695
90,554,100 98,260,000
60,849,879 46,587,315
62,716,237 23,972,131
19,469,508 19,676,481
690,000 276,500
- 3,942,000
107,322,169 34,013,275
3,300,000 g
3,037,689,194 2,506,698,036
78,000,000 78,000,000
625,237,956 539,981,943
28,126,174 24,793,305
53,625,412 44,071,794
3,356,516 5,604,756

788,346,058 692,451,798
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Sb  Motor vehicle running expenses

5c

Spares

Paints and thinner

Tyres, tubes and batteries
Gas, fuel, oil and lubricants

GPS Tracking expenses

Printing, postage and stationery
Opening inventory
Purchases

Less: Closing inventory
Utilised

20

2022 2021
T.SHS T.SHS
140,215,815 56,457,000
43,572,561 42,954,335
89,285,009 52,654,178
74,442 029 102,354,646
= 22,519,848
347,515,414 276,940,007
61,483,040 65,195,948
61,483,040 65,195,948
61,483,040 65,195,948
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21

2022 2021
T.SHS T.SHS

6 Finance cost
Foreign exchange loss realised 423,716,690 -
Interest expenses 1,007,690,815 63,317,306
Interest expenses - on asset finance and overdraft 591,033,036 517,550,411

2,022,440,541 580,867,717

Tax expense
Current tax - 211,090,851
Deferred tax (credit)/charge (Note 14) (90,443,541) 27,749,444
Tax (credit)/charge (90,443,541) 238,840,295
Reconciliation of tax expense
Loss before tax (374,004,471) 695,192,043
Tax calculated at a tax rate of 30% (2021: 30%) (112,201,341) 208,557,613
Tax effect of:
income not subject to tax - o
expenses not deductible for tax purposes 21,757,800 30,282,682
Tax (credit)/charge (90,443,541) 238,840,295




éc

88Z'66S'8SL' Y  LYE'OL G91°ze8 288'v66'vLL ZES'LE9'9¢E Zov'vre’L 0L8'6¥0'EL 060°0EL'L6S Y
015966852 20091 9r6'982'L 289'6¥G' /S| ¥96'¥65 06 Sv0'268'L €L¥'L55'€65 €G¥'6L9¥8L |
LZL'ele'i8e 8.v'L 188811 966 €00°G| 81628612 9v6'L69 788'628'L 9Zv'8e9’Lve
€8E'E0E'Z0EC  PESPL G90'891'L 169'G¥S 2yl 9’21989 660'v61'L LES'L2L'S¥S L20°LPO'ERS L
86.G.L'8vE L 6BPE'9Z LLL'BLLZ 69§ v¥SCLE 96¥Zez' /2l L0S'9€8'¢ £22'209'995 €¥S'608'G/E'9
G65'/€1'82 = = ZEE'86E" L £92'6£4°02 - - -
€0Z2'880'02E'L BPE'9Z LLL'BLL'E LET'OVL'G9Z €€2'€61'90L  205'9€8'E €22°209'99S £¥5'608'G/€'9
€GL'CEL'0LY'Y  ¥S0'6 [24'%: 14 60€°0Z9'v0L SLS'80L LY 68Z'51Z'L LEL'951'8 LLE'96Z'80E 'Y
186'292'698'C SBZ'LL 196'06E'L OrP'S6Y 2L €20'098'8LL 8LZ'LZ9T Z60'LS¥'8SS 068'LEY'LIO'Z
LLP'169'GLE €62’ 120'v01 65.'G¥6'v1 601'G9Z 8¢ €L1'82L 6.9'€68'% Lev'ZsL'oze
016'9/6'685'2 Z00'9lL 9r6'982 | 289'6¥5'LSL ¥96 ¥65 06 S¥0'Z68'L €Lr LSG'ESS ESY'6.9'¥8L'L
PELLOV'GEE’ . BVE'OZ LLL'BLL'E GGL'GLL'LL2 885'896'G9L  L058'9e8'E €22 £09'996 L02'82.'61E'9
(Le6'zeL'909) g - - - - - (LEB'ZEL'909)
£98'856'€65 = = 98L°LLS'Y 260'9€.'8¢E = . 68S'159°0GG
86/'GLL'8PE' L  BPE'OZ LLL'BLL'E 695 v¥S'2LZ 96¥'2€Z’ L2l  L0S'9E8'E £22'L09'995 £¥5'608'GL€9

‘SHS'L ‘SHS'L 'SHS'L 'SHS'L 'SHS'L 'SHS'L ‘SHS'1L ‘SHS'L

sjuawdinba
SHS'L pue sBumy
VL0l sajohoig i0jeiauan ‘aunjuing s1aindwo)  sa|oko 10j0l  sa|dIyaA Jojoly  sBuipping pue pue

(Q3NNILNOD) SLNIWILVLS TVIONVNI4 IHL OL SILON

anjeA yoog 18N

1eak ay) Jo pua je sy

1eak ay) Joj abieyn
Jeak auyj Jo JElS e sy
uonerdaidag

ieak ayj jo pua je sy

suonippy

1eak au) Jo uejs je sy

1500

120z 1aquaidag O¢ papua Jea)

anjeA yoog 3aN

Jeak ayj jo pua je sy

Jeak ayy Joy abieyn
1eak 8y} Jo Lels Je sy
uonersaidag

1eak ayj jo pua je sy

Wiep aoueInsu|
suonippy

1eak ay) Jo pels je sy
150D

ZZ0Z Jaquia)dag Og papua Jeaj

juawdinba pue Apadolq g

Z20zZ Jaqueydas of papua Jeak ay) 104
S)uaWaje)s jeloueUly pue podsas [enuuy
PoIUIT SIBLUBILYY




Africarriers Limited
Annual report and financial statements
For the year ended 30 September 2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9 Investments
Afri Auto Assembly Plants (T) Ltd
Allied Apartments Ltd
Bayview Complex Ltd
Conti Car Sales Ltd
Galaxy Tours and Hauliers Ltd
Habitat Apartments Ltd
Heritage Apartments Ltd
Investment Bank M
Investment Maxisure Tanzania Ltd
Leisure Tours and Holidays Ltd
Seaview Towers Ltd
The Emerald Court Ltd
Trident Clearing Ltd

10 Inventory
Moator vehicles
Spares
Paints and thinner
Generators
Air Conditioner
Tyres, tubes and batteries
Tracking devices
Gas, fuel, oil and lubricants
Cleaning materials

11 Trade and other receivables
Trade receivables
Deposit, prepayment and advances
Other receivables

12 Cash and cash equivalents

Cash in hand
Cash at bank

23

2022
T.SHS

1,501,575,000
440,000,000
561,000,000
4,330,096,000
916,400,000
948,300,000
1,929,500,000
9,783,144,758
6,142,067 378
33,195,000
550,900,000
317,000,000
440,400,000

2021
T.SHS

1,501,575,000
440,000,000
561,000,000
4,330,096,000
916,400,000
948,300,000
1,929,500,000
9,783,144,758
4,247,067,378
33,195,000
550,900,000
317,000,000
440,400,000

27,893,578,136

25,998,578,136

26,659,856,522
3,638,836,572
369,931,455
294,129,154
61,783,410
865,692,109
219,458,398
341,646,446
283,640

21,573,772,049
4,585,106,999
247,813 465
294,129,154
61,783,410
827,443,370

47,445 627
283,640

32,451,617,706

27,637,777,714

27,110,995,768
14,123,109,020
278,893,856

25602,289,790
9,688,337,175
565,063,855

41,512,998,644

35,755,690,821

14,089,728 17,805,345
551,851,586 157,306,821
565,941,314 175,112,166
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13

Share capital
Authorised:
60,000,000 (2021: 60,000,000 shares) ordinary shares of TShs 1,000 eacr

2022
T.SHS

60,000,000,000

Issued and fully paid:
59,159,998 (2021. 59,159,998 shares) ordinary shares of TShs 1,000 eact

59.159,998,000

2021
T.SHS

60,000,000,000

59,159.998,000

14 Deferred tax

15

16

Deferred tax is calculated, in full, on all temporary timing differences under
the liability method using a principal tax rate of 30% (2021: 30%). The
movement on the deferred tax account is as follows:

At start of year
Deferred tax (credit)/charge (Note 7)

At end of year

54,632,862 26,883,418
(90,443,541) 27,749,444
(35,810,679) 54,632,862

Deferred tax (asset), deferred tax (credit) in the statement of profit or loss
are attributable to the following items:

At start of year (Credit)/charge to At end of year
SPL
T.SHS. T.SHS. T.SHS.

Year ended 30 September 2022
Deferred tax (asset)
Excess capital allowances over depreciation 54,632,862 33,331,290 87,964,152
Tax losses = (123,774,831) (123,774,831)
Net deferred tax (asset) 54,632,862 (90,443 541) (35,810,679)
Year ended 30 September 2021
Deferred tax (liability)
Excess capital allowances over depreciation 26,883,418 27,749,444 54 632,862
Net deferred tax (liability) 26,883,418 27,749,444 54,632,862

2022 2021

Borrowings
Non current liability
Loans

28,306,248,287

11,597,247,496

Current liability
Bank overdraft

Trade and other payables
Trade payables
Other payables and accruals

24

4,863,077,799

9,521,396,593

13,910,635,939
1,266,328,674

12,395,491,930
565,686,201

15,176,964,613

12,961,178,131
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T.SHS T.SHS
17 Tax receivable
Balance brought forward 25,141,494 95,162,555
Additional tax as per assessment 131,267,586 5,125,101
W/Tax paid per assessment (12,379,661) (86,729,737)
144,029,419 13,557,919
Tax (receivable)/payable for current year (210,000,000) 11,583,575
(65,970,581) 25,141,494

18 Contingent liability
As at 30 September 2022, the Company had no litigations.

19 Subsequent event

There were no subsequent events after the year end, which requires adjustments or disclosures in the

financial statements.

20 Capital Commitments

As at 30 September 2022, the Company had no capital expenditure contracted or accrued.

25
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TAX COMPUTATION

Loss before tax as per accounts

Add: Non-allowable expenses

2022
T.SHS

(374,004,471)

Depreciation 275,691,471
Donation 72,526,000 348,217,471
(25,787,000)
Less: Allowable deductions
Wear and tear allowance (386,795,771)
Adjusted loss for the year (412,582,771)
POSITION OF TAXATION
Corporation tax at 30% -
Less: Provisional tax paid for the year (79,114 608)
Less: Withholding tax paid for the year (130,885,392)
Tax receivable (210,000,000)
WEAR AND TEAR ALLOWANCES SCHEDULE FOR THE YEAR 2022
CLASS | CLASS 1l CLASS VI TOTAL
37.5% 12.5% 5%
T.SHS T.SHS T.SHS T.SHS

WDV as at 1.10.2021 12,962,039 112,075,504 4,149,895 576 4,274,933,1 19
Additions 38,736,092 1,762,712 550,651,589 591,150,393
Insurance claim 2 - (606,732,931)| (606,732,931)

51,698,131 113,838,216| 4,093,814,234| 4,259,350,581
Wear and tear allowances (19,386,799) (14,229,777)| * (353,179,195) (386,795,771)
WDV as at 30.9.2022 32,311,332 99,608,439 3,740,635,039| 3,872,554,810
* CLASS VI
At Cost 7,119,665,238
Additions 550,651,589
Insurance claim (606,732,931)

7,063,583,896 at 5% 353,179,195
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