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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
[Fegistration Mumber 119188}

THE REFORT BY THOSE CHARGED WITH GOVERNANCE
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

INTRODUCTION

The Directors heraby presant their annual report together with audited financial statements for the year ended 31
December 2022 which disclose the state of affairs of the company as at that date.

INCORPORATION
The Company incorporated in Tanzania under the Tanzania Companies’ Act 2002 on 30 July 2015 with
certificate of incorporation No. 119188 as a private company limited by shares and is domiciled in Tanzania.

PRINCIPAL ACTIVITIES
The principal activity of the company is manufaciuring and selling of cables and alacincal equipment.

COMPOSITION OF THE BOARD OF DIRECTORS
The Directors of the Company as at the date of this repor are as indicated below;

Sin_| Name _ _ Position | Nationality Age
1 Jisopeang Lu Executive Direcior Chiness - |43 ;
2 | Shujun Zhang | Non-Execulive Dirsclor Chinese 44 |

SHAREHOLDING OF THE COMPANY
The sharsholding of the company at the begirning of, dunng and a1 the end of the year is as below

_Sin__| Name of Sharaholder Mumbarofshares | Value in TZS |
1 Hebe! Hualong Wires and Cables Group Lid a7 9 700,000,000
|2 | HT Intemational [Asia Paciic) Limited 3| 300,000,000

Total 100 | 10,000,000,000

POLITICAL AND CHARITABLE DOMATIONS
Diering the yeer, the company did not make any political and charitable danations (302 1° Wil

MAMAGEMENT OF THE COMPANY
The company = under the supervisian of the board of directors and day to day management s entrusted to the
kesy management 1eam of the company headed by Execufive Director
The Board comprises of Executive and Non-Execuiive directors
The arganization structure of the company comprses of the following depariments,
=  Saleas Departrment
=  Finance Deparlmeni

= Cperabicns Deparmeni

Sales, Finance and Operation depariments are headed by the Szles manager, Finance manager and Plant
manager respactively who report to Managing Director while the Managing Director reporis fo the Board of
directors.



EVERWELL CABLE AND ENGINEERIMNG COMPANY LIMITED
(Registration Mumber 115188)

THE REPORT BY THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

8. CORFORATE GOVERMNAMNCE
The Board of Directors consists of 2 Directors only, apart from the Managing Director, no other directors: hold
axecutive positions in tha company. The Board takes owversll responsibility for the company, including
responsibility for identifying key risk areas, considering, and maonitoring investment decisions, considering
significant financial matters and reviewing the performance of management business plans and budgets,

The Board i3 also responsible for ensunng thal a comprehensive syslem of infernal control policies and
procedures s operative, and for compliance with saund cofporate governance principles.

The Board is reguired to meet at keast four imes a year. The Beard delegates the day-io-day management of the
business o Managing Direclor assisted by senior management, Senior Managemeni is invited 1o attend board
mestings and facifates the effective caniral of all company's operational activites, acling as & medium of
communication and coordination between all the verious business units,

The company is committed lo the principles of eflactive good corporate govarnance. The directors also recognise
the imponance of inegrity, transparency, 2nd accountability.

5. RISK MANAGEMENT AND INTERNAL CONTROL
The Board accepts final responaibility for the risk management and internal contrel syatems of the Company. Itis
the task of management to ensure that adequate interral financial and operational contrel systems are developed
and maiftained on an ongoing basis o provide reasonable assurance regarding:

The effactvensse and afficiency of operations.

The safequarding of the Company's aseats.

Compliance with applicabls iaws and rmgulaions.

The reliability of accounting reconds,

Acthvities sustainability under nomzl as well 33 sdverse conditiona: and
Rasponsible bahawvours fowards all stakahaolders

The efficiency of any internal control system is dependent on the sirict observance of prescribed measures. There
is always a rigk of non-compliance of such measures by staff. Whilst no system, of nternal contrel can provide
ebsolute assurance against missialement or losses, the Company system is designed fo provide the Board with
reasonable assurance that the procedures in place are operating effectively. The Board of Directors assessed the
bl contred Systems throughout the financial year ended 31 December 2022 and ie of the cpinkon that they
met sccepted criteria,

10, RESULTS AND PERFORMAMNCE FOR THE YEAR
The results for the yearl are set oul on page 10 to the financial statemants and summarnized hereundsr,

Restated

2022 2021

Frofii Before Tax 12,081,383, TET BA12.323,185
Income Tax Expense (5815 951 2258} {1.830,552 985}
Prafit for The Year 6,271,442 542 5,481,730,200

11, SOLVENCY EVALUATION
The state of affairs of the company as at 31 December 2022 |s set out on page 2 of these financial statemanis,

The diregiors consider the company 1o be sohent within the meaning ascrbed by he Company Act, 2002
3



EVERWELL CAELE AND ENGINEERING COMPANY LIMITED
{Regisiration Number 112188)

THE REFORT BY THOSE CHARGED WITH GOVERNANCE (Continue)
FOR THE YEAR ENDED 31 DECEMBER 2022

12. DVIDENDS

The directors did ned recommend the payment of dividends in respact of the year ended 31 December 2022 (2021:
Ml

13. GENMDER PARITY
The average number of emplovess during the year ware 2102021 12%) outofwhich 30 {2021:17) wars femalas
ard males were 180 (2021: 112)

14, EMPLOYEES'S WELFARE

Managemant and Employees’ Relationship

Managemen! and employes's relationship continued o be good. There were no unresclved complaints by
emplayess al the end of the year. A healthy relationship continues to exisl batwean managemsani and trade unon
The Company s an equal apporiunity employer, It gives equal sccess to employment opporiunities and ensures
that the best available person is appointed to any given position free from discrimination of any Kind and without
regard (o factors like gender, marital status, tribes, religion, and disability which does not impair ability to discharge
duties.

Employees Banefit Plan

The Company pays contributions to a publicly administerad pangion plans on mandstory bass which gqualifies fo
be a defined confribution plan, The Comparny’s obligations in respect of these contributions are imited o 10% of
the emplovees” gross emolument for National Social Security Fund {(NSSF).

15. CORPORATE SOCIAL RESPONSIBILITY

The Company has a sirong commitment fo the communilies around the company and aim to address issues of
prime [ocal concern such as aducation, haalth, and infrastructure development, envirosmaent protection snd water
supply programs among others The Company also provides support in the form of chantable donatons,
spansarship, staff volunteering and other resources such as the sharing of professional skilis and expertise or the
use of equipment and premises.

Corporate social responsibiity & firmly embedded in our mission, values and behawiours in the whole company
and the region at large. The Company is also committed on envirenmentally prolection programs and operations
by radicing its operations impact on the environment by cemplying with applicable environmental laws, reguiations
and standards, impéemanting waste minmiization programs to eliminate or reducs wastes and amssans and
cansening energy materials through rescurce management.

16. AUDITORS
The Auditors of the Company are Mazars Tanzania and have expressad thair willingness to continue in office and
are aligible for re-appoiniment,

By order of the Board

_Jllﬁﬁ Ffs*'"‘)} -J—L,'
Mama o




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Registration Numbes 119188)

STATEMENT OF DIRECTORS RESFOMNSIBILITIES ON THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 20232

The Cempanies Acl, 2002 reguires the directors 1o prepare financial stalements for sach financial period thal give 8
true and fair view of the stete of affairs of the Company as al the end of the financial perind and of the profit or logs,
It @lso requires the direclors o ensura that the Company keeps proper apcounting records thal disclose, with
reascnable accuracy, the financial position of the Company. The direcions are also responsible for safeguarding the

assels of the Company and hence for taking reasonable steps for the prevendion and detection of fraud, emors and
odher iregularities

The directors accept responsibility for the annual financial statements. which have besn prapared using appropriate
accounting policies supporied by reasonable and prudent judgement and estimates, in confarmity with International
Financal Reporting Stendards for Small and Medium enterprises (IFRS for SMEs) and ihe requirementis of the
Companies Act, 2002, The directors are of the opinion that the financial statemeants give a true and fair view of the
state of the financial affairs of the Company and its operating results.

The directors furiner accept responsitality for the mainténance of accounting records thal may be relied upon in the
praparation of fingncial stalemenis, as well a3 adeguate sysiems of internal irancial control

Mothing has come to the attenfion of the directors to indcate that the Company will not remain a going concern for at
leasl the next wehe monthe from the date of thie stalement
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Regksiration Mumber 119188)

DECLARATION OF THE HEAD OF FINANCE FOR THE YEAR ENDED 31 DECEMBER 2022

The Mational Board of Accountants and Auditors (NEAS) according to the power conferred under the Auditors and
Accountants (Registration) Act No.33 of 1872, as amended by Act No.2 of 1885, requires financial slatements to be

accompanied with 8 declaration ssued Dy the Head of Finance responsibie for the preparation of financial statements
of the entity concerned,

Itis the duty of a Professional Accountanit o assisl the Board of Directors 1o discharge the responsibility of preparing
financial statements of an enlity showing true and fair view of the entily position and periormance in accordance
with appicable Intefnational Accounting Stendards and statutory financial reporting reguirements, Full l=gal
respensibility for the preparation of financial staterents rests with the Board of Dirsctors as under Directars’
Responsibility Statement on an earliar page.

L 'Mﬁﬂfimﬂlq 41 -'Q"'ﬂ:'l-tfﬂ » Deing tha Head of Finance / Accountant of the Everwsll Cable and
Engineering Company Limited hereby acknowledge my responsibility of ensuring that finencial statements for the
yearended on 31 December 2022 have been prapared in comphance with applicable accounting standards and
statutory requiremants,

| thus confirm that the fnancial statements give a frue and fair view position of the Everwall Cable and Engineering

Company Limited as 31 Dacember 2022 and that they have been prapared based on propery maintained financial
records.

Signed by: _
nama:  IAabeads 1. Avped

Signatura W

Pasition: E:.-L-'-’Eﬂ Ll.ll’l’_ll“:I Aiioun +‘““ljl

NBAA Membership No: ___ OA 443
Date: 4 fl":"j r'l.f'-.'f'ﬂg
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INDEPENDENT AUDITORS' REPORT Wenw. MAZa s co
TO SHARE HOLDERS OF EVERWELL CABLE AND ENGINEERING COMPANY LIMITED

Our Opinion
We have audited the accompanying financial statements of Everwell Cable and Engineering Company Limited,
which compnse the Statement of Financial Posiion as at 31 December 2022 the Statement of Comprehensive
Income, Statement of Changa in Equily and the Statement of Cash Flows for the year then ended and the
Summary of Significant Accounting Policies and other explanatory notes. The financial statements have been
prepaned in accordance with the requirements of the International Financial Reporting Standards for SME: (IFRS
for SMEs) and on the basis of the accounting policies in note 2 of the financial statements on page 13.

In cur opinicn, the financial staterments present fairly, in all material respects, the financial position of Everwell
Cable and Engineering Company Limited as at 31 Dacember 2022, its inancial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRS for SMEz) and the
Companies Act, 20032,

Basis for Dpinion

We conducted aur audit in ascordancs with Intermational Standards an Auditing (184}, Qur respansibilities under
those standards are futther described in the Auditors responsibilities for the Audd of the financial statemeants
section of our report. \We ara independent of the Company in sccordance with the national Board of Accauntant
and Audilors (NBAA) Code of Ethics, which is consistent with the International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants, together with other ethical requirements that arne
relevant to our audit of thie firancial staterments in Tanzania. and we have fulfilled our other ethical responsibilities
in accordanca with these requirements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinian,

Other Information

The Directars. are responsibis for the other information, including tha report of Directors. The other information
does not include the financial statements and our audior's report thereon. Our opinion on 1he financial statemeants
dees ot cover the other information and we do nol express any form of assurance conclugion thereon,

In connection with our audit of the financial staternents, ouwr respansibility is to read the other information nd, in
doing 80, consider whather the other information s materially inconsstent with the financial statamants, or our
knowledge abtained in ihe audit or olherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtalined prior to the date of this auditor's report, we conclude that
there is @ material misstatemant of this other information, we are required o report that fact. We have nothing fo
report in this ragard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management s responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs for SMEs, and for such infermal controls a5 management determines is necessary to enable the
preparstion of financial staternents that are free from material misstatement, whether due to fravd or emer, In
preparing the financial statements, management is responsible for agsassing the Company's ability o confinue
as a going concarn, disclosing, as applicable, matters related to going concemn and using the going concam basie
af accouniing wnless management sither intends o Bouidate the Company or to caase opsrations. or have no
realistic alternative but 1o do so. Those charged with governance are respansible for oversesing the Company's
financial reporing process,

Auditor's Responsibilities for the Audit of the Financial Statements

Qur abjectives are o oblain reasonable assurance about whather the financial statements as a whaole are free
from materizl misstatement, whether due to fraud or error, and to Bsue an auditar's report that Includes our
opinion. Reasonable atsurance is a high level of assurance but is not a guarantes that an awdit conducted in
accordance with 15As will always detect a material misstatement when it exists Misstalements can arse from
fraud or error and are considersd matenal If, indivedually or in the aggregate, they could reasonably be expected
o influence the economic decisions of users takan on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional
skepticem throughaout the audit, We also

7
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|dentify and assess the risks of material missiatement of the financial statements, whather dus to fraud
or error, design and perform audit procedures responsive to those fsks, and oblan awdit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting @ material
misstatzment resulting from fraud is higher than for one resulting from error, as faud may Involve
coflusion, forgery, intantional omissions, misrepresentations, or the averride of internal control.

Oibtain an understanding of internal control relevant to the audit in order to design audit proceduras that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the affectivenass
of the Company's internal contral.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managensnl.

Conclude on the appropriateness of manegement's use of the going concern basis of accounting and,
based on the audit evidencs cbiainad, whether a matenal uncarainty axists ralated to events or conditions
tnat may cast significant doubt on the Company's ability to confinue &5 a going concern. If we conclude
that a material uncertainty exists, we are required to drew attention in our auditor's report to the related
disciosures in the financial statements ar, i such disclosures are inadequate. to madify aur opinion. Our
conclusions are based on the audit evidence obtained up fo the date of our auditor's report. However,
future events or conditions may causs the Company to cease to continue ag a gaing concem.

Evaluate the cverall presentation, strugture, and content of the financial statements, including the
disclosures, and whether the financial siatements represent the underlying transactions and events In a
mannel thal achieves fair prasentation

Qotain sufficient appropriale audit evidence regarding the financial information of the entities or business
activities within the Company o express an opinion en the financial statements, We are responsible for
the direction, supervision and performance of the company audit. We remain solely responsible for our
audit opinion We communicate with those charged with govemance regarding, amang other matters, the
planned scope and timing of the audit and significant audit indings, including any significant deficiencies
in internal control that we identify during ocur audit,

Report on other legal and regulatory requirements

This repodt, including the opinion, has been prepared for, and only for, the Company's members as a body in
accardance with the Tanzania Companies Act, 2002 and for no ather purposes

A3 required by the Tanzania Companies Act, 2002, we report to you, based on our sudit, that:

We have obtained all the informatian and explanations which to the best of our knowledge and balief wers
necessary for the purposs of our audit;

In our opinion, proper books of account have been kept by the Company, so far as it appears from
examination of thase books

The Directors report s consistent with the fingncial statements:

Information specified by law regarding directors remuneration and transactions with the Company i=
disclosed; and
v. The Company's finarcial stalemants are in agreemens with the books of account,
Yours faithfully

CPA — lpyana Lazaro (FCPA=1230)
Partner — Mazars Tanzania
Dar es Salaam

Date: fi I{-.B-I.'-';f 2023

ko Tangmrim

Buditing & Ssainesis: Comiudbing Friencal Adviecry: Oubcuming Tm




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED

[Registration Number 119188)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

2022 2021
Notes TZS TZS
ASSETS
Hon-Current Assels
Praperty. Plant and Equipment 12,278 167 375 12,564 358 477
Investments to Everbright 1,172.315,383 1,172,315,382
Right of Use Asset 880,042 520 839,853,858
14,428,525 388 14,576,537,768
Closing Stock G.1 «2 400 TEH2 g2 33,768 4649 8845
Goods in Transit 6.2 8675653783 8,658.839,101
Advance Payment 7 131,983 487
Trade and Other Receivables B 52, 726228 434 41,551,241 ,503
Cash and Cash Equivalent g 3,415,021,284 3,553 479 927
Corporate Tax 15 756.711,750 577,081,927
108,977,377 643 78,238,176,801
TOTAL ASSETS 123,405,903,031 93,814, 713,570
EQUITY AND LIABILITIES
Equity
Share Capital 10 10,000,000,000 10.000,000,000
Advance Towards Share Capital 5,803, 750,620 5,803, T59.620
Retained Eamings 27082958403 21,304,580.120
42,886, T18,114 37,108,333, 741
Liabilities
Non-Current Liabilities
Deferred Tax 21 4 275,213,450 1.821.222 857
Long Term Loan 1" 23.611,889.162 19.212 624,341
Financing Laasa 12 855 545 452 723,671 585
ZB,752 648 D64 21,757 418,753
Current Liabilities
Trade and Other Payables 13 41,860,275 448 25, TE6, 764,028
Short Term Borrowing 14 99062604068 8 162,191,047
51,766,536,854 34,948 955,076
TOTAL EQUITY AND LIABILITIES 123,405,903 ,031 93,814,713 570
The statermnents on pages B o 25 were approved by the Board of Directors on J?,{if] é .;;2023 and were

signed on its bahalf by:

n ENGINEEP

s N .
Name: __Jieo [% crPt T el Darée for

Signature : r’%’ ﬁ ':]4




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Ragistration Number 119188)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR 31 DECEMBER 2022

2022 2021
MNotes TZ5 TZS

Ravenue 17 104,855,338, B01 B3.850,232, 740
Cost of Sales 18 (B4 980,274 771) (91,727 .543,738)
Gross Profit 18,675,064,030 12,232 682 954
Cther Income 18 32 038,151 .
Indirect Expanses 20 (5,247,527 103) {3.820,359.769)
Imnpairment oss 21 (2,368,181.310)
Profit or [Loss) Before Tax 12,091,393 767 8,412,323,185
Income Tax Expence 22 (5,819.951,225) (1,830,582 8565)
Profit or (Loss) for the Year 6,271,442,642 §,451,730,200




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED

(Regisiration Number 115188)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

1 January 2002
Prior yaar adjustments
Praofit for the year

31 December 2022

1 January 2022
Profit for the year

31 December 2022

Advance

Share Toward Share Retained
Capital Capital Earnings Total
TZS TES TZ5 TZS
10,000, 000,000 5 B03 750 820 21,304 580,120 37,108, 338,740
= (493,064 169) (493,064, 169)
- 8271 442 RadZ 6,271 442 542
WEEIE.HED.BM E.EBJ!TE'B!EEEI' H!WEHEBE-HE 42 BR& 718,113
10,000, 000,000 5,803,753 620 14 822 E49 920 30,628 608,540
- - 5,451,730,200 6.481,730,200
m!nn-n!mn!um 5,803,759,620 21 .EIM.EHI.'IIWE 37,108,3358,740

11




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Registration Mumber 119188)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
TZ8 TZ8
Cash flows from Operating activities
Profit /{Loss) Before Tax 12,081 383,767 8412323185
Adjustment to reconcile profit before tax to net cash flows
Non - Cash ltems;
Depraciation of PPE 1,774 B2T 073 1,564 454 556
Priar year adjustment 433,064, 168 (350,806, 271)
Loss on disposal 25 851,842
Impairment loss Z,388.181,310
Amortization of ROU Azcat 1449 878, 712 456,122 092
16,807,207 873 10,072,914,472
Working Capital Adjusiments:
Decreasa! (Increase) m Closing Stock (0548 8O0, 590) (5,509,257 914)
Decreasel (Increase} n Goods in Transit (18,714 ,8592) (5,052 558.451)
Decreasal (Increase) n Advanca Payment 131,083 457 (131283 46T
(Increasa)/Decrease in Trade and Other Recalvablas (23,515,702 485) (6,468019,933)
IncreasedDecrease) in Trade and Other Payables 16,068, 325,363 14,609, 192 142
Cash flows From Operating Activities (73,790,975) 7,330,285 858
Tax Paid [3,548,6710,454) {3447 538 60E)
Net Cash flows From Operating Activities {3,622.401,429) 3,887,447 263
Cash flows From Investing Activitles
Purchass of PPE (1,516,483 914) (3,036 502,737)
Aegisition of ROU Asset (280, 058,433) {1,295 985 BE1)
Net Cash flows From Investing Activities (1,806,552,347)  (4,332,489,628)
Cash flows from Financing Activities
Leng Term Loan 4,404 451,878 3.794,559,1564
Shart Term Borrowing 744 069 359 (3,490 028 282)
Financing Lease 141,973 BG7 723,571,655
Met Cash flows From Financing Activities 5,290,495,133 1,028,1 Ez.uu_
Mat {Decreass) / Increasa in Cash and Cash Equivalent (138 458 643) 613,278,413
Cash and cash Equivalent at 1 January 2022 3,553,470,927 2970,419,874
Cash and cash Equivalent at 31 December 2022 1,415,021, 284 1483 BOE 287




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Registration Mumber 1191838}

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

.

k)

€}

d}

. Corporate Information

The financial statemants of Everwall Cable and Engineenng Cormpany Limitad {"the Company"} for the year
gnded 31 December 2022 were authorsed for issue in accordance with @ resolutian of the Diractors. The
Company is & limited company incorporated and domiclled In Tanzania. The Company was incarparated in
2015, Details of the Company information are disclosed on pags 1.

The principal activity of the company Is described under report by those charged with Gavernance in earfiar
pages.

Summary of Significant Accounting Policies

Basis of preparation

The financial statements have been prapared on a historical cost basis, for certain financial instruments that
have been measured at fair value, The financial statemants are presented in Tanzanian Shillings (TZS) and
all values are rounded 1o the nearest thousand except where ctherwise indicated.

Statement of compliance

The financial statements of the Company have besn prepared in accordance with Intemational Financial
Reporting Standards for Small and Medium Enterprises (IFRs for SMEs) as issued by the Intarnational
Aceounting Standards Board {IASB) and the Companies Act. 2002,

Trade receivables

The company assesses its frade receivables for impairment at the end of each reporting period. In determining
whether an impairment loss should be recorded in profit or loss, the company makes judgements as to whether
there = cbservable data indicating & messurable decrease in the estimated future cash flaws from the financial
assel,

Ravenue recoghnition

Revenue from the sale of goods is recognised whan all the following conditions have been safisfied:

= tha campany has transfarred to the buyes the signifisent risks and rewards of ownership of the goods.

* tha company retaing neither continuing managerial involverrent 1o the degres usually associated with
awnership nor effective control over the goods sold,

« the amount of revenue can be measured reliably;

= it is probable that the economic benefits associated with the transaction will flow to the company, and

= the costs incurred or o be incurred in respect of ihe transaction can be measured reliably.

Revenue = measured at the fair valua of the consideration received or receivable and represents the amounts
recaivable for goods and services provided in the nomal course of business, net of frade discounts and volume
rebate. and value added tax

Property. plant and equipment

Tangible fixed assets are recognized at cost (purchase price) including any directly atiributable costs of bringing
the asset to working conditions for its intended use. Financing expenses are not capitalized as part of the cost
price but expansed as incurred in the incoma statemeant.

Tangible fived assets are depreciated on straight line Method base over their expected useful ife. The
depreciation should be based on a prudent estimate of the econaomic lifetime of the individual assets or group
of similar assets. The reskual value and the expected useful life of an asset shall be reviewed at least at each
year-end and if expeciabions differ from previous estimates,

If the bock value of an asset exceeds the recoverable amount, necessary writs-downs musi be

made in orgder 1 ensure hat no assels are overvalued If the conditions that caused the mpairment change
and the basis lor the write-down no longer exist, the write-0own must ba reversad. Write-downs and reversal of
write-downs must always be done via the income slatemant

Yhen fixed assets are sold at other than book value, the gainfloss arriving from the transachon must be faken
to the income statement.

Depreciation i calculated on the straight-line basis to write down the cost of each asset, to their residual values
over their estimated useful [He as follows:

13
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2. Summary of Significant Accounting Policles (Continued)

e}

gl

h)

Itam Years Rates in %
Building 5 20

Plant and Machinery 10 10

Motor Vehicla = 16.67
Computer and Accessories & 16.67
Fumiture, fithngs, and other equipment f 16.67
Litilithes and lools G 168.67

Property, plant, and aguipmaent are periodically reviewed for impairment. Where the carrying amount of an asset
is greater than its estimated recoverable amount. it i the asset's residual values, useful lives and methods of
deprecaiion are reviewed, and adjusted if appropriate, at each fingncial vear end.

Impairmant

At each balance sheet date, the proprigtor reviews the carrying amounts of Hs financial assets, tangible and
intangibles assets to determine whalher there s any indication that those assets have suffered an impairmant
loss. If any such indication exisls, the asset’s recoverable amount of the asset |s estimated, and an impairment
loss I8 recognized in tha income statement whenever the carrying amount of the assat exceeds its recoverable
armount.

Foreign currency transactions

The financial statements are presented in TZS, which (s the Company's functional and preseniation currency.
Transactions In foreign currencies are initially recorded at the functional curmancy rate rulng ai the dale of
transaction. Menetary assels and iabilities denominated in foreign curmencies are retranslated at the functional
currency rate of exchange ruling al the reporting date,

All differences are laken to profil or loss. NMon-monetary items that measured in terms of hislorical cost in a
foreign currency are fransiated using the exchange rates as at the date of the initial transaction. Noen-monetary
items measured at fair value in a foreign cumency ane iranslated using the eachange rales at the date when
the fair valua is determinad,

Inventory

Imventories are measured at the lower of cost and net realisable value on the FIFO Basis.

The cost of inventories of iteme that are not ordinarily intershangeable, and goods or  services produced and
segregated for specific projecis is assigned uaing specific identification of the individual costs.

When inventones are sold, the v;arr'_.lirrg amaunt of those inventodes are rﬁ:ﬂﬂﬂiiﬂﬂ 25 dn expenss in the
pericd in which the relaled revenue is recognised. The amouni of any write-down of inventories to net reslisable
value and all losses of inventones are recognised as an expense in the penod the write-down or loss ocours,
The amount of any reversal of any write-down of inventaries, arising from an increase in net realisable value,
ere recognised as a redustion in the number of inventories recognised as an expense in the period in which
the reversal oocrs,

Allowance for slow moving. damaged and obaolete inventory

Management assesses whether inventory is impaired by comparing its cost te its estimated nat realisabls
value. Wheare an impairmant i necessary, inventory ikems ars written down to net realisable value, The write
down g included in cost of salas.

Employes Banafit

The Company is registered with the Mational Social Sacurity Fund [MSSF) to which both employes and
employer confribute. The company’s obligations under the scheme are limited to specific contribution from
fime o ime The company's contributions o the Funds are charged to statement of incomae statemaent in the
year o which they refate
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2. Summary of Significant Accounting Policies (Continued)

i

k)

Provislon

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of 2
past event, it 15 probable that an outfiow of resources embodying econamic benafts will be required to settle
the obligation and a reliable estimate can be made of the amount of ohiigation

Where the company expects some or all of a provision fo be reimbursed, for example under an insurance
centract the reimbursamant is recognised as a separate asset but o any provision is presented in profit or loss
net of any reimbursement. If the effect of the lime value of meney is matenal, provisions are discaunted using
a current pre tax rate that reflects, where appropriate, the risks specific te the lability, Where discounting is
used, the incraase in the provision due fo the passage of ime is recognised as a finance cost

Taxes

Gurrent income tax

Current tax assets and liabilites for the curment and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the Bmount are
those that are enacted by the reporting date. The current rate of taxation is 30%.

Deferred tax assote and Habilities

A deferred tax liabifity is recognised for 2l taxable temporary differences, except to the extent that the deferred
tax liability arises from the initial recognition of an asset or kability In & transaction which at the time of the
transaction, affects neither accounting profit nor taxeble profit (tax oss).

A deferred tax assel is recogrised for all deductible temparary differancas to the extent that it is probabie that
taxabia profit will be available against which the deductible temporary differénce can be utilised. & deferred
tax aszet is not recegnised when it arises from the inftial recognition of an asset or liability in & transacticn at
the time of the transaction, affects neither accounting profit nor texable profit (tax loss).

Deferred tax assefs and liabilities are measured at thie tax rates that are expected to apply to the period when
the asset is realised or the liabiity is seftled, based an tax rates (and Tax laws) that have been enacted ar
substantively enacted by the end of the reporting pariod

Dederred taxation is provided, under the llability method, for all temporary differences arising betwesn the tax
bases of assels and liabilities and their carrying values for financial reporting purposes. Currently enacied
rates are used to determine deferred income tax,
A deferred tax asset is recognised to the extent that it is possible that future taxable profits will be availabie
against which unuzed tax credits can be utilised

Finamcial Instrument

i} Financial assets

Initial recognition

Financlal assets within the scope of 1AS 38 are classified as financial assets at fair value through profit or loss,
icans and recevables, held-io-maturity investments, available-for-sale financial assels, o as defvatives
degignated as hedging instruments in an effective hedge, as approoriate.

The Cempany determines the classification of its financial assets at initial recognition. Financial assets are
recognised inftially at fair valus plus, in the case of investments nol at fair value through profit or loss, directly
atiributabie transacton costs. Purchases or sales of financial assels that require delivery of assets within a
tme frame establishad by regulation ar conventien in the marketplace (regular way purchases) are recognised
on thetrade date, i.2., the date that the Company commits to purchase or sell the asset The Company financial
azzate include cash and short-tarm depesits, rade and other receivables, loans and other recoivaklos.

Subsequent measuremant

The subsaquent measurement of financial assels depends on their clessification 3s follows: The Company
classifies its financial assels in the following categores. financial assels at fair value through profit or Ioss;
loans and receivables; held-fo-maturity investments. and available-for-sale financial assets. Management
getermines the classification of its invesiments at initial recognition

I3
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Summary of Significant Accounting Policies (Continued)

Financial assets at fair value through profit or loss
This category has two sub-categories, financial assets held for treding, snd thoss designated at fair value
through profit or loss at incaption. A financial asset is classified in this category if acquired principatly for the
purpose of sefing in the short ferm or if s0 designated by management, Derwvatives are also categorized as
hald for trading unless they are designated as hedges.

Loans and receivables

Loans and receivables are non-derivative financial assets with fiied or determinable payments that are not
quoted in an active market. Subsequent to initial recognition, koans and receivables are measured at amortisad
COSIS using the affective interest rate method, less impairmeant

Gains and losses are recognized In profit or oss statemant when the loans and receivables are derecognised
a5 wel as impairment through the amoriisation process. They arse whan the Company provides monay, goods
or services directly to a8 debior with no intention of trading the receivable, This category generally appiles o
rade and olber receivables. For mose information on receivables,

Held-to-maturity investment

Held-to-maturity imvestments are non-dervative financial azsets with fived or daterminabile payments and fixed
maturities that the Company's management has tha positve intention and ability to hald to maturity. Where
the Company has to sell other than an insignificant amount of Held-to-maturity assets, the entire category
would be Eainted 2nd reclassified as available for sala

Financial Assets carried af amortized cost

Far financial assets carned al amortised cost, the Company first assesses whether objective evidence of
impairment axists individually for financial assets that are individually significant, or collectively for financial
@ssets that are not individualy significant. f the Company determines that no objective avidence of impairment
exists for an individually assessed financial aseet, whether significant or not, it includes the asset in 8 Board
of financial assets with similar credit risk characteristics and collectively assasses them for impairment, Assats
that are individually assessed for impairment and for which an impairment loss s, or continues fo be,
recognised are not includad in a collectve assessment of impairment.

If thiere is cbjective avidence that an impairment loss has been incurred, the amouat of the loss s maasured
2% the diferance between the assels camying amount and tha present value of estimated future cash flows
(excluding future expected credit Dsses that have not yet been incurred), The present velue of the estimated
future cash flows is discounted at the finencial assefs onginal effective interest rata. If 3 loan has a variable
interest rate, the discount rate for measuring any Impairment 1oss &5 the cument effective intarest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the
loss is recognised in the statement of comprehensive income, Inferest income continues 0 be accrued on the
reduced cammying amount and is sccrued using the rate of interest used to discount the future cash flows for
the purpose of measunng the impaiment loss. The interest income is recorded as part of finance noome in
the Statement of Financial Performance. Loans together with the associated allowance are written off whean
there is no realiste prospect of future recovery and gl collateral has been reglized or has been fransferred o
the Company. If. in a subsequent year, the amount of the actimated impaiment loss incresses or decreases
because of an event occurring after the impairment was recognisad, the previously recognised impeirment
Ioss s increasad or reduced by adjusting the sllowsnce sccount If a future write-off iz kater recovered . the
recovery is credited fo finance costs in the Statement of Financial Performance

i} financial liabilities

Initial recognition

Financial liabilities within the scope of 1AS 38 are classified as financial liabilities at fair value through profit ar
Ia&g, boans and borrowings, or a5 derivatives designated as hedging instrurments in an effective hedge, as
appropriate. The Company determines the classification of its financial liabikties at initial recognition. Financial
liabilities are recognised Initially at fair value and in the case of loans and bormowings, directly atributable
transachon costs

The Company's financal kabilites include trade and other payables, bank overdraft, loans and borrowings.
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BANKERS
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Regigtration Mumber 119188)

THE REPDRT EY THOSE CHARGED WITH GOVERNAMNCE

INTRODUCTION

The Directors hereby present their annual repor together with audited financial statements for the year ended 31
Decamber 2023 which disclose the state of affairs of the company as at that date.

IHCORPORATION
The Company incorporated in Tanzsnis under the Tanzania Companies’ Act 2002 on 30" July 2015 with
certificate of incorporation No. 1159188 as a private company limited by shares and is domiciled in Tanzanis.

FRINCIFAL ACTIVITIES
The principal actvity of the company is manufacturing and selling of cables and elecirical equipment.

COMPOSITION OF THE BOARD OF DIRECTORS
The Directors of the Company as at the date of this report are as indicated below:!

_Sin_| Name Position Mationality Age
1 Jiaopeng Lu Exacufive Director Chinasa 44
4 shufun Zhang Maon-Execudive Director Chinass 45

SHAREHOLDING OF THE COMPANY
The sharehoiding of the company al the baginning of. during and a1t the end of the year is as below.

Sin | Name of Sharehaldar Numbaer of shares Value in T25 |

1 Hebei Huatong Wires and Cables Group Ltd 87 8, 700,000,000

2 HT International (Asia Pacific) Limiled 3 300,000,000
Total 100 10,000,000,000

FOLITICAL AND CHARITABLE DOMNATIONS
Curing the year, the company did not make any political and charitable donsticns (2022 Nil)

MANAGEMENT OF THE COMPANY
The company is under the supervision of the board of directors and day to day management is entrusted to tha
kay management team of the company headed by Executive Director,
The Board comprizes of Execulive and Mon-Executive directars,
The erganization struciure of the company comprises of the following depariments:
- Eﬂ'l'Eﬂ D«Epﬁﬂmﬁnl
»  Finance Departmant
#+  QOperations Department

Sales, Finance and Operation departments are headed by the Sales manager, Finance manager and Plant
manager respectively who report to Managing Direclor whila the Managing Direcior repors o the Board of
Cireciors,




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{ Regestration Murmber 118188)

THE REFQRT BY THOSE CHARGED WITH GOVERNANGE [Confinued)
FORTHE YEAR ENDED 31 DECEMBER 2023

8 CORPORATE GOVERMANCE
The Board of Direciors consisls of 2 Directors only, apart from the Managing Director, no other directors hold
execulive positions in the company. The Boam [akes overall responsibifity for the company, including
responsibiiity for identifying key risk arcas, considering, and monitaring Investment decisions, considering
significant financial matiers and reviewing the perfermance of management business plans and budgels.

The Boerd is alsc respensible for enswring that 8 comprehensive system of infernal control policies and
procedures is operalive, and for compliance with ssund corporate governance principles.

The Board is required 1o meel &l lnast four imes a year. The Board delegates tha day-to-dsy management of the
business o Managing Direclor assisted by senior management. Sanior Managemant is invited to sttend board
meetings and facilitales the effective control of all company's operatianal actvilies, acting 55 & medium of
cammunicaiion and coordination batween all the varous business units.

Thie company Is commilied o the principles of effective good corporate governance, The direciors also recognise
the importance of integrity, transparency, and accourntahbility.

8. RISK MANAGEMENT AND INTERNAL CONTROL
The Beard sccepis final respensibility for the risk management and internsl control systems of the Company. Itis
the task of management to ensure that adequate intermal financial and oparational control systems are developed
and maintzined an an engoing basés to provide ressonable assurance regarding:

The effectiveness and efficiency of operations

The safeguarding of the Company's assets.

Compliance with applicable lsws and regulstions.

The reliability of accounting records.

Activities sustainability undar nommal s well as adversa conditions: and
Responsible behaviours towards all stakehaldars

The efficiency of any internal control system is dependent an the strict obeervanca of prescribed measuras, Thers
is alwvays a risk of non-compliance of such messures by staff. Whilst no system, of intemnal contrel can provide
absolute assurance against misstatement or losses, the Company system is designed to provide the Board with
reasonable assurance thal the procedures in piace are operating effactively. The Board of Direciors assessed the
Internal eonral systems throughout the financial year ended 31 December 2023 and is of the opinion that they
mel accepied critaria.

10, RESULTS AND PERFORMANGCE FOR THE YEAR
The resulte for the year are e=t oul on page 10 to the financial statements and summarized harsunder,

2023 222
Frofit Before Tax 1,846,870,655 12,081 383,767
Income Tax Expence 2.725912.T66 {5.818,951,225)
Prafit for The Year 4,672, 783,421 6,271,442 8542

11. SOLVEMNCY EVALUATION
The state of affairs of the company as at 31 December 2023 is set out on page 9 of these financial statements,
The directors consider the company to be solvent within the meaning ascribed by the Company Act, 2002




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Registration Mumber 1181E88)

THE REPORT EY THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR EMDED 31 DECEMBER 2023

12. DIVIDENDS

The directors did not recommend the payment of dividands in respect of the year ended 31 Dacamber 2023 (2022;
NI}

13. GENDER PARITY

The average number of employees during the year were 297 (2022: 210) out of which B0 weare females and 237
ware makes [2022: 30 and 189 respactively)

14. EMPLOYEES'S WELFARE

Management and Employees' Relationship

Management and employee’s relationship continued to be good. There were no unresolved complaints by
employees at the end of the year. A healthy relationship continues 1o exist between management and trace union.
The Company & an equal opportunity employer. it gives equal access fo employment opportunities and ensures

that the best available person is appainted to any given pesition free from discrimination of any kind and without
regard o factors like gendes, marital status, tribes, religion, and dissbility which does net impair ability to discharge
dutles

Employees Benefit Plan. ;

The Company pays cenfributions to a publicly administered pension plans on mandatory basis which gualifies 1o
be & defined contribution plan. The Company's obligations in respect of these contributions are limited to 10% of
the employess’ gross emalument for Natienal Sccial Security Fund (NSSF)

16. CORPORATE SOCIAL RESPONSIBILITY

The Company has a strong commiiment 1o the communites armund the company and s to address Bsues of
prime local concarn such as education, health, and infrastructure development, environment profectien and water
supply programe among others. The Company also provides support in the form of charitable donations,

sponsorship, staff valuntesring and other resources such as the sharing of professional skills and experiise or the
uze of equipmert and premizes,

Comporate socal respansibility is firmly embedded in our mission, valses and behaviours in the whole company
and the reglon at large. The Company is alse committed on enviranmantally protection programs and aperations
by reducing its operafions impact on the enviranment by complying with applicable environmental laws, regulations
and standards, mplementing waste minimization programs to eliminate or reduce wastes and emissicns and
cansenang energy maternals through resource management.

16. AUDITORS

Forvis Mazars Tanzania were apponted the Board of Directors as the organization’s external auditars for the year
ended 31 December 2023. The Auditors have expressed wilingness to cantinue in office and are eligible for re-
appointment. The audit firm is registered by National Board of Accourtants and Auditors (NBAA) and issued with
registration number PF 183, the fim ic aleo registered by Tanzania Revenue Authority and iesued with Tax
Idantification Number 127-089-032. The office location of the auditers is 85K Building, 3rd Floor, Kinondoni Road,
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Registration Mumber 1191 88)

STATEMENT OF RESPONSIBILITIES BY THOSE CHARGED WITH GOVERNAMCE
_FOR THE YEAR ENDED 31 DECEMBER 2023

The Companies Act, 2002 requires the directors 1o pregare financial statements for each financial period that give a
true and fair view cf the state of affairs of the Compeny &5 at the end of the financisl period and of the profit or loss.
It also requires the directors o ensure that the Company keeps proper accourting records that discloss, with
reasonable accuracy, the financial position of the Company. The drestors are also responsible for safeguarding the
aasets of the Campany and hence for taking reasonable steps for the prevention and detection of fraud, errors and
othar irmegularities

The directors accept responsibiiity for the annual financisl statements, which have been prepared using asprapriate
accounfing policies supported by ressonsble and prudent judgement and estimates, in confarmity with Intermational
Financial Reporting Standards for Small and Medium enterprises (IFRS for SMEs) and the requirements of the
Companies Act, 2002 The direciors are of the epinian that the financial statements give a trus and fair view of the
slate of the financial affairs of the Company and itz operating results,

The directors further accepl respensibility fer the maintenance of aceounting records thal may be relied upon in the
preparation of financial statemenis, as well as edequale systems of internal financial contral,

Mathing has come to the attention of the directors o indicate that the Company will not remain a going concern for at
lz2asl the next teohve months from the dats of this siatement.
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EVERWELL CAELE AND ENGINEERING COMPANY LIMITED
{Regstration Number 113188)

DECLARATION OF THE HEAD OF FINANCE
FOR THE YEAR ENDED 31 DECEMBER 2023

Tha Natonal Board of Accountants and Auditors (NBAA) according to the power conferred under the Auditors and
Accountants (Registration) ActMo.32 of 1872, as amended by Act No.2 of 1995, requires financial statements to be
accompaned with 8 declaration issued by the Head of Finance responsible for the preparation of financial statements
of the entity concerned.

It is the duty of & Profeesional Accountant t 0 assist the Board of Directors to discharge the respansibility of preparing
financial ataternents of an enlity showing true and fair view of the entity pesition and performance in accordance
with applicable International Accounting Standards and statutory financisl reporting requirements.  Full legal
responeibilty for the preparaton of financial statements rests with the Board of Directors as under Direciors'
Responsibility Siatement on an earlier page

I, ﬁl\lﬂ"t’}‘"& ﬂ’l-l:r L-u'(df“l , being the Hesd of Finamce / Accountant of the Everwell Cable and
Enginéering Company Limited hereby acknowledge my respansibility of ansuring that financial statements for the
year ended on 31 December 2023 have been prapared in compliance with applicable sscounting standards and
statutary requirements.

| thus confirm that the financial statements give a tnue and fair view position of the Everwell Cable and Engineering

Enmrpéany Limited a5 31 December 2023 and that they have been prepared based an properly maintained financial
records

Signature:
Posiion _ (Jukse Lur:rgi Aceoun tint
NBAA Membership Mo: ACPA - PR 5626
puts:__ <3553 fslc.;nL
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Tel #1565 78T 128 0168/222 113 125
INDEPEMDENT ALUDITORE" REPORT www. forvismazars.comitzfen
TO SHAREHOLDERS OF EVERWELL CABLE AND ENGINEERING COMPANY LIMITED

Our Opirdon

We have audited the accompanying financial staterments of Everwell Cable and Engineering Company Limited,
which comprise the Stalemant of Financial Position 85 a1 31 December 2023, the Statement of Comprehensive
income, Stalemenl of Change n Equity and the Statement of Cash Flows for the year then ended and the
Summary of Significant Accounting Policies and other explanalory notes. The financial stalements have Deen
prepared in atcordance with the requirements of the International Financial Reporting Standards for SMEs (IFRS
for SMEe| and on the basis of the accounting policies in note 2 of the financial statements on page 13

In aur cpinion, the financial slatements pressnt fairly, in all materisl respects, the Arancial position of Everwall
Cable and Engineering Company Limited 28 & 31 Decemnber 2023, fs financial parformance and #s cash flows
for the year then ended in accordance with Intemational Financial Reporting Standards (IFRS for SMES) and the
Companies Act 2002

Basis for Opinlan

We conducted our audit In sccordance with Intermational Standards on Auditing {1SA8). Our responsibilies under
those standards are further described in the Auditors responsigiliies for the Audit of the financial statements
saction of our repert, We are ndependent of the Company in accordance with the national Board of Accountant
and Auditors (NBAA) Code of Elhics, which is consistant with the International Ethics Standards Board for
Accountants Code of Ethics for Professional Aecountants, together with other ethical requirerents that are
redevant to our augit of the financial stalements in Tanzanla. and we have fulfilled our other strical responsibilities
in accordance with these reguiraments.

Wi believe that the audit evidence we have obiained is sutficien] and appropriate to provide a basis for our
GEHrEan

Cther Information

Thi Directors are responsible for the other information, including the repor of Direstors. The other Information
does not include the financial statements and our suditor's report thereon. Our eginion on the francial statements
does not cover the ather information and we do nat express any form of aasurance conclusion thereon.

In connection with our audit of the financial statements, our responsibiity is to resd the ether infsrmation and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears o be materally misstated. If. based on the wark wa have
performed an the other information that we oblained prior to the date of this sudiors repon, we conclude that
Inere is a matenal misstatemnent of this other information, we are required to report that fact. We have nathing to
report in ihis regard,

Responaibilities of Management and Those Charged with Governance for the Financial Statements
Maragamant is responaible for the preparation and fair presentation of the financial statements in ascordance
with IFR2s far SMEs, and for such intermal conirols as menagement delermines is necessary o enable Lhe
preparation of financial staterments that are free from material misstatement, whether dus ta frawd ar errer, bn
preparing the financial slatemenis, management ik respansible for assessing the Coempany’s ability to continue
a% a going concemn, disciosing, as applicable, matters related o going concem and using the gaing concem basiz
of aceounting unless management either ntends to liquidate the Company or to cease cperations, or have no
reaistic atermnatve but te do so. Those charged with governance are responsible for overseeing the Company's
financlal reporting process,

Auditor's Responsibilifies for the Audit of the Financial Statemanis

Our objectives are to oblain reasonable assurance sboul whether the financial siatements as a whaole are free
from material misstatement, whether due to fraud or error, and ko issue an augitor's raport that mcludes our
apinion. Reasonable assurance is a high level of assurance but is not @ guaraniee that an audit conducted in
accardance wilh |5As will always detac! a material mestatemant when it exists. Misetaternents can orise from

Forve: Ml Tirssns
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fraud or error and are considersd matesdal if, individually or in the aggragate, [hey could reasonably be expected
toinfluence the economic decisions of users taken an thie Basis of these financial slalemans.

Ag part of an awdil in accordance with |SAs. we exercize professional judpment and maintain professional
skepticism throughout the audd. We alss:

= lgentify and assess the risks of material misstaternant of the financial stzlements, whether due o fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidencs that is
sufficient and appropriate fo provide a basis for our opinfon. The nsk of not detecting a maleral
misstatement resulling from fraud s higher than for one resulling from error, as fraud may Involve
cobusson, forgery, intentional omiseicons, misrepresentations. ar (he cverride of intemal contral,

¢ Dblain an undarstanding of mernal control ralavam ta the audit in order 1o design audit proceduras that
are agpropriate in the crcumstances, but not for the purpose of expressing an opinion on the effectivencss
of the Company's indemal condrod.

= Evaluate the appropriateness of accounling policies used and the reasonableness of actounting
estimates and relsted disclosures made by management.

= Lonclude on the appropriateness of management's use of the going concemn basis of accounting and,
based on the audit evidence obtained, whether a material uncenainty exists related to events or conditons
thal may cast signsficant doubt on the Company’s ablity to continue as a going concern, If we conclude
that & material uncedainty axists, we are required fo draw stention in our auditor's repaor io the related
disclosures in the financial siatementz or, If such disclosures are inddequate, to modity our oginion, Qur
cexnclusions are based on the audit evidence obtained up o the date of our auditor's repart. However,
future events or conditions may cause the Company 1o cease to continue as a going concerm.

* Evaluate the oweral presentstion, structure, and content of the financial statements, including the
disclosures, and whether the financial slatemants represant the underying transactions and events in a
manner thal achigves fair presentation,

«  Oblain sufficient appropriate audil evidence regarding the financial information of the entities or business
activibies wilhin the Company fo express an oommion on the financial statements. We ane responsible for
the direclion, supenision and performance of the company audit. We remain solely responsible for our
audit opinion, We communicate with those charged with governance regarding, amang othar matters, the
planned scope and timing of the audit and significant aud findings, including any significant deficencies
in internal control that we identify during our audi

Report on other legal and regulatory requirements

This repart, inciuding the opinion, has been prepared for, and only for, the Company's members as a body in
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

Az required by the Tanzania Companies Act. 2002, we report to you, based on our audit, that:

i We have ablaingd all the infarmation and explenations which to the best of gur knowledges and belel ware

necessary for the purpese of our audi;

i In our opimion, proper books of account have been kept by the Company, so far as & appears frarm
examination of those books;

i, The Directors report is consistent with the financial statements;

f.  Information specified by law regarding direclors remuneration and fransactions with the Company i§
aEclosed, and

. The Company’s financlal statements are in agreement with the books of account

Yayrs faithfully

GPA - Ipyana Lazaro (FGPA-1230) | &
Partner - Marars Tanzania |
Dar as Salaam

Date: .S O /0 2024

Forabn AWt B T oo i ke

i il Froge ar I wy- Tam




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
i Registration Mumbar 119188

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

2023 2022
______ MNotes TZ5 TZS
ASSETS
Non-Current Azsets
Propery, Plant and Equipmant 11,836,927, 716 12,276,167 375
Investmenis to Everbright 1,172,315.353 1,172.315,383
Right of Use Azsst 5 783,300,458 QEECI.I:I-!IE.EEE__
13,492,633,566 14,428 525,188
Closlng Stack 6.1 51,283.120.251 42 400,762,382
Goods in Transit 6.2 18,688,601, 449 0.ETEB53,703
Advance Payment T g 4
Trade and Other Recelvablas B 97 608670 464 52617844 283
Cash and Cash Equavalant ] 27 534 594,830 3.415.021,284
Corporate Tax 15 2143413 810 THG 711,750
197,268,400,713 108.868.983.452
TOTAL ASSETS  210,761,034,279 123,297,618 880
EQUITY AND LIABILITIES
Equity
Shere Capital 10 16.000,000,000 10,000, 000,000
Advance Towards Share Capital & 803 750,620 5,803, 758 620
Retained Eamings 31,846 BT 714 27,082,968 493
47.650,657,334 42 BEE 718,113
Liabilities
Mon-Current Liabilities
Dafarmed Tax 22 5T 288,029 4,276,213 4580
Long Term Loan 11 a5 338 B10 960 23 611,885,162
Financing Lease 12 637 B33 132 757,161,301
36,233,910, 181 28,644,263,913
Current Liabilities
Trade and Other Payables 13 113,554 486 103 4,850 278, 448
Shart Term Barrowing 14 13,281 970,660 8,906 260 406
126,876,466,763 51,766,536,854

TOTAL EQUITY AND LIABILITIES

_210,761,034,279

123,297 518,880

The staterments on pages 9 to 25 were approved by the Board of Directars on -:"ﬂﬁ" s s J-"ﬁDE-# and were

signed on its bahalf by:

Jige P9 )., Titie, VL oy
R e
AR
"-..":"I;&- Vant®
I ﬂﬁb“‘.?'j B Em*&":”‘%
;.'-5.'.". "

Signalure . --fg%‘fjﬁhﬁ#‘l




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
[Registration Mumber 119738)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR 31 DECEMBER 2023

2023 2022

- Notes 125 128
Ravents 17 162,059 956,040 104 655,338,801
Costof Sales 15 (141,893,302,291) (654,560,274 771)
Gross Profit 20,166,652,749 18,675,064,030
C'll"fﬂf Income 18 123,123,288 32,038,151
:“‘j"e'“’* Expenses 20 (16,296,353 227) (5,247 527 103)
mpairment loss 21 (2,146,553 155) (2,368,181.310)
Profit Betore Tax 1,846 870,655 12,081,383,767
Income Tax Expense 22 2,725,912 765 (5,818,951,2285)
Profit far the Year 4,572,783,421 6,271,442 642
10




EVERWELL CAELE AND ENGINEERING COMPANY LIMITED

(Registraton Number 115158)

STATEMENT OF CHANGES IN EQUITY
FOR THE ¥EAR ENDED 31 DECEMBER 2023

1 January 2023

Prior vear adjustments
Profit for the year

31 Decomber 2023

1 January 2022

Prior yaar adjustments
Profit for the year

31 December 2022

Advance
Share Toward Retained
Capital Share Capital Eamings Taotal
TZS TZS TZS TZS
10,000, 000,000 5,803 753 620 27 082 958 493 42 BBE 718,113
- 191,155,501 191,155,801
; 5 4 5727683 421 4,572.783.421
10.000,000,000 5,803,750,620 31,848,897.714 47,650, 657,334
10,000,000,000  5,803,759,620 21,304 580,120  37,108,339,740
5 (493,064, 168) (93,064, 169)
= - 6271442542  B271442 540
10,000,000,000 SEHJITH.EEE 27,082 958,493 4.2,886,718,113

11




EVERWELL CAELE AND ENGINEERING COMPANY LIMITED
(Regisirabion Mumber 112188}

STATEMENTS OF CASH FLOWS
FOR THE ¥EAR EMDED 31 DECEMBER 2023

2023 2022
— TZE TEE
Cazh flows from Operating activities
Profit /{Loss) Before Tax 1,845 BT0 655 12.091,393,. 7a7
Adjustment o reconcile profit before tax to net cash flows
Non - Cash Rems;
Depreciation of PPE 1,856,487 140 1.774827.073
Inferest expense on leasa 80,613 674 -
Prias year adjustment (06,725,524 493 064, 168
Loss on disposal - 25861 5942
Impairment loss 2,148 553 155 23688 184,310
Arrartization of ROU Asset 493,945 289 148,876,712
B6,127,744,389 16,907, 207,971
Waorking Capital Adjustments:
Decrease/ (Increase) in Cloging Stock (8,411,509 453) {5,648, 600, 530)
Decreasal (Increase) in Goods in Transil (9,012,847 556) {16,714 692)
Decreasal (Increase) in Advance Payment . 131,083 457
{Increase)/Dacreass in Trade and Dther Recehvablos (47,124,935 508) (23,515,792, 485)
Increasef{Decrease) In Trade and Other Payables 71,734,219 655 16. 068 325 153
Cash flows From Operating Activities 13,312,570,902 (73,790,975
Tax Paid (2,504,451,010) (3,548,610, 454)
Lease payments (B07,245 568) B
Net Cash flows From Operating Activities 10,110,873 924 (3,622,401 429

Cash flows From Investing Activities
Furchaza of PPE

Acqguisition of ROL Asset

Net Cash flows From Investing Activities

Cash flows from Financing Activities
Long Term Loan

Short Term Borrowing

Financing Lease

Net Cash flows From Financing Activities

Met (Decrease) / Increase in Cash and Cash Equivalent

Cash and cash Equivalent at 1 January 2023
Cash and cash Equivalent at 31 December 2023

{1.093 941 6209

{1.515,493,014)
(280,058,433)

{1.093,941,620)

(1,808,552,347)

11,726,930,797 4,404,451 878
3.375,710.254 744,080,359
o 141,973,897
15,102,641,052 5,290,495,133
24,118,573 355 (138,458 643)

3,415,021,284 3,553,479,627
27,534 504 B39 3,415,021 284
12




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Regielation Number 112188}

NOTES TO THE FIMANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

1.

Corporate Information

The financial statements of Everwell Cable and Engineering Company Limited (“the Gompany”) for the year
ended 31 December 2023 were authorised for issue in accordance with a resolution of the Directors. The
Company is & limited company incorporated and domiciled in Tanzania, The Company was incorporated in
2015, Details of the Company information are disciosed on page 1.

The principal activity of the company is describad under report by those charged with Governance in earlier
pRges.

. Summary of Significant Accounting Policies

Basis of preparation

The financial statements have been prepared on & historical cost basis, for certain financial instrumeants that
have been measured at fair value The financial statemenis are presented in Tanzanian Shillings (T25) and
all values are rounded io the nearest thausand excapt where otherwise indicaled

Statement of compliance

The financial statermernts of the Company have been prepared in accordance with Intemational Finaneial
Reporting Standards for Small and Medium Enterprises (IFRs for SMEs) as issued by the International
Accounting Standards Board (1ASB) and the Companies Act, 2002

b} Trade receivables

The company 83525568 its trade receivables for impairment at the end of each raporting period. In determining
whether an impairment loss should be recorded in profit or loss, the company makes judgements as 1o whether
there is cbeervable data indicating a measurable decrease in the estimated future cash flows from the financial
assel

c} Revenue recognition

Rewvenue from the sale of goods is recognised when all the following conditions have been satisfied

= The company has transferred to the buyer the significant risks and rewards of ownership of the goads.

= The company retains neither continuing managerial involvement to the degree usually associsted with
awnership nor effective contral over the gopds sold;

» The amount of revenue can be measurad refiably;
it ks probable that the economic benafils associated with the transaction will fiow to the company; and
he costs incurmed of to be incurred in respect of the ransaction can be measured raliably,

Revenue s measured at the fair value of the consideration received or recevable and represents the amounts
recaivable for goods and sarvices provided in the normal coures of business, net of trade discounts and volume
rebiate, and value added tax,

d} Property, plant and equipment

Tangible fixed as=ats are recognized at cost {purchase price) Including any directly attributable costs of bringing
the asset to warking conditions for its intended use. Financing expenses are not capitalized as part of the cost
price but expenzed as ingurred in the income statement,

Tangible fized sssels are deprecialed on straight ne Method base aver their expected useful life. The
depreciation should be based on & prudent estimate of the economic lifetime of the individual assets or group
of similar assats. The residual value and the expecied useful ife of an asset shall be reviewed at least at each
year-end and If expectations difier from previous estimates.

If the book value of an assat exceeds the recoverable amount, necessary write-downs must be

made in order to ensure that no assets are overvalued, If the conditions that caused the Impairmant change
and the basiz for the write-down no longer axist, the write-down must be reversed, Write-downs and reversal of
write-downs must always be done via the income statemant

When fixed assets are sold at other than book value, the gainiloss armiving fram the transaciion must be taken
1o the income sigtemesnt

Depreciation is calculated on the straight-line basis 1o write down the cost of each assal, to their residual values
over their eslimated useful life as follows:

13




EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
[ Ragstratian NMumber 119188)

MOTES TO THE FINAMCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

2. Summary of Significant Accounting Policles (Continued)

e)

g)

h)

Item Years Rates in %
Building i 20

Plant and Machinery 10 10

keator Vehicle G 16.67
Caomputer and Accessonies B 16.67
Furmiture, fitings, and other equipment B 16.67
Lizilibas and tocla B 16.67

Property, plant, and equipment are peredically reviewed for impalrment. Whers the carrying amount of an asset
is greater than ite estimated recoverable amount it is the assel's residual vafues, useful lives and methods of
depreciation are reviewsd, and adjustad if appropriate, st each financial year end,

Impairment

Al each balance sheet date, the proprietor revisws the carmying amourts of #s financial assets, tangible and
intangibles assals lo determing whether there is any indication that those assets have sulfared an impairment
loss. If any such indication exists, the asset's recoverable amaunt of the assst iz estimated, and an impairment
loss is recognized in the income statement whenaver the carrying amount of the asset exceeds its recoverable
amount,

Foreign currency transactions

The financial statements are presented in TZS, which is the Company's functicnal and presantation currency.
Transactions in foreign currencies are Initially recorded at the functional currency rate ruling a1 the date of
transaction. Monetary assets and liabilities denominated in foreign cumrencies are retransiated at the functional
currency rate of exchange ruling at the reporting date.

All difierences are taken to profit or logs. Non-monetary fems that measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the date of the initial ransaction. Non-monetary

ltems measured st fair value in a foreign currency are translated using the exchange rates at the date when
the fair value is determined,

Inventory

Inventories are measured at the lower of cost and net realisable value on the FIFO Basis.

The cost of Inventaries of iems that are not ordinarily interchangeable, and goods or  services produced and
segreqated for specific projects is assigned using specific identification of the individual eosts.

When inveniores are seld, the carrying amount of these inventories are recognised as an expense in tha
period in which the related revenue is recognised. The amount of any write-down of inventories to net realisable
value and all losses of iInventories are recognised as an expense in the pericd the write-down or loss occurs,
The amount of any reversal of any write-down of invenlories, arising from an increase in net realisable value,
are recognised as a reduction in the number of inventories recognised as an expense in the period in which
the reversal gocurs.

Allowance for slow moving, damaged and obsolete inven

Management assesses whether inventory is impaired by comparing its cos! to its estimated net reailsabis
value. Where an impairment is necessary, inventory itemns are written down to net realisable value. The writs
down is included in cost of sales.

Employee Benefit

The Company is registered with the National Social Security Fund (NSSF) to which both employse and
employer contribute. The company's obligations under the scheme are limited to specific contribution From
time to fime. The company’s contributions to the Funds are charged to statement of income statermant in the
year to which thay relate

14







EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Registration Mumber 119188)

WOTES TO THE FINANCIAL STATEMENTS {Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Summary of Significant Accounting Policies (Continued)

i

k)

Provision

Frovisions are recogn@zed when the Company has & presant obligation (legal or constructiva) as a result of a
pasl event, il i5 probabie that an cuthow of resources embodying economic benefits will be required o setile
tha obiigaticn and a reliable estimate can be mede af the amount of obligaton.

Where the company expects some or all of a provision to be reimbursed, for example under an insurance
contract, the reimbursament s recognized as a separate asset but any provision is presented in profit or loss
net of any reimbursement, If the effect of the time value of money is material, pravisions are discounted using
a current pre-tax rate that reflects, where appropriate, the risks specific to the fiability. Where discounting is
used, the inerease in the provision due io the pessage of time is recognized as a finance cost.

Taxes

Current incoma fax

Current tzx assets and liabilities for the curment and prios pericds are measured at the amount expected fo be
recovered from or paid o the taxabion authorities. The tax rates and tax lews used to compute the amount ars
those that are enacted by the reporting date. The current rate of taxation s 30%.

Deferred tax assets and Habilities

A deferred tax ligbility is recognized for all taxable termporary differences, except to the extant that the defamrad
tax hiability arises from the initial recognition of an asset or liahility in a transaction which at the timea of the
transaction, affects neithar accounting profit nor taxable profit (tax lags).

A deferred tax asset is recognized for all deductible temporary differences to the extent that it is probable that
taxable profit will ha available zgainst which the deductible temporary differance can be ufilised. A& deferrad
tax asset is not recognized when it arizes from tha initial recognition of an asset or liability in a transaction at
the time of the transaction, and affects neither accounting profit nor kzxcable profit {lax loss)

Deferred tax assets and liabiities are measurad at the tax rates that are expected to apply to the perad when
the assel is realised or the liability is settled, based on tax rates (and Tax laws) that have been enacted ar
substantively enacted by the end of the reporting period.

Deferred faxation is provided, under the liability method, for all temporary differences arising betwaen the tax

bases of assets and liabilities and their carrying values for financial reporting purposes. Cumentiy enacted
rales are used fo determira deferred income tax

A deferred lax assat is recognised to the extent that it is possible that future taxable profits will be available
against which unused tax credis can be utilised.

Financial Instrument

i} Financial assets

Initial recognition

Financial assels within the scope of IAS 39 are dassified as financizl assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

The Company determines the classification of @S financial assets &t inifial recogniion. Financial assets are
recognised initially at fair value plus, in the case of Investments not at fair value through profit or loss, directly
attributable transaction costs. Purchases or sales of financial assets that reguire delivery of assels within a
tima frame established by regulation or convention in the marketplace (regular way purchases) are recognised
on the trade dats, i.e, the date that the Company commits to purchase or sell the assel. The Company financial
assets include cash and short-term deposits, trade and other receivables, loans and other receivables.

Subsequent measurement

The suhzequent measurement of financial Assets depends on their classification as follows: The Company
classifies its financial assets in the follawing categaries: financial assets a1 fair value through profi or loss;
loans and receivables; held-to-maturity investments: and available-for-sale financial assets. Management
determines tha classification of its investmeants at initial recognitian
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
(Ragstraton Mumber 118188)

NOTES TO THE FINANGIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Summary of Significant Accounting Policies (Cantinued)

Financial assets at fair value through profit or loss
This categary has two sub-categories, financial assets held for trading, and those designated at fair value
through profit or loss at inception. A financial asset is classified in this category if acquirad principally for the
purposs of selling in the shod term or if so designated by management. Derivatives zre also categorized as
held for trading uriless they are designated as hedges,

Loans and recelvables

Loans and receivables are non-derivative financlal assets with fixed or determinable payments that are not
gualed in an active market Subasequent to initial recognition, loans and receivables are measured at amortised
costs using the effective interest rate method, less impairmeni,

Gains and losses are recognized in profit or loss statemaent when the loans and receivables are derecognised
3t wall as imparment through the amertisaton process. They arise when the Company provides maney, goods
or services directly to a debior with no intention of trading the receiveble. Thie categery generally appiies fo
trade and other receivables. For mare information on receivables

Held-to-maturity investment

Held-to-maturity investmenis are non-darivative financial assets with fived or determinable payments and fixed
maturities that the Company's management has the positive intention and ability to hold to maturity. Whars
the Company has to sell other than &n insignificant amount of Held-to-maturity assets. the entire category
would be tainted and reclassified as avallable for sale. '

Financial Assels carried at amortized cost _

For financial assets carried at amorfised cost, the Company first assesses whether objective evidence of
impairment exists individually for financal asseis that are individually signfficant, or colleciively for financizl
assels that are not individually significant. If the Company determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether significant or nat, it includes the asset in & Board
ot financial assets with similar credit risk characteristics and callectively assesses them for impairment. Assets
that are individually assessed for impairment and for which an Impairment loss is, or continues to be,
recognsed are not included in & collective assesement of impaiment;

If there Is objective evidence that an impairment logs has been incurred, the amount of the loss is measurad
as the difference between the assats carrying amount and the present value of estimated future cash flows
{exchuding fulure expacied cradit losses that have not yet been incurred), The present value of the estimated
fulure cash flows is discounted at the financial assats onginal effective interest rate. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss Is the curren! effective interest rate,

The carrying ameunt of the asset is reduced threugh the use of an allewance account and the amount of the
l0ss fs racognisad in the statement of comprehensive incame. Interest income continues Lo be accrued on the
reduced carrying amount and is accrued using the rate of interest used io discount the fulure cash flows for
the purpose of measuring the impairment loss. The interest Income is recorded as part of finance income in
the Statement of Financial Performance. Loans together with the associated allowance are written off when
there iz no realistic prospact of future recovery and all collateral has been realised o has been transfered 1o
the Company. If, in a subsequent year, the amaount of the estimsated impairment loss increases ar decreases
because of an event accurring after the impairment was recognised, the previcusly recognised impairmant
Inss is increased of reduced by adjusting the allowance account. If a future write-off is later recovered, the
recovery is credited to finance coste in the Ststement of Financial Performance

ii} financial abilities

Initial recognition

Financial liabilities within the scope of IAS 38 are classified 2s financial labilities at fair value through profit or
loss, koans and borrowings, or as derivatives designated as hadging instruments in an effectve hedge, as
appropriate. The Company determines the elassification of its financal liabilities at initial recognifion. Financial
liabilities are recognised initially st fair value and in he case of loans and borrawings, directly attributanle
transaciion costs,

The Company’s financial liabilities include trade and other payables, bank overdra®t, lozns and barrowings
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Registration Number 119188)

NOTES TO THE FINANGIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Summary of Significant Accounting Policies (Continued)

Subsequent measurement
Tha measuremeant of financial lishilties depends an thair elassification as follows:

Financlal liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and fingncial
liabilities cesgnated upon initial recognition as at fair value through profit or koss.

Financial liabilities are classified as held far trading if they are acquired for the purpase of selling in the near
term. This category includes derivative financial instruments enlered into by the Company that do not maet the
hedge accounting criteria s defined by |AS 39, Gains or losses on Rabilities held for trading are recognised in
the statement of income and expandiure. The Company has not designaled any financial liabilities as at fair
value through proff or loss

Ofizatting of financial instrumeants
Financial aseats and financial lisbilities are offset, and the net amount reported in the balanca sheet if, and

anly if, there &= a curranily enforceable legal right to offset the recoanised amounts and thera is an Intention to
settle on & net basis, or to realise the assets and settle the liabiities simultaneausly,

Fair value of financial instrumants

The fair value of financial instruments that are aclively traded in organised financial markets is determined by
reference (o quoted market bid prices at the close of business on the balance sheet date. For financial
‘instrumenis whare ther2 is no active markel, fair value is cetermined using valuation technigues, Such
technigues may include using recent arm’s length market transactions, reference to the current fair value of
anather Instrument that is substantially the same, discounted cash flow analysis or ather valuation maodats.

17
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Registration Numbar 118188)

NOTES TO THE FINANCIAL STATEMENTS [Continued)
FOR THE ¥YEAR EMDED 31 DECEMBER 2023

2023
TZ5

2022
TZs

6.2

INVESTMENT TO EVERBRIGHT
Investment in Share Capital
Funds advanced toward Share Capital

RIGHT OF USE AS5ET

Right of Lise Asset 3z at 1 January 2023
Less: Expirad Right of Use Assets

Add: Addition for Right of Use Assets
Az al 31 December 2023 (A)

Accumulated Amaortizaton Charge as at 1 January 2023
Less: Expired Right of Use Azcats
Add: Amertization Charge for the year

1,172,316, 303

1,172,315,383

1,172,315,393

1,172,315,393

1,586,045, 324
(95,073.238)
297 263127

1,788,265,212_

(806,002, 704)
895,073,238

__ 1483,945,269)

Accumulated Amortization Charge as at 31 December 2023 (B) (1.004,874,754)
= Ll L ]

Right of Use Asset as at 31 December 2021 (A-B)

INVEMNTORY

Closing Stock

Raw Materisls

Products In Progress

Finished Products

Spare Parts and Conzsumables

Less: Hesarve against stock price fal

Goods In Transit
Zoods in Transit

ADVANCE PAYNENT
Inland Revenue Degt — TRA

TRADE AMD OTHER RECEIVABLES
Trade Debtors

Intarast recaivable

Prepayments

Value Added Tax [VAT)

Creditors With Debil Balanceas

Cther Recsivaboles

Less: Provision far doubtful debis

CASH AND CASH EQUIVALENT
Petty Cash

Bank Balancas

Open Fixed Deposit

1,586,045,324

 1,586,045,324

(606,002,704)

TEEIEHD.HB

26,732 840,699
4,030,572 582
21,401 988,360

880,042,620

15,483 020,452
2.670,789,141
22,540, 356,627

52,165402,041  43753,892.553
(872,261,789)  _{1.353,130.171)
51,283 120,251 42.400,762,382
18 688 B01,445 D.E?E,EES.?EIE_.
69,981,721,700 52076 416,175
05.443.301,812 43,080,043 850
12,493,151 =
18,910,000 18,038,000
1,184,606 592 2,485 875,634
3.,555,507,306 7.510,506,275
1,868,766,573 1,654, 188,055
102,083,585,834  54,958,649,836
(4474.815370) (2,340,805 554)
97,608,670,464 52,617,844 282
130,370,675 68,146,175
7,862,723,961 3,346,875,108
19,541,500,000 -
27,534,594,639 3,415,021,284
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED

(Registration Mumber 1197185)

MOTES TO THE FINAMCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 DECEMBER 2023

11

13

SHARE CAPITAL

Authorised;

100 Shares of TZ5 100,000 000/= each
Issued and fully paid up

100 Shares of TZS 100,000.000/= each

LONG TERM LOAN
HT International (Asia Pacific) Limited

HEBE! Huatong Wires and Cables Group Limited

2023 2022
TZS TZS
10,000,000,000 10,000,000,000
__10,000,000,000 10,000 000,000
10,449,868, 812 7,077,018,813
24,888 951,148 16,534 B72, 340
35,338,819,850 23,611,889,162

Oin 15t April 2023 and 1# September 2023, the loan faciity from HT Interational Limited (Lander) was
extended to LSO 2 660,0000 (period from 1% Apeil 2023 to 399 March 2024) and USD 1,000,0000
(pariod frem 19 September 2023 to 312 August 2024) respectively, st an agreed interest rate of 3%.

On 16" Movember 2023, 8" July 2023, 12% October 2023 and 10% November 2023 loan facilites from
Hebe! Huatong Wires and Cables Group Limited (Lender) were extended ta USD 1.500,0000 (pericd
from 16" November 2023 ts 15" Novermnber 2024), USD.3,200,000 {period from &' July 2023 ta 5 July
2024), USD 2,000,000Q (peried frem 12" October 2023 to 11® March 2024), USD 1.500,0000 {pericd
fram 10" November 2023 1o 8 Navember 2024), respectivaly at agreed interest rate of 3%.

Maotwithstanding any other terms of these agraarﬁ!rnts, the facilities (together with all acerua! interest
thereon) are repaid in full after maturdy. The borrower may repay the loan in advance with the consent
of the lenders. The lenders have the option to recover the menles by selling any of the properties

belonging io the borrower,

FINAMCING LEASE
Lease lkability s per 1 January 2023

ST, 161,301 B55,545,452
Add: Additions 297,293 127 E
Add: Interest Charge for the year @ 613,674 .
Unrecagrised Financing Charge - (108,384 152)
Less: Lease payments (607,245,560) =

Leasa Liability as at 31 December 2023

TRADE AND OTHER PAYABLES
Trade Craditors

537,822,132

T57,161,300.53

113.048,618.780

40.701,675,573

Net Salary Payable 4,307,170 .
Paya Payehble 11,391,574 8,718,640
Pension Fund Payable 23,003,831 18,360,862
Skills & Development Lawvy 4,025 670 3,672,174
Workers Compensation Funds BEE 484 458 022
Accounting fee and Audit Payable 37,550,300 34 B33 395
City Servica Levy Payable 107,173,589 93,551,348
WHT Payable 25,596,300 1,507 495
Other Payables 320,639,049 8,693,057
Debtors With Credit Balances 11,682 948 84T, 314,877
113,594 496 103 41,860,276,448
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
{Reqistration Number 1191588)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

14

15

16

SHORT TERM BORROWINGS
As st 31 December 2023 and 2022 the short term debt of the company consisted of the following:

Bank fnan 13,281.570,680 2,680,842 808
Interest Payable - 225417 497
13,281,970,660 9.906,260,406

On 20" Dacember 2023 and 7™ Decamber 2023 Everwell Cables and Engineering Company entered
inte a swap arrangement with ABSA bank (o provide USD 3,300,000 equivalent to TZES 8,421, 500,000
{period from 20% December 2023 to 20" February 2024) and USD 2,000,000 equivalert to TZS
5.110,000,000 {period from 7® Decermber 2023 to 7 February 2024). This arrangement bears no
interest upon expiration

2023 20232

CORPORATE TAX PAYABLE / (RECOVERABLE) TZS 1258
Cpening Balance (758,711, 750) {577.DB1,928)
Current Tax 1,192,032 505 3.365,960,632
Withholding Tax Recoverable (1,075,734, T56) {818,505 788)
Provision Tax Receivable (4,500, 000, 000) (2,720,014 666)
Tax paid during the year . - -
{2,143,413,910) {769,711,750)

RELATED PARTY TRANSACTIONS AND BALANCES
Identification of related parties

Parties are considered to be related If one party has the ability to cantral the other party or axercise
significant influance over the other party In making financial and operaling decisions

The Company fransacls with the sister companies snd subsidiaries and esecutives, All transsctions
with relaled parties are made at arm's length in the normal course of business end on nermal
commercial terms and conditions

Related Party Transactions
a) Key Management Compensation

Short Term Benefils 72,400,000 147,100,000
Post-Employmeant Banefils - 14,710,000
72400000 161,810,000

FKay management personnel are described &s those persons having authority and responsibility for
planning, directing and controlling the activities of the Company, directly or indirecily.

b) Borrowing from Related Pariles

HT International (Asia Pacific) Limied 10,445 868,812 16,534 BY2 340
HEBEI Huatong Wires and Cables Growp 24 888 951,148 7 .U??...'EI 16,513
15,338,818,960 231.611,8808,162

The loans recelved from related parties are both unsecurad and bear nterest rate of 3% and the
specified repayment tarms

d} Investments in Everbright Stecl Materials Limited

Investment in Share Capital 1,172,315,392 1,172,316,392
1,172,315,392 1,172,315,392
22




EVERWELL CABLE AND ENGINEERING COMPANY LINMITED
[Regitration Mumber 1191 88)

NOTES TO THE FINAMNCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

17 REVENUE
Prime Operating Income

Cther Business Revenue
Nen-Operating ravenue

18 OTHER INCOME
Interest from fixed Deposite
Ingomings{Gain on Sale of PFE)

18 COST OF SALES
Lpening Stock
Purchaszes Raw Matarals
Purchasas Finished Goods
Labor Costs

Manufacturing Cvarheads;
+ Article of Conzumplion

Depreciation Chargz - Machinery
Electricity
Office Supplies MO
Labour Protection Fee MO
Office Fee MO
Amoriization of ROA Asset
Rapair Charge
Salary and Wages - MO
Transpartatian
Travel expenses

Less: Closing Inventory

20 INDIRECT EXPEMSES

aj Administrative Expenses
Accounting and Audit fze
Bridge Fes
Car Fare Admin
Communication
Consult Fes
Depreciation Charge - Admin
Office Supplies Admin
Enfertainment Expansss Admin
Hotzl Expense Admin
Imparts Service Charge
Insurance
Licensas
Office Feg Admin
Office Rental Fea
Other Repairs
Parking Fee
Froperty Insurance
Froperty Managemenf Expenses

154, 588,970,318 101,643 884 032
7,659,543 446 3,011,454, 7868
42275 -
162,059,956040  __104,655,338,801
123,123,288 -
= 32,008,151
123,123,288 32,038,151
43, 753,882 553 33,7865 465 BEA
141,301, 711,574 B4, 107,128,302
2,207 821,108 5,620,665 453
€42 784 280 485 483 508
2,116,541 ,350 1,318, 718,474
1,787,628.03% 1,660 G485 447
946,935 819 E34,321,933
8,344 928 150,225 433
18,514,234 37,334,718
48,780 24340271
493,921,562 276073160
B0.620,268 70.002,776
f5E6, 509,690 473,021,912
31,866,345 B 048 775
58.071.691 B3 BOS, 781

(52,165,402 041)

{43 753 892 553)

141,803,302 280

AT 612,300
10,500
135,840 506
14,958,076
19,800,500
98,659,100
460,000

32 085088
156497,193
BB0 236,440
21,873,046
279,018, 7R2
273,031,052
114 548,000
3,143,714
842 600
108,151,634
7,831,780

B4,980.274.771

34 533,385
3,100,373
83,404 858
13,916,808
149.378,135
114,177,631
194 361, 865
1,687 600

B 408,620
342 235,401
14 528 467
157,817,703
106,685,130
151 878,300
13,440,637
1,672,639
103,655,000
7,164,153
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EVERWELL CABLE AND ENGINEERING COMPANY LIMITED
({ Fegistration Mumbear 119188

NOTES TO THE FINANCIAL STATEMENTS (Continwed)
FOR THE ¥EAR ENDED 31 DECEMBER 2023

Repair and Maintenancs

Fuel cost

Satary end YWages - Admin
Employee benefits/welfare

Inventory swplus inventory shortage
Shart Term Investment - Other Admin
Test Fes

Transpor Costs

Travels and Accommodation
Educalional and trakning
Frofessional service fee

FPubliclly expenses

Liilities Adrmin

Other Expenses

b} Business Tariffs and Annex
Stamp Tax
HAssessed tax PAYE, SDL als
Locat Tax
Litban Censtruction Tax

) Finance Charge
Financing Sernvice Charge
Interest Expense on Deposit
Intarest Expense on Loan
Exchange gain or loss
Bank Charges
Unrecognised Financing Charge

d} Non-Operating Expenditure
Mon-Cperating - Others

e} Selling Expenses
Car Fare SE
Entertainment Expenses SE
Low-value consumption goods

Mzinfenance cost
Hotel Expense

Fuel o=t

Other Insurance
Handling charges
Office Fes SE
Publicity Expanse
Fent Expenges - SE
Salary and Wages - SE
Tender Fee
Trarsporialion
Advertising fees

Cross the bridge fea
Cerlification fees

Storage and rentals
Customs clearance and miscellanecus feas
Litilities SE

1,368 847 49 6AT 147
47,395 738 5
188 663 145 169 251,322
49 442534 -
(11,568 795) 3
8 36,075,631
28,339,608 3,769,634
1,864 408 2
5,132,250 7,564,897
600,000 :
2.000.000 .
5,677,000 2
20,338 964 21.003.629
5,337 717 -

2,098,502 951 1.789,535,275
10,803 709 3,109,193
= 105,415,121
: 4388 700
487, 753043 314,531,287
498 556,752 427,454,301
= 21,500,000
1,190,860 651 1,313,474 279
12,013,693 448 1,210.437,750
211,409 313 177,618,141
80 613674 137,470,141

13,506,677,086 2, 860,498,311
17,263,777 33,112 528
17,263,777 33,132,628
950.679.13 3,263,014
45,712,133.18 3,695,500
750.000.00 :
7.674.000.00 .
3,325 487 18 i
1.039,558.00 :
38,080 054 65 d
211,864.41 =
1.808,237.74 1,418,264
B,824,013.00 8,576,276
15,926,000.00 54, 0BE,300
42,242 233.47 50,801,227
180,000.00 1,200,000
= (1,416,000)
1,085,000.00 B,BEB, 305
. 17,500
g, 500,00 2,758,755
5.451,000.00 :
. 2 815,070
1.050,000.00 :
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