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ATLANTIC METAL LIMITED

’ Directors' report
for the year ended 31 December 2020

The directors present their report and the audited financial statements for the year ended 31 December 2020,
Incorporalion
The company is incorporated in Tanzania under the Companies Act 2002 on 13 March 201/ under the Cerificate of

Incorporation No 133811.

Lk Principal activities
: The principal activity of the company Is fabrication, Import and sale of aluminium and related products,
Directors' interests

The directors' interest in the share capital of the company Is as follows:

Ordinary shares of TZS 1,000 /- each

2020
Nominal
. No. of value
i shares TZS
Mr Mehmet Adnan Sahin 50,000 50,000,000
Mr Gokhan Guven 50,000 50,000,000
100,000 100,000,000

Results for the year
The performance of the company during the year is set out on page 5 of these financial statemenls.

Accountants

Ihe accountants have indicated their wilingness to continue in offica and ara aligibla for
re-appointment.

i By order of the board

Mr Gokhan Guven
Director




 ATLANTIC METAL LIMITED

Statements of diractors’ responsibilities
for the year ended 31 December 2020

 The Companles Act 2002, requires the directurs o prepare financial statements for each financial year which give a
.~ true and fair view of the state of affairs of the company as at the end of the financial year and of its operating results
. for that year. Il also requires the diractors to ensure that the company maintaina propar accounting records which
disclose, with reasonable accuracy, the financlal position of the company. The directors are also rasponsible for
* gafeguarding the assals of the company.

" The directors accept responsibility for the annual financial statements, which have been prepared using appropriate

" " accounting policies supported by reasonable and prudent judgements and estimates, In conformity with International
. Financial Reporting Standards and the requirements of the Companies Act 2002. The directors are of the opinion

. Director

that tha financial statements give a true and fair view of the stale of lhe financial affairs of the company as at 31
December 2020 and of its operating results for the year then ended. The directors further accept responsibility for
- the maintenance of accounting records which may be relied upon in the preparation of the financial statements, as
well as adequate systems of internal financial control.

Naothing has come to the attention of the diractors to indicate that the company will not remain a going concern for at
leasl he nex! welve months from Lhe dale of this slalemenl.

Mr Gokhan Guven
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Practitioner’s Compilation Report
To the Management of Atlantic Metal Limited
For the Year ended 31" December, 2020

| have compiled the accompanying statements of financial statements of Atlantic Metal
Limited based on information you have provided. These financial statements are presented in
accordance with reporting framework. The financial statements comprise the statement of
financial position of Atlantic Metal Limited Report for the year ended 31" December 2020,
the statement of Comprehensive Income, Statement of Changes in Equity, and Statement of
Cash Flows for the years the ended, and a summary of the significant accounting policies and
other explanatory information.

Management is responsible for these financial statements, including adoption of the
applicable financial reporting framework, and the accuracy and completeness of the
information used to compile the financial statements.

We performed this compilation engagement in accordance with International Standards for
Engagement and Related Services 4410 (Revised). This standard requires that | comply with
quality control standards and relevant ethical requirements, including ethical principles of
Integrity, objectivity, professional competence and due care.

A compilation engagement involves applying expertise in accounting and financial reporting to
assist management in preparing and presenting financial information. A compilation
engagement does not include gathering ewdence for the purpose of the expressing an audit
opinion gr review conclusion.

Shadrack L. Msekalile‘

DEMUS ASSOCIATES

FAWPHONE:

\ 2.2138034
Certified Public Accountaﬁ(m Sl zl;

Ax Ao\l\:’
P.0.Box 12665, DAR ES SALAAM

Date: _> 0 /7/ le U4

Tax Advisory




ATLANTIC METAL LIMITED

Annual report and financial statements

For the year ended 31 December 2020

DECLARATION OF THE INDEPENDENT ACCOUNTANT'S OF

ATLANTIC METAL LIMITED

The National Board of Accountants and Auditors (NBAA) according to the power
conferred under lhe Audilors and Accountants (Registralion) Acl. No, 33 ol 1972, as
amended by Acl No. 2 of 1995, requires financial stalements lo be accompanied with a
declaration issued by the Head of Finance/Accounting responsible for the preparation of
financial slalemenls of the enlily concerned.

It is the duty of a Professional Auditor to assist the Board of Directors to discharge the
responsibility of preparing financial statements of an entity showing true and fair view of
the entity position and performance in accordance with applicable International
Accounting Standards and statutory financial reporting requirements. Full legal
responsibility for the preparation of financial statements rests with the Board of Directors
as under Directors Responsibility statemenl on an earlier page.

| Shadrack Samson being independent auditor of Atlantic Metal Limited hereby
acknowledge my responsibility of ensuring thal financial statements for the year ended
31st December, 2020 have been prepared in compliance with applicable accounting
standards and statutory requirements.

| thus confirm that the financial statements give a true and fair view position of Atlantic
Metal Limited as on that date and that they have been prepared based on properly
mainlained financial records.

Signed by: ‘_Y}% ...........

Shadrack Samson

Position: Head of Auditor
NBAA Membership No: GA 7710




ATLANTIC METAL LIMITED

Statement of Comprehensive Income
for the year ended 31 December 2020

Notes 2020 2019
TZS TZS
Sales 910,997,918 783,754,670
Cosl of sales 2 (437,488,771) (236,223,658)
Gross profit 473,509,147 547,531,013
Adminislrative expenses (408,809,078) (537,433,828)
Foreign exchange loss (13,344) (6,590,173)
Depreciation (88,320,927) (97,881,075)
Profit / (Loss) before tax 3 (23,634,203) (94,374,063)
Income tax expense 4
Profit / (Loss) for the year (23,634,203) - (94,374,063)

The aceounting policies and notes on pages 9 to 16 form part of these financial statements.
Practitioners' compilation report on page 4



ATLANTIC METAL LIMITED

Statement of financial position

Ty

As at 31 December 2020
Notee 2020 2019
TZS TZ3

ASSETS
Nonscurrent assats .
Property, plant and equipments 5 589,530,920 664,202,526
Current assets
Invantories 2,008,248,334 1,621,312,800
Trade and other recalvables 6 180,323,729 -
Cash and bank balance 7 57,009,895 13,731,064

2,255 581,958 1,535,043,754 r
Total assets 2,845112,878 2,199,336,280
EQUITY AND LIABILITIES
Equity
Share capital 8 100,000,000 100,000,000
Retalned eamings (364,640,718) (168,629,530)
Total aquity (264,840,718) (68,629,530)
Current liabilities ’
Trade and other payables 10 3,130,517,275 2,277,965,810
Taxation 9 ~ (20,763,678) (10,000,000) -

3,109,753,597 2,267,965,810
Total equity and llabllitias 2,845112 878 2,199,336,280

i

“d~ 7

The financlal statements were approved by the board of directors on 7 q {07 / = 2'"

Mr Gokhan Guven

Director”~
é{ | |

Practitioners' compilation report on page 4




ATLANTIC METAL LIMITED

Statement of changes in equity
for the year ended 31 December 2020

Balance at 1 January 2019
Advance towards share capital
Profit / (loss) for the year

Balance at 31 December 2019

Balance at 01 January 2020

Prior year adjustment (corporate tax opening balance)
Prior year adjustment (non-corporaly laxes payable)
Profit for the year

Balance at 31 December 2020

Share Retained Total
capital earnings
TZS TZS TZ3
100,000,000 (74,255,467) 25,744 633
(94,374,063) (94,374,063)
;1 00,000,000 (1 68,629.5302 (68,629,530)
100,000,000 {168,829,530) (68,629,530)
- (7,748,715) (7,748,715)
(164,628,270) (164 628,270)
s (23.634,203) (23,634,207)
100,000,000 (364,640,71 8) (264.640,71 8)

The accounting policies and notes on pages 9 to 16 form part of these financial statements.

Practitioners' compilation report on page 4



ATLANTIC METAL LIMITED

Statement of cash flow
for the year ended 31 December 2020

-

2020 2019
Note TZS TZS
Operating activities
Cash (deficit) / surplus from operation 11 75,360,547 (380,106,798)
Withholding tax (14,512,393) -
Tax paid (4,000,000) (4,000,000)
Nel cash (decrease) / Increase from operalion 56,838,164 (384,106,798)
Investing activities
Purchase of fixad assels (13,559,322) (19,985,356)
Net cash used in investing activilies (13,559,322) (19,865,356)
Financing activities
Paid up share capital
Advance towards share capital B
Net cash used in financing activilies . -
Net (decrese) / Increase in cash and bank halance 43,276,831 (404,072,158)
Gash and cash equivalents at the beginning of the year 13,731,062 417,803,217
7 57,009,895 13,731,062

Cashand pank balance at the end of the yaar

The accounting policles and noles on pages 9 o 16 form part of these financial slatements.

Practitioners' compilation report on page 4



ATLANTIC METAL LIMITED

Notes to the financial statements
for the year ended 31 December 2020

(@)

(b)

()

()

Principal accounting policies

The principal accounting policles adopled in the preparation of these financial stalements are sel out
below:

Basis of preparation

These financial stalements have been prepared in accordance with International Financial Reporting
Standards (IFRS). The financial statement have been prepared under historical cost convenlion.

Revenue and expenditure recognition

Revenue i5 recognised to the extent that it is probahle thal the gconomic banafits will flow lu the company
and the revenus can be rellably measured.

Sales of products
Sales Is recognised upon despatch of goods 1o customers and represents sales net of sales relums and

value added tax.

Expenditura:
Fxpenses are racognised in (he Income slalgment in the year In which they aré Incurred,

Translation of foreign currency

Transactions in forelgn currencies during the year are converled Into Tanzanian Shilings al rates rullng al
(he: transaction dales. Assete and lablities al Uw balance shewl date which are @xpressed in foreign
currencics are ranlated into Tanzanian Shillings sl rates ruling &l (hat date. |he resilting differences fiom
converalon of and translation are dealt within the income statement in the year to which they refate.

Property, plant and equipmants

All cateqories of property, planl and aquipments are inilially recorded at cost, Cost comprises of
expendilure that is directly attributable to the acquisition of ilems, subsequently costs are included In the
gsset's carrying amount or recognised as & separate assel s appropriale only when il is probable that
future economic benefits associaled with the item will flow to the company and the cost of (he item can be
measured reliably. All other repairs and maintenance are charged (o the income slatement during Lhe
financial period in which they are Incurred.

Other Items of property, plant and equipments are atatad at historical cost less accumulated depreciation
and accumulated impairment loss.

Practiioners' compilation report on page 4



ATLANTIC METAL LIMITED

Notes to the financial statements (continued)
for the year ended 31 December 2020

Daepracialion Is calculaled on the straight line method to write off the cost of each asset to its residual
valuos over ils estimated usaful lite using the tollowing annual rates:

Computars & Acuessories 37.5%
Motor Vehicle 25.0%
Furnilure and fitlings 12 5%
Workshop tools & equipments 12.5%

(e) Inventories

Inventories are stated at lower of cost and net realisable value, Net realisable value is estimated selling
price in the ordinary course of business, 1838 the costs of compleliun and selling expenses.

(f) Cash and bank balance

Cash and bank balance are carried in the slalement of financlal posilion at cost.

(g) Trade and other receivables
Trade receivables are recognised initially at original invoice amount.
Other receivables are carried at anticipaled realisable value. Bad debls are written off in the year in which
they are idanlifiad.

(h) Trade and other payables

Trade and other payables are stated al their nominal valug

Practitioners' compilation report on page 4




ATLANTIC METAL LIMITED

Notes to the financlal statements (continued)
for the year ended 31 December 2020

(i) Employees' benefits
Pansion obligations
Ihe company contributes to (he statutory The Nalional Social Security Fund. This is a defined contribution
scheme registered under the NSSF Act. The company's conlributions are charged (o the Income statemenl

in the year to which they relate.

Provigion for liabilitics and chargas

Employees' entitiements (o annual leave are recognised when they accrue to employees.

(k) Comparatives

Where necessary, comparative figures have been adjusled to conform wilh ¢changes in presentation In the
current year.

Practitioners' compilation report on page 4



ATLANTIC METAL LIMITED

Notes to the financial statements (continued)
for the year ended 31 December 2020

2. Cost of sales
Invantory at 1 .January
Purchases
Direcl expenses

Inventory at 31 Dacember

3. Operating profit

The following items have been charged in arriving al operating profit:

Depreciation
Stalf cost
Accountancy fees

4. Income lax expense

Current lax
Detarrad tax (Note 13)

Practitioners' compilation report on page 4

2020 2019

125 128
1,621,312,680 588,634,670
814,452,784 1,025,873,264
109,971,831 143,028,405
2,445,737,105 1,757,536,347
(2,008,248,334) (1,521,312,690)
437,488,771 236,223,857
88,320,927 97,881,075
218,695,200 150,327,459
233,051 233,051
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ATLANTIC METAL LIMITED

Notes to the financial statements
__ for the year ended 31 December 2020

2020 2019
TZS TZS
6. Trade and other recoivables
Advances pald to suppliers 167,680,557 .
Value added lax (Vat) 22,643,172 -
190,323,729

——le e _Eéi
7. Cash and bank balances

Cash in hand 1,956,008 300,396
Cash at hank 55,053,887 _ 13,430,669
57,009,895 13,731,084

8. Share capital

Authorised

100,000 ordinary shares of Tzs. 1 ,000 each 100,000,000 100,000,000

Paid up

Issued and paid up

100,000 ordinary shares of Tzs. 1,000 each 100,000,000 _ 100,000,000
9. Taxation

Balance b/f (10,000,000) (6,000,000)

Prior years' adjustment 7,748,715 -

Current year - -

Less: Provisional tax paid (4,000,000) (4,000,000)

Less' Witholding tax paid (14,512,393) .

(20,763,678) (1 0,000M

Brmmtitinnara sammilalion report on page 4



ATLANTIC METAL LIMITED

Notes to the financial statements
for the year ended 31 December 2020

2020 2019
TZ8 TZ8
10. Trade and other payables
Trade payables 725,348,981 641,443,097
Accruals and provisions 86,312,571 44,292 076
Advances received from customers 2,154,227 453 1,559,723,085
Non corporate taxes payable (2018,2019 audlt) 164,628,270 -
Value added tax (Vat) o . 32,507,552
3130517215 _ 2,277.965810
11. Cash generated from operations
Reconciliation of profit befre tax to cash gencrated from operations:
Operating profit/ (loss) before tax (23,634,203) (94,374,063)
AdJustments for:
Depregiation 88,320,027 97,881,075

Prior period adjustment (aucrued non-corporate Laxes payable, (164,628,270)

Changes In working capital

(Increase) / decraase in inventories (486,935,844) (932,678,012)
(Increass) / decrease In trade and other recelvables (190,323,729) 270,862,894
Increass | (decrease) in trade and other payahlas 852,551,466 278,211,308

Cash (deficit) [ surplus from operation 75,350,647 (380,108,798)

Bractitionars compilation report on page 4




ATLANTIC METAL LIMITED

Tax computation for the year ended 31 December 2020

TZS

Profit/ (loss) as per accounts (23,634,203)
Add: Non-allowable expenses

Fines & penalties 310,000

Deprociation . 88,320,927

64,096,724

Less: Depreciation allowance (88,320,927)
Taxable Income / (loss) __(23,324,203)
Corporation tax at 30%
Less: Provisional tax paid (4,000,000)

Withholding tax g14.512,3@)_ (18,512,393)
Balance payable / (rccoverable) (18,512,393)
meqwreclaﬂgn allowance

Class 1 Class 2 Class 3 Total
TZS TZS TZS TZS
37.5% 25% 12.5%
W.D.V as at 1 Jan 2020 1950000 12656250 B50386.27h 664,202,520
Additions s - 13,559,322 i 113,009,322
1,250,000 26,216,5/2 650,380,270 6/7,861,847
Less: Depreciation allowance (468,750)  (6,553,893) (81,208,284) (88,320,927)
W.D.V as at 31 December 2020 781250 10,661,679 569,087,091 589,530,020




