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1

INTRODUCTION

The Directors present their report together with the audited financial statements for the year
ended 31 December 2023, which disclose the state of affairs of the Company as at 31 December
2023 and the results of operations for the year then ended.

The financial statements for the year ended 31 December 2023 were authorized for issue in
accordance with a resolution of the Directors.
INCORPORATION
The Company is Incorporated in Tanzania under Companies Act, 2002 and domiciled In Tanzania
as a limited liability private company whose shares are not publicly traded,
COMPANY VISION
To produce and supply Container Glass of International Quality to both Domestic and
International Markets and pride ourselves with the “Made in Tanzanla” mark.
COMPANY MISSION

e To serve our customers with timely supply of Glass Containers of International Quality and
provide superior customer service;

¢ Toensure equal opportunities, encourage innovation and care for the environment; and

¢ Tocreate value for all our stakeholders and be of service to the community around us.

PRINCIPAL ACTIVITIES

The principal activities during the year under review were manufacturing and sale of container
glassware.

SHAREHOLDING
Shareholding for the Company is as below:

Name Share (%) | No.ofshares | Value (TZ5)
Mr. K. M Madhvani 0.000002 24 480
Mr. S. M Madhvani 0.000002 23 460

African Developments Limited | 99.999996 | 1,249,999,953 | 24,999,999,060
100% | 1,250,000,000 | 25,000,000,000
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7. DIRECTORS

The directors of the Company who held office during the year and to the date of this report,
except where otherwise stated were:

Name Age | Qualification | Nationality Date
appainted
Mr. 5. M. Madhvani 55 Industrialist | British 14.09-09
. Pro tem Chairman
Mr. K. M. Madhvani 69 Industrialist | British 14-09-08
Mr. Vinaykant 77 Professional | Tanzanian 21-06-17
Somaiya Management
Mr. Kumar Krishnan 59 Professional | Indian 14-09-09
Alternate to Mr. K. M. Management
Madhvani
Mr. N. M. Nsemwa 76 Financial | Tanzanian 14-09-09
| Consultant
| Mr. N.P. Shimwela 76 Financial | Tanzanian 29.06-16
\ Consultant
Ms Zuhura S. Muro 63 | Management | Tanzanian 09-11-21
Consultant

8. DIRECTOR'S INTEREST IN THE SHARES OF THE COMPANY
The Directars’ Interest in the shares of the Company is as follows:

Name 2023 2022
| Mr. K. M Madhvani 24 shares | 24 shares
[ Mr. 5. M Madhvanl 23 shares | 23 shares

9. DIRECTORS’ REMUNERATION

The remuneration for services rendered as non-executive directors of the Company in 2023 was
TZS 78,823,531 (2022: T2 51,604,107).

10. KEY MANAGEMENT PERSONNEL OF THE COMPANY

The key management personnel who served the Company during the year ended 31 December
2023 were:

Name Title
Mr. Vinest Verma General Manager
Mr. Dipen Patel Financial Controller
Mr. Naresh Kumar Plant Manager |
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11. CORPORATE GOVERNANCE

The Directors are committed to the principles of good corporate gavernance and recognize the
need to conduct the business in accordance with generally accepted best practices. In so doing
the Directors confirm that:

*  The Board of Directors met regularly throughout the year, Seven meetings of the Board
were held during the year 2023;

*  These meetings review financial performance, corporate soclal responsibility, governance,
strategy and budget, sales policies, health, safety and environment, Quality, Employee
welfare , Capital projects and new developments among others.

e They retain full and effective control over the Company and monitor executive

management;

e There are management committees in place for critical functions such as quality

management, marketing and strategic planning;

e The Board accepts and exercises responsibility for strategic and policy decisions, the

approval of budgets and the monitoring of performance; and

e  They bring skills and experience from their own spheres of business to complement the

professional experience and skills of the management team.

12. FUTURE DEVELOPMENT PLAN

13.

The company has decided to increase its capacity to meet growing demand in the region and is
investing in a third furnace. The project is expected to be completed in Q2 of 2025.

REVIEW OF THE BUSINESS

The company recorded a turnover of TZS 195.58 billion during 2023 compared with TZS 182.07
billion in 2022. In 2023 the company recorded the highest production and sales in its history.
The company also expanded Its export footprint in the region with new markets in Mozambique
and South Africa.

14. GENDER PARITY

The Company is an equal opportunity employer. It gives equal access to employment
opportunities and ensures that the best available person is appointed to any given position free
from discrimination of any kind and without regard to factors |ike gender, marital status, tribes,
religion and disability which does not impair ability to discharge duties. At 31 December 2023 the

Comianis distribution of employees by gender was: s

Male 529 540
Female 90 78
619 618
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15.

16.

17.

18.

MANAGEMENT OF THE COMPANY

The Company Is under the supervision of the Board of Directors and the day to day management
is entrusted to the General Manager.

The Board members comprise non-executive directars. The tenure of a Board member is three
years. The members of the board are appointed by the shareholders.

The organization structure of the Company comprises the following departments which are
headed by Managers:

Sales and marketing:

Finance and accounts;

Plant operations and Quality Control;

Quality Assurance;

Administration, Human Resources, Health, Safety, Environment and Security.

RESULTS FOR THE YEAR

The results for the year are set out on page 16 and are summarized as follows:

2023 | | 2022

TZ5'000" | T25'000'

Profit before tax 44,698,921 41,745,717

Income tax expense (13,159,303) (12,814,266)

Profit after tax 31,539,618 | | 28,931,451
SOLVENCY EVALUATION

The directors have reviewed the current financial position of the Company and the existing long
and short-term barrowings. On the basis of this review together with the current business plan,
the directors are satisfied that the Company Is 3 solvent going concern within the meaning
ascribed by the Companies Act, 2002 of the laws of Tanzania and internationally accepted
accounting principles.

GOING CONCERN CONSIDERATION

As of 31 December 2023, the Company had net current assets of TZS 3,941 million (2022: net
current assets of TZS 18,438 million),

The Directors consider the Company’s solvency position as shown on the statement of financial
position set out on page 18 of these financial statements to be satisfactory. The financial
statements have been prepared on a going concern basis which assumes that the Company will
continue in operational existence for the foreseeable future.
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19. CORPORATE SOCIAL RESPONSIBILITY

20.

The Company maintains a 12 Km road at Vianzi village close to the sand mines which has assisted
the villagers in the area. The company encourages supply of broken glass from local sources
which Is recycled. This has a positive iImpact on the environment. It also has a clinic at its factory
premises which provides free medical services to its employees and their famllies. Additionally,
during the year, the Company contributed.

65 desks of 3 seaters each for Vianzi Primary school.

Construction of one classroom for Vianzi Primary school.

Office chairs and tables, desktop, and printer for 29 teachers.

Borewell pipe fitted, and pump installed for the giri’s hostel for Vianzi Secondary school.

50 tables and 50 chairs for Vianzi Secondary school.

Donation of 1,000 plants on world environment day.

A Computer for patient records, Electrical wiring for 3 rooms, Borewell and Septic tank for
Vianzl Dispensary.

® Assistance towards keeping Police Force Unit to help maintain security at the plant and the
surrounding villages.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board accepts final responsibllity for the risk management and internal control systems of
the Company. It Is the task of management to ensure that adequate Internal financial and
operational control systems are developed and maintained on an ongoing basis In order to
provide reasonable assurance regarding:

The effectiveness and efficiency of operations;

The safeguarding of the Company's assets;

Compliance with applicable laws and regulations;

The reliability of accounting records;

Business sustainability under normal as well as adverse conditions; and
Responsible behaviour towards all stakeholders.,

The efficacy of any internal control system Is dependent on the strict observance of prescribed
measures, There is always a risk of non-compliance of such measures by staff. Whilst no system,
of internal control can provide absolute assurance against misstatement or losses, the
Company's systems are designed to provide the Board with reasonable assurance that the
procedures in place are operating effectively.

The Board of Directors assessed the Internal control systems throughout the financial year ended
31 December 2022 and is of the opinion that they met accepted criteria.

RESERVES

At 31 December 2023, the Company had accumulated profits of TZS 52.82 billlon compared with
TZS 63.25 billion as at 31 December 2022.
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22. POLITICAL AND CHARITABLE DONATIONS
During the year under review, the Company made donations and other contributions of a
charitable nature valued at about TZS 7.50 million (2022: TZS 13.23 million), There were no
political donations.

23. DIVIDEND

The Directors declared dividend of TZS 41.96 billion (including withholding tax) in respect of the
year ended 31 December 2023 which was paid during 2023,

24, ENVIRONMENTAL MATTERS

The Company complied with standards of Industrial Safety and Environmental Regulations
established by various authorities, The Company has already obtained OHSAS & FSSC
Certifications,

25. EMPLOYEE WELFARE

Relationship between management and employees

A voluntary agreement entered Into between the Tanzania Union of Industrial and
Commercial Workers (TUICO) and management governs the relationship between the
management and the employees,

Medical facilities

The Company has registered all its employees with the National Health Insurance Fund
(NHIF) to avail medical treatment. It also runs a clinic 24 hours every day, open to all its
employees to attend to emergencies or for minor medical issues.

Industrial safety

The Company has obtained OHSAS 18001:2007 certification and also OSHA compliance
certification, With continuous focus on the use of protective gear and training, the
Company significantly reduced the number of incidents that require medical treatment.
The Company has in place firefighting equipment, health and safety policy statements,
HIV/Alds policy and health and safety guidelines. All these policies meet the requirements
of Occupational Health and Safety Act, 2003 and other relevant legislation concerning
Industrial safety,

Training
The Company’s regular training activities continued in 2023. During 2023, 578 (2022: 321)
staff members have undergone various Internal and External trainings. The Company has
signed a memarandum of understanding with VETA for implementation of a technical skills
program.
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26, EMPLOYEE WELFARE (Continued)

e. Emoluments
Salary levels are adjusted annually within the Company’'s means after negotiations
between TUICO and Management. During the year under review, average Incomes of all
permanent employees were above TZS 10 milllon per annum,

f. Employee benefits
All employees are members of National Social Security Fund (NSSF). The Company
contributes 10% of salary of each employee to NSSF on behalf of all permanent employees.
Retirement benefits payable under the National Social Security Fund are supplemented by
severance allowances as per the Labour Laws.

27. DISABLED PERSONS

The Company has a policy of continued employment of employees who become disabled while
In the company's service, as long as there is no danger to their |ife.

28. RELATED PARTY TRANSACTIONS

Dertalls of related party transactions are as shown in Note 30 of the financial statements.

29, SUBSEQUENT EVENTS

There are no subsequent events that have occurred which are either to be disclosed or to be
adjusted in the financial statements that could materially affect the financial statements,

30. CURRENT PERFOMANCE

The company's performance has been steady and it achieved Its objectives for the current year in
terms of sales and productivity. The company Is able to deliver products which are of high quality
to the satisfaction of the customers, The company has a robust management reporting system in
place covering all aspects of performance.

31. BUDGET AND FORECAST FOR THE YEAR

For the year ended Dec 2023, the company has achieved sales of Tzs 195 billlon against a budget
of Tzs 206 billion. It has achieved a net profit after tax of Tzs 31.53 blllion against the budget of

Tzs 32.98 billion.



KIOO LIMITED

THE REPORT OF THOSE CHARGED WITH GOVERNANCE
FOR THE YEAR ENDED 31 DECEMBER 2023

32. RESOURCES

33.

34,

The company’s strengths and resources both tangible and intangible, available to the entity,
which has assisted it In the pursuit of its objectives and which have created value over time are:
Human Resources;

The company has developed a team of skilled employees over the years through training and
taking care of their well being. This has undoubtedly been a major contributor to the success of
the company's performance. The relationship with the Trade Union has been cordial and the
company was selected as the "Best Employer” for the year 2023 in Temeke Region by Tanzania
Union Of Industrial and Commercial Waorkers (TUICO).

Social and Relationship Resources;

The company has excellent relationships with its customers, suppliers, government agencies and
all external stakeholders. It regularly engages with all stakeholders and a grievances redressal
mechanism is in place. The company is registered with the Tanzania Revenue Authority, National
Environmental Management Council, Occupational Safety and Health Association, Tanzania
Private Sector Foundation, Confederation of Tanzania Industrles, Tanzania Bureau of Standards
etc. and through them ensures the compliance of local regulations and laws.

The company also has certifications such as I1SO 9001:2015 (Quality), 15014001:2015
(Environmental management), 1S045001:2018 (Organizational Health and Safety) and FSSC22000
{Food Safety),

Natural Resources;

The company uses various natural resources to manufacture its products. The company procures
its raw materials from established sources that have a credible track records in their respective
countries of origin, Sand is mined by the company from licensed areas with a rehabllitation plan
which is aligned with the relevant authorities.

KEY PERFOMANCE INDICATORS

The company has set benchmarks for productivity and dally efficiency. These are monitored daily.

AUDITORS

Ernst & Young, EY House, 162/1 — Mzinga way, Oysterbay Peninsular Dar es Salaam the auditor
of the Company for the financial year 2023 has expressed willingness to cantinue in office and
Is eligible for reappointment. A resolution proposing the reappointment of Ernst & Young as
auditor of the Company for the year 2024 will be put to the Annual General Meeting in
accordance with the provisions of the Companies Act.
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BY ORDER OF THE BOARD
Name

Naftal M. Nsemwa

Kumar Krishnan

Date: 9-0/ 02 / 2024

Title

Director

Director

Signature

10
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STATEMENT OF DIRECTOR'S RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2023

The Tanzanian Companies Act, 2002 requires the directors to prepare financial statements
that present fairly, in all material respects, the state of financial affairs of the Company as
at the end of the financial year and of the operating results for that year. It also requires
the directors to ensure thal the Company maintains proper accounting records which
disclose with reasonable accuracy the financial position of the Company. The directors are
also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud, error and other irregularities.

The Directors accept the responsibility for the financial statements which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with International Financial Reporting Standards
(IFRS) and the manner required by the Tanzanian Companies Act, 2002. The Directors are
of the opinion that the financial statements present fairly, in all material respects, the
state of financial affairs of the Company and its financial results.

The Directors further accept responsibility for maintenance of accounting records which
may be relied upon in the preparation of the financial statements, as well as on the
adequacy of the systems of internal financial controls.

Nothing has come to the attention of the Directors to indicate that the Company will not
remain a going concern for at least twelve months from the date of this statement.

Name Title Signature

Naftal M. Nsemwa Director OF“-S‘—\‘“\

Kumar Krishnan Director /&f@ [

Date: 20/ 07-/ 2024

11
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DECLARATION OF THE HEAD OF FINANCE ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

The Natianal Board of Accountants and Auditors (NBAA), according to the power conferred
under the Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act
No. 2 of 1995, requires financial statements to be accompanied with a declaration issued

by the Head of Finance/Accounting responsible for the preparation of financial statements
of the entity concerned,

It is the duty of a Professional Accountant to assist the Board of Directors/Governing
Body/Management to discharge the responsibility of preparing financial statements of an
entity showing true and fair view of the entity position and performance in accordance with
applicable International Accounting Standards and statutory financial reporting
requirements. Full legal responsibility for the preparation of financial statements rests with

the Board of Directors/Governing Body as under Directors Responsibility statement on an
earlier page.

|, Dipen Patel, being the Head of Finance of Kioo Limited hereby acknowledge my
responsibility of ensuring that financial statements for the year ended 31 December 2023
have been prepared in compliance with applicable accounting standards and statutory
requirements.

I thus confirm that the financial statements give a true and fair view position of Kioo
Limited as at 31 December 2023 and that they have been prepared based on properly
maintained financial records.

Signature: f@ ‘

Position: Finance Controller

NBAA Membership No.: GA 23156

pate:__ 20/ 02/ 2024

12
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INDEPENDENT AUDITOR'S REPORT
To the shareholders of Kioo Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the linancial statements of Kioo Limited (the 'Company’) set oul on pages 14
to 59, which comprise the statement of financial position as at 31 December 2023, and the
statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the tinancial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, In all material respects, the financial
position of Kioo Limited as al 31 December 2023, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards and the requirements of the Companies Act, 2002 of Tanzania.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Tanzania, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the [ESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information included in the Company’s 2023 Annual Report

The other information comprises the Company Information, Directors' Report, Statement of
Directors’ Responsibllities and the Declaration by the Head of Finance. The other information
does not include the financial statements and our auditor’'s report thereon. The directors are
responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any ferm of assurance thereon.

In connection with our audil of the financial statements, our responsibility is to read the other
information and. in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

13

A e ben of Eqnad & Yo Sttt Gl



EY

Building a better

working world
INDEPENDENT AUDITOR'S REPORT (Continued)
To the shareholders of Kioo Limited

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial
statements In accordance with International Financial Reporting Standards and the
requirements of the Companies Act, 2002 of Tanzania, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial stalements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liguidate the Company or to cease operations, or have no realistic alternative but to
do so.

The directors are responsible for overseaing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion, Reasonable assurance is a high level of assurance
but is not a quarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists Misstatements can arise trom fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with I34s. we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks ¢f material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk-of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, bul not for the purpose of
expressing an opinion on the eftectiveness of the company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

* Conclude on the appropriateness of the directars’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conciude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures 'n
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence oblained up to the date of our
auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern.

14
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INDEPENDENT AUDITOR'S REPORT (Continued)
To the shareholders of Kico Limited

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding. among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

This report, including the opinion, has been prepared for, and only for, the Company's
members as a body inaccordance with the Companies Act, 2002 of Tanzania and for no other
puUrposes.

As required by the Companies Act, 2002 of Tanzania, we report to you, based on our audit,
that:

« We have obtained all the information and explanations, which to the best of our
knowledge and belief, were necessdry for the purpose of our audit;

¢ In our opinion, proper books of account have been kept by the Company, so far as
appears from our examination of those books;

« The Directors’ Reporl is consistent with the financial statements;

* Information specified by law regarding directors’ remuneration and transactions with
the Company is disclosed: and.

* The Company's statement of financial position, statement of profit or loss and
statement of comprehensive income are in agreement with the books of account.

The engagement partner on the audit resulling in this independent auditors’ report is Neema
Kiure Mssusa.

.
-

Signed by: Neema Kiure Mssusa (FCPA 1227)

For and on behalf of Ernst & Young
Certified Public Accountants
Dar es Salaam

Date: 23 Fe\s'ucxr%__2024

15



KIOO LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2023

Revenusg

Cost of sales
Gross profit

Other incoms
Selling and distribution Income/(expenses)
Administrative expenses

Operating profit

Net foreign exchange gain/ (loss)
Finance cost

Profit before tax

Income tax expense

Profit after tax

Basic and diluted earnings per share (TZS)

Notes

10
1"

12
13

14

23

2023 2022
TZS' 000 TZS' 000
185,589,869 182,074,686
(131,583,858) (128,008,287)
64,006,041 54,068,398
5,368,331 5.035.657
(2,732,007) 430,327
(12,815,861) (12,143,890)
53,726,504 47,390,493
(3,394,688) 1,075,388
(5,632,895) (6,720,163)
44,698,921 41,745,717
(13.158.303) (12.814.286)
31,539,618 28,931,451
25 23

16



KIOO LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes

Profit after tax for the year

Other comprehensive Income

Total comprehensive income for the year, net
of taxes

2023 2022
TZS' 000 TZS' 000
31,538,618 28,931,451
31,639,618 28,931,451

17



KIOO LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

Notes 2023 2022
ASSETS TZS' 000 TZS' 000
Non-current assets
Property, plant ang equipment 15 164,385,133 171,562,417
Intangible assets 16 1 1
Investment in Subsidiary 17 10,010 10,010
164,395,144 171,972,428
Current assets
inventories 18 35,986,865 41,239,289
Trace and other recelvables 19 43,844,382 55,970,957
Prepayments 20 7,138,826 3,296,993
Cash and cash equivalents 21 13,670,203 727,595
100,840,276 101,234,834
Total Assets 265,235,419 273,207,262
EQUITY AND LIABILITIES
Capital employed
Issued share capital 22 25,000,000 25,000,000
Relained earnings 52,823,379 63,248,761
Advances from shareholders 24 24.136.833 22,093,575
Convertible equity notes 25 5,110,000 4,620,000
Total equity 107,370,212 114,962,336
Non-current liabilities
Interest earing loans and Supplier's credit 26 23,965,503 35,987,153
Deferred tax llability 14 37,001,037 39,461,161
60,966,540 75,448,314
Current liabilities
Trade and other payables 27 52,399,205 47,708,099
Due ta related parties 2,986,715 2,643,853
Provisions 28 1,454,584 1,325,963
Corporate tax payable 14 2.035,700 4,856,205
Interest bearing loans and borrowings - current portlon 26 38,022,464 26,262,491
96,898,667 82,796,612
Tolal equity and liabllities 265,235,419 273,207,262
These financial statements were approved by the Board of Directors for issue on 2_‘3,@!221-_‘[&10
signed on its behall by: ’Wﬂ“
Name: Naftal M Nsemwa Title: Director Signature: \n.\

Name: Kumar Krishnan Title: Director

Slqnatu@
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KIOO LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

OPERATING ACTIVITIES
Profit before 1ax

Adjustments to reconcile to profit:
Depreciation of property, plant and equipment
Gain on disposal of assets

Working capital adjustmants:
Decrease/(Increase) In Inventories
Decrease/(Increase) in trade and other receivables
(Increase)/Dacrease in prepaymants

Increase in trade and other payables

Increase in due to related parties

Increase In provisions

Cash generated from operating activities

Corporate tax paid

Net cash flows generated from operating

activities
INVESTING ACTIVITES

Proceeds from sale of assets
Purchase of property, plant and equipmant

Net cash flows used in investing activities

FINANCING ACTIVITIES

Dividends Paid
Withholding tax paid

Repayments of Bank Loans
Convertible equity notes
Advances from shareholders

Net cash flows used In financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equlvalents at 31 December

2023 2022
TZS' 000 TZS' 000
Notes

44 698,921 41,745,717

8 9,795,017 10,451,243
9 (25,259) (26,074)
5,252 424 (7.428,792)
12,126,576 (11,355,249)

(3,841,832) 2,127,913

4691105 4,183 474

342,862 271,384

128,621 203,475

73,168,434 40,173,070
14 (d) (18,439,933) (9,247 ,008)
54,728,502 30,926,064

25,259 26,074

15 (2217,733) (3.534,320)
(2,192,474) (3,508,246)
(38,150,000) (20,295,000)

(3,815,000) (1,288,838)
(261,678) (6.848,203)

490,000 20,000

2,343,258 95,643
(39,393,420) (28,316,495)
13,142,608 (B98,676)

21 727,595 1,626,271
13,870,203 727,595
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1. CORPORATE INFORMATION

The financial statements of Kioo Limited, (the Company) for the year ended 31 December 2023
were authorised for issue by the directors. Kioo Limited is a limited liability company
incorporated under the Tanzanian Companies Act, 2002 and is domiciled in Tanzania, The
registered office of the company is located at Plot No. 180 Road, Chang'ombe Industrial Area in

Dar es Salaam,

The Company is principally engaged in manufacturing and selling of glassware containers.
2. BASIS OF PREPARATION

These financial statements have been prepared on a historical cost basis, except property, plant
and equipment, derivative financial instruments, debt and equity financial assets and contingent
consideration that have been measured at fair value. The carrying values of recognised assets and
liabilities that are designated as hedged items In fair value hedges that would otherwise be
carried at amortised cost are adjusted to recognise changes in the fair values attributable to the
risks that are being hedged in effective hedge relationships. The financial statements are
presented in Tanzanian Shillings (TZS) and all values are rounded to the nearest thousands (TZS'
000) except where otherwise indicated,

Statement of Compliance
The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as Issued by the International Accounting Standards Board

{IASB),
3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future

periods.

Other disclosures relating to the Company’s exposure to risks and uncertainties include;

« Capital management
« Financial instruments risk management and policies
* Sensitivity analyses disclosures

Judgments
In the process of applying the Company’s accounting policies, management has made the

following judgements, which have the most significant effect on the amounts recognised in the
consolidated financial statements:
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

Operating lease commitments — Company as a lessee

The Company has entered Into lease agreements for residential houses. The company has
determined that it does not retain significant risks and rewards of ownership of these properties
and so accounts for them as operating leases.

Valuation of cullet
Cullet Is valued based on volume, height and size of the area. Management made significant
Judgments In the determination of the value of cullet.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are as shown below.

Impairment of non-financial ossets

The Company assesses whether there are any indicators of impairment for all non-financial assets
at each reporting date. Other non-financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable. When the value in use calculations
are undertaken, management must estimate the expected future cash flows from the assets or
cash-generating unit and choose a sultable discount rate n order to calculate the present value of
that cash flow.

Valuation of work in process

It is a prevalent practice not to provide for work in process. The quantity in the furnace is not
material and It |s not possible to estimate its state, as it is in the form of molten glass only in and
around area of the throat and at different stages at different parts of the furnace. Being relatively
Immaterial , work in process is not accounted for,

Post-employment benefits

The Company entered Into a voluntary agreement with Tanzania Union of Industrial, Commercial,
Financial Institutes, Services and Consultancy workers (TUICO), in which the Company is required
to pay post employment benefits to employees on retirement. Based on section 19 of the
voluntary agreement, this states that "An employee who is being terminated by the employer not
on disciplinary grounds will be paid all his/her legal benefits. In addition, he/she will be
considered for payment of gratuity as stated in clause 3(a) at the discretion of employer”. Based
on clause 3(a) the directors have ascertained and provided in the books the gratuity provision
only for staff who will be due to retire in year 2023.



KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables, The provision rates
are based on days past due for groupings of various customer segments that have similar loss
patterns.

The provision matrix is Initially based on the Company’s historical observed default rates, The
Company will calibrate the matrix to adjust the historical credit loss experience with forward-
looking information. For instance, If forecast economic conditions (i.e., gross domestic product)
are expected to deteriorate over the next year which can lead to an increased number of defaults
In the manufacturing sector, the historical default rates are adjusted. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are
analysed.

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company’s historical credit loss
experience and forecast of economic conditions may also not be representative of customer’s
actual default in the future.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabllities recorded in the statement of
financial position cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques Including the discounted cash flow (DCF) model. The inputs
to these models are taken from observable markets where possible, but where this is not
feasible, a degree of Judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes In assumptions
relating to these factors could affect the reported fair value of financial instruments.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on
current/non-current classification. An asset is current when It is:

= Expected to be realised or intended to be sold or consumed in the normal operating cycle
* Held primarily for the purpose of trading

* Expected to be reallsed within twelve months after the reporting period,
Or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a
llability for at least twelve months after the reporting period

All other assets are classified as non-current.



KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
a) Current versus non-current classification (Continued)
A liability Is current when:
* |tisexpected to be settled in the normal operating cycle
* |tis held primarily for the purpose of trading

* |tisdue to be settied within twelve manths after the reporting period
Or
* There is no unconditional right to defer the settiement of the liabllity for at [east twelve
months after the reporting period

The terms of the liabliity that could, at the option of the counterparty, result In Its settlement by
the issue of equity instruments do not affect its classification,

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabllities.
b) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
llability takes place either:

= |n the principal market for the asset or liability
Or
* |In the absence of a principal market, In the most advantageous market for the asset or
liability the principal or the most advantageous market must be accessible by the
Company.

The fair value of an asset or 2 liabllity is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A falr value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which

sufficlent data are available to measure falr value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
b) Fair value measurement (Continued)

All assets and liabilities for which fair value is measured or disclosed In the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
Input that is significant to the fair value measurement as a whole:

» level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabllities

= Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement |s unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

c) Revenue recognition

The Company is in the business of manufacturing of glassware containers. Revenue from
contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be
entitied in exchange for those goods ar services.

Revenue from sale of glassware containers Is recognised at the point in time when control of the
asset Is transferred to the customer, generally on delivery of the equipment at the customer’s
location.

The Company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated (e.g.,
warranties, customer |oyalty points). In determining the transaction price for the sale of glass
containers, the Company considers the effects of variable consideration, existence of a significant
financing component, noncash consideration, and consideration payable to the customer (if any).

(i) Variable consideration

|f the consideration in a contract includes a variable amount, the Company estimates the amount
of consideration ta which It will be entitled in exchange for transferring the goods to the
customer. The variable consideration s estimated at contract Inception and constrained untll it is
highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is
subsequently resolved.
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Revenue recognition (Continued)

(ii) Significant financing component

The Company receives advance payments from some customers. There Is a significant financing
component for these contracts considering the length of time between the customers’ payment
and the transfer of the equipment, as well as the prevalling interest rate in the market.

(/ll) Non-cash consideration

The fair value of non-cash consideration received from the customer Is included in the transaction
price and measured when the Company obtains control, The Company estimates the fair value of
the non-cash consideration by reference to its market price. If the fair value cannot be reasonably
estimated, the non-cash consideration is measured indirectly by reference to the stand-alone
selling price.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognized for the
earned consideration that is conditional.

Trade recelvables

A recelvable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration Is due), Refer to
the accounting pollcies on financial assets.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If
a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognized when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognized as revenue when the Company performs under the
contract.

Cost to obtain a contract

The Company pays sales commission for certain contracts, These commissions are linked to the
supplies made to the customer against the contract and are expensed during the year in which
the supplies are made.
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d) Foreign currency transactions

The financial statements are presented in TZS, which is the company’s functional and presentation
currency. Transactions in foreign currencies are nitially recorded at the functional currency rate
ruling at the date of transaction, Monetary assets and liabilities denominated in foreign currencies
are translated at the functional currency rate of exchange ruling at the reporting date. All
differences are taken to profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the date of the Initial transaction, Non-monetary items
measured at fair value in a foreign currency are transiated using the exchange rates at the date
when the fair value s determined.

e) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its Iintended use or sale are
capitalised as part of the cost of the respective assets. All other borrowing costs are expensed n
the period they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

f) Property, plant and equipment

Property, plant and equipment are Initially recognised at cost and subsequently measured at fair
value less accumulated depreciation and accumulated impairment losses. Valuations are
performed frequently enough to ensure that the fair value of a revalued asset does not differ
materially from its carrying amount. Such cost includes the cost of replacing part of the plant and
equipment when that cost is Incurred, if the recognition criteria are met. Likewise, when a major
inspection is performed, Its cost is recognised in the carrying amount of the plant and equipment,
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognised in profit and loss as incurred.

Any revaluation surplus Is credited to the assets revaluation reserve included in the equity section
of the statement of financial position, except to the extent that it reverses a revaluation decrease
of the same asset previously in profit or loss, except to the extent that it offsets an existing surplus
on the same asset recognised in the asset revaluation reserve,

Annual transfer from the asset revaluation reserve to retained earnings is made for the difference
between depreciation based on the revalued carrying amount of the assets and depreciation
based on the assets original cost. Additionally, accumulated depreciation as at the revaluation
date Is eliminated against the gross carrying amount of the asset and the net amount is restated to
the revalued amount of the asset. Upon disposal, any revaluation reserve relating to the particular
asset being sold is transferred to the retained earnings.
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
f) Property, plant and equipment (Continued)

Depreciation Is calculated on a straight-line basis over the useful life of the assets as follows:

Items Rate
Building and structures 2%
Plant, machinery and equipment 3%
Refractories 12.5%
Mator vehicles 20%
Trucks and lorries 20%
Furniture and equipment 7.5%

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The residual values, useful lives and methods of depreciating property, plant and equipment are
reviewad, and adjusted if appropriate, at each financlal year end. When each major inspectlon is
performed, its cost is recognised in the carrying amount of property, plant and equipment as a
replacement if the recognition criteria are satisfied.

An item of property, plant and equipment s derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between net disposal proceeds and the carrying amount
of the asset) is included In profit or loss in the year the asset is derecognised.

g) Inventories

Inventories are stated at the lower of cost and net realizable value. Costs incurred In bringing each
product to its present location and condition, are accounted for as follows:

Raw materials — purchase cost on first in first out basis;

Finished goods and work In progress — cost of direct materials and labour and a proportion of
manufacturing overheads based on normal capacity but excluding borrowing costs.

Net realizable value is the estimated selling price in the ordinary course of business, less applicable
variable selllng expenses,



KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
h) Financial instruments

A financial Instrument Is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity,

i.  Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OC), it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPP| test and is performed
at an instrument level, Financial assets with cash flows that are not SPPI are classified and
measured at fair value through profit or loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages Its financial
assets In order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both. Financial assets
classified and measured at amortised cost are held within a business mode! with the objective to
hold financial assets In order to collect contractual cash flows while financial assets classified and
measured at fair value through OC| are held within a business mode! with the objective of both
holding to collect contractual cash flows and selling.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

* Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through OCI with recycling of cumulative gains and losses
(debt instruments)

* Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

* Financial assets at fair value through profit or loss
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
h) Financial Instruments (Continued)

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective intarest (EIR)
method and are subject to impairment. Gains and losses are recognised In profit or loss when the
asset is derecognised, modified or impaired.

Financial assets at fair value through OCI (debt instruments)

For debt instruments at fair value through OC|, interest Income, foreign exchange revaluation and
impairment losses or reversals are recognised In the statement of profit or loss and computed in
the same manner as for financial assets measured at amortised cost. The remaining fair value
changes are recognised in OCl. Upon derecognition, the cumulative fair value change recognised in
OCl is recycied to profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e, removed from the Company's statement of
financial position) when:

* The rights to receive cash flows from the asset have expired
Or

* The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and elther (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, |t evaluates If, and to what extent, |t has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of its continuing Involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are Integral to the contractual terms.
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
h) Financial instruments (Continued)

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase In credit risk since Initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance Is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simpllfied approach in calculating
ECLs. Therefore, the Company does not track changes In credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, ad|usted for forward-looking factors
specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 90 days past
due, and have been monitored for an additional period of 275 days. However, in certain cases, the
Company may also consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full
before taking Into account any credit enhancements held by the Company. A financial asset is
written off when there is no reasonable expectation of recovering the contractual cash flows.

il, Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, and borrowings.

Subsequent measurement

After initial recognition, trade and other payables, and interest-bearing borrowings are
subsequently measured at amortised cost using the EIR method. Galns and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amortised cost Is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation Is included as
finance costs in profit or loss,
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KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
h) Financial instruments (Continued)

Derecognition

A financial liability is derecognised when the obligation under the liabllity is discharged or
cancelled or expires. When an existing financial liabllity Is replacad by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
medified, such an exchange or modification is treated as the derecognition of the original liabllity
and the recognition of a new liability. The difference in the respective carrying amounts Is
recognised In the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the |iabilities
simultaneously.

i) Impairment of non-financial assets

At each reporting date, the Company assesses whether there is an indication that a non-financial
asset may be impaired, If any such indication exists, or when annual impairment testing for a non-
financial asset is required, the Company makes an estimate of the asset’s recoverable amount. The
Company determines the recoverable amount based on the higher of its fair value less cost to
disposal, and Its value in use, for individual assets, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets.

Where the carrying amount of an asset exceeds its recaverable amount, the asset is considered
impaired and is written down to its recoverable amount. Where no comparable market
information is available, the fair value less cost to disposal is determined based on the estimated
future cash flows discounted to their present value using a discount rate that reflects current
market conditions for the time value of money and risks specific to the asset.

1) Investment in subsidiary

The investment in subsidiary is measured at cost in the Company’s separate financial statement.
The Company determines at each reporting date whether there is any objective evidence that the
investment in the subsidiary is Impaired. If this is the case, the Company calculates the amount of
impairment as the difference between the recoverable amount of the investment and Its carrying
value and recognises the amount in profit or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
k) Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at banks and on
hand and short-term deposits with an original maturity of three months or less.

) Operating lease

The determination of whether the arrangement is, or contains a lease is based on the substance of
the arrangement at the inception date of whether the fulfilment of the arrangement is dependent
on the use of a specific asset or assets or the arrangement conveys a right to use the asset.

m) Cash flow hedges

The effective partion of the gain or loss on the hedging instrument is recognised In OCl in the cash
flow hedge reserve, while any ineffective portion is recognised immediately in the statement of
profit or loss. The cash flow hedge reserve Is adjusted to the lower of the cumulative gain or loss
on the hedging instrument and the cumulative change In fair value of the hedged item,

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in
forecast transactions and firm commitments, as well as forward commodity contracts for Its
exposure to volatility in the commodity prices.

n) Provisions

Provisions are recognised when the Company has 3 present obligation (legal or constructive} as a
result of a past event, It is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Where the Company expects some or all of a provision to be reimbursed, for example
under an insurance contract, the reimbursement is recognized as a separate asset but only when
the reimbursement is virtually certain.

The expense relating to any provision is presented in profit or loss net of any reimbursement. If
the effect of the time value of money Is material, provisions are discounted using a current pre-tax
rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used,
the increase In the provision due to the passage of time Is recognised as a finance cost.

The expense relating to any provision Is presented in profit or loss net of any reimbursement. If
the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, where appropriate, the risks specific to the liabllity, Where discounting Is used,
the increase In the provision due to the passage of time Is recognised as a finance cost.

33



KIOO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
o) Taxes

Current income tax

Current tax assets and liabilities for the current and prior perlods are measured at the amount
expected to be recovered from or pald to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted by the reporting date. The current rate of
taxation Is 30%.

Current income tax relating to items recognised directly in equity Is recognised In equity and not in
the statement of profit or loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred income tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred income tax liabilities are recognized for all taxable temporary differences, except:

* where the deferred income tax liabllity arises from the initial recognition of goodwill or of an
asset or liability in a transaction that Is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with investments in subsidiaries,
associates and interest in joint ventures, where the timing of the reversal of the temporary
differences can be controlled and it s probable that the temporary differences will not
reserve In the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward
of unused tax credits and unused tax |osses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and carry forward of unused tax
credits and tax losses can be utilized except:

e where the deferred income tax asset relating to the deductible temporary difference arises
from the Initial recognition of an asset or liabllity in a transaction that at the time of
transaction, affects neither accounting profit nor taxable profit or loss; and

* In respect of deductible temporary differences associated with investments In subsidiaries,
associates and Interest in joint ventures, deferred income tax assets are recognised only to
the extent that it is probable that the temporary differences will reverse In the foreseeable
future and taxable profit will be available against which the temporary differences can be
utilised.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
o) Taxes (Continued)

The carrying amount of the deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient future taxable profit will be
avallable to allow all or part of the deferred income tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply
to the year when the asset is realised or liability settled, based on the tax rates (and tax |aws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCl or
directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities If and only if It has a legally
enforceable right to set off current tax assets and current tax labilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realise the assets and settle the liabilitias simultaneously,
in each future period in which significant amounts of deferred tax liabilities or assets are expected
to be settled or recovered.

Value added tax
Expenses and assets are recognised net of the amount of value added tax, except:
*  When the value added tax Incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the value added tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item, as applicable

» When receivables and payables are stated with the amount of value added tax included

The net amount of Value added tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position,

p) Interest bearing loans and borrowings
All loans and borrowings are Initially recognised at the falr value of the consideration received

less directly attributable transaction costs, After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the effective interest method.
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4.

5.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
q) Employee benefits

Defined contribution plan
The Company is registered with the Public Service Social Security Fund (PSSSF) and National Social
Security Fund (NSSF) to which both employee and employer contribute. Company’s contributions
to the Funds are charged to income statement In the year to which they relate.

Post-employment obligations

The Company has an unfunded non-contributory employee benefit scheme (the "Arrangement”)
based on the terms of the joint voluntary agreement between Kioo Limited and Tanzania Union of
Industrial, Commercial, Financial Institutes, Services and Consultancy workers (TUICO), which
provide for following benefits on retirement for qualified employees:

* Anamount equivalent to ane month and a half of the basic salary for every completed year of
service, this will be paid to the retiree as gratuity;
Payment of TZS 2,000,000 as ex-gratia;
Transport for the employee and his/her family to the place of domicile of TZS 2,000,000; and

* Transportation for employee’s personal effect to the place of domicile of TZS 2,000,000.

Due to the facts stated above, provision for post-employment benefit has been made only to
cover employees who will be due to retire in year 2023.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

tandards came
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5.

The Company applied for the first-time certain standards and amendments, which are effective
for annual periods beginning on or after 1 January 2023 (unless otherwise stated). The Company
has not early adopted any other standard, Interpretation or amendment that has been |ssued but
is not yet effective,

IFRS 17 Insurance Contracts

IFRS 17 Insurance Contracts is 8 comprehensive new accounting standard for insurance contracts
covering recognition and measurement, presentation and disclosure. IFRS 17 replaces IFRS 4
Insurance Contracts. IFRS 17 applies to all types of insurance contracts (i.e., [ife, non-life, direct
insurance and re-insurance), regardless of the type of entities that issue them as well as to certain
guarantees and financial instruments with discretionary participation features; a few scope
exceptions will apply, The overall objective of IFRS 17 is to provide a comprehensive accounting
model for insurance contracts that is more useful and consistent for insurers, covering all relevant
accounting aspects. IFRS 17 is based on a general model, supplemented by:

»A specific adaptation for contracts with direct participation features (the variable fee approach)
* A simplified approach (the premium allocation approach) mainly for short-duration contracts
The new standard had no impact on the Company’s financial statements,

Definition of Accounting Estimates - Amendments to IAS 8

The amendments to |AS 8 clarify the distinction between changes in accounting estimates,
changes in accounting policies and the correction of errors. They also clarify how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments had no impact on the Company'’s financial statements.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

The amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements provide
guidance and examples to help entities apply materiality Judgements to accounting policy
disclosures. The amendments aim to help entities provide accounting policy disclosures that are
more useful by replacing the requirement for entities to disclose their ‘significant’ accounting
policies with a requirement to disclose their ‘material’ accounting policies and adding guidance
on how entities apply the concept of materiality in making decisions about accounting policy
disclosures.

The amendments have had an iImpact on the Company's disclosures of accounting policies, but
not on the measurement, recognition or presentation of any items in the Company’s financial
statements.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (Continued)

tandards which became e ar (Continued
Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
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50

Amendments to IAS 12

The amendments to |AS 12 /ncome Tox narrow the scope of the Initial recognition exception,
so that it no longer applies to transactions that glve rise to equal taxable and deductible
temporary differences such as leases and decommissioning liabllities.

The amendments had no impact on the Company’s financial statements.

International Tax Reform—Pillar Two Model Rules - Amendments to IAS 12

The amendments to 1AS 12 have been introduced in response to the OECD's BEPS Pillar Two
rules and

include:

» A mandatory temporary exception to the recognition and disclosure of deferred taxes
arising from the jurisdictional Implementation of the Pillar Two model rules; and

* Disclosure requirements for affected entities to help users of the financial statements

better understand an entity’s exposure to Plllar Two income taxes arising from that
legislation, particularly before its effective date.

The mandatory temporary exception — the use of which is required to be disclosed — applies
immediately. The remaining disclosure requirements apply for annual reporting periods
beginning on or after 1 lanuary 2023, but not for any interim periods ending on or before 31
December 2023,

The amendments had no Impact on the Company’s financial statements as the Company is
not in scope of the Pillar Two model rules as its revenue |s less that EUR 750 million/year.

Standards issued but not yet effective.
Standards issued but not yet effective up to the date of issuance of the Company’s financial

statements are listed below. This listing of standards and Interpretations issued are those that
the Company reasonably expects to have an impact on disclosures, financial position or
performance when applied at a future date. The Company intends to adopt these standards, If
applicable, when they become effective. In these financial statements, the Company has not
early adopted any standard, interpretation or amendment that has been issued but is not yet
effective.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a
seller-lessee uses in measuring the lease liability arlsing In a sale and leaseback transaction, to
ensure the seller-lessee does not recognise any amount of the gain or loss that relates to the
right of use it ratains. The amendments are effective for annual reporting periods beginning on
or after 1 January 2024 and must applied retrospectively to sale and leaseback transactions
entered into after the date of Initial application of IFRS 16. Earlier application is permitted, and
that fact must be disclosed. The amendments are not expected to have a material Impact on
the Company’s financial statements.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (Continued)

Standards which are not effective (Continued)

Amendments to IAS 1: Classification of Liabilities os Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of
IAS 1 to specify the requirements for classifying liabllities as current or non-current. The
amendments clarify:
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* What is meant by a right to defer settlement

* That a right to defer must exist at the end of the reporting period

= That classification is unaffected by the likelihood that an entity will exercise its deferral right
* That anly if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liabllity not impact its classification

In addition, a requirement has been Introduced to require disclosure when a liability arising
from a loan agreement Is classified as non-current and the entity’s right to defer settlement is
contingent on compliance with future covenants within twelve months.

The amendments are effective for annual reporting periods beginning on or after 1 January
2024 and must be applied retrospectively. The Company Is currently assessing the impact
the amendments will have on current practice and whether existing loan agreements may
require renegotiation.

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

in May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7
Financial Instruments:

Disclosures to clarify the characteristics of suppller finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements In the amendments
are Intended to assist users of financlal statements in understanding the effects of supplier
finance arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments will be effective for annual reporting periods beginning on or after 1
January 2024. Early adoption is permitted but wlill need to be disclosed.

The amendments are not expected to have a material impact on the Company's financial
statements.
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10

1"

REVENUE FROM CONTRACTS WITH CUSTOMERS

Sale of glass containers
Less: commissions and discounts

Ravenue is recognised nat of discounts, freight and rebates.

COST OF SALES

Materials consumed

Power and fuel

Direct expanses

Depreciation of property, plant and equipment

OTHER INCOME

Leasing Income
Sale of Scrap
Gain on disposal of assets

SELLING AND DISTRIBUTION EXPENSES/(INCOME)
Export handling and freight outward charges

Handling and loading expenses
Selling expenses
Carriage and cartage outward

ADMINISTRATIVE EXPENSES

Skills and Development Levy and gratuity
Salaries and wages

Social security contribution
Other staff costs
Administrative expenses
Rental, rales and taxes
Legal expensas

Directors’ fees

Auditors' fees

Insurance cost

Vehicle maintanance cost

2023 2022
TZS' 000 TZS' 000
206,219,892 187,807,318
(10,629,993) (5.732.632)
195,569,899 182,074,686
60,627 466 56,430 431
27,845,037 27,527,664
33,316,338 33,587,049
9,795,017 10,451,243
131,583,858 128,006,287
5,288,485 4,958 505
54,588 51,078
25,259 26,074
5,368,331 5,035,667
2,007.638 (1.499,537)
2,007,638 (1,499,538)
£93,339 1,040,475
30,775 28,634
255 100
2,732,007 (430,327)
199,609 209,596
3,681,221 3,350,837
353,600 322470
276,085 361,237
2,851,341 2,705,713
2,063,143 2,385,053
45,052 156,266
78,824 51,604
85,251 865,089
1,328,550 1,471,084
1,073,206 1,043,952
12,915,861 12,143,890
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12

13

14

2023 2022
TZS' 000 TZS' 000

NET FOREIGN EXCHANGE LOSS/(GAIN)

Realised exchange gain on operations (3,398,110) (1,316,881)

Unrealised foreign exchange loss 6,792,798 241,483

3,394,688 (1,075,388)

FINANCE COST

Interast on bank borrowings & other chargas 494 313 1,209,888

Interest on term loans 2,872,208 3,380,094

Interest on shareholdars loan 2.266,375 2,130,181

5,632,895 6.720,163

TAXATION

a) Current tax

i) Statement of profit or loss
Current income tax charge 15,826,984 12,480,286
Previous year taxas (207,557) 277,008
Defarrad tax charge/(credit) (2,460,124) 56,974

13,159,303 12,814,266

b) Reconciliation of tax expense to tax based on accounting profit:

Accounting profit before taxation 44 688,921 41745717
Tax applicable rate of 30% 13,409,676 12,523,715
Tax effect on non taxable/non
deductible items:

Disallowable expenses 2,262 3,969
Prior year lax assessed (207,557) 277,006
Under provision of deferred tax previous years (45,068) 8575

13,159,303 12,814,266
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2023 2022
TZS' 000 TZS' 000
14 TAXATION (Continued)
c) Deferred tax (asset)/lability
The net deferred tax asset is attributabls to the following items:-
Accelerated depreciation for tax
purposes 130,673 462 132,043,724
Ravalustion of cash flow hedges
Other timing difference (7,336,671) (506,520)
123,336,792 131,537,204
Deferred tax liabilities thereon at 30% 37.001.037 39.461.181
Less Balance as at 1 January 38,461,181 39,404,188
Net deferred tax charge/(credit) for the period (2,460,124) 56,974
Reconciliation of deferred tax liabilities, nat
Tax expense during the year
recognised on P&L (2.460.124) 56,974
Tax income during the year
recognised in Other Comprehensive Income
(2,460,124) 56,974
d} Tax (recoverable)/payable
As at 1 January 4,856,205 1,345,620
Tax charged 15,826,984 12,480,286
Prior year tax assessed (207,557) 277,008
Tax paid (18.438.933) (9,247,008)
2,035,700 4,856,205
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15

PROPERTY, PLANT AND EQUIPMENT

Cost

Al 1 January 2023
Additions

Disposal

At 31 December 2023
Depreciation

At 1 January 2023

Charge for the year
Disposal

At 31 December 2023

Carrying amount
31 December 2023

a) Assessment of fair value of Property plant and equipment were performed by

Machinery and Fumiture and Capltal work
Bulldings equipment fixtures Motor vehicles in progress Total
TZS' 000 TZS' 000 TZS' 000 TZS' 000 TZS5' 000 TZS' 000
34,733,723 246,791,178 1,064 851 18,752,260 82,668 301,424 681
372,100 1221677 76,672 13,559 533,725 2,217,733
- - = (240.602) - (240,602)
35,105,823 248,012,855 1,141,523 18,525,218 616,393 303,401,811
12,251,867 101,222 616 935,008 15,052,772 129 462 264
697.201 7,564 562 59,357 1,473,896 9,795,017
- - - (240,602) - (240.602)
12,948,069 108,787,178 994,365 16,286,066 - 139,016,678
22,156,754 139,225,676 147,158 2,239,152 616,393 164,385,133

identified. therefore no adjustment of fair value changes was made during the year

b) All movable and immovable assets of the C
Bank Tanzania Limited, Standard Chartered Bank T.

M&R Agency Limited in February 2015 and no material changes In fair value were

ompany are secured by a charge ranking pari-passu and registered in favour of National Bank of Commerce | Citi
anzania Limited and International Finance Corporation
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16 PROPERTY, PLANT AND EQUIPMENT

COMPANY
Machinery and Furniture and Capital work
Buildings equipment fixtures Motor vehicles in progress Total
TZS' 000 TZS' 000 TZS' 000 TZS' 000 TZS' 000 TZS' 000
Cost
At 1 January 2022 34,093,399 243,850,175 1,025,871 19,011,307 191 680 298,172,433
Additions 191,761 37,408 38,980 23,025 3,243,145 3,534,320
Transters 448 563 2,903,594 (3,352,157)
Disposal - - (282,072) - (282,072)
At 31 December 2022 34,733,723 246,791,178 1,064,851 18,752,260 82,668 301,424,681
Depreciation
At 1 January 2022 11,568,518 93,723 661 902,000 13,008,914 119,283,093
Charge for the year 683,349 7,498,855 33,008 2,235,930 10,451,243
Disposal - - - (282,072) - (282,072)
At 31 December 2022 12,251,867 101,222,616 935,008 15,052,772 - 129,462,264
Carrylng amount
31 December 2022 22,481,856 145,568,562 129,843 3,699,488 82,668 171,962,417

a) Assessment of fair value of Property plant and equipment were performed by M&R Agency Limited in February 2015 and no matenal changes in far value were
ientified, therefore no adjustment of fair value changes was made during the year.

b) All movable and |Immovable assets of the Company are secured by a charge ranking pari-passu and registered in favour of National Bank of Commerce |, Citl
Bank Tanzania Limited Standard Chartered Bank Tanzania Limited and International Finance Corporation
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2023 2022
TZS' 000 TZS' 000
16 INTANGIBLE ASSETS
Cost
As at 1 January 35,715 35,715
Addition - -
As at 31 December 35,715 35,715
Accumulated amortisation
As at 1 January 35,714 35,714
Charge for the ysar -
As at 31 Dacember 35,714 35,714
Carrying amount 1 1
17 INVESTMENT IN SUBSIDIARY
Investment in 89 80% Share Capital of Equator Logistics
Limited 10,010 10,010
10,010 10,010
18 INVENTORIES
Raw materials and other consumables 22,956 490 31,211,870
Stores and spare parts 9,726,808 7,873,153
Finished goods 3.301,567 2,154,165
35,986,865 41,239,288
The inventories are valued at the lower of cost and net realisable value
19 TRADE AND OTHER RECEIVABLES
Trade receivables 42,839,565 55,418,008
Other recaivable 1,004,817 551,850
43,844,382 55,970,857

Trade receivables are non-interest beanng and are generally on 30-85 days' credit tarms

At 31 December 2023 there were no receivables that were impaired
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18

21

2023 2022
TZS' 000 TZS' 000
TRADE AND OTHER RECEIVABLES (Continued)

As at 31 December 2023, the aging analysis of trade receivables Is as follows:
Due for less than 30 days 18,232,393 19,871,345
30 days 10 60 days 13,629,513 11,858,580
60 days to S0 days 7,356,938 10,403,571
90 days to 120 days 3,445 544 9,487 592
Due for more than 120 days 175,176 3,787,910
42,839,565 55,419,008

Receivables which are past due but not impaired at 31 December 2023 NIL (2022° NIL), These are
not impaired becausa in the opinion of the directors, the amount will be recoverable within a

reasonable time and the effect of time value is not material

PREPAYMENTS
VAT refund 347 676
Advances and deposits 7,138,826 2,949 317
7,138,826 3,206,993
CASH AND CASH EQUIVALENTS
Cash at hand 36,969 42 463
Bank balances 13,833,234 685,132
13,870,203 727,595

Cash at banks earns interest at fioating rates based on dally bank deposit rates.
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2023 2022
TZS' 000 TZS' 000
22 ISSUED SHARE CAPITAL
Authorised
3,750,000,000 Ordinary shares of TZS 20 each
(2022 - 1,249,525 000 Shares) 75,000,000 24,890,500
35,000 Ordinary shares of TZS 100 sach 3,500
60,000 7 % Redesmable cumulative preferance shares of
TZS 100 each 6,000
75,000,000 25,000,000
Issued and fully paid up
1.250,000,000 Ordinary shares of TZS 20 sach
(2022 - 605,057,173 Shares) 25,000,000 12,101,143
544 467 827 Bonus Ordinary shares of TZS 20 each 12,889,357
35,000 Ordinary shares of TZS 100 each 3,500
60,000 7 % redeemable cumulstive preference shares of
TZS 100 each 6,000
25,000,000 25,000,000

The 7% cumulative preference shares carrled the following rights:
{I) For dividends, a right to a fixed dividend of 7 % out of the profits of any year and If there are
insufficient profits in that year to pay the full amount of dividend. any arrears of dividend of a

particular year shall be made up out of future profits in pnority to any dividends on other classes of
shares. This nght has been walved.

(il) For redemption, these shares on a winding up or repayment of capital carry a preferential right to
be repaid the amount of capital have paid up or deemed 10 have been paid up.

(lif) For redemption, thesa shares shall be redeemable at the discretion of the Board of Directors of
the Company

(iy) In 2023 these shares are converted into Ordinary Share of Tzs 20/- per share
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2023 2022
TZS' 000 TZS' 000
23 EARNINGS PER SHARE

Basic and diluted earnings per share amounts are calculated by dividing net profit for the year
attributable to Ordinary Equity holders of the company by the weighted average number of Ordinary
shares outstanding during the year

The following reflacts the income and share data used in the basic and diluted eamings per share
computations:

Net profit atiributable to ordinary Equity holders 31,539,618 28,931,451
Weighted average number of Ordinary shares 1.250,000,000 1,249,525,000
Basic and diluted earnings per share (TZS) 25 23

24 ADVANCES FROM SHAREHOLDER

Shareholder's Loans 24 436,833 22,093,575

24,436,833 22,093,576

8) As at 31 December, 2023, the Company owed US $ 9.564,318.21 as Shareholder's Loan. Date of
repayment is not yat detarmined by the Directors

25 CONVERTIBLE EQUITY NOTES - AFRICAN DEVELOPMENT LTD

Convertible equity notes 5,110,000 4,620,000

a) As at 31 December, 2023, the Company owed US $ 2,000,000 under Convertible Equity Notes.
Effective 1 January 2011 the conversion and redemption dates have been extended to 1 January
2025. The Notes carry interest at the rate of 8% per annum at the option of the note holder
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2023 2022
TZ8' 000 TZS' 000
26 INTEREST BEARING LOANS AND SUPPLIERS CREDIT
Term Loan (USD) International Finance Corporation 8,197,226 11,646,191
Term Loan (Tsh) Intemational Finance Corporation 6.545,685 10,278,459
Term Loan (USD) International Finance Corporation(New) 21,291,686 23,100,000
Term Loan (USD) from Standard Chantered Bank 2,598,750
Suppliers’ Credit 609,786 1,051,364
Less' Current Portion (12,878,861) (12,687 ,611)
Long term portion - Due after one year 23,965,503 35,987,152
Currant portion 12,678,861 12,687 611
Import Invoice Financing 20,864,687 8.443.110
Bank Overdraft -NBC (TZS) 1,170,651

Bank Overdraft -Stanchart (TZS) 64,998
Bank Overdraft -Stanchart (USD) 2,148 585 658,005
Bank QOverdraft -Citl (TZS & USD) 430,955 3,852.708
8lll Discount- Canara Bank/BOB 627,725 558,061
38,022,464 26,262,491

Loan from International Finance Corporation (New) : (10 million US Dollars)
(1) The principal amount outstanding was Usd 8.33 million due as of Dac 2023

i) The interest on the USD 7 million loan Is fixed at 4.981% and USD 3 million Is fixed at 5.1945%
per annum

iil) There was a moratorium tiil Dec 2021 and repayment of principal started in Jan 2023 payable in
quarterly instaiments upto October 2028
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26 INTEREST BEARING LOANS AND BORROWINGS (Continued)

Loan from Standard Chartered Bank Tanzania Ltd - ( 1.5 million US Dollars)
(1) The principal outstanding is NIL

Loan from International Finance Corporation : (21 million US Dollars)
(i) The principal amount outstanding was Usd 3 20 million and TZS 6.54 billion due as of Dec 2023

i) The intarest on the USD loan is LIBOR plus 3.92% which has bean fixed from Sept 2020 at
4.291% and for the TZS denominated loan it is fixed at 12.14% per annum.

ill) There was a moratorium till Dec 2020 and repayment of principal started in Dec 2020 payable in
quarterly instalments upto October 2026

27 TRADE AND OTHER PAYABLES

Trade payables 40,556,165 25,208,712

Accruals 13,134,870 19,855,733

VAT Payable 430,234

Advance received for forward sales 1,264,651 5,286,509
55,385,920 50,351,954

Trade payables are non-interest bearing and are normally settied in 30-90 days' tarms
28 PROVISION FOR GRATUITY

At 1 January 1,325,863 1,122,488
Charge during the year 230,351 265,027
Paid during the year (101,729) (61,551)
At 31 Dacember 1,454,584 1,325,963

The Company has ascertained and provided In the books the gratuity provision required in terms of
clause 18.3 of voluntary agreement with the employees amounting to TZS 1.325 blllion (2022: TZS
1.122 billion). No actuarial valuation has been performed as the direciors beliaves that agratuity is
payable within a short-tarm and not affected by time and demographic factors

29 COMMITMENTS AND CONTINGENCIES

Operating leases commitments - Company as lessee
The lease rentals for the staff houses are paid in advance for the completa |leasa periods. No rental
paymanis wera remaining outstanding as at 31 December 2023.

Capital commitments

The Company has entered into commercial [ease of staff houses. The |lease has an average |ife of 1
year, As at 31 December 2023, the Company had not prepaid rent of land. Rent is paid on annual
basis.

Rental expanses recognised durnng year 1,777,957 1,369,829
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30 RELATED PARTY DISCLOSURE

3

The ultimate holding parent company is African Developments Lid, the Company registered and
domiciled in Turks & Caicos |slands. There were no transactions between the Company and the
ultimate holding company dunng year 2023 (2022: Nil), Equator Logistics Lid is a subsidiary
company During the year the Company has earned lease rentals of Tzs 5,061.24 Million (2022 Tzs
5,509 55 Million) from it and has incurred expense of Tzs 16,975.48 Million (2022 Tzs 13,419.24
Million) towards transportation services rendered by it. The net amount payable at the end of the year
to Equator Logistics is Tzs 2.31 Billion (2022 Tzs 1,63 Billion).

Receivables from Equator Logistics Limited

Payable to Equator Logistics 2,986,715 2,543 853

Directors' remuneration
Non Executive Diractors of the Company were paid remuneration of TZS 7882353120 In year
2023, (2022: TZS 51,604,107.20)

Key management compensation

Key management personnel are those persons having authority and respansibliity for planning,
directing and controlling the activities of the Company, directly or indirectly, including any director
(whether executive or otherwisa) of the Company.

2023 2022

TZ8' 000 TZS' 000

Remuneration 988,539 823,853
Social Security Costs 98,854 82,385
1,087,393 906,238

ASSETS PLEDGED AS SECURITY

All movable and immovable assets of the Company are secured by a charge ranking pari-passu and
registered in favour of National Bank of Commerce, Citi Bank Tanzania Limited , Standard Chartered
Bank Tanzania Limited and International Finance Carporation
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32 EMPLOYEES BENEFITS

The Company contributes to a pension scheme administered by National Social Secunty Fund

(NSSF). The schema are dafined contribution plans

2023 2022
The company cantributions during the year are as follows:
TZS' 000 TZS' 000
National Social Secunty Fund (NSSF) 1,414,402 1,280,878
1,414,402 1,289,878
At year-end thera was no amount payable to relevant authonties,
Average number of employess for the year 819 618
- of which females are 90 78

33 CAPITAL MANAGEMENT

The primary objactive of the Company's capital management is to ensura that it maintains heathy

capital ratios In order to support its business and maximise shargholder value

The Company manages its capital structure and makes adjustments to it. in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the

dividend payment to shareholdars and/or return capital to shareholders

No changes were made in the objectives, policies or processes during the year end 31 December

2023.

The Company maonitors capital using a gearing ratio, which s net debt divided by total capital plus
net debl. The Company's policy Is to keep the gearing ratio betwaen 30% and 50% The Company
includes within net debt, interest bearing loans and borrowings less cash and cash equivalents,
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2023 2022
TZS' 000 TZS' 000
33 CAPITAL MANAGEMENT (Continued)

Interest bearing loans and Supplier's Credit (Note 26) 48 117,763 61,522,048
Net debts 48,117,763 61,522,049
Equity and other capital employed 107,370.212 114,962.336
Capital and net debt 155,487,975 176,484,385
Gearing ratio 31% 35%

34 POST BALANCE SHEET EVENTS

Thare are no subsequent events that have occurred which are either to be disclosed or to be
adjusted in the financial statements that could matarially affect the financial statements.
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35 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company has exposure 1o the following risks from its use of financial instruments: Credit nsk, Liquidity nsk and Market risk.
a. Forelgn currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company
exposure to the risk of changes in foreign exchange rates reiates primarily to the Company’s operaling aclivities (when revenue or expense is denominated in a different
currency from the Campany's functional currency

Foreign currency risk is managed at an operational level and monitored by the Finance division. Exposure to losses from foreign liabilities is managed through prompt
payment of outstanding liabilities and forward purchase of foreign currencies.

The following table demonstrates the sensitivity to possible changes in the exchange rate between the Tanzanian Shilling and foreign currencies (mainly US dollar, other
currencies are considered to be immaterial), with all other variables held constant, of the Company's profit before tax (due to changes in the fair value of monetary assats
and liabilities)

Increase/decrease In  Effect on profit before Effect on equity

the value of TZS vs. tax TZS'000 TZS'000
other currencies
Net effect based on financial year end as at 31 10% (3,901,425) (3.901.425)
December 2023 -10% 3,901,425 3,901,425

The Company sensitivity analysis has been determined based on net transaction exposure as at 31 December 2023, & change in 10% is used when the net foreign cufrency
transaction risk reported internally to key management parsonnel lo assess reasonably possible change in foreign exchange rates.

The various currencies o which the Company is exposed at 31 December 2023 are summarised
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35 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Exposure in
a, Forelgn currency risk (Continued) Expesure in GBP Euro Exposure in USD Total Exposure
Assets
Trade & Other Receivables 42,839,565 42 839,565
Cash and Cash equivalents - 5,446,840 8,110,129 13,556,968
5,446,840 50,949,694 56,396,533
Liablities
Term Loans 29 488 893 20,488 893
Trade and Other Payables 59,460 (2,092,488) 11,570,882 9,537,853
59,460 {2,092,488) 41,059,774 39,026,746
Exposure in
Exposure in GBP Euro Exposure In USD
Exchange rate during the year were as follows
On 1 January 2023 2,800 2,500 2,310
On 31 December 2023 3400 2.900 2,555
On 1 January 2022 3,100 2,600 2.300
On 31 December 2022 2,800 2,400 2310

b. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate bacause of changes in the marke! Interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt obligations with floating interest rates.

The Company has adopted a non- speculative approach to the management of interest rate risk through the use of overdraft facilities and short term loans.
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35 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

¢. Credit risk management

Cradit risk Is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss The Company s exposed lo
credit risk from its operating activities (primarily for trade receivables).

The Company trades only with recognised credit worthy parties Recelvables balances are monltored on an ongoing basis with the result that Company's exposure to bad
debls is not significant.

Aging analysis of the receivables is shown below

Age of recelvables <30 days 30 to 60 days 60 to 90 days 90 days and above Total
As at 31 December 2023 18,232,393 13,629,513 7,356,938 3,620,720 42,839,565
As at 31 December 2022 19,871,345 11,858,500 10,403,571 13,285,502 55,419,008
d. Liquidity risk

Liquidity risk Is the risk that sultable sources of funding for the company's business activities may not be avallable and thus the Company being unable to fullll its existing and
future cash flow obligations The Company has sel the finance department which among other functions, monitors the maturity gap of the company's assets against maturing
linbilities.

The Company’s objective s to maintain a balance between continuity of fund and flexibility through the use of bank overdrafts and bank loans,
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35 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

3-12
Year ended 31 December 2023 On demand Less than 3 months months 1-5 years Total
TZS'000 TZS'000 T25'000 TZS'000 TZS'000
Interest-bearing loans and borrowings 38.022.464 23,355,716 61,378.180
Convertible equity notes 5,110,000 5,110,000
Suppliers’ term credits 609,788 609,786
Trade and ather payables ~ 16,029,823 3,221,611 - 19,251,434
- 16,029,823 41,244,074 29,075,503 86,349,400
3-12
Year ended 31 December 2022 Ondemand  Less than 3 months months 1-5 years Total
TZS'000 TZS'000 TZS'000 TZS'000 TZS'000
Interest-bearing loans and borrowings 26,262 491 35,987,153 62,249,644
Convertible equity notes 4,620,000 4,620,000
Suppliers term cradits 1,051,364 1,051,364
Trade and other payables - 18,145,130 465,058 18,610,188
- 16,145,130 26,727,548 41,658,516 86,531,195
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36 FAIR VALUE OF FINANCIAL INSTRUMENTS
The Company adopted the amendment to IFRS 7 for financial Instruments that are measured in the balance sheel at fair value; this requires
disclosure of fair value measurements by level of the following fair value measurement hierarchy:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (fevel 1),
Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly
(that Is, derived from prices) (level 2);

Inputs for the asset or liability that are not based on observable market data (that 1s, unobservable inputs) (level 3).
The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair value.

Set out below is a comparison by class of the carrying amounts and fair value of the Company's financial instruments that are carried in the
financial statements in 2023 and 2022.

Carrying amount Fair value
2023 2022 2023 2022
TZS'000 TZS'000 TZS'000 TZS'000
Financial assets (Current)
Trade and other receivables 43,844 382 55,970,857 43,844 382 55,970,957
Cash and short-term deposits 13,870,203 727,595 13,870,203 727,595
Total 57,714,585 56,698,553 57,714,585 56,698,553
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36 FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)

Carrying amount Fair value
2023 2022 2023 2022

TZS'000 TZS'000 TZS'000 TZS'000
Financial liabilities (Current & Non-current)
Interest-bearing loans and borrowings 51,987,966 62,249,644 61,987,966 62,249,644
Non-interest bearing suppliers' credits
Trade and other payables 53,853,789 49,034,063 53,853,789 49,034,063
Total 115,841,755 111,283,707 115,841,755 111,283,707

The fair value of the financial assets and liabllities are included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

Cash and short-term deposits, trade receivables, trade payables, interest-bearing loans and borrowings, convertible equity notes and other current
liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments,

Company 2023 Level 2 2022 Level 2
TZS '000 TZS '000 TZS '000 TZS '000
Financlal assets:
Trade and other recelvables 43,844 382 43,844,382 55,970,957 55,970,957
Cash and bank balances 13,870,203 13,870,203 727,595 727,595
57,714,585 57,714,585 56,698,552 56,698,552
Financial liabilities:
Interest-bearing loans and borrowings 61,987,966 61,987,966 62,249,644 62,249 644
Non-interest bearing suppliers' credits
Trade and other payables 53,853,789 53,853,789 49,034,063 49,034 063
115,841,755 115,841,755 111,283,707 111,283,707
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