TANZANIA INVESTMENT CENTRE
Application form for Expansion of Certificate of Incentives

COMPANY DETAILS
AGRIBASE BIOSCIENCE s 135TIT195

G | i aton Number

RV TETE NTERNATIONAL MLTD  eOPoEROnTE
Emzil agribazelimited2024@gmail.com Incorporation Dake 17242049 12:00:00 AM
Region Arusha Post Address 79958
Diizinct Arusha Telephone DE5T446188
Physical Address Miobile D767T559TE
PROJECT DETAILS
Project M CONSTRUCTION OF WAREHOUSE, CROP Sechot < alturs

T PROTECTION AND NUTRITION PROJECT. s
Activity Agriculture Sub Sector Agro Processing
Region Arugha Application Date
Diistricl Arusha Project Code TIC2025-11211112
Ward Mateves Type of Ownership Foreign
P.O.BOX T9958 Production Capacity h3lkilogramsiyear

SURVEYED ADDRESS

UNSURVEYED ADDRESS

Plot Mumber 53 Area
Elock Humber A Land Mark Type Mear By
House Mumber 53 Diescriplion
CONTACT DETAILS
Contact Person Consolata Malkia Gaudiosus Ruta Email malkiaruta7 0i@gmail.com
Contact Mobike D7B0836466 Title HR Manager
LOCAL EMPLOYMENT FOREIGN EMPLOYMENT
Men Local T Men Foreign P —
Women Local 21 ............................................................. Women Foreign 1 ......................................................
TotalJob 43

LOCAL FINANCING (IN §)

FOREIGN FINANCING (IN §)

Local Equity Forsign Equity 251,000

—— s o

TotalLocal TolalForeign Zﬁ'i,ﬂﬂll .

Total Investment 5335491

CERTIFICATE TO BE EXPANDED
Certifcalte Mumber 20218504 Izsupde Dale 08-16-2021

P —— []ErA"_s ........................................................ z et o el (RSN TIC LRt | LRI | LRy ( LRy {5

Hpphcant Hamg Letipor i e PR R Mot bambyey s e R R R AR

Email agribaseli IIBE!.!:H]- mail.com Titke Director

signature . (w7 \s.............. Date Wednesday, November 12,

Wednesday, November 12, 2025
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TANZANIA

@BRELA

BUBNEES ACCIBTRATIONS AND LICENSING ADENCY

Register of Companies
Detailed information

Information date and time: 0308/ 2025

22:53731

Last update date and time: 31/10/2024 17:31:00
Registration date and time: 31/01/2019 07:33:06

Statms:

Compliance number:
Company:

Company type:

Registered office in Tanzania:

Contacts:

Business activity:

Dvirectors / D¥rectors in the
country of origin:

Company secretary | Company
secretary in the country of origin:
Persons resident in Tanzania
anthorised to accept service on
behalf of the company:

Persons resident in Tanzania
authorised to represent the
company as its permanent
representative(s):

Registered charges:

Begisterad

138737195

AGERIBASE BIOSCIENCE INTERNATIONAL (T) LTD
Foreign company

Begion Amsha, District Arusha, Ward Mateves. Postal code
23221 Street Kisongo, Foad A to Z . Plot oumber 53, Block
momber A House nomber 53

Email: officei@apribasegroup.com. Mob no/Tel no: 07350138246,
P.OBox 1367

0161 - Support activities for crop production, Matn actinty

JOSEPH MULL Eenyan
ESTHER MBUVA, Kenyan
PANTHER BIOTECHNOLOGIES LTD, Kenvya

DENNIS PETER KTHARA Kenyan

PAUL GATI CHACHA

PAUL GATICHACHA

Mortzages dated 07/01/2019 to secure Tanzamian Shillings Fifty
Million TZS in favour of

[nformation ordered by: JOSEPH MULI

NOTE. Information printed from the Register of Company 1s true and complete as
per extract generation date and time. Please be advised to refer to the Online
Registration Svstem at BREELA (ors brela go tz) for an up-to-date information
regarding srven Company.
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INTERNATIONAL (T) LIMITED

DIRECTORS’ REPORT AND AUDITED FINANCIAL
STATEMENTS AS AT 31%*December 2023

COMPANY'S AUDITORS

Hillcrest Auditors

Certified Public Accountants in Public Practice
Mikocheni Industrial Area; 1 Hashim Street
P.O. Box 602

Dar Es Salaam, Tanzania.
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P. 0. BOX 1367 ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2023

DIRECTORS’ REPORT

1.

INTRODUCTION

The Board of Directors of Agribase Bioscience International (T) Limited is pleased to
present the annual report along with the audited financial statements for Agribase
Bioscience International (T) Limited for the year ended 31st December 2023. This report
reflects the companys financial position and complies with the Tanzania Financial
Reporting Standard (TFRS) No.1,

. CORPORATE OVERVIEW

Agribase Bioscience International (T) Limited, established on 31 January 2019, is a
private entity registered under the Tanzanian Companies Act 2002 (Certificate No.
138737195, issued on 31 January 2019). With operational bases extending to Kenya and
Uganda, ABI has positioned itself as a pivotal player in the agricultural sector, offering a
comprehensive suite of farming solutions encompassing Crop Protection, Mutrition
Products, and more. Our strategic focus is to secure a significant market share in the
upcoming sectors of horticulture, cereals, and coffee, both domestically and regionally.

. CORE BUSINESS ACTIVITIES

Our core business revolves around the trade of agricultural chemicals and fertilizers. AB
is also dedicated to product innovation, aiming to provide farmers with valuable agro-
inputs that enhance productivity amidst resource constraints.

VISION STATEMENT

We aspire to be the national frontrunner in agricultural input supply, bolstering the
economy, empowering communities, fostering healthy living, and devising successful
strategies for farmers across diverse landscapes, all through unparalleled service.

MISSION STATEMENT

Qur mission is to trade in cutting-edge products and offer services at competitive prices,
catering to the needs of the farming community in both rural and peri-urban areas,
while also exploring and developing new markets.

. PURPOSE

ABI is committed to combating hunger across Africa by delivering sustainable farming
solutions to every farmer, addressing the challenges posed by climate change,
population growth, resource depletion, and ecological imbalance.

STRATEGIC OBJECTIVES

f) Revenue Growth: Enhance our financial robustness through an expanded revenue
base.

Page | 3




AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P. 0. BOX 1367 ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* DECEMBER, 2023

i} Capacity Enhancement: Invest in the development of our human and operational
capabilities.

i) Partnerships: Forge and nurture symbiotic relationships with suppliers and
stakeholders.

iv) Integrity and Professionalism: Cultivate a culture that embodies ethical conduct and
expertise.

v) Product Excellence: Offer top-tier agrochemicals and fertilizers at market-
competitive rates.

vi) Technical Support: Provide comprehensive technical assistance and consultancy to
our clientele.

vii) Market Expansion: Broaden our marketing, sales, and distribution footprint across
Eastern Africa.

vil)innovation and Development: Innovate and diversify our product range to cover a
wider market spectrum.

. DIRECTORS OF THE COMPANY
The Directors who served during the year ended 31st December 2023 and who have given
their approval to these accounts are as follows:

Name Nationality Type of Shareholding] Remarks

Joseph Kioko Mullf Kenyan ﬂr&ihary Sharehalder Current

Panther Kenyan Ordinary Shareholder | Current

Biotechnologies Ltd

Esther Kaswii Mbuva| Kenyan | Ordinary Shareholder Current
. MANAGEMENT OF THE COMPANY

The operations of Agribase Bioscience International (T) Limited during the period under
review have been adeptly steered by a team of experienced and skilled professionals.
This management team is charged with the pivotal task of bringing to fruition the
strategies and policies established by the Board of Directors. Their responsibilities also
encompass the management of the company’s day-to-day operations. The composition
of the management team for this period is as follows:

' Name Position Qualification Experience
- ~ Bsc. Public Health | B
Esther Mbuva | Operations Director Cert. Hospitality 14 years
Office & Administration Dip. In Banking & l
Julie Kilyinga | Manager Finance 7 years
Joel Mkwama Sales coordinator Bsc. Gen Agriculture 8 Years

Pagz | 4




AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P, O. BOX 1367 ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* DECEMBER, 2023

The management team is committed to regular reporting to the Board of Directors,
providing them with pertinent and precise information regarding the company’s
performance, potential risks, and emerging opportunities. Furthermore, the team
ensures that the company remains in compliance with all relevant laws and regulations
and upholds the values and culture of Agribase Bioscience International (T) Limited.

10. EMPLOYEES WELFARE
At Agribase Bioscience International (T) Limited, we recognize that our employees are
the cornerstone of our success, particularly in the dynamic field of importing and selling
agricultural fertilizers. Their dedication and expertise drive our company forward, and
in recognition of this, we are committed to fostering an environment that promotes
their safety, health, and overall well-being.

Employee Development and Welfare |nitiatives

In our pursuit to empower our team, we have put in place a broad spectrum of

initiatives and programs aimed at promoting their professional and personal

development:

iy Competitive Compensation and Benefits: We offer a comprehensive package that
includes competitive salaries, performance-based bonuses, allowances, extensive
medical insurance, and retirement planning options such as pension and gratuity.
This is especially important in the import sector, where market fluctuations can
impact job security.

ii) Professional Growth Opportunities: We are committed to the continuous
enhancement of our employees’ skills and knowledge. To this end, we provide access
to a variety of training programs, workshops, seminars, and educational scholarships,
including specialized training in safe handling and storage of agricultural chemicals.

ii) Recognition and Rewards: We celebrate the achievements and contributions of aur
employees through a structured recognition program that awards certificates.
trophies, plaques, and vouchers, acknowledging their role in maintaining the high
standards required for the safe distribution of fertilizers.

v} Work-Life Balance: Acknowledging the importance of equilibrium, we support our
employees with flexible working arrangements, generous leave policies, and a range
of recreational activities to promote physical and mental wellness, considering the
demanding nature of the agricultural sector.

v) Health and Safety Assurance: Our workplace is equipped with the necessary
personal protective equipment, fire safety measures, first aid resources, and
emergency protocols to ensure a secure and healthy working environment, which is
crucial in the handling of fertilizers.

vi) Safety Department Vigilance: The effectiveness of our safety department lies in its
unwavering commitment to maintaining a culture of safety. This includes providing
all employees and contractors with the appropriate personal protective equipment,
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as well as the necessary training and supervision, particularly in the application and
transportation of fertilizers.

vii) Regulatory Compliance: We strictly comply with the fire and safety regulations
stipulated by the Ministry of Home Affairs, ensuring that our workspaces are free of
occupational hazards and conducive to the well-being of every team member.
Additionally, we adhere to international standards and regulations governing the
import and sale of agricultural fertilizers.

By implementing these measures, Agribase Bioscience Interpational {T) Limited strives to

create an exemplary workplace where every employee can thrive and contribute to our

collective success in the agricultural sector.

GENDER PARITY

Agribase Bioscience International (T) Limited is unwavering in its commitment to

fostering gender equality and equity within our workforce. We understand that a diverse

and inclusive team is essential for fostering creativity, innovation, and performance. To
this end, we have implemented several key initiatives:

i) Gender Analysis: We conduct thorough analyses to assess and improve gender
representation within our company.

i) Gender Policy and Action Plan: We have established a comprehensive gender policy
and action plan to guide our efforts in promoting gender equality in all aspects of our
operations.

i) Gender Committee and Focal Points: A dedicated gender committee and focal
points oversee the implementation of our gender policy and provide guidance on
gender-related matters.

iv) Gender Awareness Training: Regular training sessions are held to raise awareness
about gender equality and to challenge stereotypes and biases.

v) Support for Women's Empowerment: We actively support the empowerment and
leadership of women within our organization through mentorship and networking
opportunities.

vi) Celebration of Women’s Achievements: We proudly acknowledge and celebrate the
contributions of women, inspiring and empowering others within our organization and
the broader community.

Our commitment to gender equality is reflected in our company’s gender statistics as of
31* December 2023:

Gender 31-Dec-23 31-Dec-22
Female 7 <]

Male 5 7

Total 12 12
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12. RISK MANAGEMENT AND INTERNAL CONTROLS
The Board of Directors recognizes the importance of a comprehensive risk management
strategy, particularly as it pertains to our operations in the agricultural sector in
Tanzania. Given our involvement in importing fertilizers, we are exposed to various
risks, including foreign exchange fluctuations. The following table outlines the key risks
identified, along with explanations and the actions taken by the Board to mitigate these

risks:
S/IN Risk Name Explanations Action Taken by the Baaﬁ\
1 Foreign Due to our reliance on The Board haj
Exchange Risk imported fertilizers, implemented hedgin
currency volatility can| strategies to lock in
significantly impact costs.| exchange rates and
minimize exposure.
2 Supply ~Chain Political instability off We have diversified our
Disruption natural  disasters in  supplier base and maintain
supplier countries could strategic reserves to
disrupt supply. cushion against  supply
shocks.
3 Regulatory Changes in  import Regular reviews of trade
Compliance regulations or tariff§ policies are conducted to
Risk could affect operations. ensure compliance ‘and
adapt to new regulations.
4 Market  Pricel Fluctuations in the prices The company engages in
Volatility of agriculturall forward  contracts to
commodities can affect stabilize revenue streams
profitability. against market volatility.
5 Credit Risk There is a risk of non] Credit assessments and
payment from customers,  insurance mechanisms are
which could impact cash in place to mitigate the

flow.

risk of default,

The Board is committed to maintaining a dynamic risk management framework that is
regularly reviewed and updated to reflect the changing risk landscape. Our internal
control systems are designed to provide reasonable assurance that the measures in place
are effective and that the company is well-positioned to manage these risks.

13. ADMINISTRATIVE MATTERS
Reflecting on the past year's diligent administrative efforts, Agribase Bioscience
International (T) Limited proposes the following initiatives to further enhance our
operations and performance in the upcoming year:
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Advanced License and Permit Management: We have implemented a system to
meticulously track and manage the renewal of business licenses, tax clearance
certificates, and other essential permits and registrations. This initiative is crucial
for ensuring timely renewals and mitigating the risk of operational disruptions,
especially in the context of international trade regulations affecting agricultural Crop
protection and fertilizer imports.

Automated Statutory Filings: The electronic filing of returns, tax returns, and other
statutory reports and payments will continue in accordance with Tanzania Revenue
Authority (TRA) guidelines. This automation is aimed at improving accuracy,
efficiency, and ensuring compliance with regulatory deadlines, which is vital for our
import and sales operations.

Policy Management: Our policies, procedures, and systems are regularly reviewed
and updated to ensure they remain current and compliant with the latest regulations
and best practices, This includes adherence to international standards for the safe
handling and distribution of agricultural fertilizers,

Personalized Staff Development and Training: We have implemented personalized
development and training programs that cater to the individual needs and career
aspirations of our team members. This is to enhance their skills and job satisfaction,
particularly in areas related to the safe and effective management of fertilizer
products.

Proactive Risk Management and Compliance: A proactive risk management strategy
has been developed to anticipate potential risks and implement preventive
measures. Our compliance mechanisms have been enhanced with regular monitoring
and reviews, essential for navigating the complexities of the agricultural import
sector.

Sustainability Initiatives: Our commitment to delivering environmentatly-sound
services and integrated solutions to development projects or problems continues.
This includes responsible sourcing and distribution practices for our agricultural
fertilizers.

vii) Enhanced Employee Welfare and Engagement: We have introduced more

comprehensive health and wellness programs, flexible work arrangements, and
employee recognition schemes. A culture of open communication and engagement
has been fostered, recognizing the unique challenges faced by employees in the
agricultural sector.

vilijCustomer Experience Management: A customer experience management strategy

has been implemented, focusing on understanding customer needs, personalizing
service delivery, and enhancing customer loyalty. This is particutarly important for
maintaining strong relationships with farmers and other stakeholders who rely on our
products.
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These initiatives are designed to ensure that Agribase Bioscience International (T)
Limited not only meets but exceeds administrative excellence, setting a standard for the
industry and ensuring our continued success in the agricultural sector.

FUTURE DEVELOPMENT PLANS

Short-Term (Next 6 months):

i) Product Launch: We will commence the introduction of our new product lines,
including VERNO Amplifaya, MNordox Express and Mordox Cafe. This will involve
strategic market analysis, compliance with regulatory standards, and establishing
distribution channels to ensure a successful launch.

if} License and Permit Management: We will implement a system to track and manage
the renewal of business licenses, tax clearance certificates, and other necessary
permits and registrations, which is critical for our operations in importing
agricultural fertilizers.

iii) Automated Statutory Filings: We will continue the electronic filing of returns, tax
returns, and other statutory reports and payments as per Tanzania Revenue Authority
(TRA) guidance, ensuring compliance in our trade.

iv) Accounting Software Utilization: We will leverage our accounting software for
financial recording, enhancing the accuracy and efficiency of our financial
management in the import sector.

v) Pelicy Management: We will update our financial procedures by enhancing the
coverage of our Financial Policy and Procedure manual. We will in regularly basis
review and update our other policies, procedures, and systems to stay aligned with
the best practices and regulations in the agricultural industry,

vi) Diversification: We will continue to explore diversification opportunities, with a
recent focus on agriculture and particularly beekeeping, to complement our fertilizer
business.

vii)Marketing and Branding: We will continue investing in marketing and branding
efforts to increase visibility and attract more clients within the agricultural industry.
Thus shall include but not limited to Motor Vehicle and major distribution outlets
branding in the key target areas

Medium-Term (6 months to 1 vear):

1) Personalized Staff Development and Training: We will implement personalized
development and training programs that cater to the individual needs and career
aspirations of our team members, including specialized training in Pest / Disease and
fertilizer management and safety and advanced record keeping training.

i) Proactive Risk Management and Compliance: We will develop a proactive risk
management strategy that anticipates potential risks, including those associated with
the importation of fertilizers, and implements preventive measures.
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iii) Sustainability Initiatives: We will continue our commitment to delivering
environmentally-sound services and integrated solutions to development projects,
emphasizing sustainable agricultural practices,

iv) Enhanced Employee Welfare and Engagement: We will introduce more
comprehensive health and wellness programs, flexible work arrangements, and
employee recognition schemes, acknowledging the unique challenges faced by our
workforce,

Long-Term (1 vear to 1.5 years)

i) Customer Experience Management: We will implement a customer experience
management strategy that focuses on understanding customer needs, personalizing
service delivery, and enhancing customer loyalty in the agricultural sector.

fi) Invest in Technology: We will invest in advanced technologies such as customer
relationship management (CRM) systems and data analytics software to support our
growing operations.

#ii) Partnerships and Collaborations: We will consider forming strategic partnerships or
collaborations with other companies or organizations to enhance our service offerings
in the agricultural sector.

15.FINANCIAL RESULTS

During the year, the company achieved a net loss of TZ5.533,003,010.77 (Previous year
net profit: TZS 79,225,091.02, audited). However significant portion of this year’s loss fs
attributed to stock write off of 25 metric tons of Nordox 7SWG in 25kg packages and
Copper Nordox 50 WP in 1kg packages which were expiring owing to changing weather
patterns, diminished farmer purchase power, competition, slow market uptake,
diminished returns on coffee value chain and also being new introductory products, the
growth curve was slower than anticipated.

16. DIVIDEND
No dividend has been declared as of this date.

17.SOLVENCY
The state of affairs of the Company as at 31* December 2023 is detailed in this
financial report. The Board of Directors confirms that applicable accounting standards
have been followed and that the financial statements have been prepared on a going
concern basis. The Board has a reasonable expectation that the Company will have
adequate resources to continue in operational existence for the foreseeable future.

18.RELATED PARTY TRANSACTIONS

Agribase Bioscience International (T) Limited maintains a strict policy of full disclosure
regarding transactions with related parties, which include entities like sister company,
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Agribase Company in Kenya, as well as transactions with shareholders, directors,
management, and their close family members or associates. All related party
transactions have been fully disclosed in Note 16 to the financial statements. The
company ensures that these transactions are conducted on an arm’s length basis and are
in the best interest of the company. Significant or material related party transactions
have received the necessary approval from both the board of directors and the
shareholders, in compliance with relevant laws and regulations.

19.GOING CONCERN
The financial statements of Agribase Bioscience International (T) Limited have been
prepared under the going concemn principle, which assumes the continuation of normal
business activities and the realization of assets and settlement of liabilities in the
ordinary course of business. After a comprehensive review, the Board of Directors fs
confident that there are no material uncertainties that cast significant doubt on the
company’s ability to continue its operations. This confidence is supported by:

i) Consistent Growth: The company has shown a pattern of growth, and expansion in
product diversification and market within Tanzania, and strong financial health, with
solid solvency and liguidity metrics.

i) Robust Cash Flow Forecasts: Projections indicate that the company will generate
sufficient cash flows from operations to meet its investment needs and financial
obligations.

iif) Strategic Business Plans: Plans are in place for market expansion, customer base
enhancement, diversification of the business portfolio, and capitalization on
emerging opportunities in the agricultural sector.

iv) Effective Risk Management: The company’s risk management framework is robust,
effectively jdentifying and mitigating key risks, including those related to climate
change, the COVID-19 pandemic, market fluctuations, regulatory shifts, and changes
in the competitive and technological landscape.

The Board of Directors affirms its belief that Agribase Bioscience International (T)
Limited is well-equipped to continue its operations into the foreseeable future, without
any foreseeable risk to its going concern status.

20. ACCOUNTING POLICIES

The financial statements of Agribase Bioscience International (T) Limited have been
prepared in accordance with International Financial Reporting Standards (IFRS), as

issued by the International Accounting Standards Board (IASB). For the year ending on
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31* December 2023, the company has adopted all relevant and applicable standards
and amendments.

21,.SUBSEQUENT EVENTS

There have been no subsequent events that would require reporting or disclosure in the
financial statements.

22.AUDITORS

The financial statements of Agribase Bioscience International (T) Limited were audited
by Hillcrest Auditors, Certified Public Accountants in Public Practice and Tax
Consultants, appointed in accordance with Section 170 of the Companies Act 2002. Their
office is located at 1 Hashim Street, Viwandani Area, Mikochoni, P.O. Box: 602, Dar es
Salaam, Tanzanfa. The auditors have provided an unqualified audit opinion on the
financial statements, as detailed on Pages 16 through 19. This unqualified opinion, along
with the company’s performance, underscores the Board’s and management's
commitment to the success of the business. '

BY ORDER OF THE BOARD =
>
- i
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STATEMENT OF DIRECTOR'S RESPONSIBILITIES

In accordance with the Companies Act of the United Republic of Tanzania 2002, the
directors are required to maintain adequate accounting records and are responsible
for the content and integrity of the annual report and financial statements and related
financial information included in this report.

The directors ensure that the annual report and financial statements fairly present the
state of affairs of the company as at the end of the financial year and the results of its
operations and cash flows for the year then ended, in conformity with International
Financial Reporting Standards and the requirements of the Companies Act 2002.

The external auditors are engaged to express an independent opinion on the annual
report and financial statements. The annual report and financial statements are
prepared in accordance with International Financial Reporting Standards and the
requirements of the Companies Act 2002 and are based upon appropriate accounting
policies consistently applied and supported by reasonable and prudent judgments and
estimates.

The directors acknowledge that they are ultimately responsible for the system of
internal financial control established by the company and place considerable
importance on maintaining a strong control environment. To enable the directors to
meet these responsibilities, the board sets standards for internal control aimed at
reducing the risk of error or loss in a cost-effective manner.

These controls, monitored by the board throughout the company, include the proper
delegation of responsibilities within a clearly defined framework, effective accountine
procedures, and adequate segregation of duties to ensure an acceptable level of risk.
All employees are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasonable circumstarices is
above reproach.

The focus of risk management in the company is on identifying, assessing, managing,
and monitoring all known forms of risk across the company. While operating risk
cannot be fully eliminated, the company endeavors to minimize it by ensuring that
appropriate infrastructure, controls, systems, and ethical behavior are applied and
managed within predetermined procedures and constraints.
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STATEMENT OF DIRECTOR'S RESPONSIBILITIES (Continued...)

The directors, based on the information and explanations given by management, are
of the opinion that the system of internal control provides reasonable assurance that
the financial records may be relied on for the preparation of the annual report and
financial statements. However, any system of internal financial control can provide
only reasonable, and not absolute, assurance against material misstatement or loss,

The directors have reviewed the company’s cash flow for the year to 31 December
2023 and, in the light of this review and the current financial position, they are
satisfied that the company has access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently reviewing and reporting on
the company’s annual report and financial statements. The annual report and financial
statements have been examined by the company’s external auditors and their report is
presented on pages 16 through page 19.

The audited financial statements and respective notes are set out on pages 16 to 44,
which have been prepared on the-going concern basis, were authorized and approved

by the board on 29 June 2024-4nd on its behalf by:
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DECLARATION OF ACCOUNTANT FOR THE PREPARATION OF FINANCIAL STATEMENT
AS AT 31* DECEMBER 2023

The National Board of Accountants and Auditors (NBAA) according to the power
conferred under the Auditors and Accountants (Registration) Act. No. 33 of 1972, as
amended by Act No. 2 of 1995, requires financial statements to be accompanied with a
declaration issued by the Head of Finance/Accounting responsible for the preparation
of financial statements of the entity concerned. It is the duty of a Professional
Accountant to assist the Board of Directors to discharge the responsibility of preparing
financial statements of an entity showing true and fair view of the entity position and
performance in accordance with applicable International Accounting Standards and
statutory financial reporting requirements.

Full legal responsibility for the preparation of financial statements rests with the Board
of Directors as under Directors Responsibility statement on an earlier page.

I, Musa Wilson being an Accountant of Agribase Bioscience International (T) Limited
hereby acknowledge our responsibility of ensuring that financial statements as at 31
December 2023 have been prepared in compliance with International Financial
Reporting Standards (IFRS) and the requirements of the Company’s Act No.12 of 2002,

| thus, confirm that the financial statements give a true and fair view position of
Agribase Bioscience International (T) Limited on that date and that they have been
prepared based on properly maintained financial records.

d—
Signed by: Musa Wilson
Head of finance

NBAA Membership No. ACPA-PP5945
Date: 29/06/ 2024
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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENT FOR THE YEAR ENDED
31st DECEMBER 2023

TO

AGRIBASE BIOSCIENCE INTERNATIONAL (T) LTD
P.0.BOX 1367,
ARUSHA, TANZANIA.

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157
DECEMBER, 2023

Introduction

We have audited the financial statements of Agribase Bioscience International (T) Limited,
which include the Statement of Financial Positfon as at 31" December 2023, the
Statement of Financial Performance, the Statement of Changes in Equity, the Cash Flow
Statement, and the notes to the financial statements. These notes include a summary of
significant accounting policies set out from pages 24-35.

Basis for Opinion

Our audit was conducted in accordance with the International Standard on Auditing (ISA).
We are independent of Agribase Bioscience International (T) Limited, in line with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and the National Board of Accountants and Auditors (NBAA) Code
of Ethics. We have fulfilled our ethical responsibilities as required by these codes. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Unqualified Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of Agribase Bioscience International {T) Limited as at 31% December
2023. They also accurately represent its financial performance and cash flows for the year
then ended, in accordance with the International Financial Reporting Standards (IFRS).

Key Audit Matter
During our audit of Agribase Bioscience International (T) Limited for the year ended 31%
December 2023, we did not identify any key audit matters to report. This is not a

reflection of the scale, complexity, or nature of the entity’s business activities during the
year under review.
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INDEPENDENT AUDITOR’S REPORT Continued...
Other Matter

Agribase Bioscience International (T) Limited has shown a commitment to sustainability
accounting, with a focus on delivering effective and quality consulting solutions (EQCS) and
quality environmentally-sound services (QESS).

Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS. They are also responsible for the internal control they
determine necessary for the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial
statements, management is responsible for assessing the entity's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern. Those charged
with governance are responsible for overseeing the entity’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
Issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial staternents.

As part of an audit in accordance with 1SAs, we:

o Exercise professional judgement and maintain professional skepticism throughout
the audit.

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion, The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT Continued...

» Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the entity to cease to continue as a going concemn.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

* Communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

e Provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

¢ Determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Going Concern

Based on the audit evidence obtained, we have no reason to believe that significant
uncertainties exist that may cast significant doubt on Agribase Bioscience International (T)
Limited’s ability to continue as a going concern. The company has demanstrated
commitment to product diversification and expansion which is leading to future expected
profitability and the management has shawn a high level of commitment to the company’s
SUCCess.

Compliance with the Companies Act 2002, ITA 2004 (amended 2008) VAT Act 2014, and TAA
2015. As part of Our audit, we have reviewed compliance with legal and regulatory
matters. We state that Agribase Bioscience International (T) Limited has generally
complied with the requirements of the Companies Act 2002, ITA 2004 (amended 2008) VAT
Act 2014, and TAA 2015. Since the company is not VAT registered, VAT tax does not apply.
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INDEPENDENT AUDITOR’S REPORT Continued...

Other information

The other information comprises the Directors’ Information, Directors’ Report, Statement
of Directors’ Responsibilities, and the Declaration of Head of Finance. Please note that the
other information does not include the financial statements of Agribase Bioscience
International (T) Limited and our auditor's report thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above. In doing so, we consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information, we conclude that there
is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Company's
members as a body in accordance with the Companies Act, No. 12 of 2002 and for no other
purposes. As required by the Companies Act, No. 12 of 2002, we are also required to report
to you if, in our opinion, the Directors’ Report is not consistent with the financial
statements, if the Company has not kept proper accounting records, if the financial
statements are not in agreement with the accounting records, if we have not received all
the information and explanations we require for our audit, or if information specified by
law regarding directors’ remuneration and transactions with the Company is not disclosed.
In respect of the foregoing requirements, we have no matter to report.

The engagement partner on the audit resulting in this independent auditor’s report is the
Managing Partner of Hillcrest Auditors.

-----------------------------------------

CPA. PAULINE GUNJE MTUNDA
ACPA 1077

Hillerest Auditors

Certified Public Accountants in Public Practice

Date: 29/06/2024
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STATEMENT OF FINANCIAL POSITION FOR THE YEAR ENDED 31ST DECEMBER 2023
NOTE 2023 2022

NON-CURRENT ASSETS NO. TZS TZS

Property, Plant and Equipment 8

Total non-current asset

94,102,051.97

55,641,674.74

94.102,051.97

55,641,674.74

CURRENT ASSETS:

Inventory 10 670,119,566.31 1,069,767,923.60
Cash and Cash Equivalents 1 369,744,476.83 39,221,428.66
Receivables and Prepayments 12 1,178,815,328.41 919,771,326.40
Other Tax Receivable 13 2,971,058.38
Total Current Assets 2,218,679,371.54 2,031,731,737.04
Total Assets 2,312,781,423.52 2,087,373,411.78
FINANCED BY:
_EQUITY AND LIABILITIES:

EQUITY:

Retained Earning (511,470,382.94) 11,708,828.83
Advance to share capital 657,430,247.93 ~ 657,430,247.93
Total Equity 145,959,864.99 669,139,076.76
LIABILITIES

Current Liabilities

Income tax payables 14b 131,240,879.05 221,392,338.27
Payables and Accruals 15 2,031,273,111.45 1,193,518,850.03
Other Tax payable 16 4,307,568.03 3,323,146.72

Total Current Liabilities

Total Equity and Liabilities .
Notes from Page 24 to m of these

if

Chairman of the Board
Date: June 29, 2024

2,166,821,558.53

1,418,234,335.02

2,312,781,423.52

2,087,373,411.78
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31ST DEC 2023

NOTE 2023 2022
TZIS TZS

Revenue 5 3,219,057,283.00 2,376,273,040.15
Cost of goods sold 6 __3,081,251,859.22 2,013,987,716.28
Gross Profit 137,805,423.78 362,285,323.87
OPERATING EXPENSES
Administration expenses 7 639,806,492.59 414,821,840.43
Depreciation 8 11,916,530.32 20,806,646.37
Financial Cost 9 9,261,612.65 5,881,928.11
Total expenses 660,984,635.55 441,510,414.90
Profit/ (Loss) before tax (523,179,211.77) (79,225,091.02)
Tax liability 30% 14a : =
Profit/(Loss) After tax (523,179,211.77) (79,225,091.02)

Notes from Page 24 to 44 fﬁn@f these

BN

T PR e

Fsther Kaswii Mbuva

5/ Secretary of the Board
Date: June 29, 2024

hairman of the Board
Date: June 29, 2024
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STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER. 2022 B
‘ ADVANCE TO
ITEM (TSHS 2022) RETAINED EARNINGS | SHARE CAPITAL | TOTAL EQUITY

As at 1 January, 2022

90,933,919.85

291,461,247.93

682,395,167.78

Profit/Loss for the year (79,225,091.02) | - (79,225,091.02)
_Adjusted tax liability for 2022 — - -

Advance share capital
 withdrawn 65,969,000.00 65,969,000.00

| As at 31 December 2022

11,708,828.83

657,430,247.93 | 669,139,076.76

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2023

ADVANCE TO
ITEM (TSHS 2023) RETAINED EARNINGS | SHARE CAPITAL | TOTAL EQUITY
As at 1 January, 2023 11,708,828.83 | 657,430,247.93 669,139,076.76 |

Additional tax Liability

-

Profit/Loss for the year (523,179,211.77) - 1.(523,179,211.77)
Advance  share capital
withdrawn =

| As at 31 December 2023

(511,470,382.94)

657,430,247.93

145,959 ,864.99

Chairman of the Board
Date: June 29, 2024

Notes from Page 24 to gjarﬁ/"

.-"fll A RNAT/
WU 7 o

ecretary of the Board
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2023
2023 2022
TZS TZS

CASH FLOW FROM OPERATING ACTIVITIES
Net profit/(Loss) before taxation

Adjustments for:

Depreciation

Income tax paid

Decrease/(Increase)in Inventory
Decrease/(Increase)in receivables and
prepayments

Decrease/(Increase)in other tax receivable
(Decrease)/Increase in Payables and accruals
(Decrease)/Increase in other Tax payables

Net cash used in operating activities

Cash flows from investing activities
Acquisition of Non-current assets
Disposal of Non-Current asset

Net cash used in investing activities

Cash flows from financine activities:
Advance to share capital withdrawn

Net cash used in financing activities

Net increase/ (Decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the

period.

Notes from Pagze 24 to

(523,179,211.77)

11,916,530.32
(90,151,459.22)
399,648,357.30

(259,044,002.01)
2,971,058.38
837,754,261.42
984,421.31

(79,225,091.02)

20,806,646,37
(96,591,405.27)
(231,592,299.85)

(274,345,910.65)

592,630,402.77
(2,027,700.33)

380,899,955.73

(70,345,361.98)

{50,376,907.55)

(27,183,891.17)
17,407,173.37

(50,376,907.55)

(9,776,717.80)

65,969,000.00

65,969,000.00

330,523,048.18

39,221,428.66

{14,153,079.78)

53,374,508.44

369,744,476.84

39,221,428.66

by
.....

Chairman of the Board

Date: June 29, 2024 Date June 29, 2024
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NOTES TO THE FINANCIAL STATEMENTS

1. COMPANY INFORMATION

Agribase Bioscience International (T) Limited (ABI) is a private company Incorporated in Tanzania
on 31 January 2019. It is registered under the Tanzanian Companies Act 2002 and also by the
Tanzania Investment Centre (TIC), with Certificate No. 20228504 issued on Auvoust 16, 2027, In
addition to its base in Tanzania, ABI has operational bases in Kenya and Uganda, making it a
significant player in the East African region. ABI offers a comprehensive suite of farming
solutions, including crop protection and nutrition products. Its strategic focus is on securing a
significant market share in the emerging sectors of horticulture, cereals, and coffee, both
domestically and regionally. The core business of ABI revolves around the trade of agricultural
chemicals and fertilizers. ABl is also dedicated to product innovation, aiming to provide farmers
with valuable agro-inputs that enhance productivity amidst resource constraints. This
commitment positions ABI as a pivotal player in the agricultural sector.

1. BASIS OF PREPARATION

The financial statements have been prepared using the historical cost basis, except for financial
assets that are measured at fair value. The financial statements are presented in Tanzanian
Shillings (TZS).

3. STATEMENT OF COMPLIANCE

The financial statements have been prepared In accordance with International Financial
Reporting Standards (IFRS) and comply with the requirements of the Tanzanian Companies Act
2002.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Significant accounting estimates and assumptions

in the process of applying the company's accounting policies, directors make certain
estimates and assumptions about future events. In practice, the estimated and assumed
results may differ from the actual results. Such estimates and assumptions, which have a
significant risk of causing a materfal adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described belaw:

i) Praperty and equipment

Directors make estimates in determining the depreciation rates for property and
equipment and their residual values. The rates used are set out in the accounting policy
for property and equipment, notes 4(j) and 10 to the financial statement. These
estimates are continually evaluated and are based on historical experience and ather
factors, including expectations of future events that are believed to be reasonable under
the prevailing circumstances.

ii) Impairment of non-financial assets
The company assesses whether there are any indicators of impairment for all non-
financial assets at each reporting date. Non-financial assets are tested for impairment
when there are indicators that the carrying amounts may not be recoverable. Impairment

Page | 24




AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P. O. BOX 1367 ARUSHA, TANZANIA.

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31¢ DECEMBER, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued..

b)

i)

i)

fii)

exists when the carrying amount of an asset exceeds its recoverable amount, which is the
higher of its fair value less costs to sell and its value in use. The fair value less costs to
sell calculation is based on available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market prices less incremental costs for
disposing of the assets.

Significant accounting judgements

in the process of applying the company’s accounting policies, directors make certain
judgements, These are continuously assessed based on prior experience and other
factors, including expectations of future events that are deemed to be reasonable under
the circumstances, These judgements include:

Income taxes

The company s subject to income taxes in Tanzania. Significant judgement is required in
determining the company's provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary
course of business. The comparny recognizes liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final outcome of
these matters is different from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax provision in the period in which
such determination is made.

Deferred Tax Assets

Deferred tax assets are recognized for all unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses ean be utilized,
Significant management judgment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and the level of future
taxable profits, together with future tax planning strategies.

Trade Receivables

The Company uses a provision matrix to calculate Expected Credit Losses (ECLs) for trade
receivables. The provision rates are based on days past due for the customers. The
provision matrix is initially based on the Company’s historical observed default rates. The
Company will calibrate the matrix to adjust the historical credit loss experience with
forward-looking information. For instance, if forecast economic conditions (i.e.,
inflation) are expected to deteriorate over the next year which can lead to an increased
number of defaults, the historical default rates are adjusted. At every reporting date,
the historical observed default rates are updated and changes in the forward-looking
estimates are analyzed. The assessment of the correlation between historical observed
default rates, forecast economic conditions, and ECLs jnvolves estimation. The amount of
ECLs is sensitive to changes in circumstances and of forecast economic conditions. The
Company’s historical credit loss experience and forecast of econamic conditions may alsg
nat be representative of the customer's actual default In the future. The Information
about the ECLs on the Company’s trade receivables is disclosed in Note 12.
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SUMMARY
b)

i)

i)

tit)

iv)

OF SIGNIFICANT ACCOUNTING POLICIES Continued..
New and Amended Standards, Interpretations, and Improvements

Changes from the new or revised standards and interpretations, amendments to existing
standards and interpretations, and improvements to IFRSs that were effective for the
current reporting period did not have a significant impact on the accounting policies,
financial position, or performance of the Company. The financial statements have been
drawn up on the basis of accounting standards, interpretations, and amendments
effective at the beginning of the accounting period on 1 January 2023, The adoption of
the new standards, interpretations, and amendments effective from 1 January 2023 had

no material impact on the Company. The standards adopted during the years are listed
below.

IAS 16 Amendment “Property, Plant and Equipment — Proceeds before Intended Use”

The 1AS 16 amendment was issued by the IASB in May 2020 and became effective on 1
January 2022. The amendment prohibits deducting from the cost of an item of property,
plant, and equipment any proceeds from selling items produced while bringing that asset
to the location and condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognizes the proceeds from selling such
items, and the cost of producing those items, in profit or loss. An entity applies the
amendments retrospectively to items of property, plant, and equipment (PPE) made
available for use on or after the beginning of the earliest period presented when the
entity first applies the amendment. The Company has adopted the standards during the
year. However, there was no impact on the Company’s financial statements.

IAS 1 — Presentation of Financial Statements: IAS 1 outlines the general requirements for
financial statements, including their structure, minimum content requirements, and
fundamental concepts such as going concern, accrual basis of accounting, and the
current/non-current distinction. It mandates a complete set of financial statements to
include a statement of financial position, a statement of profit or loss and other
comprehensive income, a statement of changes in equity, and a statement of cash flows.
Effective Date: Originally effective as of January 1, 2011, with amendments effective for
annual periods beginning on or after January 1, 2023. Early application is permitted, and
the amendments are to be applied retrospectively in accordance with IAS 8.

IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors: I1AS 8 deals with
the selection and application of accounting policies, accounting for changes in estimates,
and the reflection of corrections of prior period errors. It requires compliance with
specific IFRSs and provides guidance on developing accounting policies that result in
relevant and reliable information. Changes in accounting policies and corrections of
errors are generally accounted for retrospectively, while changes in accounting estimates
are accounted for prospectively. Effective Date: Effective January 1, 2011, with
amendments effective for annual periods beginning on or after January 1, 2023. Early
application is permitted.

IFRS 16 — Leases: IFRS 16 specifies the recognition, measurement, presentation, and
disclosure of leases. It introduces a single lessee accounting model, requiring the
recognition of assets and liabilities for all leases, except for short-term leases and leases
of low-value assets. Lessor accounting remains largely unchanged from IAS 17, retaining
the distinction between operating and finance leases. Effective Date: Effective January
1, 2019, with amendments effective for annual periods beginning on or after January 1,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued,

vi)

2020. Early application is permitted, and the amendments are effective for annual
reporting periods beginning on or after January 1, 2024,

IFRS 17 — Insurance Contracts: IFRS 17 establishes principles for the recognition,
measurement, presentation, and disclosure of insurance contracts. Its objective is to
ensure that an entity provides relevant infarmation that faithfully represents these
contracts, allowing users of financial statements to assess the effect of insurance
contracts on the entity’s financial position, performance, and cash flows. Effective Date:
The International Accounting Standards Board (IASB) has tentatively decided to defer the
effective date of IFRS 17,

IFRS 9 Financial Instruments - Fees in the "10 per cent’ Test for Derecognition of
Financial Liabilities IFRS 9, ‘Financial Instruments’ has been amended to include only
those costs or fees paid between the borrower and the lender in the calculation of “the
10% test” for derecognition of a financial liability. Fees pald to third parties are excluded
from this calculation. The amendment had no impact on the Company's financial
statements.

vii) Amendments to IAS 37 Onerous Contracts—Cost of Fulfilling a Contract The

<)

amendment clarifies which costs an entity includes in assessing whether a contract will
be loss-making. This assessment is made by considering unavoidable costs, which are the
lower of the net cost of exiting the contract and the costs to fulfill the contract. The
amendment clarifies the meaning of ‘costs to fulfill a contract’. Under the amendment,
costs to fulfill a contract include incremental costs and the allocation of other costs that
relate directly to fulfilling the contract. The amendments had no material fmpact on the
Company's financial statements.

Standards, Improvements and Amendments Issued but Not Yet Effective

The standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the financial statements are disclosed below. The Companay has not early
adopted any standards, interpretations, or amendments that have been issued, but are
not yet effective. The Company has not yet adopted the following IFRS Sustainability
Disclosure Standards, which have been issued but are not yet effective for the company.
The company plans to adopt these standards when they become mandatory for the
annual periods, if applicable, beginning on ar after January 1, 2024.

i) IFRS 51 — General Requirements for Disclosure of Sustainability-related Financial
information
= lssued: 2023
o Effective Date: This standard sets out the general requirements for the
disclosure of sustainability-related financial information. It will be effective
for annual periods beginning on or after January 1, 2024.
i) IFRS 52 — Climate-related Disclosures
o Issued: 2023
o Effective Date: This standard provides specific guidance on climate-related
disclosures. It will be effective for annual periods beginning on or after
January 1, 2024,
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d)

The company Is currently evaluating the impact of these standards on its financial
statements and will provide updates on the adoption process and potential impacts in
future reporting periods.

Revenue Recognition
The Company applied IFRS 15 for the first time during the year using the modified
retrospective approach. Consequently, the comparative balances are based on the
accounting policies used before the adoption of IFRS 15. The accounting policies applied
to the comparative balanices and current year balances are Indicated below.
i) Accounting Policy
Revenue represents income arising in the course of the Company’s ordinary activities,
which leads to an increase in econamic benefits during the accounting period.
Revenue from contracts with customers is recognized when control of the goods or
services is transferred to the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those soods or services.
The Company has generally concluded that it is the principal in its revenue
arrangements because it typically controls the goods or services before transferring
themn to the customer. The Company applied the portfolio approach in assessing the
contracts. Revenue is stated net of value-added tax (VAT) and excise duty.

Revenue Is primarily derived from consulting services, Agency for money transactions,
and investment activities. Payments from customers for which no services or goods
have been transferred are carried in the statement of financial position as a contract
liability until the control of the related gsoods passes to the customer.

The five-step model stipulated in IFRS 15 Revenue from Contracts with Customers is
applied when accounting for revenue from contracts with customers. The Company
accounts for a revenue contract with a customer only when all the following criteria
are mel:
= The parties to the contract have approved the contract (in writing, orally, or in
accordance with other customary business practices) and are committed to
performing their respective obligations;
e The Company can identify each party's rights regarding the goods or services to
be transferred:
¢ The Company can identify the payment terms for the goods or services to be
transferred;
= The contract has commercial substance (i.e., the risk, timing, or amount of
future cash flows is expected to change as a result of the contract); and
e |t is probable that the COMPANY will collect the consideration to which it will
be entitled in exchange for the goods or services that will be transferred to the
customer _
Revenue from the sale of goods or services is recognized at the point in time when
control of the goods is transferred to the customer, generally on delivery of the goods.

The Company considers whether there are other promises in the contract that are
separate performance obligations to which a portion of the transaction price needs to be
allocated (e.g., warranties, customer loyalty points). In determining the transaction
price for the sale of goods, the Company considers the effects of variable consideration,
the existence of significant financing components, non-cash consideration, and
consideration payable to the customer, if any. Currently, the Company does not have
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g)

f)

g)

contracts with customers that have significant financing components or consideration
payable to customers.

Contract Balances

i) Contract Assets: A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognized for the
earned consideration that is conditional.

i) Trade Receivables: A receivable represents the Company's right to an amount
of consideration that fs unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to the accounting
policies on financial assets in Note 4 (b-iii).

iif) Contract Liabilities
A contract liability is the obligation to transfer goods or services to a customer
for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration
before the Company transfers goods or services to the customer, a contract
liability #s recognized when the payment is made or the payment is due
(whichever is earlier). Contract l{abilities are recoegnized as revenue when the
Company performs under the contract.

iv) Cost to Obtain a Contract
If the Company pays sales commission to obtain contracts with customers, the
Company defers and amortizes these costs over the period of the contract
during which the services are transferred to the customers. The Company
currently has no such costs.

Grants

Grants are recognized where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with, When the grant relates to an
expense item, it is recognized as income over the period necessary to match the grant on
a systematic basis to the costs that it is intended to compensate. Where the grant relates
to an asset, it is recognized as deferred income and released to income in equal amounts
over the expected useful life of the related asset. Where the Company receives non-
monetary grants, the asset and the grant are recorded gross at nominal amounts and
released to the income statement over the expected useful life and pattern of
consumption of the benefit of the underlying asset by equal annual installments, Where
loans or similar assistance are provided by doners with an interest rate below the current
applicable market rate, the effect of this favorable interest is regarded as an additional

grant.

Translation of Foreign Currencies

Transactions during the year are converted into Tanzanian Shillings at rates ruling at the
transaction dates. Monetary assets and liabilities at the reporting date which are
expressed In forelgn currencles are translated into Tanzanian Shillings at rates ruling at
the reporting date. The resulting differences from conversion and translation are dealt
with in the profit or loss. Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated as at the dates of the initial transaction.
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h) Cash and Short-Term Deposits

i)

1)

Cash and short-term deposits in the statement of financial position comprise cash at
banks and on hand and short-term deposits with a maturity of three months or less,
which are subject to an insienificant risk of changes in value. For the purpose of the
statement of cash flows, cash and cash equivalents consist of cash and short-term
depasits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company's cash manasement.

Employee Benefits Retirement Benefits Cost

The Company contributes te a statutory defined contribution pension scheme, the
National Social Security Fund (NSSF). Contributions are determined by the local statute
and are currently limited to 10% of the employees’ gross salary. The Company's
contributions to the above scheme are charged to profit or loss in the year to which they
relate.

Property, Equipment, and Depreciation

Property and equipment are stated at cost less accumulated depreciation and any
impairment in value, if any. Depreciation is calculated on a straight-line basis, at annual
rates estimated to write off the carrying values of the assets over their expected useful
lives.

The annual depreciation rates in use are:

Asset Category Depreciation Rate
Motor Vehicles 5%

Equipment, Fixtures, and Fittings 12.50%

Computer 37.50%

All rates are expressed as a percentage of the cost of the asset and are applied on a
straight-line basls.

Property and equipment are periodically reviewed for impairment. If any such indication
exists and where the carrying values exceed the estimated recoverable amount, the
assets are written down to their recoverable amount. The recoverable amount is the
greater of net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to
the asset. Impairment losses are recognized in the income statement.

Property and eguipment are de-recognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on de-recognition of the asset is included in the profit or loss in the year the item
is de-recognized.
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K) Tax Current Income Tax

The Company is subjected to various taxation charges within the meaning of the Income
Tax Act of Tanzania,

i} Deferred Tax

Deferred tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes. Deferred tax assets are recoegnized for all deductible
temporary differences, carry forward of unused tax losses, and unused tax credits to the
extent that it is probable that future taxable profits will be available against which the
deductible temporary differences, unused tax losses, and the unused tax credits can be
utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences,
except:

* Where the deferred income tax liability arises from the initial recognition of
goodwill or of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

* In respect of taxable temporary differences associated with investments in
subsidiaries, associates, and interests in joint ventures, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse In the foreseeable future.

Deferred income tax assets and liabilities are measured at the rates that are

expected to apply in the year when the asset is realized or the liability is settled

based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

Unrecagnized deferred income tax assets are reassessed at each reporting date and
are recognized to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Current income tax and deferred tax relating to items recognized in other
comprehensive income are also recognized in other comprehensive income and not in
profit or loss.

iil Value Added Tax
The Company is not VAT is not VAT Registered therefore cost of the purchases of supplies
includes the VAT element except where VAT exemption is obtained from taxation
authority on specific procurement of goods and services.
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The net amount of value-added tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position.

)

Trade Payables
Trade payables are stated at their nominal value.

m) Impairment of Non-Financial Assets

n

The carrying amounts of the Company's assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If such indication exists, the
applicable asset’s recoverable amount is estimated and an impairment loss is recognized
in the statement of comprehensive income.

Financial Instruments
Financial assets and liabilities are recognized in the Company's reporting when the
Company becomes a party to the contractual provisions of the instrument.

i) Financial Assets
During the year, the Company adopted IFRS 9 Financial Instruments using the modified
retrospective approach. Consequently, the accounting policles applied for the
comparative balances are based on the accounting standards applied before IFRS 9. The
accounting policies applied for the comparative and current year balances are indicated
below.

ii) Accounting Policy Initial Recognition and Measurement
Financial assets are classified, at initial recognition, as subsequently measured at
amortized cost, fair value through other comprehensive income {0Cl), and fair value
through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing
them. With the exception of trade receivables that do nat contain a significant financing
component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transactior price determined under IFRS 15.

in order for a financial asset to be classified and measured at amortized cost or fair value
through OCl, it needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPPI)’ on the principal amount outstanding. This assessmenit is referred to as the
SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determiries whether
cash flows will result from collecting contractual cash flows, selling the financial assets,
or both.

Purchases or sales of financlal assets that require delivery of assets within a time frame
established by regulation or convention in the marketplace (regular way trades) are
recognized on the trade date, i.e., the date that the Company commits to purchase or
sell the asset.
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iii)  Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in four
categories:
= Financial assets at amortized cost (debt instruments)
*» Financial assets at fair value through OCI with recycling of cumulative gains and
losses (debt instruments)
+ Financial assets designated at fair value through OClI with no recycling of
cumulative gains and losses upon derecognition (equity instruments)
s Financial assets at fair value through profit or loss
The Company’s financial assets comprise financial assets at amortized cost (debt

instruments) and derivative instruments that are classified as financial assets at fair
value through profit or loss.

Financial Assets at Amortized Cost (Debt Instruments)

The Company measures financial assets at amortized cost if both of the following
conditions are met:

» The financial asset is held within a business model with the objective to hold
financial assets in order to collect contractual cash flows; and
» The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.
Financial assets at amortised cost are subsequently measured using the effective interest
rate (EIR) method and are subject to impairment. Gains and losses are recognised in
profit or loss when the asset is derecognised, modified, or impaired. The Company's
financial assets at amortised cost include trade and other receivables and bank balances.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) s derecognised (i.e., removed from the Company’s statement of
financial position) when:

The rights to receive cash flows from the asset have expired, or
The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material detay to
a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset
When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognises an
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associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the COMPANY could be required to repay.

Accounting Policy

The Company recognises an allowance for Expected Credit Losses (ECLs) for all debt instruments
not held at fair value throush profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Lompany expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral heid or other
credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recosnition, ECLs are provided for credit losses
that result from default events that are possible within the next 12 months (a 12-manth ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, & loss allowance is required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company apolies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtars and the econemic environment. The Company
considers a financial asset in default when contractual payments are 90 days past due. However,
in certain cases, the Company may also consider a financial asset to be in default when internal
or external Information indicates that the Company s unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

Initial Recognition and Measurement

Financial liabilitles are classified, at initial recognition, as financial Uabilities at fair value
through profit or loss, financial liabilities at amortised cost, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities
not at fair value through profit or loss, net of directly attributable transaction costs. The
Company's financial liabilities include trade and other payables,

Subsequent Measurement

After initial recognition, trade and other payables are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as weil as through the EIR amortisation process.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
fability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in profit or loss.

Offsetting Financial Instruments

Financial assets and liabilities are offset, and the net amount is reported in the statement of
financial position when there is a legally enforceable right to offset the racognised amounts, and
there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

Current Versus Non-Current Classification

The COMPANY presents assets and liabilities in the statement of financial position based on
current/non-current classification. An asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;
Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in the normal operating cycle:

it is held primarily for the purpose of trading:

It is due to be settled within twelve months after the reporting period: or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current
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NOTES TO ACCOUNTS
REVENUE

Sales

Discount Received
Mpesa Bonus

COST OF GOODS SOLD
Opening stocks

Add: Purchases

Add: Carriage in wards
COGAS

Less: Stock written-off

Less: Closing stock

ADMINISTRATION EXPENSES
Salaries

wages

NSSF

WCF

SDL

Legal, Professional and Audit fee
Motor Vehicle expenses

2023
TZS
3,219,054,841.00

2,442.00

2022
TZS
2,375,851,850.00
416,949.15
4,241.00

3,219,057,283.00

2,376,273,040.15

2023

TZS
1,069,767,923.60
2,681,603,501.92

2022
TIs
838,175,623.76
2,245,580,016.13

3,751,371,425.52
(230,000,000.00)
670,119,566.31

3,083,755,639.88

1,069,767,923.60

3,081,251,859.22

2,013,987,716.28

2023

95,630,000.00
6,370,000.00
10,125,980.00
523,296.69
4,174,850.00
38,987,500.00
35,581,642.00

2022

83,004,286.00
2,780,000.00
6,611,428.50
450,574,00
2,701,771.44
30,557,991.53
23,961,529.00
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Transport and Accommodation
Cleaning expense
Courier, parcel & postage
Utility
Office expenses
Staff welfare
Staff Training
Stationeries
Weight & measures Agency fee
Office rent
Stamp duty
Marketing and selling expenses
Repairs & Maintenance
Security
Service Levy
Communication and Internet
Fines and Penalties
Registration and Licences Fee
Fire Levy Fees
FOREIGN GAIN & LOSS
Immigration Department
Donation
Provision of Bad Debt

Permits and Licences

75,736,178.00 34,741,199.00
190,000.00 2,741,000.00
172,750.00 6,303,750.00
175,000.00 209,500.00
27,264,428.50 31,705,302.00
3,228,500.00 5,646,226.00
41,258,000.00 :
1,032,000,00 2,602,319.20
879,000.00
23,477,040.00 19,363,536.00
. 256,640.00
117,948,734.00 83,816,276.56
16,896,000.00 6,822,450.00
140,000.00 :
8,418,310.70 .
7,433,500.00 3,431,000.00
90,000.00 269,500.00
15,215,000.00 22,480,670.00
250,000.00 200,000.00
13,117,671.58 2,763,622.58
56,656,578.00 5,181,990.00
. 50,000.00
29,693,000.00 12,243,713.53
10,020,533.12 23,046,565.09

639,806,492.59

414,821,840.43
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2023 2022
9 FINANCE COSTS TZS TZS§
Airtel money : 7,000.00
Mpesa charges 887,469.00 561,966.00
Bank charges 8,374,143.65 5,312,962.11
9,261,612.65 5,881,928.11
2023 2022
10 INVENTORY TIS TZS
Inventory 670,119,566.31 1,069,767,923.60

670,119,566.31 1,069,767,923.60

During the fiscal year under review, the company strategically managed its inventory levels by
writing off certain near expiring stocks items and distributing free of charge all the quantity of the
stocks to recipients who were ready to accept them in their farm as a way of disposing of the
stocks. Specifically, the company distributed 25 metric tons of Nordox 75WG in 25kg packages and
Copper Nordox 50 WP in 1kg packages.

The total value of the stock written off amounted to TZS 548,785,104, This action was recorded
directly in the accounting software, ensuring that the reported closing stock is presented net of
the write-down value. The write-off process was conducted in accordance with the company's
established inventory management procedures, which include the involvement of the Tanzania
Revenue Authority (TRA) for the accurate estimation of the stock’s value as well as all other
Government agencies such as NEMC and TARI.

2023 2022
11 CASH AND CASH EQUIVALENT TIS TZS
NCBA BANK- TZ5 30,134,993.43 27,328,487.29
NCBA BANK-USD 29,817,361.00 6,632,648.00
NME BANK - TZ5 290,127 ,808.40
NMB BANK - USD 1,776,796.00
Mpesa 17,887,518.00 4,515,982.37
Cash in hand - 744,311.00
369,744,476.83 39,271,428.66

Page | 40




12

13
13a

13b

14
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2023 2022
RECEIVABLES AND PREPAYMENTS TS TiS
Cash collateral (Nordox (K)) 300,000,000.00 300,000,000.00
Sundry debtors 661,489,733.39 570,293,969.50
Prepayment 178,676,965.01 5,178,386.88
Advances Loan 38,648,630.01 42,898,970.02
Unallocated Deposit . - 1,400,000.00
1,178,815,328.41 919,771,326.40
2023 2022
TAX COMPUTATION TIS TIS
INCOME TAX EXPENSES
Total Income before Tax (523,179, 2111.77) (79,225,091.02)
add: Disaliowable expenses
Penalties 90,000.00 269,500.00
Depreciation in the books of account 11,916,530.32 20,806,646.37
Less: Allowable expenses
Depreciation as per tax computation (11,916,530.32) (20,806,646.37)
Total Taxable income (523,089,211.77) (78,955,591.02)
Income tax 30% - -
2023 2022
INCOME TAX PAYABLE/(RECEIVABLE) TIS TS
Provisional tax Paid (13,965,000.00) (10,000,000.20)
tax liability paid for self-assessed tax 2021 (76,186,459.22) (B86,591,409.07)
Total tax paid 2023 (90,151,459.22) (96,591,409.27)
Balance b/d 221,392,338.27 317,983,747.54
Income tax expense - -
Additional tax Liability - -
Additional tax liability on Self-assessment 2022 - -
Additional Tax liability Auditing for 2021 & 2022 - =
Balance c/d _131,240,879.05 221,392,338.27
2023 2022
PAYABLE AND ACCRUALS TZS TIS
Sundry creditors 2,009,669,545.83 1,170,115,530.12
Accruals 13,444,229.63 8,714,850.44
Loan account from Director 5,827,336,00 4,935,940.00
NSSF Payable 2,332,000.00 1,634,000.50
Import Control Account - 738,010.54
Petty cash Overdrawn - 7,319 668.44
WCF - 40,850.00

2,031,273,111.45 1.193,518,850.03
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2023 2022
15 OTHER TAX PAYABLES TI5 TZ5
Provisional Tax - -
HSSF - -
PAYE 124,720.00 1,445,620.00
SDL - 326,800.00
WHT Director Renumeration - -
WHT on rent - -
Stamp duty -
WHT on Accounting and professional fee - -
WHT on Audit fee -
WHT on Security 1, :
Duties and Tax Payables 4,182,848.03 1,550,726.72
4,307,568.03 3,323,146.72

16. Related Party Transactions Summary

The following transactions were carried out with related parties:

Agribase Bioscience
International (T) Limited

Related Party

Transaction value (2023)

Transaction type Company name | Country Amount | Currency
FERTILIZERS ABI Ke Kenya 23,103,116.25 | TS
FUNGICIDES ABI Ke Kenya 165,879,880.93 | TZS
MENDE MO FIRE 0.005% BAIT

5GMS -TZ ABI Ke Kenya 10,162,017.19 | TZS
FUNGICIDES ABI Ke Kenya 165,829,548.07 | TZS
FUNGICIDES (NORDOX SUPER 75

WP 25KG PACK ABI Ke Kenya 79,505,419.63 | TIS
AGRICULTURE FUNGICIDES ABI Ke Kenya 13,181,998.05 | TZ5
NORDOX EXPRESS 720 WP 1KG ABI Ke Kenya 236,966,141.46 | TZS
Verno Cu30+Zn 30 tke E ABI Ke Kenya 93,735,570.49 | TZS
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17 COMMITMENTS AND CONTIGENCIES
* The Company had no commitments during the year,
* There were no contingent assets or liabilities as of 31 December 2023.

18 FINANCIAL RISK MANAGEMENT
The company is exposed to a variety of financial risks as a result of its operations. The
Board of Directors has overall responsibility for the establishment and oversisht of the
company’s risk management framework, The company's risk management policies are
established to identify and analyze the risks faced by the company, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits.

1) Foreign Exchange Risk The company is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the transacting in US Dollars
when buying agricultural stocks. Foreign exchange risk arises from future commercial
transactions and recognized assets and liabilities denominated in a currency that is
not the company's functional currency.

i) Supply Chain Disruption The company's operations could be disrupted due to
political instability or natural disasters in supplier countries. To manage this risk, the
company has diversified its supplier base and maintains strategic reserves to cushion
against supply shocks.

iif) Regulatory Compliance Risk Changes in import regulations or tariffs could affect the
company’s operations. The company conducts regular reviews of trade policies to
ensure compliance and adapt to new regulations.

iv) Market Price Volatility The company is exposed to market price volatility risk due to
fluctuations in the prices of agricultural commedities. To manage this risk, the
company engages in forward contracts to stabilize revenue streams against market
volatility.

v} Credit Risk The company is exposed to credit risk from its operating activities
(primarily from trade receivables) and from its financing activities, including
deposits with banks and financial institutions, foreign exchange transactions, and
other financial instruments. The company has credit assessments and insurance
mechanisms in place to mitigate the risk of default.

19 FAIR VALUE
= The carrying amounts of financial instruments approximate their fair values due to
their short-term nature.

20 EVENTS AFTER REPORTING PERIOD
* No significant events occurred after the reporting period that would reguire
adjustment or disclosure in the financial statements.
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ATTACHMENT

Income Tax Computation

Client Name:

Year End:
Currency
Accting. Period:
TIN. No:

Net Profit/ (Loss) before tax

Add: Disallowable items
Depreciation charges
Fines and Penalty

Less: Allowable items
Depreciation allowable
Taxable income/loss
Corporate Tax 30%

TAX CREDIT
Corporate tax paid by Installment
TAX DUE/(TAX CREDIT c/f) (A)

PREVIOUS TAX LIABILITY
Opening Balance 1/1/2023
Tax Paid 2023

Closing Balance 31/12/2023 (B)

AGRIBASE BIOSCIENCE INTERNATIONAL (T)
LIMITED
31 December 2023

TS
12 Months
138737195
31 December 2023
(523,179,212)
11,916,530
50,000
12,006,530
{11,916,530)

(523,089,212)

-

(13,965,000)
(13,965.,000)

221,392,338.27
{76,186,459.22)
145,205,879.05

SCHEDULE C: TOTAL TAX PAYABLE 2023

Current Tax Payable (A)
Previous Tax Payable (B)

{13,965,000)
145,205,879.05
131,240,879.05
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DIRECTORS" REPORT

1. INTRODUCTION

The Directors present their Report and the Financial Statements for the period ended 31*
December 2021, which discloses the state of affairs of Agribase Bioscience International (T)
Limited. The Report has been prepared in accordance with the Tanzania Financial
Reporting Standard (TFRS) No.1.

2. ABOUT AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

Agribase Bioscience International(T) Limited (ABl) is a private company incorporated in
Tanzania on 28 February 2019. Apart from being registered in Tanzania under Companies
Act 2002, ABI is also registered by TIC having Certificate No. 20218504 issued on August 16,
2022. The company has also its operation base in Kenya & Uganda. Agribase seeks to offer
marketing of Seeds, Crop Protection, Crop & Animal nutrition Products, Public Health,
Landscaping and weighing solutions thus is offering farmers one of the most comprehensive
ranges of farming sclutions in a cost-effective module. The company targets to capture
substantial market share in one of the fastest growing domestic and export horticulture,
Cereals and coffee sectors in the region. This is via the supply of Nordox crop protection &
Nutrition products as well providing technical advice to farmers on all aspects of indoor
and outdoor production including agronomic advice pest and disease management,
fertilizer regimes and guides on produce growing.

3. PRINCIPAL ACTIVITIES OF THE COMPANY

The principal activity of the company is trading of Agricultural chemicals and fertilizers.
ABI engage also in product development in a bid to provide valuable agro-inputs, which will
help farmers optimize their outputs in the face of limited resources.

4. VISION

ABl envision “to be the Nation's leader in provision of agricultural inputs, fortify our
economy, empower small holder farming communities, promote healthy lifestyles, and
cultivate winning strategies for rural, suburban and urban farmers through exceptional
service and the common threads of agriculture in our daily lives”.

5. MISSION

Trade with innovative products and deliver services to the farming community in rural and
peri urban areas that are competitively priced and professionally delivered, and to identify
and develop markets based on customer need and opportunity
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6. AGRIBASE PURPOSE

AB| endeavor to alleviate hunger in Africa by providing sustainable farming solutions to the
small and big farmer in every corner of Africa. The world is facing cruel climatic changes,
increasing population (which is becoming difficult to feed), diminishing renewal resources,
scarce arable land and unbalanced ecosystems. Agribase is selflessly engaging in making
the world a habitable place through continuous innovation and provision of sustainable

agricultural practices.

7. AGRIBASE AIM/GOALS

a) To increase revenue base for better sustainability

b) Capacity building

¢) Establish mutual relationships with our suppliers and other stake holders.

d) Create culture of upholding integrity and professionalism.

e} Te provide high quality agrochemicals, fertilizers, public health, landscaping and

weighing solutions at competitive prices.
f) To provide advanced technical support and consultancy to farmers.
g) To grow our marketing, sales, and distribution network throughout Kenya and

Eastern Africa.

h) To develop new products and expand uses for existing products for better market

coverage.

8. DIRECTORS OF COMPANY

The Directors of the company who held office during the year ended on 31* December 2021
and who approved these accounts are:

Name

Joseph kioko Muli

Panther Biotechnologies
Ltd 1

Esther Kaswii Mbuva

Vanessa Tamasha Ninga

'Nationality | Type of | Remarks
il Shareholding

Kenyan Ordinary Current
Shareholder

Kenyan Ordinary Current
Shareholder

Kenyan Ordinary Current

| Shareholder

Tanzanian Ordinary Resigned on 12"

Shareholder November 2021.
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P. 0. BOX 1367, ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31%* DECEMBER, 2021

9. MANAGEMENT

The overall affairs of Agribase Bioscience International (T) Limited are vested in the Board
of Directors, while the day-to-day operations are under the direction of the Manager who is
being assisted by Key staff.

10. FINANCIAL RESULTS
The results for the year are set out on page 12
11.  RISK MANAGEMENT AND INTERNAL CONTROLS

The directors accept final responsibility for the risk management and internal control
system of the Company. It is the task of the directors to ensure that adequate internal
financial and operational control systems are developed and maintained on an ongoing
basis in arder to provide reasonable assurance regarding:

a) The effectiveness and efficiency of operations;

b) The safeguarding of the Company's assets;

¢) Compliance with applicable laws and regulations; and

d) The reliability of accounting records.

The efficiency of any Internal Control system is dependent on the strict observations of
prescribed measures. There is always a risk of non-compliances of such measures by those
carrying out the company's activities. Whilst no system of internal control can provide
absolute assurance against misstatement or losses, the company's systems are designed to

provide the company with reasonable assurance that the procedures in place are operating
effectively.

12. SOLVENCY

The Company's state of affairs as at December 2021 is set out on page (12-15) of the
Financial Statements. The Board Considers the Company to be solvent. The directors
affirm further that applicable accounting standards have been followed and that the
financial statements have been prepared on a going concern basis. The directors have
reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future.

13. RELATED PARTY TRANSACTIONS

The related party transactions and balances are disclosed in the financial statements (Note
14)
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14. GOING CONCERN

ABl's has gained reputation in the Agribusiness Industry and it has established relisble
business network within and outside Tanzanian Market. The outcome of thic strategic

business relationship is reflected in the financial statement which have been prepared on
going concern basis.

15. EMPLOYEES WELFARE

The relationship between employees and management continued to be good. There were
no unresolved complaints received by Management from employees during the year.

16. ACCOUNTING POLICIES

The accounting policies of the Company have been approved by the Board. The accounting
policies for financial instruments form significant part of the policies. There have been no
changes in accounting policies in the current year.

17. SUBSEQUENT EVENTS

18. INDEPENDENT AUDITORS

Hillcrest. Auditors located in Mikocheni Industrial Area; 1 Hashim Street P.0. Box 602 Dar es

salaam, Tanzania, were appointed auditors of the company for the period ended 31t
December 2021.

8Y THE ORDER OF THE BOARD

Waky
Signature -Y—HL"‘_.“.. y Hate ".,'-‘1-*". D&\' '5:22.3

Name S5 xhex Mhuve,

DIRECTOR
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STATEMENT OF DIRECTORS’ RESPONSIBILITY

The Companies Act, No.12 of 2002 requires directors to prepare financial statements for
sach financial year that gives a true and fair view of the state of affairs of the Company’s
financial position 23 at the end of the financial year and of its profit or lass for the year, It
also requires the Directors to ensure that the Company keeps proper accountine records
that disclose, with reasonable accuracy, the financial position of the Company. They are
also responsible for safeguarding the assets of the Company and hence taking reasonable
steps for the prevention and detection of fraud, error and other irregularities.

The Directors acc=pt responsibility for the financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with International Financial Reporting Standards (IFRS) and the
requirements of the Companfes Act, No.12 of 2002. The Directors zlso accept responsibility
for:

i) Designing, implementing and maintaining internal control relevant to the

preparation and fair presentation of the financial statements:
it) Selecting and applying appropriate accounting policies: and

fif) Making =accounting estimates and judgments that are reasonable in the
circumstances.

The Directors are of the opinfon that the financial statements give a true and fair view of
the state of the financial affairs of the Company and of the profit in accordance with
\nternational Firancial Reporting Standards (IFRS)., The Directors further accept
respansibility for the maintenance of accounting records that may be relied upon in the
preparation of financial statements, as well as designing, implementing and maintaining
internal control ralevant to the preparation and fair presentstion of financial statements
that are free from material misstatement whether due to fraud or error.

Nothing has come to the attention of the Directsrs to indicats that the Company will not
remain a going concern for at least twelve months from the date of this statement.

BY THE ORDER OF THE BOARD
SIgnature .. SR 1 pate... 2103 \9.003

Hame h@"""- L m b“\rl-'-.

DIRECTOR
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DECLARATION OF ACCOUNTANT FOR THE PREPARATION OF FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED 31st December, 2021,

The National Board of Accountants and Auditors (NBAA) according to the power conferred
under the Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act
No. 2 of 1995, requires Financial Statements to be accompanied with a declaration issued
by the Head of Finance/Accounting responsible for the preparation of financial statements
of the firm concerned.

It is the duty of the company Accountant to assist the company to discharge the
responsibility of preparing financial statements of a Company showing true and fair view of
the company position and performance in accordance with applicable International
Accounting Standards and statutory financial reporting requirements. Full legal
responsibility for the preparation of financial statements rests with the Company members.

| ML#.M}_LHH{ij_" Being the Accountant of AGRIBASE BIOSCIENCE

INTERNATIONAL (T) LIMITED hereby acknowledge my responsibility of ensuring that
financial statements for the year ended 31" December, 2021 have been prepared in
compliance with applicable accounting standards and statutory requirements.

| thus confirm that the financial statements give a true and fair view position of AGRIBASE
BIOSCIENCE INTERNATIONAL (T) LIMITED as on that date and that they have been prepared
based on properly maintained financial records.

Signed by: A5

Position: Accountant

QUALIFICATION: Gm 5522
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AUDITOR’S REPORT ON FINANCIAL STATEMENT FOR THE YEAR ENDED 31*
DECEMBER 2021

TO BOARD OF DIRECTORS OF AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P.0O. BOX 1367
ARUSHA, TANZANIA

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED
31°" DECEMBER, 2021

INTRODUCTION

| have audited the accompanying financial statements of AGRIBASE BIOSCIENCE
INTERMATIONAL (T) LIMITED, which comprise the Statement of Financial Position as at 31
December, 2021 and the Statement of Financial Performance, the Statement of Changes in
Equity, the Cash Flow Statement, as well as the notes to the financial statements,
including a summary of significant accounting policies set out from page 16 to 30.

UNQUALIFIED OPINION

In my opinion, the financial statements presented fairly, in all material respects, the
financial position of AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED as at 31%
December, 2021, and its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRS).

BASIS FOR OPINION

| conducted my audit in accordance with International Standard on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the financial statements section of my report. | am independent of
AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED in accordance with the Interpational
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the National Board of Accountants and Auditors (NBAA) Code of Ethics,
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P. 0. BOX 1367, ARUSHA, TANZANIA,
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and | have fulfiled my other ethical responsibilities in accordance with these
requirements. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Responsibilities of Management and those Charged with Governance for the Financial
Statements.

Management/Owner is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements.

My objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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P. 0. BOX 1367, ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2021

Compliance with the Companies Act 2002, ITA 2004(amended 2008) VAT Act 2014, and
TAA 2015.

In view of my responsibility on compliance with legal and regulatory matters, | have
reviewed as part of this audit, | state that, AGRIBASE BIOSCIENCE INTERMNATIOMAL (T)
LIMITED have generally complied with the requirements of the Companies Act 2002, ITA
2004 (amended 2008) VAT Act 2014, and TAA 2015

The engagement partner on the audit resulting in this independent auditor's report is the
Hillcrest Auditors Managing Partner,

.
|*'.__|_
M1
.
¥

MR PAULINE GUNJE MTUNDA

ACPA 1077

HILLCREST AUDITORS

Certified Public Accountants in Public Practice
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

P. 0. BOX 1367, ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* DECEMBER, 2021

STATEMENT OF FINANCIAL POSITION FOR THE YEAR ENDED 315T DECEMBER 2021

NOTE 2021 2020
NON-CURRENT ASSETS NO. TZS TIS
Property, Plant and Equipment 5 66,671,603.31 $1,703,435.15

Total non-current asset

66,671,603.31

51,703,435.15

CURRENT ASSETS:

Inventory 7 B38,175,623.76 580,675,999.05
Cash and Cash Equivalents 8 53,374,508.44 220,995,117.80
Receivables and Prepayments 9 645,425,415.75 550,919,925.00
Other Tax Receivable 10 2,971,058.38 0.60
Total Current Assets 1,539,946,606.33 1,352,591,041.85
Total Assets 1.606,618,209.64 1,404,294 477.00
FINANCED BY:

EQUITY AND LIABILITIES:

EQUITY:

Retained Earning 90,933,919.85 143,733,807.69
Advance to share capital 591,461,247.93 591,461,247.93
Total Equity 682,395,167.78 735,195,055.62
LIABILITIES
_Current Liabilities

Income tax payables 11a 317,983,747.54 61,005,400.80
Payables and Accruals 12 600,888, 447.27 597,444 541.00
Other Tax payable 13 5,350,847.05 10,649,479.58
Total Current Liabilities 924,223,041.85 669,099,421.38

Total Equity and Liabilities

Notes from Page 16 to 30 form part of these Accounts

omector GIHEZ  mBuva n.&n‘.H'(Oglwﬁ Pl

12|Puage

1,606,618,209.64

1,404,294,477.00




AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31ST DEC 2021

Revenue
Cost of goods sold
Gross Profit

OPERATING EXPENSES
Administration expenses
Depreciation

Financial Cost

Total expenses

Profit/(Loss) before tax
Tax liability 30%
Profit/(Loss) After tax

NOTE

2
3

wun

2021

TZ5
1,848,095,400.29
1,284,712,307.84

563,383,092.46

2020
TZS
1,353,656,577.01
951,633,813.16
402,022,763.85

247 ,829,935.15
20,006,632.17
5,181,606.75

164,553,823.79
18,930,797.88
1,520,139.51

273,018,174.07

187,004,761.18

290,364,918.39
87,340,475.52

215,018,002.67
64,505,400.80

203,024,442.87

150,512,601.87

Notes from Page Page 16 to 30 form part of these Accounts
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P. 0. BOX 1367, AR

USHA, TANZANIA.

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* DECEMBER, 2021

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2021

ITEM (TSHS 2021)

‘As at 1 January, 2021

RETAINED
EARNINGS

ADVANCE TO SHARE
CAPITAL

143,733,807.69

TOTAL EQUITY

591,461,247.93

735,195,055.62

Profit/Loss for the year

203,024,442.87

Adjusted tax liability for
2020

203,024,442 .87

(255,824,330.71)

As at 31 December 2021

(255,824,330.71)

90,933,919.85

591,461,247.93

682,395,167.78

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 3157 DECEMBER, 2020

ITEM (TSHS 2020)

RETAINED EARNINGS

ADVANCE TO SHARE

CAPITAL

TOTAL EQUITY

As at 1 January, 2020

(6,778,794.18)

(6,778,794.18)

Profit/Loss for the year

150,512,601.87

Capital Injected

591,461,247.93

As at 31 Decmb_ef ;ﬂlﬂ

143,733,807.69

591,461,247.93

150,512,601.87

591,461,247.93

735,195,055.62

Notes from Page 16 to 3

14|Page
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P. 0. BOX 1367, ARUSHA, TANZANIA.
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2021

2021 2020
TZIs Tis
0 A
Met profit/(Loss) before taxation 290,364,918.39 215,018,002.67
_Adjustments for:
Depreciation 20,006,632.17 18,930,757.88
Income tax paid (86,186,459.49) (2,500,000.00)
Decrease/(Increase)in Inventary (257,499,624.71) {579,151,998.05)
Decrease/{Increase)in receivables and prepayments (94,505,490.75) (104,044,475.00)
Decrease/(Increase)in other tax receivable (2,971,058.38) -
(Decrease)/Increase In Payables and accruals 3,443 906 27 291,457,320.00
(Decrease)/ Increase in other Tax payables {5.298,632.53) 10,649,479.58
Net cash used in operating activities ) (132,645,809.03) (349,630,872.92)
Cash i tivit
Acqulsition of Non-current assets L . (34,574,800.33) (48,940,018,21)
Net cash used In Investing activities (34,974,800.33) (48,940,018.21)
Lash flows from financing activities:
Advance to share capimal - 5991,461,247.93
MNet cash used in financing activities - 591.461,247.93
Net increase/ [Decrezsa) in cash and cash equivalents (167,620,609.36) 192,890,256.80
Caﬁmdmhmlﬁﬂﬁatﬂt%iﬁfm .
period 120,995,117.80 28,104, 7461.00
Cash and cash equivalents at the end of the period. 53,374,508.44 230,995 117.80

Notes from Page 16 to 30 form part of these Accounts.

L
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED
P. 0. BOX 1367, ARUSHA, TANZANIA.
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2021

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Agribase Bioscience International (T) Limited (ABI) is a limited Company incarporated in
Tanzania. The addresses of its registered office and principal place of business are
disclosed in the introduction to the annual report. As disclosed in the Directors’ annual
report, the principal activity of the company is trading of Agricultural chemicals and
fertilizers. ABl engage also in product development in a bid to provide valuable agro-
inputs, which will help farmers optimize their outputs in the face of limited resources.

2. BASIS OF PREPARATION
The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS). The financial statements are prepared under the historical

cost convention. The financial statements are presented in Tanzanian Shillings TZS.
3. STATEMENT OF COMPLIANCE

These financial statements have been prepared in conformity with International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB)
and interpretations issued by the International Financial Reporting Interpretations
Committee (IFRS IC) and the Standing Interpretations Committee (5IC) adopted by the
IASB and comply with the requirements of the Tanzania Companies Act 2002.

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied in all the years
presented, unless otherwise stated.

a) NEW AND AMENDED STANDARDS, INTERPRETATIONS AND IMPROVEMENTS

Changes from the mew or revised standards and interpretations, amended to existing
standards and interpretations and improvements for IFRS that were effective for the
current reporting period did not have significant impact on the accounting policies,

financial position or performance of Agribase Bioscience International (T) Limited. These
changes were as follows:

16| g
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Standard or
amendments
Amendments
to IAS 1 and
IAS 8

Definition of
a Business-
Amendment
to IFRS 3

Interest Rate
Benchmark
Reform
Amendments
to IFRS 9, IAS
19 and IFRS 7

17| Page

Key requirements

The IASB has made amendments to IAS1 Presentation of Financial Statements
and IAS8 Accounting Policies, Changes in Accounting Estimates and Errors which
use a consistent definition of materiality throughout International Financial
Reporting Standards and the Conceptual Framework for Financial Reporting,
clarify when information is material and incorporate sorme of the guidance in |AS
1 about immaterial information,

In particular, the amendments clarify:

i) That the reference to obscuring information addresses situations in
which the effect is similar to omitting or misstating that information,
and that an entity assesses materiality in the context of the financial
statements as a whole, and

if) The meaning of ‘Primary users of general-purpose financial statements’
to whom those financial statements are directed, by defining them as
‘existing and potential investors, lenders and other creditors’ that must
rely on general purpose financial statements for much of the financial
information they need.

The amendment had no impact on the Financial Statement of Agribase
Bioscience International (T) Limited Ltd.

The amended definition of a business reqguires an acquisition to include an input
and a substantive process that together significantly contribute to the ability to
create output, The definition of the term ‘output’ is amended to focus on goods
and services provided to customers, generating investment income and other
income, and it excludes retumns in the form of lower costs and other economic
benefits. The amendments will likely result in more acquisitions being
accounted for as assets acquisition.

The amendments had no impact on the Financial Statement of the Company

For hedging relationships affected by the amendments, companies are required
to provide the following disclosures:

i) The significant interest rate benchmarks to which the company’s hedging
relationships are exposad;

if) The extent of the risk exposure the company manages that is directly
affected by the interest rate benchmark reform;

iii) How the company is managing the process to transition to alternative
benchrmark rates;

iv) Description of significant assumptions or judgements the company made
in applying the exceptions (for example, assumptions or judgements
about when the uncertainty arising from interest rate benchmark reform
Is no longer present}; and

v) The nominal amount of the hedging instruments in those hedging
relationships.

ABI Ltd does not have hedging accounting, therefore this amendment which was
effective for annual reporting periods beginning on or after 1 January 2020 did
not have an impact on their Financial Statements
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Standard or

9 ‘Financial
Instruments’
with IFRS 4
'Insurance
Contracts’
{Amendment
s to IFRS 4)

Covid-19-
Related Rent
Concessions
(Amendment
to IFRS 16)

Key requirements

Amends IFRS 4 Insurance Contracts provide two options for entities that issue
insurance contracts within the scope of IFRS 4:
i) an option that permits entities to reclassify, from profit or loss to other
comprehensive income, some of the income or expenses arising from
designated financial assets; this is the so-called overlay approach;

ii) an optional temporary exemption from applying IFRS 9 for entities whose
predominant activity is issuing contracts within the scope of IFRS 4; this
is the so-called deferral approach.

The application of this had no impact on the Company's Financial Statements

The amendment provides lessees with an exemption from assessing whether a
COVID-19-related rent concession is a lease modification. This amendment is
effective from Annual reporting periods beginning on or after 1 June 2020.

The amendments had no impact on the Financial Statement of the Company

b) Standards, improvements and amendments not yet effective

Standards or
amendments
IFRS 17
fnsurance
Contracts

Classification
of Liabiiities as
Current or
Non-Current
(Amendments
to IAS 1)

18| Puge

Key Elements Effective Date

IFRS 17 requires insurance liabilities to be Optional in year 2021.

measured at a current fulfilment value and Applicable to annual
provides a more uniform measurement and reporting periods
presentation approach for all insurance beginning on or after 1
contracts. These requirements are designed to January 2023

achieve the goal of a consistent, principle-based

accounting for insurance contracts. IFRS 17

supersedes IFRS 4 Insurance Contracts as of 1

January 2023,

The amendments aim to promote consistency in Adopted early.

applying the requirements by helping companies Effective for annual
determine whether, in the statement of reporting periods
financial position, debt and other liabilities with beginning on or after 1
an uncertain settlement date should be Janvary 2023

classified as current (due or potentially due to
be settled within one year) or non-current
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Standards or
amendments
Reference to

the Conceptual

Framework
{Amendments
to IFRS 3)

Property,
Plant and
Equipment
Proceeds
before
intended Use
(Amendments
to |AS 16)

Onerous
Contracts-
Cost of
Fulfilling a
Contract
(Amendments
to 1AS 37)
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Key Elements

The IASB has issued a revised Conceptual
Framework which will be used in Standard
Setting decisions with immediate effect. Key
Changes include:

Increasing the prominence of stewardship in the
objective of financial reporting

Reinstating produces as a component of
neutrality

Defining a reporting entity, which may be legal
entity, or a portion of an entity

Revising the definitions of an asset and liability

Removing the probability threshold for
recognition and adding guidance on
derecognition

Adding guidance on different measurement
basis; and

Stating that profit or loss is the primary
performance indicator and that, in principle,
income and expenses in other comprehensive
incorne should be recycled where this enhances
the relevance of faithful representation of the
financial statements.

The amendments update an outdated reference
to the Conceptual Framework in IFRS 3 without
significantly changing the requirements in the
standard.

The revision had no impact on the financial
statements of ABI

The amendments prohibit deducting from the
cost of an fitem of property, plant and
equipment any proceeds from selling items
produced while bringing that asset to the
location and condition necessary for it to be
capable of operating in the manner intended by
management. Instead, an entity recognises the
proceeds from selling such items, and the cost
of producing those items, in profit or loss.

The changes in Onerous Contracts — Cost of
Fulfilling a Contract (Amendments to 1AS 37)
specify that the ‘cost of fulfilling' a contract
comprises the 'costs that relate directly to the
contract’. Costs that relate directly to a
contract can either be incremental costs of
fulfilling that contract (examples would be
direct labour, materials) or an allocation of
other costs that relate directly to fulfilling
contracts (an example would be the allocation

Effective Date

Annual reporting periods
beginning on or after 1

January 2022

Annual reporting periods
beginning on or after 1

January 2022

Annual reporting periods
beginning on or after 1

January 2022
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Standards or Key Elements Effective Date
amendments

of the depreciation charge for an item of

property, plant and equipment used in fulfilling

the contract).
Extension of the amendment changes the fixed expiry date Annual periods beginning
the Temporary for the temporary exemption in IFRS 4 Insurance on or after 1 January
Exemption Contracts from applying IFRS 9 Financial 2023
from Applying Instruments, so that entities would be required
IFRS 9 to apply IFRS 9.
{(Amendments
to IFRS 4)

c) SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS

In the process of applying the Company's accounting policies, directors make certain
estimates and assumptions about future events. In practice, the estimated and assumed
results would differ from the actual results. Such estimates and assumptions, that have
significant risk of causing material adjustment to the carrying amount of assets and
liabilities within the next financial year, are described below:
i)  Property and equipment
Directors made estimates in determining the depreciation rate for property and
equipment and their residual values. The rates used are set out in the accounting
policy for property plant and equipment, note10 to the financial statement, These
estimates are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be
reasonable under the prevailing circumstances.
ii) Foreign currency translations
Transactions in foreign currency during the year if any are translated into Tanzania
Shilling at exchange rates ruling at the date of the transactions. Foreign currency
monetary assets and labilities at the balance sheet date are translated into
Tanzania Shillings at the exchange rates prevailing at that date. Resulting exchange
rates differences are recognized in the profit and loss account for the year.

d) CAPITAL MANAGEMENT

The Company's objectives when managing capital, which is a broader concept than the
‘equity’ on the face of the statement of financial position, are:

» To safeguard the Company's ability to continue as a going concern so that it can
continue to provide returns for shareholders and benefits for other stakeholders; and

« To maintain a strong capital base to support the development of its business, capital
adequacy is monitored quarterly by the Company’s directors of finance.
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There have been no changes in the Company's capital management objectives and
policies in the years ended 31 December 2021.

e) FINANCIAL ASSETS

The fair value of financial assets and liabilities not measured at fair value approximate
carrying amounts. Financial assets and liabilities as presented on the Company’s statement
of financial position are short term in nature.

f)  CASH AND CASH EQUIVALENT

For the purpose of cash flow statement, cash and cash equivalent comprise cash in hand
and balances held at bank accounts at balance sheet date.

g)  PROPERTY AND EQUIPMENT

Property and equipment are stated at cost excluding the costs of day to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected
useful life are accounted for by changing the depreciation period or method, as
appropriate, and treated as changes in accounting estimates. Depreciation is calculated on
the straight-line basis to write down their cost to their residual values aver their estimated
useful lives, as follows:

Asset Description Rates
Furniture & Fittings 12.5%
Computer & Accessories 37.5%
Motor Vehicles 25%

Property and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less
costs of disposal and value in use.

h) INVENTORIES

Inventories are carried at the lower of cost and net realisable value. Cost is determined
using the weighted average cost method. Net realisable value is the estimated selling price
in the open market less applicable selling expenses. Inventories are stated at cost.

z.l | F'II':" -
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i) INCOME TAX

Income tax expense is the aggregate of the charge to profit or loss in respect of current
income tax and deferred income tax. Current income tax is the amount of income tax
payable on the taxable profit for the year determined in accordance with the Tax
Administration Act, Cap 438 R.E 2019 and the Income Tax Act, Cap 332 R.E 2019

) EMPLOYEE BENEFITS

The Company and all its employees contribute to the National Social Security Fund (NSSF),
which is a defined contribution scheme. A defined contribution plan is a scheme under
which the Company pays fixed contributions into a separate entity (NSSF). The Company
has no legal or constructive obligation to pay further contributions if the Fund does not
have sufficient assets to pay the employees post-employment benefits. Employees
contribute 10% and the Company also contributes 10% to the scheme.

The Company’s contributions to the defined contribution schemes are charged to profit or
loss in the year to which they relate.

k) REVENUE RECOGNITION

Revenue from the sale of goods is recognized in the income statement if the significant
risks and rewards of ownership have been transferred to the buyer and to the extent that it
is probable that the future economic benefits will flow to the company and the amount of
revenue can be reliably measured

1) TRADE DEBTORS AND OTHER RECEIVABLES

Trade debtors and other receivables are recognised initially at fair value and subseguently
measured at amortised cost using the effective cost method, less provision for impairment.
A provision for impairment of trade debtors and other receivables is established when
there is objective evidence that Agribase Bioscience International (T) LIMITED. Limited will
not be able to collect all amounts due according to the original terms of receivables. The
amount of the provision is the difference between the asset's carrying amount and the
present value of estimated future cash flow, discounted at the effective interest rate. The
amount of provision is recognised in the income statement.

m)  GENERAL AND OPERATING EXPENSES
General and operating expenses are recognized in profit or loss as incurred and include

staff cost, office supplies, non-income taxes and insurance. In addition, general and
operating expenses include other operating items such as workforce accruals for
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contractually obligated payments to employees terminated in the ongoing course of
business and environmental remediation costs.

n) COMPARATIVES

Except when a standard or an interpretation permits or requires otherwise, all amounts are
reported or disclosed with comparative information.

0) FUNCTIONAL AND PRESENTATION CURRENCY
The financial statements are presented in Tanzanian Shillings, the currency of the primary

economic environment in which the entity operates, “functional and presentation
currency”.

5. RISK MANAGEMENT

The Company’s activities expose it to a variety of risks. Taking risk is core to the financial
business, and the operational risks are inevitable consequence of being in business. The
Company's aim is therefore to achieve an appropriate balance between risks and return
and minimize potential adverse effects on the Company's financial performance. Risk
management is carried out by the Board of Directors (‘Board’).

This note presents information about the Company’s exposure to each of the above risks,
the Company's abjectives, and its risk management policies aim to identify, analyses and
manage the risks faced by the Company, to set appropriate risk limits and controls, and to
continuously monitor risk levels and adherence to limits. Risk management policies and
procedures are reviewed regularly to reflect changes in market conditions, products and
services offered and emerging best practice

The Board has overall responsibility for the oversight of the risk management framework
(identification, measurement, management, monitoring and reporting), overseeing the
management of key risks and reviewing its risk management policies and procedures as
well as approving significantly large exposures.

The Board is responsible for monitoring compliance with the risk management policies and
procedures, and for reviewing the adequacy of the risk management framework in relation
to the risk faced by the Company. The Directors are assisted in these functions by the
Company employees who have appropriate skills and experience in running the business.

Basing on our understanding of the company's operation as well as those of agribusiness,
we perceived ten Major Categories of potential risks facing the Agribase Bioscience
International (T) Limited. Since these types of risks are of high impact risks and can
adversely affect the organization for the long-term, we reviewed those risks and provide
advice on the same.
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i) Institutional risk results from uncertainties surrounding Government actions. Tax
laws, regulations for chemical use and the government decisions that can have a
major impact on Agribase Tanzania business

ii) Production risk: |s the risk that uncertain in natural growth processes of crops may
affect the demand of Agricultural chemicals and fertilizers. Weather, disease,
pests, and other factors affect both the demand and guantity/quality of agricultural
Chemicals and fertilizers

iii) Agricultural chemicals and fertilizers price risk: Is the risk that the imported
agricultural chemicals and fertilizes could be purchased a higher cost affecting the
farmers ability to buy and pay.

iv) Exchange rate Risk: This is the possibility that Tanzanian Shillings may fall relative
to US dollars impacting the profit margin and sustainability of the company

v) Basis risk: Basis reflects factors such as transportation costs between the location

and the delivery point, local supply and demand conditions, and carrying costs (i.e.,
storage, insurance, and interest on the invested fund.

vi) Gross margin Risk: Gross margin is the difference between the selling price and the
cost of production. Gross margin risk is the chance that gross margins will be less
than expected.

vii)Financial risk results from borrowed money to finance Agribase business as it
creates an obligation to repay debt. Rising interest rates, the prospect of loans
being called by lenders, and restricted credit availability are also aspects of
financial risk.

viii) Marketing Risks: Marketing risks relate to the possibility of losing the market
for due to increased numbers of competing sellers of Agricultural Chemicals and
fertilizers or changing consumer preferences are common sources of marketing risk.
Marketing risks can also arise from loss of market access due to a wholesale buyer or
processor relocating or closing, or if a product fails to meet market standards or
packaging requirement

ix) Human Resource Management Risks: Human resource risks pertain to risks
associated with individuals and their relationships to each other. These
relationships include those with family members, as well Agribase Clients. The
impact of any of these events can be devastating to the business. Human resource
risks also include the negative impacts arising from a lack of people management
skills and poor communications.
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x) Strategic Risks: Strategic risks are risks related to weak governance, weak
leadership, poor strategic decisions as well as risks due to regulatory and

administrative reasons.

xi) Credit risk: Credit risk is the risk of suffering financial loss, should any of the
Company's customers, clients or market counterparties fail to fulfil their contractual
obligations to the Company. Credit risk arises mainly from loans and advances Lo
customers arising from fertilizers trading activities. Credit risk is the single largest
risk for the Company’s business; the directors therefore carefully manage the
exposure to credit risk. The Company takes on exposure to credit risk, which is the
risk that the counterparty to a financial instrument will be unable to pay amounts in

full when due.

2 REVENUE
Sales
Mpesa Bonus

3 COST OF GOODS SOLD
Opening stocks
Add: Purchases
Add: Carriage inwards
COGAS
Less: Closing stock

4 ADMINISTRATION EXPENSES
Salaries
wages
NSSF
WCF
SDL
Director Renumeration
Legal, Professional and Audit fee

15|i'.IFL'

2021

TZS
1,848,094,069.29
~1,331.00

2020
TZS
1,353,656,577.01

1,848,095,400.29

1,353,656,577.01

2021

TZS
580,675,999.05
1,534,511,090.24
7,700,842.30

2020
TZ5
1,524,001.00
1,516,540,681.21
14,245,130.00

2,122,887,931.59
838,175,623.76

1,532,309,812.21

1,284,712,307.84

951,633,813.16

2021
TZS
59,005,639.00
5,300,000.00
5,900,563.90
464,917.80
970,944.00
15,799,400.00
18,175,742.70

2020

TZS
16,110,000.00
10,800,000.00
1,611,000.00
161,100.00
758,400.00

22,360,631.58
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Mator Vehicle expenses 14,520,253.00 18,932,536.24
Transport and Accommaodation 39,339,080.00 23,015,855.19
Cleaning expense 821,109.00 1,097,741.00
Courier, parcel & postage 2,443,000.00 35,000.00
Utility 530,891.00 1,361,114.00
Office expenses 22,107,064.00 17,814,997.12
Staff welfare 3,197,900.00 1,559,808.58
Stationeries 531,300.00 552,400.00
Weight & measures Agency fee 683,000.00 256,212.08
Office rent 28,623,326.00 13,986,800.00
Stamp duty 205,620.00 139,868.00
Marketing and selling expenses 5,251,500.00 33,773,000.00
Repairs & Maintenance (Furniture and
Equipment) 190,000.00 .
Security 720,000.00 -
Service Charge on Godown usage 523,944.00 -
Communication and Internet 1,498,000.00 220,000.00
Fines and Penalties 770,000.00 -
Registration and License Fee 160,000.00 7,360.00
Fire Levy Fees 235,000.00 g
FOREIGN GAIN & LOSS 11,217,990.75 -
Immigration Department 8,643,750.00 -

26| Page
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6

10

FINANCE COSTS
Airtel maney

Mpesa charges
Bank charges

INVEMTORY
Inventory

CASH AND CASH EQUIVALENT
NCBA BANK- TZS
NCBA BANK-USD

Mpesa
petty cash

RECEIVABLES AND PREPAYMENTS
Cash collateral (Nordox As)
Sundry debtors

Prepayment
Advances to Vanessa

OTHER TAX RECEIVABLES
VAT Input

2021 2020
TZS TZS
54,000.00
371,519.00 .
4,756,087 .75 3,520,139.51
5,181,606.75 3,520,139.51
2021 2020
TZS TZS
838,175,623.76 580,675,999.05

838,175,623.76

580,675,999.05

2021 2020
TS TZS
10,240,956, 75 220,995,117.80
35,340,574.32
7,100,272.37 :
692,705.00 -
53,374,508.44 220,995,117.80
2021 2020
TS TZS
300,000,000.00 300,000,000.00
296,451,221,80 250,919,925.00
11,602,562,94 ;
37,371,631.01 -
645,425,415.75 550,919,925.00
2021 2020
TZS TS
2,971,058.38

2,971,058.38
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11
Ma

11b

12

TAX COMPUTATION

INCOME TAX EXPENSES

Total Income before Tax

add: Disallowable expenses
Penalties

Depreciation in the books of account

Less: Allowable expenses
Depreciation as per tax computation
Total Taxable income

Income tax 30%

INCOME TAX PAYABLE/(RECEIVABLE)
Provisional tax Paid

tax liability paid for self-assessed tax 2020
Total tax paid 2020

Balance b/d

Income tax expense
Additional tax liability on Self-assessment
2020

Additional Tax liability Auditing for 2019 &
2020

Balance c/d

PAYABLE AND ACCRUALS
Sundry creditors

Accruals

Loan account from Director

2021 2020
TZS TZS
290,364,918.39 215,018,002.67
770,000. 00
20,006,632.17 18,930,797.88
(20,006,632.17) (18,930,797.88)
291,134,918.39 215,018,002.67
87.340,475.52 64,505,400.80
2021 2020
TS TZS
{10,000,000.20) (2,500,000.00)
(76,186,459.29) :
(86,186,459.49) (2,500,000.00)
61,005,400.80 (1,000,000.00)
87,340,475.52 64,505,400.80
716,968.21 .

255,107,362.50
317,983,747.54

61,005,400.80

2021 2020
TZS TIS
595,600,716.29 597,444,541.00
1,695,948.98 [
3,591,782.00
600,888,447.27 597,444,541.00

0 |Page
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13 OTHER TAX PAYABLES
Provisional Tax
PAYE
SDL

WHT Director Renumeration

WHT on rent
Stamp duty

WHT on Accounting and professional fee

WHT on Audit fee
WHT on Security

14 RELATED PARTY TRANSACTION
The following transactions were carried out with related parties

2021 2020

TIS TIS

7,500,000.00

399,974.00 511,900.00

- 758,400.00

2,369,910.00 :

1,960,863.05 708,680.00

139,868.00

- 780,631.58

584,100.00 250,000.00
36,000.00 -

5,350,847.05 10,649,479.58

Agri base Bioscience

International (T) Limited Related Party Transaction value (2021)
Transaction type Company name | Country Amount Currency
Nordox Super 75WP ABI Ke Kenya 431,176,322.00 | TIS
Verno FG ABI Ke Kenya 77,564,449.00 | TZS
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AGRIBASE BIOSCIENCE INTERNATIONAL, (T) LIMITED
REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31" DECEMBER 2024

The Directors have the pleasure in presenting their Annual report Statements for the year ending
31" December 2024,

L. Principal Activities
The principal activity of the company is agricultural chemical and fertilizer.

II.  Results

The performance of the company during the year is set out on page 8 to 11 of these
financial statements.

M.  Solvency

The company state of affairs as at 31" December 2024 is set out in the financial position
on page 8 as part of these Financial Statements.

1V,  Administrative Matter
The company is capable of handling all its administrative matter.

V.  Dividends
The directors do not recommend the payment of Dividend. In view of the Company's
performance for the period ended 317 December 2024, the need to address
capitalization levels and operational financing issues, no dividend has been
proposed for this financial year.

VL. The Directors who served during the period were: -
o Joseph Kioko Muli
¢ Esther Kaswii Mbuva
o Panther biotechnologies Ltd

VII.  Directors Responsibilities

The directors are required under the companies Act to prepare financial statements for
each financial period that gives a true and fair view of the state of affairs of the company
as at the end of the financial period and of the profit or loss of the company for the
period. The directors confirm that suitable accounting policies have been used and
applied consistently except where disclosed and reasonable and prudent judgments and
estimates have been made in preparation of the financial statements for the period ended
31" December 2024. The directors also confirm that applicable standards have been
followed and that the financial statements have been prepared on & going concem basis.
The directors are responsible for keeping proper accounting records, for taking
reasonable steps to safeguard the assels of the company and to prevent and detect fraud
and other irregularities



AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

REFPORT OF THE DIRECTORS FOR THE YEAR ENDED 315" DECEMBER 2024

VIIL

Corporate Governance, Risk Management and Internal Control

The Company is committed to the principles of openness, integrity and
accountability, It recognizes  the developing nature of corporate governance and
assesses its compliance with local and international generally accepted corporate

governance practice on an ongoing basis through its various strategic
departments.

Guidelines issued by the Tanzanian legislators from time to time are strictly
adhered to and compliance check lists are continuously reviewed. The Directors
are  responsible for the Company's internal control system, which
incorporates procedures that have been designed to provide reasonable
assurance that asscts arc safeguarded, proper accounting records are
maintained, and financial information is reliably reported.

The key procedures which the Board considers essential to provide effective
control include:

L A strong management team working within defined limits of
responsibility and authority.
i An annual budgeting process with quarterly rve-forecasts to
reflect changing circumstances, and the identification of key
risks and opportunities.
i Detailed monthly management accounts with comparisons
against budget through a comprehensive variance analysis.
In the year under review, nothing has come to the attention of the Directors to
indicate that any material breakdown in the functioning of these internal
control procedures and systems has occurred.
The Board is directly responsible for risk and internal control assessment, and
as such, a separate audit committee is not considered necessary,

Auditors

The auditors Tax Solution International are company's statulory auditors for the year
under review and have indicated their willingness to continue in office for the ensuing
year and do so under the terms of section 170{1) of the companies’ ordinance.

Approval of the Financial Statements
The financial statements for year ending 31" December 2024 have been approved by the
Board of direclors and ar'c_p,u;ahy signed on its behalf,

MANAGING DIRECTOR



DECLARATION OF HEAD OF FINANCE OF AGRIBASE BIOSCIENCE
INTERNATIONAL (T) LIMITED FOR THE YEAR ENDED 31 DECEMBER 2024

The National Board of Accountants and Auditors (NBAA) according to the power
conferred under the Auditors and Accountants (Registration) Act. No. 33 of 1972, as
amended by Act No, 2 of 1995, requires financial statements to be accompanied with a
Statement of Declaration issued by the Head of Accounting responsible for the
preparation of financial statements of the entity concerned.

It is the duty of a professional accountant to assist the Board of Directors/Governing
Body/Management to discharge the responsibility of preparing financial statements of
an entity showing true and fair view position of the entity in accordance with
international accounting standards and statutory reporting requirements. Full legal
responsibility for financial statements rests with the Board of Directors as under
Directors Responsibility statement on an carlier page.

PR . Wd;ﬂwf’{"jw being the Head of Finance/Accounting
of Agribase bioscience International (T) Limited hereby acknowledge my
responsibility of ensuring that financial statements for the year ended 31 December
2024 have been prepared in compliance with applicable accounting standards and
statutory requirements.

| thus confirm that the financial statements give a true and fair view position of
Agribase bioscience International (T) Limited as on that date and that they have
been prepared based on properly maintained financial records.

Signed by:

Position: q—‘ﬂ'ﬂ’““’ y
NBAA MembershipNo: (€700 5945,
Date:. (7.7, ©6.. /2025



@ Our Ref: TS1.201.2/A/AF/2025/0020
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mmemnmomcnes  YOUr Ref: Date: 24" June, 2025

The Members of Zolsite Exploration & Mining Limited
F.C. Box 1815
Amusha

RE: INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS TO THE MEMBERS OF ZOISITE
EXPLORATION & MINING LIMITED

Opinlon

We have audited the financial statements of Zolsite Explaration & Mining Limited ("the Company
financial statements"] set out an pages & fo 13, which comprise the statement of finanaial position
as at 31st December 2024, the statement of profit or loss, the staternent of other comprehensive
income, the statement of changes In equity and the statement of cash Fows for the year then
snded, and notes to the financial statements, including a summary of significant acceunting
policies.

In our opinion, Zoisite Exploration & Mining Umited financial stataments give a rue and fair view of
the financlal pasifion of the Company as at 31st December 2024, and of Ifs financial performance
and lts cash flows for the yaar then ended In accordance with Intemational financlal Reporting

Standards IFRS and have been propery prepared in compliance with the Tanzania Companiles
Act No. 12 of 2002 (Revised).

Basls for Oplnlen

We conducted our audlt in accordance with Intemational Siandards on Audifing (ISAs). Our
responsibliifies under those standards are further described In the Auditor's rasponsibilities for the
Audit of the Financial Statements section of our report. We are Independent of the Company In
accordance with the International Ethics Standeards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the efhical requirements that are relevant
fo our audit of the financlal statements in Tanzanla, and we have fulfiled our other ethical
responsibilties In occordance with these requirements and the |[ESBA Code. We belleve thaot the
audit evidence we have obtalned Is sufficlent and appropriate to provide a basls for aur opinion.

Key Audit Matters
Key Audit Matters are those matters that, in our professional judament, were of most significance
in our audit of the Zolsite Exploration & Mining Urmited financlal statements as at and for the year

ended 31st December 2024, There are no matters fo report. o
E
TAX SOLUTIONS INTERNATIONAL DAR ES SALAAM OFFICE
ARUSHA DFFICE (HEAD QUARTER) Ushirika 0ld Bulding 7th Floor
Sokaine Road ACU-Building, 4th Floor Room No: 41 Lumumba sireet
P. 0, Box 16074, Arusha, Tanzania Plot No 76 & 77
Tel: +255 27 26462M4/12, Fa: +255 27 2546200 P00, Box 42041 Dar es salaam
Moby +266 754 274497 Email: admin@texsolutions.colz Mob; +285 TI660633%

Website: www.iansolutions.cotz
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Other Information In the Annual Report

The Directors are responsible for the Other Information. The Other Information comprises all the
Information In the Zolsite Exploration & Mining Limited 2024 annual report other than the Company
financlal statements and our auditor's report thereon (“the Other Information").

Our opinion on the Company financial staterments does not covar the Other Information and
we do not express any form of assurance conclusion thereon.

In cannection with our audlt of the Company financlal statements, our rasponsibllity Is to read the
Other Information ond, in doing so, consider whether the Other Information s materially
inconsistent with the Company financial statements or our knowledge obtalned in the audit or
otherwise appears fo be materlally misstated. If, based on the work we have performed, we
conclude thal there is a materlal misstateément of the Other Information, we are raguired to report
that fact. We have nothing to report In this regard.

Responsibliifies of the directors for the Company Financlal Statements

The Directors are responsible for the preparation and falr presentation of the financlal statements
In accordance with Intermational Financial Reporting Standards IFRS and Tanzania Companies
Act No. 12 of 2002 (Revised) and for such Intermnal control as Directors determines Is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or emor, In preparing the financial staterments, Directors are responsible for assessing
the Company's ability to continue as a golng conceam, disciosing, as applicable, matters related
fo golng concern and using the going concern biasis of accounting unless Directors either Intends
to iquidate the Company or to cease operations, or has no realistic altermnative but fo do so. Those
charged with govemance are responsible for averseeing the Company's finoncial reporting
process.

Audilor’s Responsibilliies for the Audlt of the Company Financlal Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as g
whole are free from materal misstatement, whether due to fraud oremor, and fo ssue an auditor's
repait that Includes our opinion. Reasonable assurances s a high level of assurance, but is nat o

guarantee that an audit conducted In accordance with 5As will dlways detect a material
misstatement when it exists.
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Misstatements can arise from fraud or emor and are considered materlal If, Individually or In the
aggregate, they could reasonably be expected fo Influence the economic declslons of users

taken on the basls of these financlal statements.

Drawn up In Arusha, June, 2025

Tax &duliiona Wonduoul

Tax Solutions International (seutions beyend yeur numbers)

Cerlified Public Accountants in Public FrochE oa TIASANIA K. KIDAY)

[Herdauny

CERTIFIED PUBLIC
ACCOUNTANT
INPUBLIC PRACTICE

(CPA-FP)

S

o6l

PA Masanja K. Kidayi ACPA 1501

Managing Partner

Tax Solutions International (soluliens beyend yeur numbets)
Cerfified Publie Accountanis in Publie Practice

ACU-Buliding, 4' Fioor, Roorm.411
sokoine Road, P.O. Bax 16074, ARUSHA

Tol. +255 27 2544214, Fox +255 27 2544200, Mob. 4255 754 374497
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31ST DECEMBER 2024

FIXED ASBETS

Property, plant and equipments

CURRENT ASSETS
Inrentories

Trade recelvables

Cash and cash aquivalant

TOTAL ASSETS

EQUITY AND LIABILITIES
Sharsholders equity
Share Capital

Retained Earning

MNon-currant llabilitias
Bank Overdraft
Term Loan

Currant Llabliitles
Trade and othar payables

TOTAL EQUITY AND LIABILITIES

NOTE 2024 2023
TSHS TSHE
20 220,645,962 94 102,052
220,845,082 94,102,052
10 552,180 686 670,119,566
11 917,394,851 1,178,815,328
12 205,734,041 360,744,477
1,.675.318,678 2,218,679,372
1,895,964,640 2,312,781,424
14 857,430,248 57,430,248
Page 6 (728,133,120) (511,470,363)
(70,702,673) 145,060,885
16 1,066,667.513 2,166,821,559
1,066,867,513 2,166,821,550
1,895,964,640 2,312,781,424

The notes 1 to 22 form part of these Financial Statements

-
L-

_

DIRECTOR

Auditors report page 5- 7



AGRIBASE BIOSCIENGCE INTERNATIONAL (T) LIMITED

COMPREHENSIVE INCOME STATEMENT FOR THE YEAR ENDED 31ST DECEMBER 2024

Revenue

Less: Cost of Sales

Gross Prafit

Other Income

Administrative expanses

Dapreciation and amortization

Operating Profiti{Loas)

Flnance costs

Forelgn exchange gain/(|oss)

Net Profitl{Losa) before taxation

Taxation

Net Profiti{Loas) after taxation

The notes 1 o 22 form pan of these Financlal Statements

dol

DIREGTGH e

NOTE

2

15

17

2024 2023
TSHS TSHS
4,189,748 808 3,219,054,841
3.682,490,780 3,081,251 858
517,256,028 137,802,982
514,081 2,442
(606,703,227) (626,688,820)
{54,448,328) (11.816.530)
[143,379,477) {500,788,827)
(9,059 353) (9,261,613)
(63,323 907) (13,117 872)
{216,862,737) (623,178,211)
(216,862,737) (623,179,211)

Auditors report pege 5- 7



AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER 2024

Balance at 01.01.2024

Adjustments

Net Profit/{Loss) for the year

Balance as at 31,12.2024

Share Revaluation Distributable TOTAL
Capital surplus raserve Resarves
TSHS TSHS TSHS TSHS
857 430,248 - (511,470,383 145,558, 665
(216,662,737) (216,862,737)
857,430,246 = (728,133,120} (70,702,673)

The notes 1 to 22 form part of these Financial Statements

/

A\,

/ DIRECTOR

Auditors report page 5- 7
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

CABH FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER 2024

2024 2023
TSHS TSHS
I: Cash flows from operating activities
Profit (Loss) bafors taxation (216,862,737 (623,178.211)
Adjustments for items not Involving movement of cash:-

Depreciation of Property, Plant and Equipments B4 448320 11,816,530
Current year Tax position ¥

{162,216,408) (511,282 881)
Cash flows from operating activities befare changes in
working capiltal iteams

Met changes in Inventories (Increasa) Decreass 117 B20,B80 368,648,357
Met changes in Receivables {Increase) /Decrease 261,420,377 {256,072 844)
Net changes in Payahles (Decreass) /increass {200,154, 048) T48 6B7 223
Adjustments - .

Net Cash flows from Oparating actlvities A 16,979,803 J80,899,956.03

Il: Cash flows from Investing actlvities

Purchases of fixed esssly {180,880,238) (50,378,908)
Disposal of Assets : -

Net Cash flows from Invasting activities B (150,880,238) (50,376,808)

lll: Cash flows from financing activities

Loans and overdraft -
Advance for share Capital -
Net cash flows from financing activitles c -
Increasal(Decrease) in cash & cash equivalents A+B+C (164,010,436) 330,633,048
Cash and cash equivalent at beginring of the year 368, 744 477 29,221,428
Cash and cash squivalents at the end of the yoar 205,734,041 369,744 477

The notes 1 ta 22 form par of these Financlal Statements
Auditors report page 5- 7
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31ST DECEMBER 2024

+ PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements
are sel out below; -

BASIS OF ACCOUNTING
These financial statements have been prepared under the historical cost accounting basis,

REVENUE
Revenue represents all monies received from agricultural chemical and fertilizer.

PROPERTY AND EQUIPMENTS

The fixed assets held by Partnership are depreciated on a diminishing balance basis to
write off the cast of assets to their residual values over the expected useful lives as
follows: -

Furniture and Fitting 12.50%

Computer and related Hardware Equipment's 37.50%

Plant and Machinery 12.50%

Motor Vehicles 25%

Building 5%

Land 0%
INVENTORIES

Inventories are stated at the lower cost and net realizable value.

CASH AND CASH EQUIVALENTS

For the purpose of cash flow statement, cash and cash equivalent comprise of cash in hand
and deposits held at call with bank.

DEFERRED TAXATION.

Provision for deferred taxation arising from timing difference in the accounting tax
treatment of items in the financial statement is made on a comprehensive basis using the
liability method. The effect of timing difference resulting in the deferred tax asset is only
brought to account when recovery is assured beyond reasonable doubt,

TRANSLATION OF FOREIGN CURRENCIES

Translations during the year that are denominated in foreign currencies are converted into
Tanzania shillings at the mean determined rates for every month. Monetary assets and
liabilities at comprehensive income date which are expressed in foreign currencies are
transacted into Tanzania shillings at the rates ruling for that particular month. The
differences resulting from such transactions are dealt with in the profit and loss statement
as (gains)/loss in exchange in the month they took place

12



AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T DECEMBER 2024

Revenue
Sales

Other Income

Dizcount Recalved
Mpesa Bonus

Cost of Sales
Opening stocks
Purchases
Clearing Charges
Stock written off
Closing stock

Administration expenses
Salaries

Wages

NSSF

WCF

SDL

Legal, Professional and Audit Fes
Motor Vehicle expenses
Transport and Accommodation
Cleaning expenses

Courier, parcel & postage
Utitity

Office expenses

Stafi welfare

Staff training

Printing and stationary

Weight & measures agency fee
Offica rent

Stamp duty

Markerting and selling expenses
Repairs & maintenance
Security

Service levy

Communication and Internet
Fines and penalties
Registration and licences fee
Fire lavy fees

Immigration department
Donation

Provision of bad debt

Permits and licences
Subscribution and Annual Returns
Products Development

2024
TSHS

4,189,746,808

2023
TSHS

3,218.054,841

4,189,746 808

3,218,054,841

500,000 3
14,051 2,442
514,051 2,442
670,199,568 1,069,767 924
3,229,799,713 2,681,603,502
15,806,040 h
318,785,147 (230,000,000)
(552,189,686) (670,119,566)
3,682,490,780 3,081,251,859
119,640,000 95,630,000
6,000,000 6,370,000
11,635,000 10,125,980
581,750 523,297
4,324,200 4,174,850
24,668,797 38,987,500
78,282,205 35,581,642
103,189,815 75,736,178
- 190,000
: 172,750
3 175,000
128,763,556 27,264,429
- 3,228,500
10,190,000 41,258,000
. 1,032,000
31,320,000 23,477,040
581,250 ;
8,080,681 117,048,734
; 18,896,000
: 140,000
16,391,481 8,418,310
5,120,128 7,433,500
: 80,000
4 16,215,000
; 250,000
: 58,858,578
- 29,693,000
12,458,384 10,020,533
2,106,000 )
45,400,000 .
806,703,227 528,688,820

13
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AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2024

Finance costs
Bank charges & commission

Mpesa charges
Alrtsl money

Forelgn exchange gain/(loss)
Foreign exchange net gain
Forelgn exchange (net loss)

Invetory
Closing Stock

Trade Recelvable

Sundry debtors

Cash collateral (Nardox (K))
Prepayment

Advance Loan

Unallocated deposit

Cash & Cash Equivalents
Bank Account

Mpesa
Cash accounl

Trade & Other payables
Sundry creditors

Accruals

Loan account from Director
MNSSF payable

PAYE

WCF

Duties and Tax payables
Taxation

14

2024 2023
TSHS TSHS

9,950,353 8,374,144
. 887,489
9,960,353 8,281,613
(63,323,907) (13,117,672
(63,323,907 (13,117 ,672)
552,189,686 670.119,566
552,180,686 670,119,566
616,809,051 881,489,733
300,000,000 300,000,000
~ 178,876,965
585,000 38,648,830
617,394,051 1,178,815,328
200,035,608 351,856,950
. 17,887,518

5,698,432 ;
205,734,041 369,744,477
1,878,075,6854 2,008,669,546
830,720 13,444,230
7,941,956 5,827,336
1,220,000 2,332,000
1,378,540 124,720
91,230,642 4,182,848
(14,010,000} 131,240,879
1,966,667,513 2,168,621,550




12

13

14

15

16

AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2024

16

2024 2023
TSHS TSHE
Share Caplital
Issued & fully paid up
5,075,000 ghares of Tshs 100/ sach B57 430,248 657 430,248
Contingent Liabliities
The company certifies that there were no contingent liabllities at the year ended 31 December 2024
Currency
The financial Stalements are presented in Tanzanla Shillings
Property, Plant and Equipments
DETAILS FURNITURE MOTOR COMPUTERS & LAND TOTAL
& FITTINGS VEHICLE PERIPHERALS
Depreciation rates 12.50% 25.00% 37.50% 0.00%
TSHS T5HS TSHS TSHS TSHS
COsT:
At 1 January 2024 35,573,678 76,366,777 12,904,582 48,220,000 171,064 847
Revaluation/additions - 180,980,238 - 180,980,238
Disposals -
36,673,578 257,357 018 12,904,592 46,220,000 362,055,185
DEPRECIATION:
At 1 January 2024 11,044,281 55,368,371 10,548,242 N 6,062,804
Adjustments/Disposals - - -
Charge for this year 3,068,162 50,496 911 883,256 54 446,329
14,110,443 105,866,282 11,432,498 131,408,223
NET BOOK VALUE
Al 31 DECEMBER 2024 21,483,135 151,490,734 1,472,083 46,220,000 220,845 962
At 31 DECEMBER 2023 24,528,206 20,907,408 2,355,350 46,220,000 84,102,052
Taxation Account
Balance brought forward - (221,382,338)
Add: Provisional tax paid 14,010,000 13,885,000
Add: Other tax in respect of other perfod - 78,186,459
14,010,000 {131,240,679)
Less: current year tax position - =
Taxation {(due)/overpald 14,010,000 (131,240,678)




17

AGRIBASE BIOSCIENCE INTERNATIONAL (T) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2024

CORPORATION TAX COMPUTATION FOR THE YEAR OF INCOME 2024

2024
TEHS
Profit/(Loss) as per accounts (218,862,737)
Add:Non allowable expenses:
Depreciation & amortization 54,446,328
Entertainment expenses
{162,216,408)
Deduct wear and Tear Allowance 54,448,320
Adjusted Profit/(loss) (216.662,737)
Tax Payable at Corporatlon rate of 30% -
Tax pald on Provislonal assessment 14,010,000
Withholding Tax payments =
Tax Underpald{Overpalid) {14,010,000)
WEAR AND TEAR SCHEDULE
CLASS CLASE CLASS TOTAL
| I (]
TSHS T8HS TSHS TSH3
W.D.V. 01.01.2024 2,355,350 20,997 406 24,520,288 47 BB2,052
Procurad - 180,800,238 - 180,990,238
Adjustiments - -
Wear and Tear allowancs B&3 258 §0,4986,911 3,088,162 54,446,329
W.OV.  31.12.2024 1.4?‘25]93 151,480,734 21,483,134 174,425,961




