


























Table: Investment Costing Projection 

 

Start-up Funding TZS USD 

Start-up Expenses to Fund 96,366,724 37,791 

Total Funding Required 96,366,724 37,791 

   

Assets   

Land 1,300,000,000 509,803 

Building 2,409,093,100 944,742 

Plants and Machinery 900,000,000 352,941 

Furniture’s & Fittings 300,000,000 117,647 

Total Assets 4,909,090,310 1,925,133 
 

 

 
 

Overheads TZS  

Wages and Salaries 275,184,000 107,915 

Legal and Consultation 45,000,000 17,647 

Overhead Cost 560,319,200 219,733 

Marketing and Promotion 70,000,000 27,451 

Insurance 27,000,000 10,588 

Total 977,503,200 383,334 

Grand Total 5,982,960,234 2,346,258 

 

9. Project Financing Pattern 

9.1.Sources of Finance 

Laizer Royal Hotel Limited project will be financed through a combination of long-term debt 

from Bank and directors Loan. 

 Purchase of Land is 100% Directors Loan and Constructions and Purchase of the larger 

facility and equipment will require approximately 100% Bank debt financing. 

 Intended expansion of the project should be primarily financed with cash-flow. 

Sound system to manage our accounts receivable will be in place as we expect to maintain 

our collection days at 30 days with thirty percent of sales on credit but we encourage cash 

sales. 

In addition, we must achieve Gross Margins of 70% and Net Profit Margin of 17% in first year while 

holding Operating Costs no more than 80% of sales in first year of operation but should be decreasing for 

the coming year 














