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VILLAGE SUPERMARKET LIMITED

AUDITOR'S REPORT

Introduction
We have audited the financial statements of the Company set out on pages 5 to 13 which comprise the

statsnent of financial position as at 31 December 2023 and the statement of comprehensive income
for the year tfien ended; statem'ent of changes in equity for the year then* endedl, statement of cash'

flows for the year then ended and notes to the financial statements, which include a summary of
signifi cant accounting policies.

Opinion
ln our opinion, the accompanying financial statements grve a true and fair view of the financial
position of Village Supermarket Ltd as at 31s Decernber 2023, and its financial performance and its

cash flows for the year then ended in accordance with International Financial Reporting Standards and

the requirements of the Companies Act, CAP 212 Act No. 12 of 20A2.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the

audit of the fiftmoial statemen$ sec.tion of our report. We believe that the audit evidence we havs

obtained is sufficient and appropriate to provide a basis for our opinion.

hr*crpwdeircu
We are independent of the Company in accordance with the International Ethics Standards Board for
Agqqu11ta,4ts' Cn4q qf E-!hic$ foJ Pro.feqsion4l Aggquntart! OESB{ Cqde) ar-rd e.thiqal l,qqgigqpgp-tq of
the National Bomd of Accountants and Auditors (NBAA) that are relevant to our audit of the fmancial
statements in Tarzania We have fulfilled our other ethical responsibilities in accordance with the

IE$B,*. Code.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Company's financial statsments of the current period. Our opinion on the financial
staternents is not modified with respect to any of the key audit matters desmibed below, and we do not
express an opinion on these individual matters. In this regard there were none to report.

Othsr inf,ormation
The directors are responsible for the other information. The other information comprises directors'
report but does not include the Company financial statements and our auditor's report thereon.

Our opinion'on"ttrs eonrpany's fmancial' statsmerf:s does not cover ths other inforrnation' and' ws do'
not provide any form ofassurance conclusion thereon.

trn qqnnection with our agdit of thp Compqny's financial stateme.nts, ou_r rgsponsibilify is [o read the

other information identified above and, in doing so, consider whether the other information is

materially inconsistent with the Company's financial statements or our knowledge obtained in the

audil or otlerwise appeaxs to be materially misstated.

If, based on the work we have performed on the other informationo we conclude that there is a material
misstatement of this other information, we are required to report that fant We have nothing to report
in this regard.



VILLAGE SUPERMARI(ET LTD

Responsibilities of the directors for the Company's financial statements
The directors are responsible for the preparation'and fair presentation of the financial. stafemenfs in
accordance with International Financial Reporting Standards and the requirements of the Companies
Aqt, C,A;P ?12 Act Nq, 12 ol QA02,4nd for luch internal contlol as the dirgqtorq dcteqtnine is qlqe.essary

to enable the preparation of financial statements that are free from material misstatement, whether due

to fraud or error. The directors axe responsible for overseeing the Company's financial repoftlng
procsss,.

Auditor's responsibilities for the audit of the Company's financial statements
Our objectives are to obtain reasonable assurance about whether the Company's financial statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or effor and are considered material if, individually
or in the aggregate, they could re*onably be oxpected to influence the econornic decisions of users

taken on the basis of these Company's financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professionaf scepticism throughout the audit
This report, including the opinion, has been prepared for, and only for, the Company's members as a

body ip aoqordanee w!1h the Coqp4piqs Ast, CAF 21? 

^ot 
Nq. 12 af /QAQ pnd for nc gtt1gr pulposes.

Report on Other Legal and Regulatory Requirements
As required by the Companies Act, CAP 212 Aat No. 12 of 2002, we af,e also required to report to you
it in our opinion, the Directors' Report is not consistent with the financial statements, if the Company
has not kept proper accounting records, if the financial stakments axe not in agreement with the
accounting recordso if we have not received all the information and explanations we require for our
audit, or if information specified by law regarding directors' remuneration and transactions with
Village Supermarket Ltd is not disclosed. In respect of the foregoing requiremflrts, we have no matter
to report.

\-l

-/\r 
-

/./' \
JOHN M.VLYANGA
MANAGING PARTII-ER .

MHASIBU CONSULTANTS

DATE: 18rs JUNE,2024
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VILLAGE SUFERMARKET LTD

DTR.E€TO&'$,REPOFFP

Introduction
The Board of Directors has pleasure in presenting their report and the audited ffnancial statements
for the year ended 3l't December,2023.

Ilirectors
The following are the Directors of the company

t

Namer
Mr.Abdul Jamani
Mrs. Jamila Jamani
Mrs. Nazira Jamani

Nationality
Canadian
Canadian
Canadian

3. Results for the year
The compieny operating results for the year endod 3l'r Decembe4 2023 aro showtr on statement of
profit or loss and other comprehensive income set out on page 7 of these financial statements.

Subsequent Events
There are no material events that have occurred subsequent to 31't December, 2023 which warrant
disclosure in or adiustnents to the financial statements.

5. $olvency of the Conpany
The board of directors confirms that applicable accounting standards have been followed and that
the financial statements have been prepared on a going concern basis. The board ofdirectors has
reasonable expectation that Village Supermarket Limited has adequate resources to continue in
operational existence for the foreseeable future.

6. CorporateGovsrnance
The directors believe that high standaxds of corporate governance directly influence the Village
Supermarket Ltd performance. The Directors recognize the importance of integrity, transparency,
responsibility and accountability.

7. Auditors
Mhasibu Consultants have
Supermarket Ltd.

Bv Order of the Board

expressed their willingness to

DIRECTOR



VILLAGE SUPERMARI(ET LTD

DRtrETOR'S RTPOT{F

STATEMENT OF DIRECTORS RESPONSIBILITYFOR THE YEAR ENDED
3I$TDECEMBER, 2023

The Directors are required to prepare financial statements for each financial year which give a tnre and
fair view of the state of affairs of the company as at the end of the financial year and of the operating
results of the company for that year. The directors are also required to ensure the company keeps
propsr accounting records which disclose with reasonable accuracy at any time the financial position
of the company. It is also responsible for safeguarding the irssets of fie oompany.

The directors accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with Intemational Financial Reporting Standards for Small and Medium Sized Entities. To
the best of their knowledge and belief, the directors confirm that the financial statements give a true
and fair view of the state of the financial affairs of the company and of its operating results. The
directors further accept responsibility for the maintenance of accounting records which may be relied
upon in the preparation of financial statements, as well as adequate systems of internal financial
control.

Nothing has come to the attention of the directors to indicate that the company will not remain a going
concem for at least the next twelve months from the date of this statement.

/AAo{rut Lfr,t tl/-
DIRBCTOR

lgm JUNE,2024
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YILLAGE SUPERMARKET LTI)

STATEMENT OF FINAI|ICIAL POSITION AS AT 3T DECEMBER 2023

ASSETS
NON CURRENT ASSETS

Property and Equipment

CTJRRENT ASSETS

Ittvcntory

Receivable and Prepayments

Cash and Cash Equivalents

TOTAL CURNfiNT ASSETS

TOTAL ASSETS

EQTTITY AI\[D LIABILITIES

Shme Capital
Retatn'€dDeffcit

TOTAL EQUTTY

NON CURR,ENT LIABILITIE$

Loan

TOTAL LTABILITIES

31.12.2023 31.12.2022

NOTS

3

4

1,212,805,469

I,2*2;Et*,469

1,366,454,828

4,652,331160A

410,670,599

6,{29,45ilt927

-3rSl2'252,4e6

1,366,074,028

*,3&,W4V2&.

I,716,454,828

4,652,331,600

777,660,085

6,5ffi,t1{65I3

_?,et252!,s4t

525,000,000

(lwr{r,6rtttY
145,523,599

525,000,000

(524,t2q889y

879,111

2,487,870,639

Tr0'irrr87ffr639',

2,853,461,432

t,E5:J,{6r,#I

CURRENT LIABILXTXNS

Payables and Accruals 6

Ttxafro'ft
Bank Overdraft 7

TOTAL CURRENT L{ABILITY
TOTAL LIABILITY
TOTAL EQIIITY AND LIABILITTES

Note I to 11 forms pnrt,of thesc flnancirl

5,009,537,115

3'93905'f
395,396,098

5,40E,8681268

4,9t4,596,374

ra;+62,696

133,12A,938

5,05&179,99,8

(,$;
Jr
fu:

'?\

f5
+9/

DATE



VILLAGE SUFERMARKET LTD

sTA:FEl\fi,hEr OF PROFTT OR LOSA FOR TIm YEAR F,fiEED 31 DE(CEI&[R'"2O23

INCOME

Income

Less: Cost of Sales

Gross profit

OPERATING EXPENSES:

Administrative Costs

Finance Costs

Depreciation

Total Operating Expenses

Profit Before Tax
Prior year ta:r

Corporation Tax

PROFIT AFTER TAX

As at 3lst Decembero 2022

As at lst lanuary,2022
Loss for the Year

AS AT 31ST DECEMBER,2022

NOTE TZS

25,892,493,739

19,E40,E19,022

-

E

9

28,036,773,827

21,212,356,837

.. 6.,824,-4"1-6.,9"9-0-

10

u
5,873,167,173

503,139,457

182,993,515

6,561,300,144

. 263,116,846

39,537,314

78n935,054

______rufll,473_

5,198,863,516

463,716,383

202,666,229

5,865,246,128

186,428,587

177,044,815

55,462,686

___ffi,074'9|4)_

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER, 2023

Description
Share Capital Retained

Earninss

TZS TZS
As at 31st Decembern 2023

As at lst January,2023

Loss for ttre Year

AS AT 31ST DECEMBER.2023

525,000,000 (524,t20,889) 879,ttt
- 144,644,47E t44,644,47t

525,000,000 (379,476 ____145,5rdQ2_

525,000,000 (478,M5;975\
- (46,074,914')

525,000,000 624,1@

Total

TZS

461954,O25

(6,074,914'

*______-qz2J1t_



VILLAGE SUPERMARKET LTD

STATEI\{DNT OF EA"IIT FLOW$FOR T}TE YEAN. ENDED 3I" Dtr€E1T4BDI&."2{U}3-

OPERATING ACTIVITIES

(Loss/Profit Before Tax

Add: Depreciation Charge

Loss on Disposal of Property and Equipment
Cash Flows from Operations Before Capitai
Changes

WOXKINC CAPTTAT ETilNGf,S
Decrease(Increase) in Inventory

Decrease(Increase) in Receivables & Frepayrnents

(Decrease)ilncrease in Payables and Accruals

Net Changes in Working Capital
Cash Generafed from Operations
Tax Paid prior year

Tax Faid currcrit yoar

Net Cash from Operating Activities A

Acquisition ofNon Current Assets

Net C*sh Used in Invosting Activitk*

263,116,846

182,993,515

186,429,587

202,666,229

CASII I'LOWS F'ROlVf INVESTING ACTNTTIES

446,110,361

350,000,000

94,944,741

444,r40W
89"t Osf,Ifft',
(50,000,000)

(75,0001000)

766,051,102

262,275J6;
(765,590,793\

(503,315,633)

233,010,514

177,660,085

_!10,670,999_

389,094,816

1,298,765,432

(495,769"438)

978,01.8,202

1,781,014,196

2,r70,109',472
(177,040,815)

(45,000,000)

I,948,068,t97

(43,000,000)

(43,000,000)

(1,00g,gg7,770)

(993,303,761)

(2,003,301,531)

(98,233,334)

275,893,424

_____177,669J9I_

(29,724,955)

(29,724,9551

CASH FLOWS FROM FINAI{CING ACTTWTIES

Share Capital

Bank overdraft

Loans

Net Cash Used in Financing Activities

Net Increase in Cash and Cash
Equivalents

C

(A+B+C)

Cash at the Beginning of the Year

Cash and Cash Equivalent at the End of the Year



(a)

(b)

VILLAGE SUPERMARKET LTD

NOTES FORTVIING FINAF{CIAL STATEMENTS

NOTE: 1.0 SIGNIFICAIIT ACCOUNTING POLICIES.

BASIS OF PREP'ARATION.

These financial staternents have been prepared in accordance with and comply with,
trntsrnational Financial Reporting Standard and the Companies kct, 2002. the financial'
statements are prepared under the historical cost convention.

PROPERTY, PLAi\TT AIID EOUIP.MEF{T.

All items of properly, plant and equipment are initially recorded at cost. Cost comprises of
expenditure that is directly attributable to.the"acquisitionof the items. Subsequent costs ars
included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is prob4blg that futr,rre econornic be,ngfits assoqiatpd with the item will flow to the

Company and the cost of the item can be measured reliable. All other repairs and
maintenance me charged to the income statement during the financial period in which they
are incurred.

Subsequently, items of plant and equipment are stated at historical cost less accumulated

depreciation and any accumulated impairment losses.

Depreciation is provided on a reducing balance method and calculated separately for each
part of an item of property, plant and equipment with a cost that is significant in relation the

total cost of the item.

Applicable depreciation rates are as follow: -

Description
Motor Vehicles
Furniture and Fittings
Pla.ll & Msplinery
Office Equipment

Rate
2!.00o/,t

12.50o/o

12,50:oA

12j0%

(c)

Major renovation are depreciated over the remaining useful life of the related asset or to the
date of.the next rnajor renovation, whichever is sooner.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each

balilnce sheet date. No depreciation is chmged if the reeidual value of an itern is equal to or
greater than its carrying value.

IMPAIRMEI{IOI-ASSLm-

An impairment loss is recognized for the amount by which the assets carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest level of which there are separately identifiable cash

* Wffi*l
tA €',tv .S.cr{

generating units).



VILLAGE SUPERMARKET LTD

Assets that have ar indefinife useful life re not $lbject to' arnortdron- and' re.tested'
annually for impairment and whenever events or changes in circumstances indicate that the

cej-ryjlg rylA\*lt EAy ngt be recoverabl.e. A$seL: tl.a.1 $q subjeqt to eqte-{,t14qtt,on q{9 tgstq4

for impainnent whenever events or changes in circumstance indicate that the carrying amount

may not be recoverable.

(c) CURRENT ASSETS HELD FOR SALE.

It non:current asset is classified as held for sale if its carrying arnount will be recovere.d

principally through a sale transaction rather than through continuing use. Non-cunent assets

held for sale include only assets available for immediate sale in their present condition in
respeet of whieh there is"a high'probab/rr$ ttwt a sale wifi' have been" conpleted' within' one

year from the date ofreclassification.

(0) FTNANCTAL AgSTpS.

Financial assets comprise ofloan and receivables. Loans and receivables are non-derivative
financial assets with fixed or determinable payments and that are not quoted in an active

market. These are classified as non-cunent assets if their maturities are gfeater than 12

months. Loans and receivables with maturities of 12 months or less are included in trade and

oth6r feceiv6b'10 in the balance sheet.

(e) OPERATING LEASES _T/RENTED PREMISES.

Lease agreements that do not transfer substantially all risks and rewards of ownership to the

company as the lessee are classified as operating leases.

(D rnwENrCIRIES

Inventories are stated at the lower ofcosts or net realizable value. Cost is detennined usins
first-in- out (FIFO) method.

PROVISIONS.

F,rovisions af,€ rseognized wheti tho company has a present legal of constructive obligation as

result of past events, it is probable that an outflow of resources will be required to settle the

obligation, and reliable estimate of the amount can be made. Where the company expects a
provision to'be reimbursed; for example under flf insurance contract, the reimbursenrenf is

recognized as a separate asset but only when the reimbursement is virtually certain.

FOR,EIGN CURRENT TRANSACTIONS.

(I) Functional and Presentation Cunency.

The financial statements are presented in Tanzania shillings, which is the Company

onal and presentation currency.

(il) Transac.tian and Bnlsnaes.

Transactions in foreign cturency during the yem

Shillings at rates ruling at the date of hansaction.

are converted into Tanzania

Monetary
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VILLAGE SUPERMARKET LTD

denominated in foreign curency at the balance sheet date are restated in Tanzania

Shillings using th'e rate ruling af fte balance skeet date: Exchmge gains and'tosses

are dealt with the income statement in the year in which thev arise.

COMP"UTER. SOfTWARE.

Acquired Computer Software licenses arc capitalized on the basis of the costs incurred to
acquire ad'bring to'use the specific software. eo$s of arquiring software thaf is regarded'as

an integral part of same identifiable hardware are recognized as part of the cost of the

haldwgq. Cqstq of 4qquiring BtllEr +ofiware {c tce(}gnia€d a"s intangible asqets 4r-rd r9
amortized over their estimated useful lives.

Costs that are directly associated with the production of identifiable and unique software

products controlled by the Company, and that will probably generate economic benefits

exceeding costs beyond one year, are recognized as intangible assets. Direct costs include the

costs ofsofhvate developnrent employees and an apptipriate portion ofrelevant overheads.

Other costs associated with developing or maintaining computer software programs are

recognized i$ an expense as incurred.

Computer software development costs recognized as assets axe amortized over their estimated

useful livels (not excoedlng tfu'eeyears).

(k) REYETuE RECOGNTTIqN.

Profit comprises the fair value of the sale of services, net of value added tar, rebates and

discounts.

(i) Other Ser,vices.

Sales of service are recognized in the accounting period in which the services are

rendered, by reference to completion ofthe specific transaction, assessed on the basis

of thsactual'serviccprovided'as a proportion'of thototatservicss to'be"providud:

TRADS RECEIVABLES.
Trade receivables are recognized initially at original invoice amount which is fair value at

transaction date. Subsequently trade receivables other than short-term receivables are

measured at amortized cost using the effective interest methods less allowance for
impairment. Short-term receivables are measured at cost less allowance for impairment An
allowance for impairment of trade receivables is established when there is objective evidence

that the Company will not be able to collect all amounts due according to the original terms

of the receivables. The amount of the allowance is the difference between the assetos

carrying arnount and the present value of estimated future cash flows, discounted at the

effective interesd rate, or where more appropriate, atthe interest rate that the company would
have to pay to finance such receivables. The amount of the provision is recognized in the

iflcotre statffilcnt.

0)

!JVI[ I_AGE?rk Wffiffin10



(m)

(n)

VILLAGE SUPERMARKET LTD

CASH AND CASH EOUIVALENTS.
Cash comprise of cash on hand and demand deposits with banks. Cash equivalents comprise

of investments in money market instruments with maturity periods of three months or less.

Bank overdrafts are included within borrowings in current liabilities on the balance sheet.

FINA}ICIAL RISK MANAGEMENT.
Credit Risk.
The Company's principal financial assets are bank balances and cash, ad trade and other

receivables. The company's credit risk is primarily athibutable to its trade receivables.

The amounts presanted in the balance sheet are net of allowances for doubtful receivables

estimated by the management based on the long outstanding balances and the assessment of
the curent of the cuftent e0onomic environment.

Foreisn Currencv Risk
As a result of bank balances (favorable and unfavorable) denomination in the United States

Dollar, the company's financial position and results can be affected by movement in
exchange rates between Taruanian Shillings (TZS) and United States Dollars (US$). The

company does not consider that there is a significant downside risk on holding these foreign
cwrency balances arising form exchange rate movements. Consequently, no specific
financial risk management measures have been initiated.

W^. 
Box 2sa35 -$
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VILLAGE SUFERMARKET LIMITED

NOTE: 3 RECEWABLES AND PREPAYMENTS

Trade debtors

Deposit, prepayment and advances

TOTAL
4,652,331,60;

-**

2023

TZS
2022

TZS

4,652,331,600

**{,f52",3"31@=.

NOTE: 4 CA$II Al[D CASII EQUIVALENTS
Cash in hand

Cash at Bank

TOTAL

NOTE:5 LOAN
Unsecured Loan

Bank loan (Term Loan)

NOTE: 6 PAYABLES A]YD ACCRUALS
Trade payables

Accrued charges

TO'rAr,

NOTE:7 BAI\{KOITERDRAFT
Diamond Trust Bank overdraft

NOTE:8 INCOMA
Sales In.corne

TOTAL

NOTE:9 COSTOFSALES
Opening stock

Add: purcllases

Cost of goods available for sale

Less: Closing stock

COST OF'SALES

6,664,930

404,005,669

4I0,67$,599

32,576,930

145,083,155

_In&q{ffi-

212,904,592

1,974,966,057

_rw,{7v,6ty_

212,904,582

2,640,556,850

_x,855,46I,41r

4,825,28A,799

184,256327

____sgg5fl{1

4,743,491,236

171,505,1 38

___&y!,sy6,371

395,396,098

395,396,098

2E;436,773,827

___n,$6lJ3M_

133,120,938

__**__l$J?qe3g_

25,892,49,3,7.3E

----E&fiJ38-

1,716,454,929

20,E62,356,837

22,578,811,665

1,366,454,E29

_n,2'2356.83'_

3,415,220,264

18,542,053,590

21,557,273;854

r,716,454,828

__t9dt9€t$933_

(f**"r

iiw:*
\o
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YILLAGE SUFERMARKET LTD

NOTES TO TIIE FINAI\ICIAL STATEMENTS

NOTB:l0 ADMINSTRATM EXPENSES

Accountancy & secretarial fees

Advertising

Bank charges

City service levy

Commission expenses

Consultancy & professional fees

Directors Fees

Electicity & water

Godown / Building Rent & Maintenance

Immigration permit expenses

Insurance expenses

Salaries, wages & other related costs

Skills & development levy

lWVehicle running expenses

NSSF contribution

License fees

Intemet & telephone

Printing, postage & stationery

Security expsnses

Staff welfare

Travelling expenses

Repairs & maintenance
' Sales & Marketing expenses

Workrnen's compensation

Medical expenses

Loading & Offloading

TOTAL

NOTE:ll I'INAIICECOSTS
Interest expenses - on Over Draft
Interest expenses - on asset finance and
ovefdfaft

TOTAL

14,242,675

35,000,000

50,792,898

8L;725,363

167,954,571

24,4851100

300,000,000

731,500,366

1,010,708,300

161,076,494

13,071,228

1,299,140,319

44,296,229

135,148,796

114,192,794

20,384,719

30,829,925

7,999,338

160,200,565

255,183,760

479,095,633

394,457,429

253,393,130

5,907,245

12,500,000

75,980,300

5$75,167,173

2,907,676

50$,331,781

503,139,457

3,000,000

22,379,400

27,110,128

6S,558,403

205,494,033

12,884,746

400,000,000

702,738,22&

761,331.800

104,307,100

28,337,093

1,272,219,560

49,397,828

143,729,298

110,558,694

20,594,523

25,277,351

724,022

122,312,728

24L146,973

233,168,998

368,522,631

243,609,9n
6,824382

115,500

65,r72,504

5,198,863,516

100,386,264

363,330,1 19

463,716,383

re
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