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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF  
WATERCOM (T) LIMITED 
 

Opinion 
We have audited the financial statements of Watercom (T) Limited, which comprise the Statement of Financial 
Position as at 31st December 2023, and the Statement of Profit or Loss and Other Comprehensive Income, 
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the 
Company as at 31st December 2023 and of its financial performance and its cash flows for the year then ended 
in accordance with International Financial Reporting Standards (IFRSs) and the Companies Act, 2002. 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditor's responsibilities for the audit of the financial 
statements section of our report. We are independent of the Company in accordance with The National Board 
of Accountants and Auditors (Code of Ethics) By - Laws, 2013, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 
Emphasis of matter 
We draw attention to: 

1. Material Uncertainty Related to Going Concern 
Without qualifying our opinion, we draw attention to Note 3.17 to the financial statements, which 
indicates that the Company incurred losses of 13,654.92 million for the year ended 31 December 2023 
(2022: loss of 26,466.02 million) and as of that date, the accumulated losses were 71,624.97 million 
(2022:TZS 55,507.89) and the company’s current liabilities exceeded the current assets by TZS 
244,103 million (2022: TZS 179,177 million). These events or conditions, read in conjunction with other 
matters as set forth in Note 13.17 indicate that a material uncertainty exists that may cast significant 
doubt on the Company's ability to continue as going concerns. 
 

2. Inventories have been valued and verified by the management. 
 
Our report is not modified in respect of the above matters. 
 
Other information 
The directors are responsible for the other information. The other information comprises the Director's Report 
as required by the Companies Act, 2002, which we obtained prior to the date of this report. Other information 
does not include the Financial Statements and our auditor's report thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the directors for the financial statements 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance 
with International Financial Reporting Standards and the requirements of the Companies Act, 2002 and for 
such internal control as the directors determine is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, 
or have no realistic alternative but to do so. 

6 



























WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

2023 2022

Tzs'000 Tzs'000

Transportation and travelling expenses 90,517           103,240        

Fines and penalties 35,941           -                    

WCF contribution expenses 19,220           16,722          

NHIF employer contribution 78,990           73,803          

Total 14,222,704    13,111,853   

6 Selling and distribution expenses

City service levy charges 759,826         481,602        

Sales and distribution expense 191,827         131,809        

Power and fuel expenses-other 14,330,580    11,823,348   

Transport and Travelling expenses 200,468         318,342        

Total 16,019,201    12,755,101   

7 Financial expenses

Bank charges 387,290         839,823        

Interest expense on related parties 3,075,048      2,292,010     

Foreign exchange loss / (gain) - unrealised -                     (2,182)           

Total 3,462,338      3,129,651     

8 Tax expenses

Current tax 1,353,271      875,686        

Deferred tax 9,773,940      8,106,777     

Total 11,127,211    8,982,463     

Reconciliation of tax expenses:

Net profit as per statement of profit or loss (2,527,711) (17,483,557)

Tax @ 30 % (2022: 30%) (758,313) (5,245,067)

Adjustment for:

Alternate minimum tax 1,353,271      875,686        

Others 10,532,253    13,351,844   

Tax expenses as per books 11,127,211 8,982,463

Break-up of deferred tax:

At start of the 

year

Charge to 

statement of 

profit or loss

Charged to 

equity

At end of the 

year

Tzs'000 Tzs'000 Tzs'000 Tzs'000

Deferred tax liabilities

Property, plant and equipment 

 - accelerated capital allowance (22,583,959) 1,462,067 -                 (21,121,892)

 - revaluation 37,244,291   (51,217) -                 37,193,074   

14,660,332   1,410,850 -                 16,071,182   

Deferred tax asset

Tax losses carried forward (10,532,196) 8,363,090 -                 (2,169,106)

(10,532,196) 8,363,090 -                 (2,169,106)

Net deferred tax liability / (asset) 4,128,136 9,773,940 -                 13,902,076

Particulars
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WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

2023 2022

Tzs'000 Tzs'000

9 Inventories

Closing stock of raw materials 20,495,987    30,346,756   

Closing stock of finished goods 1,771,325      3,847,857     

22,267,312    34,194,613   

10 Trade and other receivables

Advance to suppliers 228,056         8,758,120     

Interest receivable 1,393,171      1,393,171     

Trade debtors 8,378,223      4,819,719     

VAT receivable 380,616         47,857          

Unclaimed VAT Input. -                     82,944          

Due from associate companies and related parties 5,834,119      6,282,868     

Import duties claimable 701,538         701,539        

16,915,723    22,086,218   

Impairment of accounts receivable (79,894)          (86,402)         

16,835,829    21,999,816   

Basis for impairment of financial assets

Total <90 days 90-180 180-1year

At 31 December 2023

Prepayments and Advances

Gross amount (TZS) 228,056        228,056           -                     -                    

Expected  Credit Loss rate (%) 0.05%

Expected  Credit Loss (TZS) 114               114                  -                     -                    

Related party balances

Gross amount (TZS) 5,834,119     5,834,119        

Expected  Credit Loss rate (%) 0.50%

Expected  Credit Loss (TZS) 29,171          29,171             

Trade and other receivables

Gross amount (TZS) 4,819,719     3,373,803        963,944         481,972        

Expected  Credit Loss rate (%) 0.5% 2% 3%

Expected  Credit Loss (TZS) 50,607          16,869             19,279           14,459          

2023 2022

Tzs Tzs

At 1 January 86,400           48,027          

Charge for the year (6,508)            38,373          

At 31 December 79,892           86,400          

i) Trade receivables are non-interest bearing and generally on 31 day terms. Day sales outstanding

for 2023 was 31 days (2022:31 days)

ii) Other receivables are  non interest bearing have  an average term of 30-180 days.

iii) For terms and conditions  of related  amount  due to related parties refer to  Note 18

As at December 31, the ageing analysis of trade and other receivables was as follows (all balances

are in  TZS'):
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WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

2023 2022

Tzs'000 Tzs'000

The  allowance for  expected  credit losses/ impairement is made up as follows;

Trade receivables 79,778           82,021          

Other receivables 114                4,379            
79,892           86,400          

11 Cash and cash equivalents

Cash in hand 144,096         46,621          

Cash at banks 17,817,633    6,214,705     

17,961,729    6,261,326     

12 Share capital

Authorised capital

10,000 shares of Tzs 1,000/- each 10,000           10,000          

Issued and paid up share capital

10,000 shares of Tzs 1,000/- each 10,000           10,000          Unpaid share capital -                     -                    

10,000           10,000          

13 Trade and other payables

Trade creditors 179,491,527  129,074,304 

Other payables 1,288,293      463,054        

Assessment tax payable 2,910,113      1,513,402     

Interest payable on related parties 13,969,271    14,200,818   

Advance from customers 216,504         16,724          

Due to associate companies and related parties 98,508,454    93,596,716   

Withholding tax payable 277,533         9,031            

296,661,695  238,874,049 

14 Provisions

NSSF / PPF payable 70,670           66,429          

NHIF Payable 12,928           -                    

 SDL and PAYE payable 31,900           37,179          

WCF payable 1,766             1,661            

City service levy payable 183,870         150,485        

Audit fees payable 16,613           16,598          

Salaries and Wages Payable 291,809         

Excise duty payable 1,656,318      1,349,263     

2,265,875      1,621,615     

15 Current tax

Tax Balance b/f 1,136,995      361,309        

Provision for tax current year tax 1,353,271      875,686        

Advance tax paid (250,000)        (100,000)       

2,240,266      1,136,995     
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WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

16  a) Property, plant & equipment

Land Building Plant and 

machinery

Office 

furnitures 

and 

equipments

Factory 

equipment

Computers 

and 

accessories

Motor 

vehicles 

Class I

Motor 

vehicles 

Class II

Total

Tzs'000 Tzs'000 Tzs'000 Tzs'000 Tzs'000 Tzs'000 Tzs'000 Tzs'000 Tzs'000

Cost

Balances at 1st January 2022 545,361       15,847,710    97,961,010        1,362,473    6,778,913      4,278           1,544,038      8,985,700      133,029,483      

Additions -               1,014,980      2,986,356          8,208,497    329,333         17,062         15,890           7,174,992      19,747,110        

Balances at 31st December 2022 545,361       16,862,690    100,947,366      9,570,970    7,108,246      21,340         1,559,928      16,160,692    152,776,593      

Balances at 1st January 2023 545,361       16,862,690    100,947,366      9,570,970    7,108,246      21,340         1,559,928      16,160,692    152,776,593      

Additions 400,000       11,120,839    22,487,831        200,229       8,452,809      42,908         -                 4,306,069      47,010,684        

Balances at 31st December 2023 945,361       27,983,529    123,435,197      9,771,199    15,561,055    64,248         1,559,928      20,466,761    199,787,277      

Comprising:

Cost

Revaluation 945,361       27,983,529    123,435,197      9,771,199    15,561,055    64,248         1,559,928      20,466,761    199,787,277      

Accumulated depreciation

Balances at 1st January 2022 -               2,326,577      24,599,522        517,558       1,798,297      4,082           1,122,828      3,704,864      34,073,728        

Depreciation for the year -               701,431         9,294,617          447,635       631,916         1,673           159,443         1,918,125      13,154,840        

Balances at 31st December 2022 -               3,028,008      33,894,139        965,193       2,430,213      5,755           1,282,271      5,622,989      47,228,568        

Balances at 1st January 2023 -               3,028,008      33,894,139        965,193       2,430,213      5,755           1,282,271      5,622,989      47,228,568        

Depreciation for the year -               1,058,622      8,903,771          1,100,751    1,641,355      21,935         104,121         3,710,943      16,541,498        

Balances at 31st December 2023 -               4,086,630      42,797,910        2,065,944    4,071,568      27,690         1,386,392      9,333,932      63,770,066        

Carrying value

Balances at 31st December 2023 945,361       23,896,899    80,637,287        7,705,255    11,489,487    36,558         173,536         11,132,829    136,017,211      

Balances at 31st December 2022 545,361       13,834,682    67,053,227        8,605,777    4,678,033      15,585         277,657         10,537,703    105,548,025      

Particulars
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WATERCOM (T) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16   b) Property, Plant & Equipments (Revaluations)

As At Additions Disposal As At As At Charge for As At As At As At

1.1.2023 31.12.2023 1.1.2023 the Year 31.12.2023 31.12.2023 31.12.2022

Tshs'000' Tshs'000' Tshs'000 Tshs'000 Tshs'000 Tshs'000 Tshs'000 Tshs'000 Tshs'000

1

APARTMENT NO 4A FOURTH FLOOR LOCATED ON 

PLOT NO 35 EX-DAYA AREA IN ILALA CITY,
243,000         -                     -             243,000        -                -                   -               243,000         243,000                    

2

APARTMENT NO 6B (SIXTH FLOOR) LOCATED ON PLOT 

NO 35 EX-DAYA AREA IN ILALA CITY, 243,000         -                     -             243,000        -                -                   -               243,000         243,000                    
PLOTS NO 1 & 2 MAGOGONI BEACH AREA, KIGAMBONI- 

BUILDINGS 2,257,892      -                     -             2,257,892     225,790    112,895       338,685   1,919,207      2,032,102                 

PLOTS NO 1 & 2 MAGOGONI BEACH AREA, KIGAMBONI- 

LAND 9,697,000      -                     -             9,697,000     -                -                   -               9,697,000      9,697,000                 

PLOT NO 3 BLOCK “L” KIBADA UNGINDONI AREA IN 

TEMEKE MUNICIPALITY-  BUILDINGS 18,600           -                     -             18,600          -                -                   -               18,600           18,600                      

PLOT NO 3 BLOCK “L” KIBADA UNGINDONI AREA IN 

TEMEKE MUNICIPALITY- LAND 209,360         -                     -             209,360        -                -                   -               209,360         209,360                    

PLOT NO 89 BLOCK “D” TEMEKE USALAMA AREA IN 

TEMEKE-  BUILDINGS 76,360           -                     -             76,360          12,218      6,109           18,327     58,033           64,142                      

PLOT NO 89 BLOCK “D” TEMEKE USALAMA AREA IN 

TEMEKE- LAND 46,500           -                     -             46,500          -                -                   -               46,500           46,500                      

PLOT NO 281 & 282 block “10” KIBADA AREA IN 

KIGAMBONI-BUILDINGS 199,600         -                     -             199,600        39,920      19,960         59,880     139,720         159,680                    

PLOT NO 281 & 282 block “10” KIBADA AREA IN 

KIGAMBONI-LAND 2,697,198      -                     -             2,697,198     -                -                   -               2,697,198      2,697,198                 

PLOT NO 2053 BLOCK “D” KIBADA KIZIZA AREA IN 

KIGAMBONI - BUILDINGS 70,800           -                     -             70,800          28,320      14,160         42,480     28,320           42,480                      

PLOT NO 2053 BLOCK “D” KIBADA KIZIZA AREA IN 

KIGAMBONI- LAND 1,769,360      -                     -             1,769,360     -                -                   -               1,769,360      1,769,360                 

PLOT NO 2109 BLOCK “G” MJI MWEMA AREA IN 

KIGAMBONI - BUILDINGS 44,000           -                     -             44,000          35,200      17,600         52,800     (8,800)            8,800                        

PLOT NO 2109 BLOCK “G” MJI MWEMA AREA IN 

KIGAMBONI - LAND 173,400         -                     -             173,400        -                -                   -               173,400         173,400                    

7

PLOT NO 94 BLOCK “W” MAGOMENI AREA IN 

KINONDONI 146,416         -                     -             146,416        -                -                   -               146,416         146,416                    

8

PLANT AND MACHINERY ON FARMS NO 4004, 4005 & 

4006 KISARAWE II, KIGAMBONI MUNICIPALITY 106,596,600  -                     -             106,596,600 -                -                   -               106,596,600  106,596,600             

Total 124,489,086  -                     -             124,489,086 341,448    170,724       512,172   123,976,914  124,147,638             

The revaluation on the  company's assests was done on and reports issued on  31 December  2021 by an independent  valuer M/S COSWIL CONSULT LIMITED.

These  assests which were revalued were Land and  buildings. The basis for revaluation was replacement cost method for all the asssets.

4

5

6

7

8

        NET  BLOCK

3

         COST   OR   VALUATIONS           DEPRECIATION

S/No Particulars
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WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

17  Intangible Assets

Software Total

Tzs'000 Tzs'000

Cost

Balances at 1st January 2022 3,850         3,850        

Balances at 31st December 2022 3,850         3,850        

Balances at 1st January 2023 3,850         3,850        

Balances at 31st December 2023 3,850         3,850        

Accumulated depreciation

Balances at 1st January 2022 3,080         3,080        

Amortisation for the year 385            385           

Balances at 31st December 2022 3,465         3,465        

Balances at 1st January 2023 3,465         3,465        

Amortisation for the year 385            385           

Balances at 31st December 2023 3,850         3,850        

Carrying value

Balances at 31st December 2023 -             -            

Balances at 31st December 2022 385            385           

Particulars
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WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

18 Related party disclosure

The company has following related parties by virtue of common shareholding / directorship:

In Tanzania

1) Oilcom (T) Limited

2) Al - Hushoom Investment (T) Ltd

3) Milkcom Diaries Ltd

Transactions: 2023 2022

Tzs'000 Tzs'000

Trading:

Sales

1) Al - Hushoom Investment (T) Ltd 15,254            

Purchases

1) Oilcom (T) Limited 14,343,708     12,009,720   

2) Al - Hushoom Investment (T) Ltd -                  

Expenses

1) Oilcom (T) Limited 2,513,293       77,760          

2) Al - Hushoom Investment (T) Ltd 3,689,441       747,761        

Financial:

Advances received

1) Oilcom (T) Limited 50,265,851  29,898,205   

2) Al - Hushoom Investment (T) Ltd -               3,082,490     

3) Milkcom Diaries Ltd 1,430,842    11,370          

Repayment of advance

1) Oilcom (T) Limited 53,793,201  11,572,803   

2) Al - Hushoom Investment (T) Ltd -               2,677,950     

3) Milkcom Diaries Ltd 873,564       1,474,989     

Due to associate company

Trading:

1) Oilcom (T) Limited 3,672,590       3,733,831     

Subtotal 3,672,590       3,733,831     

Financial:

1) Oilcom (T) Limited 95,565,475     88,358,369   

2) Al - Hushoom Investment (T) Ltd 2,942,837       1,504,516     

Subtotal 98,508,312     89,862,885   

Total 102,180,902   93,596,716   

Outstanding balances:
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WATERCOM (T) LIMITED

P.O Box 20831,  Dar Es Salaam

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2023

Financial:

31st 

December 

2023

31st 

December 

2022

Due from associate company

1) Milkcom Diaries Ltd 5,603,633       5,818,122     

5,603,633       5,818,122     

19 Contingent liabilities and commitments

The management does not anticipate any contingent liabilities as at 31st December 2023.

20 Previous year's figure have been regrouped / rearranged wherever necessary to make them

comparable 

with those of current year.
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