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SEED CO TANZANIA LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

l.

INTRODUCTION

The directors submit their report together with the audited financial statements for the
year ended 21 December 2022, which disclose the state of affairs of Seed Ca Tanzania
Limited (the "Company" ).

INCORPORATION

The Company is Incorporated in Tanzania under Companies Act, 2002 of Tanzania as a
private company limited by shares. The address of the registered office is set out on page
1

MISSION AND VISION

Vision Statement:
To dominate the seed business in Africa,

Purpose:
We breed, seed, feed and lead in Africa, #

Shared Values:
Our passion to deliver; winning together; quality in everything we do; learning every aay
gvery way, people aur pride.

PRINCIPAL ACTIVITIES

The principal activities of the Company are purchasing, conditiening, procassing and sale
of registered hybrid seed produced under contract and traded under the Seed Co brand.

SHAREHOLDING

The shareholding of the Company as at year-end was as stated below:

31 March 2022 31 March 2021

Seed Co International Limited (Botswana) 99.99999% 00.99999%
Clive Mugadza 0.00001% 0.00001%
100% 10:0%

CAPITAL STRUCTURE

The Company's authorized, Issued and paid share capital is TZ5 2,122,000,000 for the
year ended 31 March 2022 (2021 TZ5 2,129,000,000).

(]




SEED CO TANZANIA LIMITED

DIRECTORS® REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

7. COMPOSITION OF BOARD OF DIRECTORS

The directors of the Company who held office during the year and to the date of this
report ware:

o et L R R b I ] i = a5
| Morgan Nzwere | Chairman | 56 ?Imbabwean Ehartered ﬁ.ccﬂuntan. and
| Master in Business
| - . . | Leadership
| Michael Ndoro | Director l 57 | Zimbabwean  Agricultural Economics
Clive Mugad:za Managing 51 Zimbabwean @ Master in Business
{ | Director | Administation
Ehaqerr-a Kadera | Director 62 Kenyan Coctorate in Agriculiure
Kallunde ‘Sibugu | Director 6 Tan_zag_'r'an_ 1 Doctrate In Agriculture
John Matorofa | Director 253 Zimbabwean | Chartered Accountant and

Master in Business
| . _ | Adminisiration
Tichaona Finance 19 Zimbabwean | Chartered Accountant
Ravasingadi Director

in accordance with the Company's Articles of Association, the directors are not required
to retire by rotation. With the exception of the Managing Director and Finance Director,
the rest of the directars are non-exacutive,

B. DIRECTORS' REMUMERATIOMN

Directors’ remuneration for services as directors and for managerial services is TZ5 941
milllan (2021: TZS 1,034 milllan)

9. OPERATIONAL EFFICIENCY

Due to the persistent power outages, the Company lost 103-man hours (2021: 56-man
hoursi.

10. h‘;I'ELFAF-'E OF EMPLOYEES

Relationship between management and employvees

The relationship between employees and management continued to be good. There were
ne serious unresolved complaints received by management from individual employees or
groups thereof. Any grievances are resolved through the annual staff meeting or as
prescribed by the Seed Co Limited Group Human Resources Policy.

Medical facilities
Medical care continued to be provided to all members of the Company staft.

Financial help
This was provided to all grades of staff an case by case basis.




SEED CO TANZANIA LIMITED

DIRECTORS' REPORT (Continuad)
FOR THE YEAR ENDED 31 MARCH 2022

11, RELATED PARTY TRANSACTIONS

12,

13.

Details of transactions and balances with related parties are disciosed in Note 23 to the
financial statements. All transactions with refated parties were carried out at com miercial

LErIms.
GEMDER PARITY

The Company is an equal opportunity employer, It gives equal access to employment
apportunities and ensures that the best available person is appointed to any given
position free from discrimination of any kind and without regard to factors like gendar,
marital status, tribe, refigion and disability which does not impair ability to discharge
duties. As at 31 March 2022, the Company had the following distribution of emplayees

by gender.

Gender 31 March 2022 31 March 2021
Male 34 ! 57
Female 10 1

Total 44 49

The total remuneration paid to the employees during the year was TZS 1,947 million
(2021: TZ25 2,011 million).

CORPORATE GOVERMANCE

The directors are committed to the principles of good corporale governance anc
racognize the need to conduct the business in accordance with generally accepted best
aractice. In so doing the directors therefore confirm that:

s The Bozard of Directors met regularly throughout the year;

s+ An Audit Committee met four times during the year;

s They retain full and effective contrel over the Company and manitor executive
management;

e The Board accepts and exercises responsibility for strateqic and policy decisions,
the approval of budgets and the monitoring of performance: and

« Thay bring skills and experience from their own spheres of business to
complement the professional experience and skills of the management team.



SEED CO TANZANIA LIMITED

DIRECTORS® REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

14.

L

16.

1T.

18.

MAMNAGEMEMT OF THE COMPANY

Tha Company is under the supervision of the Board of Directors (*the Board™) and tha
day to day management is entrusted to the Managing Director.

The Board comprises of nonmexeculive directors. The Board is appointed by the
charehalders at the Annual General meeting. The Board is composed of representatives
from the main shareholder, Seed Co International Limited (Botswana), and others who
are not affiliated to any shareholder.

The arganization structure of the Company comprises of the foliowing departments:

Aceounts and Administration Department
Praduction Department

Processing Department

Sales and Marketing

Ressarch Department

All departments are headed by managers. The Managing Director and Finance Direclor
report to the Board and all Department managers report to the Managing Director.

ADMINISTRATIVE MATTERS

The Company is capable of handling all administrative matters,
FUTURE DEVELOPMENT PLAM

To expand distribution network to cover the entire of Tanzania.

RESULTS FOR THE YEAR

The results for the year are set out on page 13 and are summarized as follows;

Prf it before tax 11,501,942 10.771.552

Tax (3,554,262) i~ (3.302.917)

Profit after tax T.94T 680 7,468,635
SOLVENCY EVALUATION

The Company's state of affairs as at 31 March 2022 is set out on page 14 of the financial
staternents. The directors have reviewed the current financial position of the Company.
O the basis of this review together with the current business plan, the directors are
satisfied that the Company Is a solvent gaing concern within the meaning ascribed by the
Companies Act, 2002 of Tanzania.



SEED CO TANZANIA LIMITED

DIRECTORS' REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

19,

20.

2l

2.

23.

24,

GOING COMCERM CONSIDERATION

The Campany generated a profit after tax of TZ5 7,247 million (2021: TZ5 7. 468 million)
making the total retained earnings of TZ5 18,921 million (2021: TZS 14,708 million).
The financial statements have been prepared on a going concern basis which assumes
that the Company will continue in operational existence for the foreseeable future.

RISK MANEGEMENT AND INTERNAL CONTROL

The Board accepts final respensibility for the risk management and Internal control
systems of the Company. It is the task of management to ensure that adequate internal
financial and operational control systems are developed and maintained on an ongoing
hasis in order to provide reasonable assurance regarding:

» The effectiveness and elficiency of operations;

» The safeguarding of the Company's assets:

« Compllance with applicable laws and regulations;

« The reliability of accounting records, i
Business sustainability under normal as well as adverse conditians; and
Respansible behaviour towards all stakeholders,

The efficiency of any internal control system is depencent on the strict observance of
prescribed measures. There is always a nisk of non-compliance with such measures by
staff. wniist no system of Internal control can provide absolute assurance agains!
misstatement or losses, the Company's system is designed to provide Lhe Board with
reasonable assurance that the procedures in place are operating effectively. The Board
scsecsed the internal control systems throughout the financial year ended 31 March
2022 and is of the opinion that they met accepted criteria.

POLITICAL AND CHARITABLE DONATIONS
The Company has not made any palitical or charitable donations during the yvear.
ENVIRONMENTAL MATTERS

The Company complied with standards of industrial safety and environmental regulations
pstablished by various authorities to the best of its knowledge.

CORPORATE SOCIAL RESPONSIBILITY

The Company did not participate in any corporate social respensibility activities during
the year.

RESERVES

At 31 March 2022, the Company had retained earnings of TZS 18,921 million (2021
retained earnings of TZS 14,708 million) as set out on page 15 in the financial
statements.



SEED CO TANZANIA LIMITED

DIRECTORS REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

29

26.

27,

28.

DISABLED PERSONS

The Company has a pelicy of continued employment of employees who become disabled
while in the Company's service

DIVIDEND

The Board did nol recommend dividend payment in respect of the year ended 31 March
2022 (2021 The Board recommended payment af TZS 3,733 millicn).

SUBSEQUENT EVENTS

There are no subsequent events that have occurred which require either to be disclosec
or o be adjusted in the financial statements.

AUDITORS

Ernst & Young were the Company's auditors for the year ended 31 Match 2022, They
have expressed their willingrness to continue as auditors and are eligible for
reappointment,

BEY CRDER OF THE BOARD

CLIVE AUt by A2 L IRECTOR
Name Title Sign atu]ﬂF
|
TllewAnAd  Baoadi Al BIBECTAR %
Mame Title Signature
11 May 2022

Date




SEED CO TANZAMIA LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2022

The Companies Act, 2002 of Tanzania requires directors to prepare financial statements for
each financial year that present fairly the state of financial affairs of the Company as at the
end of the financial year and of its profit or less for the year. It also requires the directors {o
ensure that the Company keeps proper accounting records that disclose, with reasonable
accuracy, the financial position of the Company, They are also responsible for safeguarding
the assets of the Company and hence taking reasonable steps for the prevention and
detection of fraud, error and other irregularities.

The directors accept responsibility for the financial statements, which have been prepared
using appropriate accounting policies supperted by reasonable and prudent Judgments and
estimates, in conformity with International Financial Reporting Standards {[FR5) and the
recuiremeants of the Companies Act, 2002 of Tanzania.

The Companies Acl, 2002 of Tanzania requires the directors to prepare financial statements
for each financial year which present fairly the state of financial affairs of the Company as
at the end of the financial year and of the Company’s operating results for that vear. It also
reguires the directors to ensure that the Company Keeps proger accounting records which
disclose with reascnable accuracy at any time the tinancial position of the Corhpany. They
are alsc responsible for safeguarding the assets of the Company.

The financial statements ware approved by the Board of Diractors for issue and signed an
ks behalf by:

CLivE Mubaats HPECTEE
Name Title Signature
TeaAtaSA  Paoxd) PRAD BIRECTO R E[
Mame Title Signature
11 May 2022
Date



SEED CO TANZANIA LIMITED

DECLARATION BY THE FINANCE DIRECTOR
FOR THE YEAR ENDED 31 MARCH 2022

The Mational Board of Accountants and Auditors {NBAA) according to the power conlerred

to it under the Auditors and Accountants (Registration) Act No. 33 of 1972, as amended by
ActNo. 2 of 1995 requires financial statements ta be accompanied with a declaration issued

by the Head of Finance responsible for the preparation of financial statements of the entity
concerned.

It is the duty of a professional accountant to assist the Board of Directors to discharge the
responsibility of preparing financial statemants of an entity showing true and fair view of the
entity’s financial positon and performance in accordance with international Financial
Reporting Standards and the reguirements of the Companies Act, 2002 of Tanzania, Full legal
responsibility for the preparation of the financial statements rests with the Board of Directors
asc stated under the Statement of Directors’ Responsibilities on the previous page.

| FELLx BaMIFACE LILAYD being the Chief Accountant of Seed Co
Tanzania Limited hereby acknowledge my responsibility of ensuring that the financial
staternents for the vear ended 31 March 2022 have been prepared in compliance with
International Financial Reporting Standards and the requirements of the Companies Act,

2002 ol Tanzania.

L]

| thus confirm that the financial statements give a true and fair view of the financial position
of Seed Co Tanzania Limited as on that date and that they have been prepared based on
properly maintained financial records.

Signed by: #

Hame: Fﬂ-lh" "h"'.m -l-‘"—l“ﬂ

Position: Chief Accountant

NBAA Membership No; _BAS-2 15~

Date: 11 May 2022
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INDEPENDENT AUDITOR'S REPORT
To the shareholders of Seed Co Tanzania Limifed

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Dpinlon

We have audited the financial statements of Seed Co Tanzania Limited (the 'Company’} set
out on pages 13 to 49, which comprise the statemant of financial position as at 31 March
2022, and the statement of profit ar loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial
oosition of Seed Co Tanzania Limited as at 21 March 2022, and of Its financial performance
and its eash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Companies Act, 2002 of Tanzania.

Basis for Opinion !

l , We conducted our audit in accordance with International Standards on Auditing (I5As). Oul
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accardance with the international Ethics Standards Board for Accountants’ Code
af Ethics for Professional Accountants (IESBA Code) togethar with the ethical requirements
that are relevant to the audt of the financial statements in Tanzania, and we have fulfilled
our other ethical responsibilities in accordance with these reguirements and the IESBA Code.

Wa believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinian.

Other Information

The directors are rasponsible for the other information, The other information comprises the
Company Information, Directors’ Report, Statement ¢l Directors’ Responsibilities and the
Declaration by the Head of Finance, The other information does nat include the financial
staterments and our suditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
gipress any form of assurance thereon.

In cannection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the cther information is materially
inconsistent with the financial statements or our knowledge ootained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other Information, we are required to
report that fact. We have nothing to report in this regard.

10
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IMDEPEMDEMT AUDITOR'S REPORT (Continued)
To the shareholders of Seed Co Tanzania Limited

REPORT ON THE AUDRIT OF THE FINANCIAL STATEMENTS (Continued)
Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and talr presentation of the financial
statements in accordance with International Financial Reparting Standards and the
requiremeants of the Companies Act, 2002 of Tanzania, and for such internal centrol as the
directors determine is necessary to enable the preparation of financial statements thal are
free from material misstaternent, whether due to fraud or error,

in preparing the financial statements, the directers are responsible for assessing the
Company's ability to continue as a going cencern, disclosing, as applicable, matters refated
to geing concern and using the going concern basis of accounting uniess the directors either
intend to liguidate the Company or to cease operations, or have no reallstic aiternative bul
to do s0.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's repert that includes cur opinicn. Reasonable assurance isa high level of assurance
but is nat a guarantee that an audit conducted in accordance with I5As will always detect a
material misstatement when It exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of theze financial statements.

A part of an audit in accordance with ISAs, we exercise professional judgement and maintaln
professional skepticism throughout the audit. We also:

s |dontify and assess the risks of material misstatement of the financial statements,
whather dua to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and approoriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal contral.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
eipressing an opinion on the effectiveness of the company's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonablensss of
accounting estimates and related disclosures made by the directors.

11
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IMDEPEMDEMT AUDITOR'S REPORT (Cantinued)
Ta the shareholders of Seed Co Tanzania Limited

REPORT OM THE AUDIT OF THE FINANCIAL STATEMENTS (Continued)

Auditor's Responsibilities for the Audit of the Financial Statements (Continuad)

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence gbtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are reguired (o draw attention in our auditor's report to the related disclosuresin the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to
confinue as a going concern

Evaluyate the overall prasentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent’the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, incluaing any significant deficiencies in
intefnal contral that we idenbily during our audst.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

This report, including the opinien, has beéen prepared for, and only for, the Company's
members as a bedy In accordance with the Companies Act, 2002 of Tanzania and Tor no other
purposes,

As required by the Companies Act, 2002 of Tanzania, we report to you, based on our audit,
that;

We have cbfained all the information and explanations, which to the best of our
knowledge and belief, were necessary for the purpose of our audit;

In our opinion, proper books of account have bean kept Dy the Company, 50 far as
appears from our examination of those books;

The Directors' Report is consistent with the financial statements;

Infarmation specified by law regarding directors' remuneration and transactions with the
Company is disclosad; and,

The Company's statement of financial position and statement of profit or loss and
statement of comprehensive income are in agreement with the books of account.

== .
CPA Dr. H&mﬁ ﬁiur% (FCPA 1117(11&.

For and on behalf of Emst & Young
Certified Public Accountants
Dar &= Salaam

Date: 2ol Suupas , 2022




SEED CO TANZANIA LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2022

Revenue from contracts with customers
Cost of sales

Gross profit

Jther income

Salling and distribution expenses
Res=arch expenses

Administrative aXpenses

Operating profit

Net foreign exchange gains/(losses)
Fimance income

Fimance expansas

Profit before tax

Income tax eipense

Profit for the year

Other comprehensive income

Total comprehensive income, net of tax

Basic and dlluted earnings per share (TZ3)

Notes

08 =f & oLR

12

2022 2021
TZ5'000 T25'000
44,265,671 41,061,205
(22,897.252) (21,069,822)
21,368,419 19,091,383
332,750 1,096,448
(3,932,765} (3,463,433)
(1,750,361) (1,594,781)
(4,821,742) (4,124,962)
11,196,301 11,004,655
293,400 (286,725
186,660 156,136
(174,419) (102,514)
11,501,942 10,771,552
(3.554,262) (3.302,917)
7,947,680 7,468,635
7,947,680 7,468,635
3,73 3.51




SEED CO TAMZANIA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

2022 2021
ASSETS Maotes TZ5'000 TZ5"000
Non-current assets
Plant and equipment 13 1,075,333 1,076,819
Right-ol-use assets 14 207,310 513,565
Deferred tax asset 12 478,638 +13:913
1,761,281 1,590,384
Current assets
Inventaries is 2,BEB1,408 3,346,689
Income tax recoverable 12 201,989 -
Trade and aother receivables 18 12.331.011 11,013,924
Cash and bank balance 17 5.948.970 4,522,647
25,363,378 19,887,173
TOTAL ASSETS 27,124,659 21,187,558
EQUITY AMD LIABILITIES
Equity
Share capital 18 2,129,000 2,129 000
Revaluation reserve 54,845 54,845
Retained earnings 13,521,859 14,708,497
21,105,704 16,892,342
Current liabilities
Trade and other payables 20 5,641,472 3,676,003
Lease liabilities 21 136,203 410,259
Contract Liabilities 22 24L1.280 178,466
Income tax payabie 12 + 30,388
6,018,955 4,295,216
TOTAL EQUITY AND LIABILITIES 27,124,652 21,187 558

These financial statements were authorized for issug in accordance with a resolution of the
Board of Directors passed on the 11 May 2022 and were signed on its behalf by:

CLive Auphsbza

Director Sign atuﬁ@L
Tiepaorhr BAOATIO R A
Director Signalture

14
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SEED CO TANZANIA LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

OPERATING ACTIVITIES
Profit before tax

Adjustment for non-cash ifems:

Depreciation of plant and equipment and right
of use

Profit on disposal of plant and equipment

Met foreign exchange differences
Interesl income
Interest cost

Changes in working capital:
Decreasa/(increasa) in inventories
Increase in trade and other receivables
Increase in contract liabilities
Increase/ (decrease) in trade and other
pavables

Cash flows from operating activities

Interest paid

pPayment of interest partion of lease liabilities
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Interest-received

Proceeds from disposal of plant and eguipmeant
Purchase of plant and equipment

Met cash flows used in Investing activities

FINAMCING ACTIVITIES

Payment of principal portion of iease labllities
Dividends paid

Net cash flows used in financing activities

Motes

13 & 14

Lo
11

11
21
12

10

i3

Met increase/{decrease) in cash and cash equivalents

Met foreign exchange differences
Cash and cash equivalents at 1 April
Cash and cash equivalents at 31 March

16

17

2022 2021
TZS'000 TZ5'000
11,501,942 10,771,552
879,646 994,153
(114,018) (8.378)
(293,4007 286,725
(186,660) 156,136
174,419 102.514
465,281 (990,500}
(1,317,087) (2,555,059)
62,814 5,046
1,965,469 (2.558,384)
13,138,406 5,895,532
{139,933) (102,514)
(34 486) (24, 544)
(3,551,364) _ (3,200.000)
9,412,623 2,568,474
186,660 156,136
124,415 4,082
___ (s82,301) (385.357)
(271,226) (225,139)
(274,156) {331.,812)
(3,734,318) _ (2,893,145)
(4,008,474) _ (3,224,758)
5,132,923 (BE1,422)
233,400 {286,725)
4,522,647 5,690,794
5,948,970 4,522,647




SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.

COMPANY INFORMATION

The financial statements of Seed Co Tanzania Limited for the year ended 31 March 2022
were authorized for issue In accordance with a resclution of the directors. The Company
s domiciled and incorporated in Tanzania under the Companies Act, 2002, The
reqistered office is located at Arusha, Tanzania.

The principal activities of the Company are described in the Directors’ report.

PRINCIPAL ACCOUNTING POLICIES
BASIS OF PREFPARATION

The financial statements have been prepared on the historical cost basis, except and
where applicable for those financial assets and liabilities that are measurad at fair value.
The financial statements are prasented in Tanzanian Shillings,

Statement of compliance

The financial statemants of the Company have been prepared in accofdance with
International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB), and the reguiremants of the Tanzania Companies

Ak, 2002,

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property, plant and eguipment

Property, plant and eguipment are stated at cost less accumulated depreciation and
impairment losses. Such cost includes the cost of replacing part of the property, plant
and equipment when that cost is incurred, if the recognition criteria are met. Likewize,
when a major (nspection is performed, Its cost is recognized in the carrying amount of
the property, plant and eguipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognized in profit or loss as
incurred.

Depreciation is calculated on a straight-line basis at annual rates estinvated to write off
the cost of assets over their expected useful lives, The annual rates of depreciation which
have been consistently applied are:

Assat class Useful life
Plant and machinery 5 - B years
Computers 3 years
Furniture, fittings and equipment 5-Byears
Motor vehicles 5 years

An item of property, plant and eguipment is derecognized upon disposal or when no
future economic benefits are expected from jts use or dispesal. Any gain or |oss arising
on dergcognition of the asset is Included in profit or loss In the year the asset is
derecognized.

The assets’ residual values, useful lives and depreciation methods are reviewed and
adjusted if appropriate at each financial year end.
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SEED CO TANZAMIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventaries

Inventaries are valued at the lower of cost and estimated nat realizable value, Cost incurred
in bringing each product to its present location and conditions are accounted for as follows:

FParent and commercial seed —actual cosl

Stores and consumables - on the purchase cost on a first =in<first out basis

Growing crops at Research stations are not brought fo account &s all expenditure relating
tharata is of a rasearch nature and is written off to the profit or loss when incurred.

Net realizable value is astimated sslling price in the ordinary course of business less
estimated costs of completion and the estimated costs necessary to make the sale.

Foreign currency translation 1
Functional and presentation curréncy

items included in the financial statements of the Company are measured using the currency
of the primary economic environment in which the Company operates ("the functional
currency”). The financial statemeants are presented in Tanzanian Shillings (TZ5), which is the

Company's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated inlo Tanzanian Shillings using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resuiting
from the settlement of such transactions and from the transiation at year-end exchange rates
of manetary assets and liabilities denominated in foreign currencies are recognized in profit

or loss.,
Taxzation

iy  Current tax

Current tax assats and lizbilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted by the
reparting date. The current tax rate is 30%.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Taxation
il Deferred tax

Deferred income tax is provided using the liability method on temporary differences at
the reporting date batween the tax bases of assets and llabilities and their carrying
amounts for financial reporting purposes,

Deferred tax lisbilities are recognized for all taxable temporary and all deductible
temporary differences, carry forward of unused tax credits and unused tax [055es, 1o the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry-forward of unused tax credits and unused tax losses
can be utilized.

The carrying amount of deferred income tax assets is reviewed al each reporting date
and reduced to the extent that it is no longer probabie that sufficient taxahle profit will
be available (o allow all or part of the deferred income tax asset to be utilized.

Unrecognized deferred income tax assets are reassessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profit will allow
the deferred tax asset to be recoverad

Oeferrad income tax assets and liabilities are measured at the tax rates that are expected
to apply to the year when the asset is realized ar the liahility is seftled, based on tax rates
¢and tax laws) that have been enacted or substantively eracted at the reporting date.

Incoma tax relating to ltems recognized directly in equity is recognized in eguity and not
in the statement of profit or loss and other comprehensive income. Deterred tax assels
and deferred tax liabilities are offset, I alegally enforceable right exists to set off currenl
tax assels against current tax liabilities and the deferred taxes refate to the same taxable
entity and the same taxation authority.

Provislons

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying aconomic benefits will be required to settle the obligation and a reliable
astimate can be made of the amaunt of the abligation. Where the Company expecis some
or all of a provision to be reimbursed, for example under an insurance confract, the
reimbursement is recognized as a separate asset but only when the reimbursement 5
virtually certain. The expense relating to any provision s presented In profit or loss net
of any relmbursement. If the effect of the time value of money is material, provisions are
discounted using a current pre tax rate that reflects, where appropriate, the risks specific
to the liability. Where discounting is usec, the increase in the provision due to the passage
of time is recognized as a finance cost.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.25UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets

Initia! recognition and measuremeont

Financial assels are classified, at initial recognition, as subsequently measured al
amortized cost, fair value through other comprehensive income (OCI, and fair value

thraugh profit or loss.

The classification of financial assets at inital recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing
them. With the exception of trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset al its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Company ha;j applhied the
practical expedient are measured at the transaction price detarmined under IFRS 15,
Refer to the accounting policies in Revenue recognifion abave,

In arder for a financial asset to be classified and measured at amortized cost or fair value
through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and
interest ¢SPPIY' on the principal amount outstanding. This assessment is referred to as
the SPPI test and s performed at an instrument level,

The Company's business model for managing financial assets reters to how it manages
its financial assels in order 1o generate cash flows, The business model determines
whaether cash flows will result from collecting contractual cash flows, selling the financial

assets, or both,

FPurchases or sales of financial assets that require delivery of assets within a time frame
established by reguiation or convention (n the market place (reguiar way trages) are
recognized on the trade date, l.e., the date that the Company commits to purchasa or
seilthe assel. .

Subsequient measurement
For purposes of subsequent measurement, financial assets are classitied in four

calegories:

» Financial assets at amortised cost (debt instruments)

¢  Financial assets at falr value through OC1 with recyeling of cumulative gains and
losses {debt instruments)

« Financial assets designated at fair value through OCI with no recycling of
cumulative gains and losses upon derecognition {(equity instruments)

= Financial assets at fair value through profit or loss

The Company's financial assets comprise financlal assets at amortized cost (debt
instruments) and derivative instruments that are classified as linancial assels al fair
value through profit or loss.
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. SEED CO TANZANIA LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2. 2SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fimancial assets (Cantinued)

Financlal assots af amortized cost (debt instruments)

The Company measures financial assets at amortized cost if both of the fallowing
! canditions are met:
| « The financial asset is held within a business model with the objective to hold financial
assets in order to collect contractual cash flows; and
s The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount

cutstanding.

Financial assets at amortized cost are subsequently measured using the effective interest
(EIR) method and are subject to impairment. Gains and losses are recegnized in prafit or
lass when the asset is derecognized, medified or impaired,

i

The Company's financial assets at amortized cost include trade and other receivables and
bank balances,

Derivative financial instruments

The Company enters into forward forelgn exchange contracts with banks. Derivatives are
recorded at fair value and carried as assets when their fair valug is positive and as
liabilities when their fair value is negative. Changes in the fair value of gerivatives are
included in profit or loss.

| Derivatives are initially recognized at fair value on the date on which a derivative contract
s entered and ars subsequently re-measured at their fair value. Fair values are obtained
from quoted market prices in active markets including recent market transactions.

8, derlvative is disclosed as a non-current asset or a pon-current lability if the remaining
maturity of the instrument is more than 12 months and it is not expected to be realized
ar settied within 12 months. Other derivatives are disclosed as current assets or current
liabilikies.

Derecognition

A financial asset (or, where applicable, a part of a financial assel or part of a group af
similar financial assets) Is derecognized (i.e., removed from the Company's statement of
financial position) when:

« The rights to receive cash flows from the asset have expired, O

= The Company has transferrad its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either (a) the Company
has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks anc
rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash fiows from an assef or has
sntered into 3 pass-through arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2. 25UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets (Continued)

When it has neither transferred nor retained substantially all of the risks and rewardsz of
the asset, nor transferred control of the asset, the Company continues to recognize the
transferred asset to the extent of its continuing invelvemenrt. In that case, the Company
also recognizes an associated liability. The transferred asset and the associated llability
are measured on a basis that reflects the rights and ¢bligations that the Company has
retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company recognizes an allowance for expected credil losses (ECLs) lor all debt
instruments not held at fair value throwgh profit or loss. ECLS are based on the difference
between the contractual cash llows due in accordance with the contract and all the cash
tiows that the Company expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual
terms,

ECLs are recognized in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
lossas that result from default events that are possible within the next 12-months (a 12-
month ECL). For those credit exposures 1or which there has been a significant Increasze
In credit risk since initial recognition, a Ioss allowance is reguired for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default
(a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in
calculating ECLs, Therefore, the Company does not track changes in credit risk, but
instead recognizes a loss allowance based on lifetime ECLs at each reporfing date. The
Company has established a provisicn matrix that is based on its histerical credit loss
experience, adjusted for forward-looking factors specific to the debtors and Ehe economic
environment.

The Company considers a financial asset in default when contractual payments are 90
days past due. However, in certain cases, the Company may also consicer a financial
asset to be in default when internal or external information indicates that the Company
I5 unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Company. A financial asset is written off
when there 15 no reasonable expectation of recovering the contractual cash flows.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.25UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and cash equivalent

Cash and ¢ash equivalents comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less. For the purposes of the statement of
cash flows, cash and cash eguivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts

Leases

At inception of a contract, the Company assesses whether a contract is, or contains; a
lease. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for considaration. To assass
whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: the contract involves the use of anidentified asset; this may
be specified explicitly or Implicitly, and should be physically distinct or represent
substantially all of the capacity of a physically distinct asset. If the supplier has a
sybstantive substitution right, then the asset is not identified;

At inception or on reassessment of & contract thal conlains a lease component, the
Company allocates the consideration in the contract to each lease component on the
basis of their relative stand-alone prices.

The Company has applied the cost model ta the right of use assets.

Company 85 a (essee

The Company recognizes a right of use asset and a lease liability at the lease
commencement date. The right of use asset |5 inltially measured at an amount egual 10
the lease liabillty, adiusted by the amount of any prepaid or accrued lease payments
relating to that lease recognized in the statement of financial position im mediately before
the date of initial application and an estimate of costs to dismantle and remove the
underlying assat or ta restore the underlying asset or the site on which it is located, less
any lease incentives received

H E R E N NN NDNENNERE R =

The right of use asset is subsequantly depreciated using the straight-line method from
the cammencement date to the earlier of the end of the useful life of the right of use
assel or the end of the lease term. The estimated usaful lives of right of use assets are
determined on the same basis as those of property, plant and equipment. In addition, the
right of use asset is periodically reduced by impairment lesses, If any, and adjustec for
certain measurements of the lease liabillty.

The depreciation rate applied to the right of use assets are a5 follows:

The Company recognizes a lease liability at the date of initial application for |eases
previously classified as operating leases. The Company measures that lease fiabllity at
the present value of the remalning lease payments, discounted using the lessee's
incremental borrowing rate at the date of initial application.




SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2. 25UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases {Continued)

The lease liability is measured at amortized cost using the effective interest method. Itis
re-measured when there is a change in future lease payments arising from an assessment
af whether it will exercise extension or termination option. The Company uses single
discaunt rate to all of the leases due to having similar characteristics (similar nature and
same remaining lease term). When the lease liability is re-measured in this way, a
corresponding adjustment is made to the carrying amount of the right of use asset or is
recorded in prefitor lossif the carrying amount of the right of use asset has been reduced
1o Zero.

Shart-term leases and ieases of low-value assels

The Company has elected not to recognize right of use assets and lease liabilities for
shiort-term leases of 12 maonths or less and leases of low-valug assets. The Company
recognizes the lease paymenis associated with these leases as an expense on a straight-
line basis over the lease term.

Financial liabilities

initial recegnition and measurement

Financial llabllities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss; financial liabilities at amortized cost, or as derivatives designated
as hedging Instruments In an effective hedge, as appropriate.

&ll financial liabilities are recognized initially at fair value and, in the case of financial
llabilities not at fair value through profit or loss, net of directly attributable transaction
ciosts.

The Company's financial liabliities include trade and other payables, and barrawings.

Subsequent measurement

atter initial recognition, trade and other payables, and interest-bearing borrowings are
subsequently measured at amertized cost using the EIR method. Gains and losses are
recognized In profit or loss when the liabilities are derecogrized as well as through the
EIR amortization process. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included as finance costs in profit or loss.

Derecogmition
& financial liability is derecognized when the obligation under the liability |5 discharged

or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification Is treated as the derecognition
of the original liability and the recognition of a8 new liability. The difterence In the
respective carrying amounts s recognized in profit or loss.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fimancial liabilities (Cantinuad)

Cifsetiing of financial instruments

Financlal assets and financial liabilities are offset and the net amount reported in the
statement of linancial position if, and only if, there is a currently enforceable legal right
to ottset the recognized amounts and there is an intention to settle on a net basis, or to
realize the assets and settle the liabilities simultansously.

Employee benefits

Wages, salaries, bonuses, social security contributions, paid annual leave and sick leave
are accrued in the period in which the associated servicos are rendered by employees of

the company.

Pensions and other post-retirement benefits '
Al of the company employees are members of the National Social Security Fund

{"NSSF™), which is a defined contribution plan, The Company and local employees both
contribute 10% of the employees' gross salaries to the NSSF, The Company's
contributions are charged to profit or loss when incurred.

Revenue recognition

Revenue represents income arising in the course of Company’s ordinary activities, which
leads to an increase of economic benefits during the accounting periad. Revenue from
contracts with customers is recognized when contrel of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company
has generally concluded that it is the principal in its revenue arrangements because it
typically controls the goods or services before transferring them to the customer. The
Company applied the portfolio approach in assessing the contracts,

Payments from customers far which no goods have been transferred are carriad in the
statement af financial position as a contract liabllity until when the control of the related

goods passes to the customer.,
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition (continued)

The five-step modeal stipulated in IFRS 15 Revenue from contracts with customers 15
applied when accounting for revenue fram contracts with customers, The Company
accounts for a revenue contract with @ customer only when all the following criteria are
mel:

s The parties to the contract have approved the contract (in writing, orally or in
accordance with other custamary business practices) and are committed to
perform their respective obligations;

« The Company can identify each party's rights regarding the goods or services to
be transferred,

« The Company can identify the payment terms for the gaods or services to be
transferred;

» The contract has commercial substance (i.e., the risk, timing or amodnt ot future
cash flows Is expected to change as a result of the contract

Contract balances

Contract assels

A contract asset Is the right to consideration In exchange for goods or services
transferred to the customer. If the Company performs by transferring goods or services
to a customer before the custamer pays consideration or before payment is due, a
contract asset is recognized for the earned consideration that is conditional.

Trade receivables

A recelvable represents the Company's right to an amount of consideration that is
unconditional (ie., only the passage of time is required before payment of the
considaration is due), Refer to the accounting policies on financial assets In Financial
Assets above,

Contract liabilities

A cantract liability is the cbligation to transfer goods or services to a customer tor which
the Company has recelved consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration befare the Company transfers goods or
services to the customer, a contract liability Is recognized when the payment is made or
the payment is due (whichever is earlier), Contract liabifities are recognized as revenue
when the Company performs under the contract.

Cost to obtaln a contract

if the Company pays sales commission to obtain contracls with customers, the Company
defers and amortizes these costs over the period of the contract during which the
sarvices are transferred to the customers, The Company currently has no such costs,
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Current versus non-current classification

Tha Campany presents assets and liabilities in the statement of financial position based
on current/non-current classification, An assat is current whan it is:

« Expected to be realised orintended to be sold or consumed in the narmal operating
Cycle;

o Held primarily for the purpose of trading;
s Expected to ba realised within twelve months after the reporting period; or

e (Cash or cash equivalent unless restricted from being exchanged or used to settie
a liability for at least twelve manths after the reporting period.

All other assets are classified as nonrcurrent,

A liability is current when:

It is expected to be settled in the normal oparating cycle;
o |ti% hald primarily for the purpose of trading;
= |t 15 due to be settied within twelve months after the reporting periad; or
= There is no uncanditional Fight to defer the settlement of the liability for at least

twelve months after the reporting period.
The Company classifies all other liabilities as non-currant.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Dividend distribution

Dividend distribution to the Company's shareholders is recognized as a liability in the
Company's linancial statements in the period In which the dividends are approved by the
company’s shareholders,

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issue of new shares are shown in equity as a deduction, net of tax, from the proceeds.

. _am




SEED CO TANZANIA LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements in conformity with [FRS requires
management to make judgements, estimates and assumptions that atfect the reportad
amounts of assets and liabilities and the disclosure of contingent liabilities at the date of
the financial statements, and the reported amount of revenues and expenses during the
reporting period. Estimates and assumptions are continuously evaluated and are based
on management’s experience and other factors, including expectations of future events
that are belleved to be reasonable under the circumstances, However, actual outcomes
~an differ from these estimates if different assumptions were used and different
caonditions axistad.

In particular, management has identified has the following areas where significant
|Judgements, estimates and assumptions are required, and where if actual results were (2
differ, may materially affect the financial position or financial results reparted in future
periods. Further information on each of these and how they impact the various
accounting policies are described in the relevant notes to the financial statements

i

Assets useful lives

The estimated useful lives and residual values of items of property, plant and equipmeant,
and right of use assets are reviewed annually and are in line with the rates at which they

are depreciated.

Refer to Notes 13 and 14 for the carrying amounts of property, plant and equipment and
right of use assels.

impairment of non-financial assets

The Company assesses whether there are any Indicators of impairment for all non-
financial assets at each reporting date. intanglble assets are tested for impairment
annually and at other times when such indicators exist. Other non-financial assets are
tested for impairment when thare are indicators that the carrying amounts may not be
recoverable, When value in use calculations are undertaken, management must estimate’
the expected future cash flows from the asset or cash generating unit and choose a
suitable discount rate in order to calculate the present value of those cash flows.

Estimating variable consideration for volume rebales

The Company's expected volume rebates are analysed on a per cusiomer basis for
contracts that are subject to a single volume threshold. Determining whether a customer
will be likely entitied to robate will depend on tha customer's historical rebates
antitiement and accumulated purchases to date.

The Company updates its assessment of volume rebates monthly and the refund liabilities
are adjusted accordingly. Estimates of volume rebates are sansitive to changes In
circumstances and the Company’s past experience regarding rebate entitiements may
not be representative of customers’ actual rebate entitlerments in the future.

Refer to Note 22 for further disclosures on rebate liabilities.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

2.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (Continued)
Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations,
changes in tax laws, and the amount and timing of future laxable income. Given the
wide range of international business relationships and the long-term nalure and
complexity of existing contractual agreements, ditterences arising between the actual
results and the assumptions made, or tuture changes to such assumptions, could
necessitate future adjustments to tax Income and expense already recorded. The
Company establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it
eperates. The amount of such provisions is based on various factors, such as experignce
of previous tax sudits and differing interpretations of tax regulations by the taxable
entity and the responsible tax authority.

Deferred tax assels are recognised for unused tax losses to the extent that it is probable
that taxable protit will be available against which the losses can be utilised, Significant
management Judgement is required to determine the amount of the deferred tax assets
that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Refer to MNote 12 for further disclosures including the carrying amounts of current
neome and deferred tax

Incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefare,
It uses its incremental borrowing raie CIBR') o measure lease |labiities. The [BR is the
rate of interast that the Company would have to pay to borrow over a similar term, and
with a similar security, the funds necessary to abtain an asset of a similar value to the
right-of-use asset in a similar economic environmeant. The |BR therafore refiects what the
Company “would have to pay'. which reguires estimation when no observable rates are
available {such as for subsidiaries that do not enter into financing transactions) or when
they need to be adjusted to reflect the terms and conditions of the lease (far example,
when leases are not in the subsidiary’s functional currency), The Company estimates the
IBR using observable inputs {such as market interest rates) when available and makes
specific adjustments (such as the company's credit spread, or to reflect the terms and
conditions of the lease).

Lease term

The Company determines the |ease term as the non-cancellable term of the lease,
together with any periods covered by an option to extend the lease if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease, if it
is reascnably certain not to be exercised.
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SEED COTANZANIA LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued}
FOR THE YEAR ENDED 31 MARCH 2022

2.35IGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

The Company applies judgement in avaluating whether it is reasanably certain whather
or not to exercize the option to renew or terminate the lease. That Is, it considars all
retevant factors that create an economic incentive for it to exercise gither the renewal
ar termination. After the commencement date, the Company reassesses the lease term
if there is a significant event or change in circumstances that (s within its control that
affacts itz ability to exercize or not to-exercise the oplion o rengw or 10 terminate (e.g..
canstruction of significant leasehcld improvements or significant customization of the
leased asset),

Expectad credit losses

The Company assesses the financial assets partfolio to determine whether an impairment
loss should be recorded in the profit or loss. The Company makes judgments as ta
whether there is any observable data indicating that there is 'a measurable decrease in
the estimated future casn flows of an individual debtor in that portfolio.

i

The Company performs impairment assessment during recognition of the financial assets
taking inte consideration forward looking information pertaining to a specific debtor or a
certain debtor's portfolio.

The Company's business model is such that expected credit losses for trade recelvables
are agssessad gt bhig level, The assessmant of the correlation between historical observed
defaiilt rate:, forecast economle conditions and ECLs involves astimation, The amount
of ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Company’s historical credit loss experience and forecast of ecanomic conditions may
also not be representative of customer’s actual default in the future.

More disclosures on expecied credit losses are included in Notes 16 and 290c) .

Contingent liabilities

By their nature, contingent liabilities will only be resolved when one or more future
events occur or fall to occur, The assessment of such confingent liabilities inherently

involves the exercise of significant judgemeant and estimates of the outcoma of future
BVEMLS,

Litigation and other judicial proceedings as a rule raise difficult and complex legal issues
and are subject to uncertainties and complexities including, but not limited to, the facts
and circumstances of each particular case, issues regarding the jurisdiction in which 2ach
suit is brought and differences in applicable law. Upon resclution of any pending legal
matter, the Company may be forced to incur charges in excess of the presently
established provisions and related insurance coverage, Il is possible that the financial
position, results aof operations or cash flows of the Company could be materially affected
by the unfavourable outcome of litigation.

Refer to Mote 24 for further disclesures on contingent liabilities.
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2.4 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards and interpretations effective during the year

The Company applied for the first-time certain standards and amendments, which are
effective for annual periods beginning on or after 1 April 2021, These pronouncements
had no significant Impact on the financial statements of the Company except as described
below. The Campany has not early adopted any other standard, interpretation or
amendment that has been issued bul Is not yat effective

New and amended standard issued but not yet effective

The standards and Interpretations that are issued, but not yet effective, up 1o the date
af issuance of the Company's financial statements are not expected to have a significant
impact on the Company's financial statements.

The new standards and interpretations are listed below:

Definition of Accounting Estimates - Amendments fo [AS 8 - effective 1 January
2023

Disclasure of Accounting Policles - Amendments to 1AS 1 and IFRS Practice
Statement 2 - effective 1 January 2023

Amendments to IAS 1: Classification of Liabilities as Current or Non-current -
affective 1 January 2023

Reference to the Conceptual Framework - Amendments to IFRS 3 - effective 1
January 2022

IFRS 17 Insurance Contracts - effective 1 January 2023

sale or Contribution of Assets between an Investor and its Associate or Joint
venture - Amendments to IFRS 10 and IAS 28 - postponed indefinitely.
Amendments to IFRS 4 - Applying IFRS 9 Financial Instruments with IFRS 4
Insurance Contracts (including Amendments to IFRS 4 - Extension of the
Temporary Exemption from Applying IFRS 9 Issued in June 20200

Deferred Tax related to Assets and Liabllities arising from a Single Transaction -
Amendments to 1AS 12 - effective 1 Jan 2023
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3

REVENUE FROM CONTRACTS WITH CUSTOMERS

Maize seeds
Saya beans
Parent seacs

Wheat seeds

COST OF SALES

Maize seads

Sova beans

Parant seeds

Depreciation of plant and equipment
Wheal =eeds

other

OTHER INCOME

Sundry income

SELLING AND DISTRIBUTION EXPENSES

Travel expenses

Accommaodation and subsistence expenses
Warehouse rental

Adverfizsing expenses

Cther selling and distribution expenses

RESEARCH EXPENSES

Salary and wages
Employer contribution to pension fund
Travelling and other costs

¥

2022 2021
TZ5'000 TZ5'000
43,732,559 40,233,017
234,778 31,378
273,675 222, 7o
18,659 574,060
44,265,671 41,061,205
19,489,082 18,309,868
167,910 22,046
167,343 124,476
321,285 600,009
12,632 416,213
2,739,000 2,497,210
22,897,252 21,960,822
332,750 1,096,448
332,750 1,096,448
451,417 297,413
158,314 121,881
18,626 7.577
1,316,179 1,146,253
_ 1,988,229 1,890,309
3,932,765 3,463,433
114,015 113,740
16,019 11,166
1,620,327 1,469,875
1,750,361 1,594,781
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

10

11

ADMINISTRATION EXPENSES

Employee benefits costs
Rent and rates
Depreciation of ather eguipment
Fuel costs

Travel expenses
Telephone and fax

FfE'[ihE!iI and maintenanca
Legal and professional fees
tuditors’ remuneration
Managemant fags

Others

The above employee benefits costs comprise of:
Salaries and wages

Salaries incentive & bonus scheme

Skills development levy

staff other costs

Employer centribution to pension fund

GAIN/LOSS) ON FOREIGN CURRENCY TRANSLATION

Exchange gain - realised
Exchange loss - realised

Sub-tatal

Exchange gain - unrealised
Exchange loss -~ unrealised
Sub-total

Met fareign exchange gains/(losses)

FINANCE INCOME

Interest receivad

FINAMCE EXPENSES

Bank charges
Interest charges

2022 2021
TZ5'000 TZS'000
1,962,962 2.011,533
58,034 10,901
566,657 376,801
44712 38,047
190,434 66,362
67,392 60,606
96,789 94,235
230,634 127,118
102,179 100,705
1,012,743 1,015,667
489 206 222,987
4,821,742 4,124,962
1,118,319 1,052,653
163,172 260,297
50,960 55,087
498 676 514,201
131,835 129,295
1,962,962 2,011,533
588 26,787
(5537 (27,266)
35 (479)
1,550,875 1,445,849
(1,257,510) _ (1,736.083)
293,365 (286,246)
293,400 (286,725)
186,660 156,136
186,660 156,136
123,935 102,514
50,484 -
174,419 102,514
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TAXATION
a} Current income tax expense
Current income tax charge - current year

Current income tax charge - prier years
Delerred tax charge/(credit) - current year

b} Reconciliation of tax expense to tax based on accounting profit:

Accounting profit before tax
Tax calculated at the tax rate of 30% (2021: 30%)

Tax effect of:

Expenses not deductible for tax purposes
Current income tax charge: pricr years
Income tax charge

At effective rate of

¢} Deferred tax asset

Deferred tax relates to the following: -
Accelerated capital allowances
Unrealized forax gains/(losses)
Moverment in provisions

Deferred tax asset thereon at 30%
Less: Opening deferred tax

Less: Deferred tax not recognized
Deferred tax expensef{credit)

d} Current income tax recoverable/(payable)

At the beginning of the vear

Current income tax charge: prior years

Current income tax charge: current year
Provisional and prior year tax paid curing the year
Withholding tax recelvable

34

2022 2021
TZS'000 TZS'000
3,318,987 3,363,212
- 40,628

235,275 (100,923
3,554,262 3,302,917
11,501,942 10,771,552
3.450,583° 3,231,466
103,679 10,823

- 40,628

3,554,262 3,302,917
30.90% 30.66%
(445,615) (319,361)
286,383 (286,246)
(8,418.679) _ (8.756,552)
(8,577.911) _ (9,362,159)
(2,573,373) (2,808,648
(713,913) (612,990)
2,094,735 2,094,735
235,275 (100,923)
(30.388) 158,886

: (40,628)
(3,318,587)  (3,363,212)
3,534,999 3,200,000
16,365 14,566
201,989 (30,388)
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SEED CO TANZANIA LIMITED

MOTES TO THE FINAMNCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

14

RIGHT OF USE ASSET AND LEASE LIABILITES

The Campany has lease contracts for various items of property, plant and egquipment
used in its aperations, Leases generally have a lease terms of between 6 manths to 2
years, The Company's cbligations under its leases are secured by the lessor's title to
the leased assets. Generally, the Company is restricted from assigning and subleasing
the leased assets. There are some lease contracts that include extension and
termination options, which are further discussed below, There were no lease contracts
with variable lease payments.

The Company also has certain leases with lease terms of 12 months or less and |eases
with low value. The Company applies the "short-term lease" and "lease of low-value
assels” recognition exemptions for the leases.

Set out below are the carrying amounts of right-of-use assets recognized and the
movements during the period:

2022 2021
TZ5'000 TZ5'000
Cost
At O1 April 1,177,418 625,674
Additions . .
Remeasurement - 606,764
Disposal (8,496} {55,020
At 31 March 1,168,922 1,177,418
Accumulated depreclation
At 01 April 663,853 3123 890
Charge 297,759 365,838
Disposal . (20 8T5)
At 31 March 961,612 663,853
Met book value 207,310 513,565
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SEED CO TANZANIA LIMITED

MOTES TO THE FINAMNCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

15

1é

INVENTORIES

Maize seads

FParent seeds

Wheat seeds

Agrochemicals

other

Total of inventories at lower of cost and nel realizable
waile

Less: Provision for impairment of obsolete stock
At 1 April

Charge for the vear

Actual written off

At 31 March

Total Inventarnes

2022 2021
TZ5"'000 TZ5 '000
2.095,142 2.915,T43
56,580 69,630
15,390 28,819
375,656 05,896
338,640 214,971
2,881,408 3,535,079
188,390 F
188,390

_ (188,390)
. _ 188,390
2,BB1.408 3,345,689

Total amount of write down of inventories recognized as an expense s TZ5 497 million

{2020: TZS 197 million}. This is recognised in cost of salas,

TRADE AMD OTHER RECEIVABLES
Trade recaivablaes

Intercompany receivables (Note 23 {b) )
Other receivables

Less: Allowance {or expected credit losses
Met trade recelvable

Prepayments

Movement in the provision for impairment of trade receivables:

At 1 Aprif
Charge/{credit) for the year
Af 31 March

10,425,991 10,847,609
4,229,430 4,433,332
4833896  3.21535]

19,489,317 18,496,299
7,855,506 7,668,162

11,633,811 10,828,137
697,200 185,787

12,331,011 11,013,524
7,668,162 7,699,840

187,344 (31,678
7,855,506

7,668,162

Trade receivables are non-interest bearing and are ganerally settled on 30 - 60 day's

terms,

As at 31 March 2022, the Trade receivable amounting to TZ5 9.5 billion above include TZ5
891 million due from Suba Agro Trading & Ergineering Limited (Suba). The Company has
lodged a legal claim against Suba for settiement of the net cutstanding amount of TZ5 891

million (Refer to Mote 24 for further details).

38
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' FOR THE YEAR ENDED 31 MARCH 2022
2022 2021
TZ5'000 TZS5 "000
' 17  CASH AND BANK BALANCES
Cash at bank 9,928,727 4.483.632
M-Pesa balances 20,243 35,015
. 9,948,970 4,522,647
The carrying amounts disclosed above reasonably approximate the talr values at the
‘ reparting date. The cash and cash equivalents position for the purpose of the
staternent of cash flows is as follows:
. Cash at banks 9,928,727 4,483,632
M-Pesa balances 20,243 39,015
Cash and cash equivaients 9,948,970 4,622,647
. 18 SHARE CAPITAL
Authorized, issued, and fully paid up:
' 5 126,000 (2020 2.129,000) ordinary shares of TZS
1,000 sach 2,129,000 2,129,000
i lssued share capital _2,129,000 2,129,000
19 EARNINGS PER SHARE
' Profit attributable to ordinary equity holders 7.947,680 7.468.635
. weighted average number of ordinary shares 2,129.000 2,129,000
Basic profit per share 3.73 351
. a. Basic earnings per share |5 caiculated on Lhe profit or loss after tax attributable to
ordinary equity holders by the weighted average number of ardinary shares outstanding

during the year.

b. Diluted earnings per share is calculated on the profit or loss after tax attributable to
ardinary equity holders by the weighted average number of ordinary shares outstanding
alter adjustment of dilutive potential ordinary shares.

c. The basic and diluted earnings per share are the same as there are no convertible

instruments,

20 TRADE AND OTHER PAYABLES

Trade payables 1,070,376 1,149,371
Accryed expenses 642,963 1,203,348
Due to related parties (Note 23a) 3,928,133 1,323,284

5,641,472 3,676,003

Terms and conditions of the above financial liabilities:

i3Trade payables are non-interest bearing and are nor mally sattled on 30 - 60 day's terms.
iy Other payables are non-interes! bearing and have an average term of 45 days.

i For terms and conditions refating to related parties - refer to Note 23,
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2022 2021
TZ5'000 TZS5'000
21 LEASE LIABILITIES
Set out below are carrying amounts of lease liabilities and the movements during
the period:
At 01 Aprll 410,359 177,087
Additions - .
Remeasurement ; &06, 764
Accretion of interest 34,4B6 24,544
Payments - principal (274,156) (331,612)
Payments - interest (34 486) (24,544)
Derecognition from disposal . (41,8800
At 31 March 136,204 410,359
The maturity analysis of lease liabilities are shown in note 2%9.
The following are the amaounts recognized In profit or loss:
Depreciation expense ol right-of-use assets (Note 14) 297,759 362,838
interest expense on lease liabilities 34,486 £4.544
Expense relating to short-term leases 140,501 48,952
Total amount recognized in profit and loss 472,747 443,334
22 CONTRACT LIABILITIES

Caontract liabilities comprise advances received from customers for goods nat deliverad
by year-end and volume rebates payable to customer upon meeting the set purchase
targets. The amounts were presented under trade and other payables in the prior years
and have been reclassified to a separate line following the application of IFRS 15. The

contract liabilities are made up as follows:

Customer advances 178,466 169420

Valume rebates g E
178,466 169,420

Movement in contract Habilities:

Customer advances

At 1 April 178,466 169420

Advances received during the year 241,280 178,466

Customer advances amartized Lo revenue {178.468) (165, 420)

At 31 March 241,280 178,466

Customer rebates

At 1 April - .

Rebates awarded during the year 726,820 649815

Rebates paid during the year {T26,820) (649,815)

At 31 Mareh
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RELATED PARTY DISCLOSURES

Uftirnate parent

The uitimate holding company Is Seed Co Limited, incorporated in Zimbabwe and the
parent company Is Seed Co International Limited Incerporated in Bolswana. There are
ether companies that are related to Seed Co Tanzania Limited through commaon
sharehaldings or comman directorships. The following disclosure pravides the balances
and tatal ameunt of transactions, which have been entered into with related parties for

the relevant financial year:

Amount due fo refated parties

Seed Co International Limited 1,757,236 782,352
Seed Co Zambia Limited 2,030,074 530,285
Seed Co Malawl Limited 1,647 3.647
Sead Co Zimbabwe Limited 129,679 -
Agri 5eed Co Kenya 7,497 -
3,928,133 1,323,284
Amount due from related parties
Qutan Tanzania Limited 22,9456 22,925
Seedod Intarnationsl Limited . 173,128
Seedco Zimbabwe Limited 30,398
Seed Co Malawi Limited 21,901 21,896
Agri Seedco Kenya Limited 503,236 %
Sesdco International Rwanda Limited 1,932,337 1,885,292
Prime Sead Limited-Zimbabwe . 46,695
Prime Seedco Tanzania Pyt Limitad 1,749,010 2,253,005
4,229,430 4,433,339

Terms and conditions of transactions with related parties
The purchases from related parties are made at normal market prices. Butstanding
balances at the year-end are unsecured, interest free and settlement occurs incash. There
have been no guarantees provided or received for any related party payables.

Compensation of key management persannel of the Company

Short-term employee benefits 910,067 993928
Post-employment pension 91,007 99,393
Total compensation paid to key management 1,001,074 1,093,321

personnel

¥ey management personnel are described as those persons having authority and
respansibility for planning, directing and controlling the activities of the Company directly
ar indirectly, including any director of the company. Key managemant personnel include
the Managing Director and Finance Director,
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2022 2021
TZ5'000 TZS'000

COMMITMENTS AND CONTINGENCIES
Operating lease commitmeants - Company as lessee
The Company has entered into commercial leases on office buildings and godowns which
are renewable annually. These leases have an average life of between one and two years
with renewal option included in the contracts. There are no restrictions placed upon the
Company by entering into these leases.
Rental expenses recognized during year 140,501 48,952
Future minimum rentals payable under non-cancellable operating leases as at 31 March
are as follows:
Within one yvear 151,185 439,084
151,186 439,084
Capital commitments '
The Company had no capital commitrments at year-end (2021 Nil).
- Legal claim contingencies
As at 31 March 2022, through the Commercial Case instituted at the High Court of
Tanzania Commercial Division, the Company claimed against Suba Agre Trading &
- Engineering Limited and Sarah Muya for payment of TZ5 831 millian, baing the amount
aulstanding and remaining unpaid in respect of the supply of agricultural inputs, seeds
and their derivatives loaned by the Company and supplied to Suba and gquaranteed by
Sarah Muya as per the terms of the Agency Sales Agreements enfered bDetween the
' Company and Suba.

It is highly likely that, Seed Co Tanzania Limited will succeed, However, Suba and Sarah
filed their defense to Seed Co Tanzania Limited's claims and the matter is now being heard
anmeant, 5eed Co Tanzania Limited will be entitled to the outstanding amount, contraciual
interests, nominal damages, reasonable rate of court's interest and cost of the case.

Contingent liabilities and assels

TRA assessment

As at 31 March 2022, the Company had unresolved Tax assessment on Corporate tax,
Withholding tax and Employment tax, with pessible loss of TZ5 584.6 million. The
Company objected to the assessments and the matter is pending before the Tanzania Tax

Board of appeal.
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25

EMPLOYEES AND EMPLOYEES' BENEFITS 2022 2021
TZ5'000 TZ5'000

The average number of permanent employees for the period was 44 (2021 49),

Employees are members of the NSSF Pension Fund, The Company contributes 10% of
the gross salary for each individual.

The Company's contribution to the pension fund for the year was:

Pension contribution 248,570 208,567

26 CAPITAL MANAGEMENT

27

The primary chjective of the Company's capital management structure I'S. to ensure that
it maintains a strong credit rating and healthy capital ratios in order to support its
buslness and maximize shareholder value,

The Company manages its capital structure and makes adjustments to i, in light of
changes in economic conditions. To maintain or adiust the capital structure, the Company
may adjust the dividend payment to shareholders, return capital to shareholders or 155ue
new shares.

The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net gebt. The Company aims to malntaining a gearing ratio of less than 100%.
The Company Includes within ret debt, non-interest-Dearing loans and borrowings, trade
and other payables less cash and bark balances. Capital Includes equity attributable to
the equity holders.

Trade and other payables 5,641,472 3,676,003
Less: Cash and bank balances (9.948,597T0)  (4,522,64T)
Met debt (4,307,498) (846 ,644)
Equity 21,105,704 16,892,342
Taotal capital 16,798,206 16,045,697
Gearing ratio 0.00% 0.00%

FAIR VALUE ADJUSTMENT
The carrying amounts of the Company's financial instruments reasonably approximate

thelr fair valuss due to the short-term nature of the instruments or the fact that interast
bearing Instruments carry interest rates that are in line with market interest rates.
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COVID-19 CONSIDERATION

The COVIC-19 pandemic continued to alfect countries and businesses at the time of is5uing
these financial statements. The risks arising from this pandemic could include market,
sorvices and supply chain disruptions, increased credit risk, unavailability of key personnel,
locations being quarantined, among others, The directors have assessed that, at the time of
issuing these financial statements, it was impracticable to guantitatively determine and
discloze tha extent of the possible affects of the pandemic on the Company.

It is reasonzbly possible, based on existing knowledge, that outcomes within the next
financial year that are different from the judgements and assumptions used, could reguire
material agjustments to the carrying amounts of the assets or liabilities reported in the

financial statements.

The potential impact of the COVID-19 pandemic on the key statement of financial position
line iterms could include decrease in value of inventories and increase of credit risk on trade
receivables. At the time of issuing the financial stalements, the directors had no reason (o
believe that this is likely to happen having considered the nature and useaf the assetke,

Without quantifying, due to the difficulty of doing so, Management considered the following
in its assessment of the impact of Covid-19 on the Company thus {ar and prospectively.

a) Seed demand by customers

The Company takes some comfort from the fack thak the seed business is at the start of the
food value chain and this strateqic positioning puts the business in good stead to benefit from
the efforts of Governments. development partners, major customers and other key
stakeholders to ensure confinued food security for the markets the business serves during
and post the pandemic.

by Seed supply by growers

The Company had already contracted growers to produce seed by the time Covid-19 was
diagnosed in Africa and the concomitant movement resfrictions were enacted by
Governments in response. Since then, seed production and the related activities have
continued with minimal interruptions since the Company’s cperations were designated as
essenfial services, The Company is therefore adequately stocked ko meet anticipated demand
in the ensuing season,

Furthermore, the directors believed that the Company will be a going concern for the
foresesable future having considered that the Company's income is not expected to be
negatively affected by the pandemic, the available assets and financial support, and the
directors’ specific responses and actions.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2022

30. EVENMTS DURIMG THE REPORTING PERIDD

31.

In February 2022, a number of countries (including the US, UK ard ELU) Imposed new
sanctions against certain entities and individuals in Russia as a result of the official
recognition of the Donetsk People Republic and Lugansk Paople Republic by the Russian
Federation. Announcements of further additional sanctions have been made following
military oparations initiated on 24 February 2022, The Company does nol trade with
Russia or Ukraine, and none of its parents or affiliates trade with Russia. There has been
no material impact on operations to date as a result of these events.

There are no other events after the reporling period which reguire adjustment to or
disclosura in the financial siatements.

EVENTS AFTER THE REPORTING PERIOD

There were no events after the reporting period which require adjustment to or
disciosure in the financial statements.,
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SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2023

1.

INTRODUCTION

The directors submit their report together with the audited financial statements for the year
ended 31 December 2023, which disclose the state of affairs of Seed Co Tanzania Limited (the
“Company”).

INCORPORATION

The Company is incorporated in Tanzania under Companies Act, 2002 of Tanzania as a private
company limited by shares. The address of the registered office is set out on page 1.

MISSION AND VISION

Vision Statement:
To dominate the seed business in Africa.

Purpose:
We breed, seed, feed and lead in Africa.

Shared Values:
Our passion to deliver; winning together; quality in everything we do; learning every day every
way; people our pride.

PRINCIPAL ACTIVITIES

The principal activities of the Company are purchasing, conditioning, processing and sale of
registered hybrid seed produced under contract and traded under the Seed Co brand.

SHAREHOLDING

The shareholding of the Company as at year-end was as stated below:

31 March 2023 31 March 2022

Seed Co International Limited (Botswana) 99.99999% 99.99999%
Clive Mugadza 0.00001% 0.00001%
100% 100%

CAPITAL STRUCTURE

The Company’s authorized, issued and paid share capital is TZS 2,129,000,000 for the year
ended 31 March 2023 (2022: TZS 2,129,000,000).



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

7.

10.

COMPOSITION OF BOARD OF DIRECTORS

The directors of the Company who held office during the year and to the date of this report were:

Name Position Age Nationality Professional qualification

Morgan Nzwere Chairman 57 Zimbabwean Chartered Accountant and
Master in Business
Leadership

Michael Ndoro Director 58 Zimbabwean Agricultural Economics

Clive Mugadza Managing 52 Zimbabwean Master in Business

Director Administation

Chagema Kadera Director 63 Kenyan Doctorate in Agriculture

Kallunde Sibuga Director 70 Tanzanian Doctrate in Agriculture

John Matorofa Director 56 Zimbabwean Chartered Accountant and
Master in Business
Administration

Tichaona Finance Director 40 Zimbabwean Chartered Accountant

Ravasingadi

In accordance with the Company’s Articles of Association, the directors are not required to retire
by rotation. With the exception of the Managing Director and Finance Director, the rest of the
directors are non-executive.

DIRECTORS’ REMUNERATION

Directors’ remuneration for services as directors and for managerial services is TZS 1,138 million
(2022: TZS 941 million).

OPERATIONAL EFFICIENCY

Due to the persistent power outages, the Company lost 144-man hours (2022: 103-man hours).
WELFARE OF EMPLOYEES

Relationship between management and employees

The relationship between employees and management continued to be good. There were no
serious unresolved complaints received by management from individual employees or groups
thereof. Any grievances are resolved through the annual staff meeting or as prescribed by the

Seed Co Limited Group Human Resources Policy.

Medical facilities
Medical care continued to be provided to all members of the Company staff.

Financial help
This was provided to all grades of staff on case-by-case basis.



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

11.

12.

13.

RELATED PARTY TRANSACTIONS

Details of transactions and balances with related parties are disclosed in Note 23 to the financial
statements. All transactions with related parties were carried out at commercial terms.

GENDER PARITY

The Company is an equal opportunity employer. It gives equal access to employment opportunities
and ensures that the best available person is appointed to any given position free from
discrimination of any kind and without regard to factors like gender, marital status, tribe, religion
and disability which does not impair ability to discharge duties. As at year end, the Company had
the following distribution of employees by gender.

Gender 31 March 2023 31 March 2022
Male 35 34
Female 10 10
Total 45 44

The total remuneration paid to the employees during the year was TZS 1,947 million (2022: TZS
2,011 million).

CORPORATE GOVERNANCE

The directors are committed to the principles of good corporate governance and recognize the
need to conduct the business in accordance with generally accepted best practice. In so doing the
directors therefore confirm that:

e The Board of Directors met twice a year.

e An Audit Committee met four times during the year;

e They retain full and effective control over the Company and monitor executive
management;

e The Board accepts and exercises responsibility for strategic and policy decisions, the
approval of budgets and the monitoring of performance; and

e They bring skills and experience from their own spheres of business to complement the
professional experience and skills of the management team.



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

13. CORPORATE GOVERNANCE (Continued)

Outlined below is the attendance of the Board members and invitee for the meetings held during

the year:
Name Position 11 May 2022 11 October % of
2022 Attendance
Morgan Nzwere Chairman Attended Attended 100%
Michael Ndoro Director Attended Attended 100%
Clive Mugadza Managing Director Attended Attended 100%
Chagema Kadera Director Attended - 50%
Kallunde Sibuga Director Attended Attended 100%
John Matorofa Director Attended Attended 100%
Tichaona Ravasingadi  Finance Director Attended Attended 100%

Board committee

The Company is committed to the principles of effective corporate governance. The directors
also recognize the importance of integrity, transparency and accountability. The Board has an
Audit Committee that monitors and reports to the Board on all finance and accounting matters.
The Audit Committee has three members as follows:

Name Position Nationality Professional qualification

Michael Ndoro Director Zimbabwean Agricultural Economics

Chagema Kadera - Director Kenyan Doctorate in Agriculture

John Matorofa Director Zimbabwean Chartered Accountant and Master in
Business Administration

Outlined below is the attendance of the committee members and invitees in the meetings held

during the year:
Name Position 11 May 2022 11 October % of
2022 Attendance
Michael Ndoro Director Attended Attended 100%
Chagema Kadera Director Attended - 50%
John Matorofa Director Attended Attended 100%




SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

13.

CORPORATE GOVERNANCE (Continued)

Principal risks and uncertainties

RISK/UNCERTAINTTY

ACTION TO MITIGATE RISK

1. Fluctuations of Exchange
Rates

Projected current account deficit
growth is likely to put pressure on
the currency and devaluation.

Management will align the pricing strategy to ensure no
value is lost through selling at a lower margin in US$ terms.
Management will reduce the exposure through
management of foreign currency denominated assets that
will assist in the liquidation of US$ denominated facilities.
Economic forecasts will be used in negotiating forward
exchange rates for the US$ facilities to ensure the
potential loss is reduced.

Implement a hedging policy on part of the foreign
denominated debt through financial institutions’ hedging
instruments and exports.

2. Exposure to credit and
counter party risks

The company is exposed to credit
and counterparty risk relating to
our customers in the ordinary
course of business. Such
customers include distribution
channels available such as agro
dealers and direct customers.

Offer early settlement rebates

Thorough credit vetting processes and setting credit limits
that encourage repayments, thus reducing exposure.
Bank guarantees, registered mortgage bonds

Increase resources and monitoring to credit control

Deal with key distributors only and reduce the scope of
debtors (hub & spoke)

3. Increasing competition

Tanzania seed industry has
increased a number of
participating companies with
some making inroads into areas
previously dominated by Seed Co.

Continue to price competitively and leverage on value
chain efficiencies.

Improve efficiencies in both production and processing of
seed as well as strengthening the distribution network and
ensure that every participant in our value chain makes
money.

Develop new markets and channels to outwit competition in
demand creation through agronomical and marketing
activities, which increases awareness of our product to
farmers
Develop and commercial new improved hybrid seeds that
outwit competitor varieties.




SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)

FOR THE YEAR ENDED 31 MARCH 2023

13. CORPORATE GOVERNANCE (Continued)

14.

15.

Principal risks and uncertainties (Continued)

4. Increasing Tax Risks

Tanzania Revenue Authority have
increased their surveillance and
more audits are being conducted
and non-compliance attracts huge
penalties.

Ensuring tax compliance for all tax issues using a monthly
checklist and constant communication with tax authorities.
Continuously review the intercompany Transfer pricing
framework to satisfy the requirements of all the tax authorizes
in the countries we operate.

Ensuring all transactions have proper and well-crafted
agreements that comply with the OECD framework.

Regular tax-health checks conducted by reputable tax
expertise firms.

5. Cyber security Risk

Create local back-up capacity to augment centralized Group
back up servers

Enhance data security parameters to help ensure that proper
information security measures are in place to mitigate these

security breaches.

KEY PERFORMANCE INDICATORS (KPIs)

The Board manages the performance of the Company through the following KPIs:
Increasing market share

Increasing area cultivated under improved hybrid seed technology
Maximising profit growth and dividend distribution to shareholders
Investing in staff through training and performance driven incentives
Maintaining quality throughout the business value chain

aOhrobdPRE

MANAGEMENT OF THE COMPANY

The Company is under the supervision of the Board of Directors (‘the Board”) and the day-to-day
management is entrusted to the Managing Director.

The Board comprises of non-executive directors. The Board is appointed by the shareholders at
the Annual General meeting. The Board is composed of representatives from the main
shareholder, Seed Co International Limited (Botswana), and others who are not affiliated to any
shareholder.

The organization structure of the Company comprises of the following departments:

Accounts and Administration Department
Production Department

Processing Department

Sales and Marketing

Research Department

All departments are headed by managers. The Managing Director and Finance Director report to
the Board and all Department managers report to the Managing Director.



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

16.

17.

18.

19.

20.

21.

ADMINISTRATIVE MATTERS

The Company is capable of handling all administrative matters.

FUTURE DEVELOPMENT PLAN

To expand distribution network to cover the entire of Tanzania.

RESULTS FOR THE YEAR

The results for the year are set out on page 17 and are summarized as follows:

2023 2022

TZS’000 TZS’000

Profit before tax 15,270,947 11,501,942
Tax (4,935,031) (3,554,262)
Profit after tax 10,335,916 7,947,680

SOLVENCY EVALUATION

The Company’s state of affairs as at 31 March 2023 is set out on page 18 of the financial
statements. The directors have reviewed the current financial position of the Company. On the
basis of this review together with the current business plan, the directors are satisfied that the
Company is a solvent going concern within the meaning ascribed by the Companies Act, 2002 of
Tanzania.

GOING CONCERN CONSIDERATION

The Company generated a profit after tax of TZS 10,336 million (2022: TZS 7,948 million) making
the total retained earnings of TZS 29,258 million (2022: TZS 18,922 million). The financial
statements have been prepared on a going concern basis which assumes that the Company will
continue in operational existence for the foreseeable future.

RISK MANEGEMENT AND INTERNAL CONTROL

The Board accepts final responsibility for the risk management and internal control systems of
the Company. It is the task of management to ensure that adequate internal financial and
operational control systems are developed and maintained on an ongoing basis in order to provide
reasonable assurance regarding:

The effectiveness and efficiency of operations;

The safeguarding of the Company’s assets;

Compliance with applicable laws and regulations;

The reliability of accounting records;

Business sustainability under normal as well as adverse conditions; and
Responsible behaviour towards all stakeholders.



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

21.

22.

23.

24.

25.

26.

27.

28.

RISK MANEGEMENT AND INTERNAL CONTROL (Continued)

The efficiency of any internal control system is dependent on the strict observance of prescribed
measures. There is always a risk of non-compliance with such measures by staff. Whilst no system
of internal control can provide absolute assurance against misstatement or losses, the Company’s
system is designed to provide the Board with reasonable assurance that the procedures in place
are operating effectively. The Board assessed the internal control systems throughout the
financial year ended 31 March 2023 and is of the opinion that they met accepted criteria.

POLITICAL AND CHARITABLE DONATIONS

The Company has not made any political or charitable donations during the year (2022: Nil).

ENVIRONMENTAL MATTERS

The Company complied with standards of industrial safety and environmental regulations
established by various authorities to the best of its knowledge.

CORPORATE SOCIAL RESPONSIBILITY

The Company did not participate in any corporate social responsibility activities during the year.

RESERVES

At 31 March 2023, the Company had retained earnings of TZS 29,258 million (2022: retained
earnings of TZS 18,922 million) as set out on page 19 in the financial statements.

DISABLED PERSONS

The Company has a policy of continued employment of employees who become disabled while in
the Company’s service.

DIVIDEND

The Board did not recommend dividend payment in respect of the year ended 31 March 2023
(2022: Nil).

SUBSEQUENT EVENTS

There are no subsequent events that have occurred which require to be adjusted in the financial
statements other than declaration of TZS 5,167 million dividend.



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

29.

STATEMENT OF COMPLIANCE

The Report by those charged with governance has been prepared in compliance with the
Tanzania Financial Reporting Standard No. 1 “TFRS 1” (The Report by those charged with
governance).

TFRS 1 is effective from 1 January 2021 following the approval of the Governing Board of the
National Board of Accountants and Auditors (“NBAA”) of the issuance of the revised version
revision during its 182" meeting held on 22 June 2020.

30. AUDITORS

Details
The information of the Company’s auditors for the period covered by the report is:

Ernst & Young

EY House

Plot No. 162/1, Mzinga way

14111 Oysterbay

P.O. Box 2475

Dar es Salaam, Tanzania

Tel: +255 22 292 4040 | Fax: +255 22 292 4034
Website: http://www.ey.com

Firms’ registration Number: 151

TIN number: 100-149-222

The engagement partner who was in charge of the audit of the Company during the period has
PF Number: FCPA 1227.

Appointment process

The process of appointing the Company’s External Auditor is done in accordance with Section
170 and 174 of the Companies Act, 2002.

Appointment for 2023

The auditor, Ernst & Young, has expressed willingness to continue in office as auditor and is
eligible for re-appointment. A resolution proposing the re-appointment of Ernst & Young as
auditor of the Company for the 2023 financial year will be tabled for shareholders’ approval at
the next Annual General Meeting.

30. RESPONSIBILITY OF THE AUDITOR

The Auditor is responsible with providing assurance of the correctness and consistency of all
information contained in the report by those charged with governance with those provided in the
financial statements.

10



SEED CO TANZANIA LIMITED

DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

31. RESPONSIBILITY BY THOSE CHARGED WITH GOVERNANCE

It is the responsibility of the those charged with governance to prepare financial statements of
the Company which show a true and fair view in accordance with applicable standards, rules,
regulations, and legal provisions.

This responsibility covers the period from the beginning of the financial year to the date those
charged with governance approved the audited financial statements and covers all those charged

with governance who acted in this capacity during any part of the period covered by financial
statements.

BY ORDER OF THE BOARD

hoe Ha.&q.apzq W"{j&\\q DM” E

Name Title Signature
h
{;:Laaon-a BdaSlﬁtgj ﬁmhc_e:. b'm
Name Title Signature
J 5 Ma‘j 2023
Date
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SEED CO TANZANIA LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2023

The Companies Act, 2002 of Tanzania requires directors to prepare financial statements for each
financial year that present fairly the state of financial affairs of the Company as at the end of the
financial year and of its profit or loss for the year. It also requires the directors to ensure that the
Company keeps proper accounting records that disclose, with reasonable accuracy, the financial
position of the Company. They are also responsible for safeguarding the assets of the Company and
hence taking reasonable steps for the prevention and detection of fraud, error and other
irregularities.

The directors accept responsibility for the financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with International Financial Reporting Standards (IFRS) and the requirements of the
Companies Act, 2002 of Tanzania.

The Companies Act, 2002 of Tanzania requires the directors to prepare financial statements for each
financial year which present fairly the state of financial affairs of the Company as at the end of the
financial year and of the Company’s operating results for that year. It also requires the directors to
ensure that the Company keeps proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Company. They are also responsible for safeguarding the
assets of the Company.

The financial statements were approved by the Board of Directors for issue and signed on its behalf
by:

Chys Magelea Mg Det {17

Name Title Signature
l lC-fﬂAoﬂq ﬁwcm nﬁq& f‘lmnq, Dirclor \_—@V\
Name Title Signature

/; ” A 2023

Date
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SEED CO TANZANIA LIMITED

DECLARATION BY THE HEAD OF FINANCE
FOR THE YEAR ENDED 31 MARCH 2023

The National Board of Accountants and Auditors (NBAA) according to the power conferred to it under
the Auditors and Accountants (Registration) Act No. 33 of 1972, as amended by Act No. 2 of 1995,
requires financial statements to be accompanied with a declaration issued by the Head of Finance
responsible for the preparation of financial statements of the entity concerned.

It is the duty of a professional accountant to assist the Board of Directors to discharge the
responsibility of preparing financial statements of an entity showing true and fair view of the entity’s
financial position and performance in accordance with International Financial Reporting Standards and
the requirements of the Companies Act, 2002 of Tanzania. Full legal responsibility for the preparation
of the financial statements rests with the Board of Directors as stated under the Statement of
Directors’ Responsibilities on the previous page.

| de 'E"'\ \WP S_!‘Q? d being the Chief Accountant of Seed Co Tanzania Limited
hereby acknowledge my responsibilit! of ensuring that the financial statements for the year ended 31
March 2023 have been prepared in compliance with International Financial Reporting Standards and
the requirements of the Companies Act, 2002 of Tanzania.

| thus confirm that the financial statements give a true and fair view of the financial position of Seed
Co Tanzania Limited as on that date and that they have been prepared based on properly maintained
financial records.

Signed by:

Name: 1% g"“'FKQ S{g]—a

Position: Chief Accountant

GA YIS

NBAA Membership No:

Date: )5 Hﬁ:j 2023

13



i

Emsl & Young Tok + 266 22 AR08 T/42
' EY Houme Foo: =266 23 J92405473
E Pt WMo, 1620, Mzinga Wy E=mmial; Info s e iz, gy cuim
14111 Oystechay WA .M
Busllcing a better PO, Box 2475 Tiel; 106-146-222
warking workd Der 88 Salaam, Tanzania VR 10-007372-Z

INDEPEMDENT AUDITOR'S REPORT
To the sharehoiders of Seed Co Tanzania Limited

REPORT OM THE AUDIT OF THE FINANCIAL STATEMENTS
Cpinkan

We have audited the financial statements of Seed Co Tanzania Limited (the ‘Company”) set out an
pages 17 to 51, which comprise the statement of financial position as at 31 March 2023, and the
statement of profit or loss and other comprehensive income, statement of changes in eguity and
statement of cash flows lor the year then ended, and notes to the financial statements, including a
summary of significant accounting policies,

Inour opinion, the financial statements present fairly, in all material respects, the financial position of
Seed Co Tanzania Limited 4s at 31 March 2023, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies Act, 2002 of Tanzania.

Basis for Dpinion

We conducked our audit in accordance with International Standards on Auditing {iSAs) Qur
responsibilitles under those standards are further described in the Auditor's Responsibliities for the
Audit of the Financial Statements seclion of gur report, We are independent of the Company In
accorlance with the Internationai Ethics Standards Bosrd for Accountants’, International Code of
Ethics lor Profzssional Accountants (including International Independence Standards) (IESBA Code)
together with the elhical requirements that are relevant to the audit of the financial statements. in
Tanzania, and we have [ullifled our other ethical responsibilities in accordance with these requirements
and the \ESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

Other Information

The directors are responsible for the other information. The okher information comprises the Company
Information, Directors” Report, Statement of Directors’ Responsibllities and the Declaration by the
Head of Finance, The other inlormation does not include the financlal statements and our auditors
report thereon.

Our epinion on the financial statements does not cover the other information and we do not express
dny farm ol assurance therean,

In conmection with our audit of the financial statements, our responsibility is to read the obther
information and, in doing so, consider whether the other information is materially Inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to bo materially
misstated, If, basad on the work we have performed, we conclude that there is a material misstatement
of this ether information, we are required ta report that fact, We have nothing to repart in this regard.

L4
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INDEPENDENT AUDITOR'S REPORT (Continued)
To the sharefiodders of Seed Co Tanzanla Limiteq

REPORT ON THE AUDIT OF THE FINAMCIAL STATEMENTS (Continuad)
Responsibilities of the Drectors for the Financial Statements

The directors are respansibie for the preparation and falr presentation of the financial stalements in
accordance with International Financial Reporting Standards and the reguirements of the Companijas
Act, 2002 of Tanzania, and lor such internal control as the directors determine is necessary Lo enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
QF ernrow,

In preparing the financlal statements, the directors are responsible lor assessing the Cormpany™s ability
to continue as a going concern, disclosing, as applicable, matters related Lo going concern and using
the going cancern basis of accounting unless the directors elther intend Lo liguidate the Company ar
Lo cease operalions, or have no rzaliskic alternative but to do so.

Auditors Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whaole
dre Iree from materal misstatement, whether due fo fravd or error, and to issue an auditor's repaort
that includes cur opinion. Reasonable assurance is a high level of assurance but is not a guarantes that
an audit conducted in accordance with I54s will always detect a material misstatemant when it exists,
Misstatements can arise from fraud or arror and are considered material il, individually or in the
aggregate, they could reasonably he expected o influence the economic decisions of users taken an
the basis af these financial statemants.

As part of an audit in accordance with 15As, we exercise professional Judgemenl and maintain
professional skeplicism throughout the audit, We also;

= |dentify and assess the risks of material misstatement of the financial statements, whather due
ta fraud ar errar, design and perform audit procedures responsive to those risks, and abtain audil
evidence that Is sufficient and apprapriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may Involve collusion, fergery, intentional omissions, misrepresentations, or the override
of internal cantraoil.

s Obtain an understanding ol internal control relevant to the audit in order to design audil
procedures that are appropriate in the circumstances, but not for the purpose ol expressing an
oplnion on the effectiveness af the company's internal control,

= [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

15
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INDEPENDENT AUDITOR™S REPORT (Continued)

To the shareholders of Seed Co Tanzania Limiied

REFORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (Continwed)

Auditor's Responsibllities fer the Audit of the Financial Statements (Continued)

-

Conclude on the appropriateness of the girectors' use of the golng concern basis of accounting
and based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company's ability Lo continue as a going
concarn, If we conclude that a material uncertainty exists, we are required to draw atlention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are Inadequate, to modify our opinion. Our concluslons are based on the audit evidence obtained
up to the date of our auditor's repart. However, future events o conditions may cause the
company (o cedse bo continue as a gaing concern

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Wa communicate with the directors regarding, among wvther matters, the planned scope and timing of
tha audit and significant audit findings. ‘ncluding any slgnificant deficiencies in internal control that we
identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

This report, including the opinion, has been prepared for, and only for, the Company's members as a
body In accordance with the Companies Act, 2002 of Tanzania and for no other purpases.

As required by the Companies Act, 2002 of Tanzania, we report to you, based on our audit, that:

We have obtained all the infarmation and explanations, which to the best of our knowledge and
belief, were necessary foF the purpsse of our sudit

In our opinion, proper books of account have been kept by the Company, so far 85 appears from
our examination of those boaks:

The Directors” Report = consistent with the financial statements:

Information specified by law regarding directors' remuneration and transactions with the
Company is disclosed; and,

The Company's statement of financial position and statement of profit or loss and statement of
comprenensive income are in agreement with the books of account.

X e 2

u;-;*ﬁ L

Signed by: Dr. Neema Kiure (FCPA 1227)
Far and on behalf of Ernst & Young
Certified Public Accountants

Dar es Salaam, Tanzania

pate: [ B |r 04 2023
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SEED CO TANZANIA LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2023

Note
Revenue from contracts with customers 3
Cost of sales 4
Gross profit
Other income 5
Selling and distribution expenses 6
Research expenses 7
Administrative expenses 8
Operating profit
Net foreign exchange gains/(losses) 9
Finance income 10
Finance expenses 11
Profit before tax
Income tax expense 12
Profit for the year
Other comprehensive income
Total comprehensive income, net of tax
Basic and diluted earnings per share (TZS) 19

17

2023
TZS'000

61,324,912

(31,937,248)

2022
TZS'000

44,265,671

(22,897,252)

29,387,664 21,368,419
2,894 332,750
(5,554,290) (3,932,765)
(2,245,252) (1,750,361)
(6,102,688) (4,821,742)
15,488,328 11,196,301
(448,762) 293,400
471,938 186,660
(240,557) (174,419)
15,270,947 11,501,942
(4,935,031) (3,554,262)
10,335,916 7,947,680
10,335,916 7,947,680
4.85 3.73




SEED CO TANZANIA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2023

2023 2022
ASSETS Note TZS'000 TZS'000
Non-current assets
Plant and equipment 13 1,513,420 1,075,333
Right-of-use assets 14 443,788 207,310
Deferred tax asset 12 72,100 478,638
2,029,308 1,761,281
Current assets
Inventories 15 6,885,942 2,881,408
Income tax recoverable 12 312,764 201,989
Trade and other receivables 16 19,112,391 12,331,011
Cash and bank balance 17 14,219,427 9,948,970
40,530,524 25,363,378
TOTAL ASSETS 42,559,832 27,124,659
EQUITY AND LIABILITIES
Equity
Share capital 18 2,129,000 2,129,000
Revaluation reserve 54,845 54,845
Retained earnings 29,257,775 18,921,859
31,441,620 21,105,704
Current liabilities
Trade and other payables 20 10,627,777 5,641,472
Lease liabilities 21 358,703 136,203
Contract Liabilities 22 131,732 241,280
11,118,212 6,018,955
TOTAL EQUITY AND LIABILITIES 42,559,832 27,124,659

These financial statements were authorized for issue in accordance with a resolution of the Board of
Directors passed on the M 2023 and were signed on its behalf by:

Uicr fhumedhq 0 7

Director V Signatu_r_e_@\_\‘
o EWS | rf,qg
ﬁﬁgﬁm ' |V Signature
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SEED CO TANZANIA LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

At 1 April 2022

Profit for the year
Other comprehensive income, net of tax
Total comprehensive income, net of tax

Dividends declared

At 31 March 2023

At 1 April 2022

Profit for the year

Other comprehensive income, net of tax
Total comprehensive income, net of tax

Dividends declared

At 31 March 2022

Share capital Revaluation Retained Total
(Note 18) Reserve earnings equity
TZS'000 TZS'000 TZS'000 TZS'000
2,129,000 54,845 18,921,859 21,105,704
- - 10,335,916 10,335,916

- - 10,335,916 10,335,916
2,129,000 54,845 29,257,775 31,441,620
2,129,000 54,845 14,708,497 16,892,342
- - 7,947,680 7,947,680

- - 7,947,680 7,947,680

- - (3,734,318) (3,734,318)
2,129,000 54,845 18,921,859 21,105,704

19




SEED CO TANZANIA LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2023

OPERATING ACTIVITIES

Profit before tax

Adjustment for non-cash items:

Depreciation of plant and equipment and right of

use
Profit on disposal of plant and equipment
Interest income

Interest cost

Changes in working capital:
(Increase)/decrease in inventories
Increase in trade and other receivables
(Decrease)/increase in contract liabilities
Increase in trade and other payables
Cash flows from operating activities

Interest paid

Payment of interest portion of lease liabilities
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Interest received

Proceeds from disposal of plant and equipment
Purchase of plant and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES

Payment of principal portion of lease liabilities
Dividend paid

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 April
Cash and cash equivalents at 31 March

20

Note

13&14

10
11

11
21
12

10

13

21

17

2023 2022
TZS'000 TZS'000
15,270,947 11,501,942
766,027 879,646
10,761 (114,018)
(471,938) (186,660)
187,283 152,553
(4,004,534) 465,281
(6,781,380) (1,317,087)
(109,548) 62,814
4,986,305 1,965,469
9,853,923 13,409,941
(167,212) (118,067)
(20,071) (34,486)
(4,639,267) (3,551,364)
5,027,373 9,706,023
471,938 186,660
143,587 124,415
(1,076,861) (582,301)
(461,337) (271,226)
(295,579) (274,156)

- (3,734,318)

(295,579) (4,008,474)
4,270,457 5,426,323
9,948,970 4,522,647
14,219,427 9,948,970




SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.

2.1

2.2

COMPANY INFORMATION

The financial statements of Seed Co Tanzania Limited for the year ended 31 March 2023 were
authorized for issue in accordance with a resolution of the directors. The Company is domiciled
and incorporated in Tanzania under the Companies Act, 2002. The registered office is located at
Arusha, Tanzania.

The principal activities of the Company are described in the Directors’ report.
PRINCIPAL ACCOUNTING POLICIES
BASIS OF PREPARATION

The financial statements have been prepared on the historical cost basis, except and where
applicable for those financial assets and liabilities that are measured at fair value. The financial
statements are presented in Tanzanian Shillings.

Statement of compliance

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB), and the requirements of the Tanzania Companies Act, 2002.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Such cost includes the cost of replacing part of the property, plant and equipment when
that cost is incurred, if the recognition criteria are met. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the property, plant and equipment as
a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in profit or loss as incurred.

Depreciation is calculated on a straight-line basis at annual rates estimated to write off the cost
of assets over their expected useful lives. The annual rates of depreciation which have been
consistently applied are:

Asset class Useful life

Plant and machinery 5-8years
Computers 3 years

Furniture, fittings and equipment 5 -8 years
Motor vehicles 5 years

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset is included in profit or loss in the year the asset is derecognized.

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted if
appropriate at each financial year end.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Inventories

Inventories are valued at the lower of cost and estimated net realizable value. Cost incurred in
bringing each product to its present location and conditions are accounted for as follows:

Parent and commercial seed - actual cost
Stores and consumables - on the purchase cost on a first -in-first out basis

Growing crops at Research stations are not brought to account as all expenditure relating thereto
is of a research nature and is written off to the profit or loss when incurred.

Net realizable value is estimated selling price in the ordinary course of business less estimated
costs of completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or CGU’s fair value less costs of disposal and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on most recent budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. A long-
term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognised in the statement of profit or loss in
expense categories consistent with the function of the impaired asset, except for properties
previously revalued with the revaluation taken to OCI. For such properties, the impairment is
recognised in OCI up to the amount of any previous revaluation.

An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (“the functional currency”). The
financial statements are presented in Tanzanian Shillings (TZS), which is the Company’s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated into Tanzanian Shillings using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in profit or loss.

Taxation
i)  Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted by the reporting date.
The current tax rate is 30%.

Taxation
ii) Deferred tax

Deferred income tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary and all deductible temporary
differences, carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences,
and the carry-forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred income tax asset to be utilized.

Unrecognized deferred income tax assets are reassessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply

to the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)
iii) Deferred tax (Continued)

Income tax relating to items recognized directly in equity is recognized in equity and not in the
statement of profit or loss and other comprehensive income. Deferred tax assets and deferred tax
liabilities are offset, if alegally enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Where the Company expects some or all of a provision to be reimbursed, for example
under an insurance contract, the reimbursement is recognized as a separate asset but only when
the reimbursement is virtually certain. The expense relating to any provision is presented in profit
or loss net of any reimbursement. If the effect of the time value of money is material, provisions
are discounted using a current pre tax rate that reflects, where appropriate, the risks specific to
the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15. Refer to the accounting policies in Revenue recognition below.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame

established by regulation or convention in the market place (regular way trades) are recognized
on the trade date, i.e., the date that the Company commits to purchase or sell the asset.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets (Continued)

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

e Financial assets at amortised cost (debt instruments)

e Financial assets at fair value through OCI with recycling of cumulative gains and losses
(debt instruments)

e Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

e Financial assets at fair value through profit or loss

The Company’s financial assets comprise financial assets at amortized cost (debt instruments)
Financial assets (Continued)
Financial assets at amortized cost (debt instruments)

The Company measures financial assets at amortized cost if both of the following conditions are
met:
e The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

The Company’s financial assets at amortized cost include trade and other receivables and bank
balances.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized (i.e., removed from the Company’s statement of financial
position) when:

The rights to receive cash flows from the asset have expired, Or

The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered

into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets (Continued)

When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead
recognizes a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and cash equivalent

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an
original maturity of three months or less. For the purposes of the statement of cash flows, cash
and cash equivalents consist of cash and cash equivalents as defined above.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company assesses whether: the contract
involves the use of an identified asset; this may be specified explicitly or implicitly, and should be
physically distinct or represent substantially all of the capacity of a physically distinct asset. If the
supplier has a substantive substitution right, then the asset is not identified;

At inception or on reassessment of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of their relative
stand-alone prices.

The Company has applied the cost model to the right of use assets.
Company as a lessee

The Company recognizes a right of use asset and a lease liability at the lease commencement
date. The right of use asset is initially measured at an amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease payments relating to that lease recognized in the
statement of financial position immediately before the date of initial application and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received

The right of use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right of use asset or the end
of the lease term. The estimated useful lives of right of use assets are determined on the same
basis as those of property, plant and equipment. In addition, the right of use asset is periodically
reduced by impairment losses, if any, and adjusted for certain measurements of the lease liability.

The depreciation rate applied to the right of use assets are as follows:

Leased asset class Useful life
Building 2 years

The Company recognizes a lease liability at the date of initial application for leases previously
classified as operating leases. The Company measures that lease liability at the present value of
the remaining lease payments, discounted using the lessee’s incremental borrowing rate at the
date of initial application.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from an assessment of whether
it will exercise extension or termination option. The Company uses single discount rate of 11%
(2022: 11%) to all of the leases due to having similar characteristics (similar nature and same
remaining lease term). When the lease liability is re-measured in this way, a corresponding
adjustment is made to the carrying amount of the right of use asset or is recorded in profit or loss
if the carrying amount of the right of use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognize right of use assets and lease liabilities for short-term
leases of 12 months or less and leases of low-value assets. The Company recognizes the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, financial liabilities at amortized cost, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of financial liabilities not
at fair value through profit or loss, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables.
Subsequent measurement

After initial recognition, trade and other payables are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included as finance costs in profit or loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or maodification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in profit or loss.
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial liabilities (Continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement
of financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the assets and
settle the liabilities simultaneously.

Employee benefits

Wages, salaries, bonuses, social security contributions, paid annual leave and sick leave are
accrued in the period in which the associated services are rendered by employees of the company.

Pensions and other post-retirement benefits

All of the company employees are members of the National Social Security Fund (“NSSF”), which
is a defined contribution plan. The Company and local employees both contribute 10% of the
employees’ gross salaries to the NSSF. The Company’s contributions are charged to profit or loss
when incurred.

Revenue recognition

Revenue represents income arising in the course of Company’s ordinary activities, which leads to
an increase of economic benefits during the accounting period. Revenue from contracts with
customers is recognized when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal
in its revenue arrangements because it typically controls the goods or services before transferring
them to the customer. The Company applied the portfolio approach in assessing the contracts.

Payments from customers for which no goods have been transferred are carried in the statement
of financial position as a contract liability until when the control of the related goods passes to the
customer.

The five-step model stipulated in IFRS 15 Revenue from contracts with customers is applied when
accounting for revenue from contracts with customers. The Company accounts for a revenue
contract with a customer only when all the following criteria are met:

e The parties to the contract have approved the contract (in writing, orally or in accordance
with other customary business practices) and are committed to perform their respective
obligations;

e The Company can identify each party’s rights regarding the goods or services to be
transferred;

e The Company can identify the payment terms for the goods or services to be transferred;

e The contract has commercial substance (i.e., the risk, timing or amount of future cash
flows is expected to change as a result of the contract
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition (continued)
Contract balances
Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognized for the

earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due). Refer to
the accounting policies on financial assets in Financial Assets above.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer.
If a customer pays consideration before the Company transfers goods or services to the customer,
a contract liability is recognized when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognized as revenue when the Company performs under the
contract.

Cost to obtain a contract

If the Company pays sales commission to obtain contracts with customers, the Company defers
and amortizes these costs over the period of the contract during which the services are
transferred to the customers. The Company currently has no such costs.

Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on
current/non-current classification. An asset is current when it is:

o Expected to be realised or intended to be sold or consumed in the normal operating cycle;

e Held primarily for the purpose of trading;

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
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2.2

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Current versus non-current classification
A liability is current when:

It is expected to be settled in the normal operating cycle;
e Itis held primarily for the purpose of trading;
e Itis due to be settled within twelve months after the reporting period; or
e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Dividend distribution

Dividend distribution to the Company’s shareholders is recognized as a liability in the Company’s
financial statements in the period in which the dividends are approved by the Company’s
shareholders.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements in conformity with IFRS requires
management to make judgements, estimates and assumptions that affect the reported amounts
of assets and liabilities and the disclosure of contingent liabilities at the date of the financial
statements, and the reported amount of revenues and expenses during the reporting period.
Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. However, actual outcomes can differ from these estimates
if different assumptions were used and different conditions existed.

In particular, management has identified has the following areas where significant judgements,
estimates and assumptions are required, and where if actual results were to differ, may materially
affect the financial position or financial results reported in future periods. Further information on
each of these and how they impact the various accounting policies are described in the relevant
notes to the financial statements

Assets useful lives

The estimated useful lives and residual values of items of property, plant and equipment, and right
of use assets are reviewed annually and are in line with the rates at which they are depreciated.

Refer to Notes 13 and 14 for the carrying amounts of property, plant and equipment and right of
use assets.
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2.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

Impairment of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial assets
at each reporting date. Intangible assets are tested for impairment annually and at other times
when such indicators exist. Other non-financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable. When value in use calculations are
undertaken, management must estimate the expected future cash flows from the asset or cash
generating unit and choose a suitable discount rate in order to calculate the present value of those
cash flows.

Estimating variable consideration for volume rebates

The Company’s expected volume rebates are analyzed on a per customer basis for contracts that
are subject to a single volume threshold. Determining whether a customer will be likely entitled to
rebate will depend on the customer’s historical rebates entitlement and accumulated purchases
to date. The Company updates its assessment of volume rebates monthly and the refund liabilities
are adjusted accordingly. Estimates of volume rebates are sensitive to changes in circumstances
and the Company’s past experience regarding rebate entitlements may not be representative of
customers’ actual rebate entitlements in the future.

Refer to Note 22 for further disclosures on rebate liabilities.
Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. Given the wide range of international
business relationships and the long-term nature and complexity of existing contractual
agreements, differences arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded. The Company establishes provisions, based on reasonable estimates, for
possible consequences of audits by the tax authorities of the respective countries in which it
operates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Deferred tax assets are recognised for unused tax losses to the extent
that it is probable that taxable profit will be available against which the losses can be utilised.
Significant management judgement is required to determine the amount of the deferred tax
assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. Refer to Note 12 for further disclosures including
the carrying amounts of current income and deferred tax.

Incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (‘IBR’) to measure lease liabilities. The IBR is the rate of interest that
the Company would have to pay to borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment. The IBR therefore reflects what the Company ‘would have to pay’, which requires
estimation when no observable rates are available (such as for subsidiaries that do not enter into
financing transactions) or when they need to be adjusted to reflect the terms and conditions of
the lease (for example, when leases are not in the subsidiary’s functional currency). The Company
estimates the IBR using observable inputs (such as market interest rates) when available and
makes specific adjustments (such as the company’s credit spread, or to reflect the terms and
conditions of the lease).
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2.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

Lease term

The Company determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The Company applies judgement in evaluating whether it is reasonably certain whether or not to
exercise the option to renew or terminate the lease. That is, it considers all relevant factors that
create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control that affects its ability to exercise or not to
exercise the option to renew or to terminate (e.g., construction of significant leasehold
improvements or significant customization of the leased asset).

Expected credit losses

The Company assesses the financial assets portfolio to determine whether an impairment loss
should be recorded in the profit or loss. The Company makes judgments as to whether there is
any observable data indicating that there is a measurable decrease in the estimated future cash
flows of an individual debtor in that portfolio.

The Company performs impairment assessment during recognition of the financial assets taking
into consideration forward looking information pertaining to a specific debtor or a certain debtor’s
portfolio.

The Company’s business model is such that expected credit losses for trade receivables are
assessed at this level. The assessment of the correlation between historical observed default
rates, forecast economic conditions and ECLs involves estimation. The amount of ECLs is sensitive
to changes in circumstances and of forecast economic conditions. The Company’s historical credit
loss experience and forecast of economic conditions may also not be representative of customer’s
actual default in the future.

More disclosures on expected credit losses are included in Notes 16 and 28(c) .
Contingent liabilities

By their nature, contingent liabilities will only be resolved when one or more future events occur
or fail to occur. The assessment of such contingent liabilities inherently involves the exercise of
significant judgement and estimates of the outcome of future events.

Litigation and other judicial proceedings as a rule raise difficult and complex legal issues and are
subject to uncertainties and complexities including, but not limited to, the facts and circumstances
of each particular case, issues regarding the jurisdiction in which each suit is brought and
differences in applicable law. Upon resolution of any pending legal matter, the Company may be
forced to incur charges in excess of the presently established provisions and related insurance
coverage. It is possible that the financial position, results of operations or cash flows of the
Company could be materially affected by the unfavourable outcome of litigation.

Refer to Note 24 for further disclosures on contingent liabilities.
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2.4 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
New and amended standards and interpretations effective during the year

The Company applied for the first-time certain standards and amendments, which are effective
for annual periods beginning on or after 1 April 2022. These pronouncements had no significant
impact on the financial statements of the Company except as described below.

e |FRS 17 Insurance Contracts - Effective from 01 January 2023

e Definition of Accounting Estimates - Amendments to IAS 8 - Effective from 01 January
2023

e Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2
- Effective from 01 January 2023

e Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12 - Effective from 01 January 2023

New and amended standard issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company’s financial statements are not expected to have a significant impact on the
Company’s financial statements.

The new standards and interpretations are listed below:

e Lease Liability in a Sale and Leaseback - Amendments to IFRS 16 - Effective from 01
January 2024

e Classification of Liabilities as Current or Non-current and Non-current Liabilities with
Covenants - Amendments to IAS 1 - Effective from 01 January 2024
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3

REVENUE FROM CONTRACTS WITH CUSTOMERS

Maize seeds
Soya beans
Parent seeds
Wheat seeds

COST OF SALES

Maize seeds

Soya beans

Parent seeds

Depreciation of plant and equipment
Wheat seeds

Other

OTHER INCOME

Profit (loss) on disposal of plant and equipment
Other sundry income

SELLING AND DISTRIBUTION EXPENSES

Travel expenses

Accommodation and subsistence expenses
Warehouse rental

Advertising expenses

Other selling and distribution expenses

RESEARCH EXPENSES
Salary and wages
Employer contribution to pension fund

Royalty fee
Travelling and other costs

35

2023 2022
TZS'000 TZS'000
60,817,501 43,732,559
139,648 234,778
327,525 279,675
40,238 18,659
61,324,912 44,265,671
28,037,254 19,489,082
130,737 167,910
205,436 167,343
198,091 321,285
31,590 12,632
3,334,140 2,739,000
31,037,248 22,897,252
(10,761) 114,018
13,655 218,732
2,894 332,750
548,265 451,417
240,718 158,314
30,078 18,626
1,836,393 1,316,179
2,898,836 1,988,229
5,554,290 3,932,765
85,602 114,015
11,033 16,019
2,099,839 1,587,985
48,778 1,620,327
2,245,252 1,750,361
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10

11

ADMINISTRATION EXPENSES

Employee benefits costs
Rent and rates
Depreciation of other equipment
Fuel costs

Travel expenses
Telephone and fax

Repair and maintenance
Legal and professional fees
Auditors’ remuneration
Management fees

Others

The above employee benefits costs comprise of:
Salaries and wages

Salaries incentive & bonus scheme

Skills development levy

Staff other costs

Employer contribution to pension fund

GAIN/(LOSS) ON FOREIGN CURRENCY TRANSLATION

Exchange gain - realized
Exchange loss - realized

Exchange gain - unrealized
Exchange loss - unrealized

Net foreign exchange gains/(losses)

FINANCE INCOME

Interest received

FINANCE EXPENSES
Bank charges

Interest cost lease (Note 21)
Other interest costs
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2023 2022
TZS'000 TZS'000
2,645,556 1,962,962
206,449 58,034
565,825 566,657
62,567 44,712
221,598 190,434
95,037 67,392
170,517 96,789
102,470 230,634
102,260 102,179
1,125,722 1,012,743
804,687 489,206
6,102,688 4,821,742
1,209,983 1,118,319
681,954 163,172
56,449 50,960
556,586 498,676
140,584 131,835
2,645,556 1,962,962
21,355 588
(4,701) (553)
16,654 35
3,184,910 1,550,875
(3,650,326) (1,257,510)
(465,416) 293,365
(448,762) 293,400
471,938 186,660
53,274 21,866
20,071 34,486
167,212 118,067
187,283 152,553
240,557 174,419
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TAXATION

a} Current income tax expense

Current income tax charge - current year
Deferred tax charge- current year

b} Reconciliation of tax expense to tax based on accounting profit:

Accounting profit before tax
Tax calculated at the tax rate of 30% (2022: 30%)

Tax effect of:
Expenses not deductible for tax purposes
Income tax charge

At effective rate of

c} Deferred tax asset

Deferred tax relates to the following: -
Accelerated capital allowances
Unrealized forex (losses)/gains
Movement in provisions

Deferred tax asset thereon at 30%
Less: Opening deferred tax

Less: Deferred tax not recognized
Deferred tax (credit)/expense

As at 1 April
Deferred tax expense
As at 31 March

d} Current income tax recoverable

At the beginning of the year

Current income tax charge: current year
Provisional and prior year tax paid during the year
Withholding tax receivable
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2023 2022
TZS'000 TZS'000
4,528,492 3,318,987
406,539 235,275
4,935,031 3,554,262
15,270,947 11,501,942
4,581,284 3,450,583
353,747 103,679
4,935,031 3,554,262
32.32% 30.90%
(12,074) (445,615)
(465,417) 286,383
(6,745,292) (8,418,679)
(7,222,783) (8,577,911)
(2,166,835) (2,573,373)
(478,638) (713,913)
2,094,735 2,094,735
406,538 235,275
478,638 (713,913
406,538 235,275
72,100 478,638
201,989 (30,388)
(4,528,492) (3,318,987)
4,590,000 3,534,999
49,267 16,365
312,764 201,989
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13 PLANT AND EQUIPMENT

Plant Furniture
and Motor Office and Computer Laboratory
Machinery Vehicles Equipment Fittings Equipment Equipment Total
TZS'000 TZS'000 TZS'000 TZS'000 TZS'000 TZS'000 TZS'000

Cost
At 1 April 2022 2,190,012 2,842,911 35,212 121,307 412,203 46,392 5,648,037
Additions - 996,110 - 8,655 59,959 12,137 1,076,861
Disposals - (242,128) - - - (242,128)
At 31 March 2023 2,190,012 3,596,893 35,212 129,962 472,162 58,529 6,482,770
Accumulated depreciation
At 1 April 2022 2,114,026 1,981,347 33,652 111,775 320,585 11,319 4,572,704
Charge for the year 38,905 375,717 624 7,225 51,636 10,319 484,426
Disposals (87,780) - - - (87,780)
At 31 March 2023 2,152,931 2,269,284 34,276 119,000 372,221 21,638 4,969,350
Net Carrying Amount
At 31 March 2023 37,081 1,327,609 936 10,962 99,941 36,891 1,513,420
At 31 March 2022 75,986 861,564 1,560 9,532 91,619 35,073 1,075,333

No property and equipment have been pledged as collateral for liabilities.

The following categories of asset plant and machinery (TZS 1,996 million), Motor Vehicles (TZS 1873 million), Office Equipment (TZS 32 million),

Furniture and Fitting (TZS 92 million) and Computer Equipment (TZS 296 million) which are fully depreciated and still in use.
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13 PLANT AND EQUIPMENT

Plant Furniture
and Motor Office and Computer Laboratory
Machinery Vehicles Equipment Fittings Equipment Equipment Total
TZS'000 TZS'000 TZS'000 TZS'000 TZS'000 TZS'000 TZS'000

Cost
At 1 April 2021 2,190,012 2,821,648 35,212 110,022 348,157 46,392 5,551,443
Additions - 506,970 - 11,285 64,046 - 582,301
Disposals - (485,707) - - - - (485,707)
At 31 March 2022 2,190,012 2,842,911 35,212 121,307 412,203 46,392 5,648,037
Accumulated depreciation
At 1 April 2021 1,958,372 2,076,734 32,948 105,198 290,053 11,319 4,474,624
Charge for the year 155,654 388,420 704 6,577 30,532 - 581,887
Disposals - (483,807) - - - - (483,807)
At 31 March 2022 2,114,026 1,981,347 33,652 111,775 320,585 11,319 4,572,704
Net Carrying Amount
At 31 March 2022 75,986 861,564 1,560 9,532 91,619 35,073 1,075,333
At 31 March 2021 231,640 744,914 2,264 4,824 58,104 35,073 1,076,819

No property and equipment has been pledged as collateral for liabilities.

The following categories of asset plant and machinery (TZS 1,830 million), Motor Vehicles (TZS 800 million), Office Equipment (TZS 32 million),

Furniture and Fitting (TZS 75 million) and Computer Equipment (TZS 281 million) which are fully depreciated and still in use.
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14

RIGHT OF USE ASSET AND LEASE LIABILITES

The Company has lease contracts for various items of property, plant and equipment used in
its operations. Leases generally have a lease term of between 6 months to 2 years. The
Company's obligations under its leases are secured by the lessor’s title to the leased assets.
Generally, the Company is restricted from assigning and subleasing the leased assets. There
are some lease contracts that include extension and termination options, which are further
discussed below. There were no lease contracts with variable lease payments.

The Company also has certain leases with lease terms of 12 months or less and leases with
low value. The Company applies the "short-term lease” and "lease of low-value assets"
recognition exemptions for the leases.

Set out below are the carrying amounts of right-of-use assets recognized and the movements
during the period:

2023 2022
TZS'000 TZS'000
Cost
At 01 April 1,168,922 1,177,418
Additions 518,079 -
Disposal - (8,496)
At 31 March 1,687,001 1,168,922
Accumulated depreciation
At 01 April 961,612 663,853
Charge 281,601 297,759
At 31 March 1,243,213 961,612
Net book value 443,788 207,310
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15

16

2023 2022
TZS’000 TZS ‘000
INVENTORIES
Maize seeds 4,623,595 2,095,142
Parent seeds 134,127 56,580
Wheat seeds 255,454 15,390
Soya seeds 504,962 58,746
Agrochemicals 339,571 375,656
Packages 1,028,233 279,894
Total of inventories at lower of cost and net realizable value 6,885,942 2,881,408
Less: Provision for impairment of obsolete stock
At 1 April - 188,390
Actual written off - (188,390)
At 31 March - -
Total inventories 6,885,942 2,881,408

Total amount of write down of inventories recognized as an expense is TZS 390 million (2022:
TZS 497 million). This is recognised in cost of sales.

TRADE AND OTHER RECEIVABLES

Trade receivables 9,698,970 10,425,991
Intercompany receivables (Note 23 (b)) 6,390,827 4,229,430
Other receivables 8,124,149 4,833,896

24,213,946 19,489,317
Less: Allowance for expected credit losses 5,900,046 7,855,506
Net trade receivable 18,313,900 11,633,811
Prepayments 798,491 697,200

19,112,391 12,331,011

Movement in the provision for impairment of trade receivables:

At 1 April 7,855,506 7,668,162
(Credit)/charge for the year (169,761) 187,344

7,685,745 7,855,506
Write-off (1,785,699) -
At 31 March 5,900,046 7,855,506

Trade receivables are non-interest bearing and are generally settled on 30 - 60 day's terms.

As at 31 March 2023, the Trade receivable amounting to TZS 9.6 billion above include TZS 891
million due from Suba Agro Trading & Engineering Limited (Suba). The Company has lodged a legal
claim against Suba for settlement of the net outstanding amount of TZS 891 million (Refer to Note
24 for further details).
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19

20

CASH AND BANK BALANCES

Cash at bank
M-Pesa balances

2023 2022
TZS’000 TZS’000
14,198,835 9,928,727
20,592 20,243
14,219,427 9,948,970

The carrying amounts disclosed above reasonably approximate the fair values at the
reporting date. The cash and cash equivalents position for the purpose of the statement

of cash flows is as follows:
Cash at banks

M-Pesa balances
Cash and cash equivalents

SHARE CAPITAL

Authorized, issued, and fully paid up:
2,129,000 (2020: 2,129,000) ordinary shares of TZS

1,000 each

Issued share capital

EARNINGS PER SHARE

Profit attributable to ordinary equity holders
Weighted average number of ordinary shares

Basic profit per share

14,198,835 9,928,727
20,592 20,243
14,219,427 9,948,970
2,129,000 2,129,000
2,129,000 2,129,000
10,335,916 7,947,680
2,129,000 2,129,000
4.85 3.73

Basic earnings per share is calculated on the profit or loss after tax attributable to ordinary
equity holders by the weighted average number of ordinary shares outstanding during the

year.

Diluted earnings per share is calculated on the profit or loss after tax attributable to ordinary
equity holders by the weighted average number of ordinary shares outstanding after

adjustment of dilutive potential ordinary shares.

The basic and diluted earnings per share are the same as there are no convertible

instruments.
TRADE AND OTHER PAYABLES

Trade payables
Accrued expenses
Due to related parties (Note 23a)

Terms and conditions of the above financial liabilities:

650,428 1,070,376
924,297 642,963
9,053,052 3,928,133
10,627,777 5,641,472

i)Trade payables are non-interest bearing and are normally settled on 30 - 60 day's terms.
ii) Other payables are non-interest bearing and have an average term of 45 days.
iii) For terms and conditions relating to related parties - refer to Note 23.
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22

LEASE LIABILITIES

2023
TZS’000

2022
TZS’000

Set out below are carrying amounts of lease liabilities and the movements during the period:

At 01 April
Additions

Accretion of interest
Payments - principal
Payments - interest
At 31 March

The maturity analysis of lease liabilities are shown in note 28(d).
The following are the amounts recognized in profit or loss:

Depreciation expense of right-of-use assets (Note 14)

Interest expense on lease liabilities
Expense relating to short-term leases
Total amount recognized in profit and loss

CONTRACT LIABILITIES

136,203 410,359
518,079 -
20,071 34,486
(295,579) (274,156)
(20,071) (34,486)
358,703 136,203
281,601 297,759
20,071 34,486
283,799 140,501
585,471 472,747

Contract liabilities comprise advances received from customers for goods not delivered by year-
end and volume rebates payable to customer upon meeting the set purchase targets. The
amounts were presented under trade and other payables in the prior years and have been
reclassified to a separate line following the application of IFRS 15. The contract liabilities are

made up as follows:

Customer advances
Volume rebates

Movement in contract liabilities:

Customer advances

At 1 April

Advances received during the year
Customer advances amortized to revenue

At 31 March

Customer rebates

At 1 April

Rebates awarded during the year
Rebates paid during the year

At 31 March

43

131,732 241,280
131,732 241,280
241,280 178,466
131,732 241,280

(241,280) (178,466)
131,732 241,280
1,100,962 726,820

(1,100,962) (726,820)
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a)

b)

c)

d)

RELATED PARTY DISCLOSURES

Ultimate parent

The ultimate holding company is Seed Co Limited, incorporated in Zimbabwe and the parent
company is Seed Co International Limited incorporated in Botswana. There are other companies
that are related to Seed Co Tanzania Limited through common shareholdings or common
directorships. The following disclosure provides the balances and total amount of transactions,

which have been entered into with related parties for the relevant financial year:

2023 2022
Amount due to related parties TZS’000 TZS’000
Seed Co International Limited 1,536,615 1,757,236
Seed Co Zambia Limited 3,614,781 2,030,074
Seed Co Malawi Limited 1,633,859 3,647
Seed Co Zimbabwe Limited 14,836 129,679
Agri Seed Co Kenya 2,252,961 7,497
9,053,052 3,928,133

Amount due from related parties
Quton Tanzania Limited 23,374 22,946
Seedco International Limited 31,628 -
Seedco Zimbabwe Limited 47,707 -
Seed Co Malawi Limited 22,309 21,901
Agri Seedco Kenya Limited 3,496,081 503,236
Seedco International Rwanda Limited 215,959 1,932,337
Prime Seedco Tanzania Pvt Limited 2,533,070 1,749,010
Seedco Zambia 20,699 -
6,390,827 4,229,430

Terms and conditions of transactions with related parties

The purchases from related parties are made at normal market prices. Outstanding balances at the
year-end are unsecured, interest free and settlement occurs in cash. There have been no
guarantees provided or received for any related party payables.

Compensation of key management personnel of the Company

Short-term employee benefits 1,115,138 910,067
Post-employment pension 111,514 91,007
Total compensation paid to key management personnel 1,226,652 1,001,074

Key management personnel are described as those persons having authority and responsibility for
planning, directing and controlling the activities of the Company directly or indirectly, including any
director of the company. Key management personnel include the Managing Director and Finance
Director.
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COMMITMENTS AND CONTINGENCIES

Operating lease commitments - Company as lessee

The Company has entered into commercial leases on office buildings and godowns which are
renewable annually. These leases have an average life of between one and two years with renewal
option included in the contracts. There are no restrictions placed upon the Company by entering
into these leases.

2023 2022
TZS'000 TZS'000
Rental expenses recognized during year 283,799 140,501

Future minimum rentals payable under non-cancellable operating leases as at 31 March are as
follows:
Within one year 398,160 151,186

398,160 151,186

Capital commitments
The Company had no capital commitments at year-end (2022: Nil).

Legal claim contingencies

As at 31 March 2023, through the Commercial Case instituted at the High Court of Tanzania
Commercial Division, the Company claimed against Suba Agro Trading & Engineering Limited and
Sarah Muya for payment of TZS 891 million, being the amount outstanding and remaining unpaid
in respect of the supply of agricultural inputs, seeds and their derivatives loaned by the Company
and supplied to Suba and guaranteed by Sarah Muya as per the terms of the Agency Sales
Agreements entered between the Company and Suba.

It is highly likely that, Seed Co Tanzania Limited will succeed. However, Suba and Sarah filed their
defense to Seed Co Tanzania Limited's claims and the matter is now being heard on merit. Seed Co
Tanzania Limited will be entitled to the outstanding amount, contractual interests, nominal
damages, reasonable rate of court's interest and cost of the case.

Contingent liabilities and assets
TRA assessment

As at 31 March 2023, the Company had unresolved Tax assessment on Corporate tax and
Withholding tax, with possible loss of TZS 428.78 million. The Tax Revenue Appeals Tribunal ruled
in favor of The Company, eventually TRA appealed against such ruling to Court of Appeal and the
determination is pending.

45



SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2023

25 EMPLOYEES AND EMPLOYEES’ BENEFITS
The average number of permanent employees for the period was 45 (2022: 44).
Employees are members of the NSSF Pension Fund. The Company contributes 10% of the
gross salary for each individual.
2023 2022
TZS’000 TZS’000
The Company's contribution to the pension fund for the year was:
Pension contribution 239,669 248,570
26 CAPITAL MANAGEMENT
The primary objective of the Company’s capital management structure is to ensure that it
maintains a strong credit rating and healthy capital ratios in order to support its business and
maximize shareholder value.
The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares.
The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company aims to maintaining a gearing ratio of less than 100%. The Company
includes within net debt, non-interest-bearing loans and borrowings, trade and other payables less
cash and bank balances. Capital includes equity attributable to the equity holders.
Trade and other payables 10,627,778 5,641,473
Less: Cash and bank balances (14,219,427) (9,948,970)
Net debt (3,591,649) (4,307,497)
Equity 31,441,619 21,105,704
Total capital 27,849,971 16,798,207
Gearing ratio 0.00% 0.00%
27 FAIR VALUE ADJUSTMENT

The carrying amounts of the Company's financial instruments reasonably approximate their fair
values due to the short-term nature of the instruments or the fact that interest bearing
instruments carry interest rates that are in line with market interest rates.
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FINANCIAL RISK MANAGMENET OBJECTIVES AND POLICIES

a. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange
rates. The Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue

or expense is denominated in a different currency from the Company’s functional currency).

Foreign currency risk is managed at an operational level and monitored by the Finance Department. Exposure to losses from liabilities denominated in

foreign currencies is managed through prompt payment of outstanding liabilities and forward purchase of foreign currencies.

The following table demonstrates the sensitivity to possible changes in the exchange rate between the Tanzanian Shilling and foreign currencies
(mainly US dollar, other currencies are considered not to have a significant impact), with all other variables held constant, of the Company’s profit

before tax (due to changes in the fair value of monetary assets and liabilities).

Increase/decrease in the value Effect on profit

of TZS vs. other currencies before tax

TZS'000
Net effect based on financial year-end as at 31 March 2023 2.0% (317,730)
-2.0% 317,730
Net effect based on financial year-end as at 31 March 2022 2.0% (230,039)
-2.0% 230,039

Effect on

equity

TZS'000
(222,411)
222,411

(161,027)
161,027

The Company's sensitivity analysis has been determined based on net transaction exposure as at year-end, a change in 2.0% (2022: 2.0%) is used
when the net foreign currency transaction risk is reported internally to key management personnel to assess reasonably possible change in foreign

exchange rates.
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FINANCIAL RISK MANAGMENET OBJECTIVES AND POLICIES (Continued)

a. Foreign currency risk (Continued)

The various currencies to which the Company is exposed at year end are summarized below (all balances are in TZS'000):

At 31 March 2023

Financial assets

Trade and other receivables
Cash and cash equivalents

Financial liabilities

Trade and other payables

At 31 March 2022
Financial assets
Trade and other receivables
Cash and cash equivalents

Financial liabilities
Trade and other payables

Exchange rate during the year were as follows
On 1 April
On 31 March

Exposure in Total

TZS'000 UsD exposure
12,721,564 6,390,827 19,112,391
13,688,288 531,139 14,219,427
26,409,852 6,921,966 33,331,818
1,574,725 9,053,052 10,627,777
1,574,725 9,053,052 10,627,777
6,784,494 4,229,430 11,013,924
4,503,336 5,445,634 9,948,970
11,287,830 9,675,064 20,962,894
1,713,339 3,928,133 5,641,472
1,713,339 3,928,133 5,641,472
2023 2022

2,322 2,322

2,365 2,322
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FINANCIAL RISK MANAGMENET OBJECTIVES AND POLICIES (Continued)

b. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the market interest
rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with
floating interest rates.

The Company has adopted a non- speculative approach to the management of interest rate risk through the use of overdraft facilities and short-
term loans.

c. Credit risk management
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating activities (primarily for trade receivables).

The Company trades only with recognized credit worthy parties. Receivables balances are monitored on an ongoing basis with the result that
Company’s exposure to bad debts is not significant. The ageing analysis of trade receivables is shown below:

Age of receivables <30 days 30 -60 days 60 -120 days 120 days< Total
Balance as at 31 March 2023

Gross amount (TZS'000) 2,679,964 5,575,243 3,675,445 11,128,120 23,058,772
Expected credit loss rate (%) 0% 0% 0% 69% 33%
Expected credit loss (TZS'000) 812 1,104 7,447 7,676,383 7,685,745

Balance as at 31 March 2022

Gross amount (TZS'000) 1,662,820 2,140,322 3,048,005 12,638,170 19,489,317
Expected credit loss rate (%) 0% 0% 0% 62% 40%
Expected credit loss (TZS'000) 3,939 8,775 14,169 7,828,623 7,855,506
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
d. Liquidity risk
Liquidity risk is the risk that suitable sources of funding for the Company’s business activities may not be available and thus the Company being unable

to fulfil its existing and future cash flow obligations. The Company has set the Finance Department which among other functions, monitors the maturity
gap of the Company’s assets against maturing liabilities.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts and related parties.

The table below indicates the maturity profile of the Company’s financial liabilities. All balances are in TZS'000.

As at 31 March 2023 On demand Less than 3 3-12 1-5 periods Total
months months

Trade and other payables - 1,574,725 9,053,052 - 10,627,777

Lease liabilities - - 398,160 - 398,160

- 1,574,725 9,451,212 - 11,025,937

As at 31 March 2022 On demand Less than 3-12 1-5 periods Total
3months months

Trade and other payables - 1,713,339 3,928,133 - 5,641,472

Lease liabilities - - 151,185 - 151,185

- 1,713,339 4,079,318 - 5,792,657
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29. WAR IN THE UKRAINE

30.

The war in Ukraine started in February 2022. Many countries have imposed, and continue to
impose, new sanctions on specified Russian entities and individuals; and a number of businesses
that operated in Russia until the start of the war have since pulled out from the country.

Other than the human toll and direct financial and operational impact on entities operating in
Russia, Ukraine or in the neighboring countries, or otherwise having significant business links
there, the war also has, and continues to, negatively affect businesses in various parts of the
world. This includes restrictions to imports and exports, disruptions in global and regional supply
chains, increased commodity prices, and fluctuations in foreign exchange rates.

In February 2023, a number of countries (including the US, UK and EU) imposed new sanctions
against certain entities and individuals in Russia as a result of the official recognition of the
Donetsk People Republic and Lugansk People Republic by the Russian Federation.
Announcements of further additional sanctions have been made following military operations
initiated on 24 February 2023. The Company does not trade with Russia or Ukraine, and none of
its parents or affiliates trade with Russia. There has been no material impact on operations to date
as a result of these events.

EVENTS AFTER THE REPORTING PERIOD

There were no events after the reporting period which require adjustment in the financial
statements other than declaration of TZS 5,167 million dividend.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2024

1.

INTRODUCTION

The directors submil their report together wilh the audited financial statements lor the year
ended 31 March 2024, which disclose the state of affairs of Seed Co Tanzania Limited (the
"Company™.

INCORPORATION

The Campany is incorporated in Tanzania under Companies Act, 2002 of Tanzania as a private
company limited by shares. The address of the reqistered oftice is set cut on page 1.

MISSION AND VISION

Wislon Statement:
To dominate the seed business in Africa.

Purpose:
We breed, seed, feed and lead in Africa.

Shared Values:

Owr passion to deliver; winning together; quality in everything we dao: fearning every day every
way, peopbe our pride.

FRINCIPAL ACTIVITIES

The principal activities of the Company are purchasing, conditioning, processing and sale of
registered hybrid seed produced under contract and traded under the Seed Co brand.

SHAREHOLDING

The shareholding of the Company as at year-end was as slated below:

31 March 2024 31 March 2023

Seed Co International Limited (Botswana) 9999959 99 QoggoLy
Clive Mugadza 0.00001% 0.00001%
100% 1004

CAPITAL STRUCTURE

The Company's authorized, issued and pald share capital is TZS 2,129,000,000 lor the year
ended 31 March 2024 (2023: TZS 2,129,000,000).
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7. COMPOSITION OF BOARD OF DIRECTORS

The directors of the Company who held office during the year and to the date of this repart were:

(Mame " [Position | Age | Nationality | Prafessional qualification
Margan Nzwere Directar | S8 | Zimbabwean | Chartered Accountant and
= i Master's in Business Leadership
| Geoffrey Kirenga** | Director | 63 | Tanzanian Master of Science in Entomology
Clive Mugadza Managing 53 | Zimbabwean | Master in Business
. |Director | | Administation
Chagema Kadera Director 64 | Kenyan Doctorate in Agriculture
Kallunde Sibuga® Director T1 | Tanzanian Dactrate in Agriculture E
- | i . =
John Matorofa Ciirackor 57 | Zimbabwean | Chartered Accountant and
Master's in Business
B _ | Administration B
Tichaona | Flnance 41 | Zimbabwean | Chartered Accountant
Ravasingadi*** Director =
Robert Koech®**** Finance 46 | Kenyan Chartered Accounlant y
Director = o TR,

* Resigned on 15" May 2023

** Appointed on 9™ October2023
***Resigned on 31% August 2023
**** Appointed on 1* November 2023

in accordance with the Company’s Articles ol Association, the directors are not required Lo retire
by rotation. With the exception of the Managing Director and Finance Director, the rest of the
directors are non-executive,

8. DIRECTORS' REMUMERATION

Directors’ remuneration for services as directors and for managerial services is TZs 2,553 million
(2023: TZ5 1,249 million),

9. OPERATIOMAL EFFICIEMCY

Dug Lo the persistent power outages, the Company lost 135-man hours (2023: 144-man hours).

10. WELFARE OF EMPLOYEES

Relationship between management and employees

The relatlonship between employees and managementl continued to be good, There were ng
serious unresolved complaints received by management from individual employees or groups
thereof. Any grievances are resolved through the annual slaf! meeling or as prescribed by the
seed Co Limited Group Human Resources Paolicy,

Medical facilities
Medical care continued to be provided to all members of e Company staff,

Financlal help
This was provided to all grades of staff on case-by-case basis.
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11.

12,

13

RELATED PARTY TRAMNSACTIONS

Dretails of transactlons and balances with related parties are disclosed in Nole 23 to the financlal
statements, All transactions with related parties were carried cut at commercial terms.

GEMDER PARITY

The Company is an equal opportunity employer, It gives equal access to emplayment opportunities
and ensures thal the best avallable person is appointed to any given position free from
discrimination of any kind and without regard to factors like gender, marital status, tribe, religion
and disabilily which does not impair ability to discharge duties. As at year end, the Company had
the following distribution of employees by gender,

Gender 31 March 2024 31 March 2023
Male 43 35
Femala a & 10
Tatal 51 45

The total remuneration paid to the employees during the year was TZS 7,073 million (2023: TZS
4,691 million).

CORPORATE GOVERMAMNCE

The directors are committed to the principles of good corporate governance and recognize the
need to conduct the business in accordance with generally acceptod best practice, in so doing the
directors therefore confirm that:

The Board of Directors met thrice a year.

& Ap Audit Committee met three times during the year;

= They retain full and effective control over the Company and monitor executive
management;

= The Board accepts and exercises responsibility for strategic and policy decisions, the
approval of budgets and the monitoring of performance: and

s They bring skills and experience from their own spheres of business to complement the
professional experience and skills of the management team.
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13, CORPORATE GOVERNAMCE (Continued)

Outlined below s the attendance of the Board members and invitee for the meetings held during

MOTgan Nzwere
| Geollrey Kirenga
Chve Mugadza

Chagema Kadera
Kallurde Sibuga
John Matorofa
Tichaona
Ravasingadi
Robert Koech

Fositian 15 May 09 October
e WL e s O L]
Chalrman Attended Attended
Director - Attended
Managing Attended  Attended
Director
Direcior Attended  Attended
Director . -
Director Attended  Attended
Finance Director  Attended -

Finance Director -

Board commuttes

19 March %ol
2024 Attendance
Attended 100%
Attended 66.6%
Attended LO0%
Attended LO0%

: 0%
Aftended 100%

. 33.3%
Attended 33.3%

The Company is committed to the principles of effective corporate governance. The directors
also recognize the importance of integrity, transparency and accountability, The Board has an

Audit Committee that monitors and reports to the Board on all finance and accounting matters.
The Audit Committee has three members as follows:

Neme  [Position | Natlonalify | Professional quatfication

Geoffrey Kirenga | Director Tanzanian Master of Science in Entamolagy

Chagema Kadera | Director Kenyan Doctorate in Agriculbure .

John Matorofa Directar Zimbabwean Chartered Accountant and Maskers in
Business Adminlstration

Outlined below is the attendance of the committee members and invitees in the meetings held

during the year:

| Mame Position 15 May 09 19 March %of ]

] = AL e B U Qetaber 2024 Attendance

Bl EL T M . 2t O L
Geoffrey Kirenga Director Attended Abtendead 100% | 100%
Chagema Kadera Director Attended Attended 100% 100%
Jahn Malkorofa Director Attended Attended 100 100%
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13,

CORPORATE GOVERNANCE (Continued)

Frincipal risks and uncertainties

| RISK/UNCERTAINTTY

ACTION TO MITIGATE RISK

‘1. Fluctuations of Exchange
Rates

Propected current account deficit
| growthis likely to put pressure on
| the currency and devaluation.

2, Exposure to credit and
counter party risks

Thie compaity is exposed o credit
and counterparty risk relating to
our custemers in the ordinary
course of  business.  Such
customers include distribukion
channels available such as agro
dealers and direct customers.

Managarmant will align the pricing strategy to ensure no
value i lest through selling at a lower margin in USS terms.
Managament will reduce the exposure through
management of foreign currency denominated assets that
will assist in the liquidation of USS denominated facilities.
Economic forecasts will be used in negotiating lorward
exchange rates for the USS facilities to ensure the
potential loss is reduced.

Implement a hedging policy an part of the foreign
denominated debt through financial institutions' hedging
instruments and exports,

Offer early setttement rebates

Thorough credit vetting processes and setling credit limits
that encourage repayments, thus reducing exposure.
Bank guarantees, registered mortgage bonds

Increase resources and monitaring to credit contraol

Deal with key distributors only and reduce the scope aof
deblors (hub & spoke)

3. Increasing competition

Tanzania seed industry has
increased &  number
participating companies with

previously dominated by Seed Co.

1

some making inroads into areas |

of | »

Continue to price competitively and leverage on value

chain efficiencies,
Improve efficlencies in both production and processing of
seed as well as strengthening the distribution network and
ensure that every participant in our value chain makes
money,

Develop new markets and chanmels bo outwit competition in
demand creation through agronomical and marketing
activities, which increases awareness of our product ko
farmers

Develop and commercial new improved hybrid seeds that
outwit competitor varieties.

- ——_}




SEED CO TANZANIA LIMITED

DIRECTORS' REPORT (Continued)

FOR THE YEAR ENDED 31 MARCH 2024

13. CORPORATE GOVERNAMNCE (Continued)

14,

15.

Principal risks and uncertainties {(Continued)

4. Increasing Tax Risks

Tanzania Revenue Authority hawve
increased their surveillance and
more audits are being conducted
and non-compliance attracts huge
penalties.

Ensuring tax compliance for all fax issues using a monkhily

chacklizt and constant communication with tax authorities,
Continuously review the intercompany Transfer pricing
framewaork to safisfy the requirements of all the tax authorizes
in the countries we cperate,

Ensuring all transactions have proper and well-crafted
agreemants that comply with the QECD framawork,

Regular tax-health checks conducied by reputable tax
expertise flrms.,

5. Cyber security Risk

Create local back-up capacity to augment centralized Group
back up servers.

Enhance data security parameters Lo help ensure that proper
information security measurss are in place to mitigate theses
security breaches.

KEY PERFORMAMNCE INDICATORS (HPis)

The Board manages the performance of the Company through the following KPis:

Increasing market share

o ol

MANAGEMEMT OF THE COMPANY

Increasing area cultivated under improved hybrid seed technology
Maximising profit growth and dividend distribution to shareholders
Investing in staff throwgh training and performance driven incentives
Maintaining quality throughout the business value chain

The Company is under the supervision of the Board of Directors {'the Board") and the day-to-day
management is entrusted to the Managing Director.,

The Board comprises of non-executive directors. The Board is appointed by the shareholders at
the Annual General meeting. The Board is composed of representatives from the main
shareholder. Seed Co International Limited (Botswana), and athers who are not affiliated to any

sharehakder.

The arganization structure of the Company comprises of the following departments:

Production Department
Processing Department
Sales and Marketing
Research Department

Accounts and Administration Department

All departments are headed by managers. The Managing Director and Finance Direclor report to
the Board and all Department managers report to the Managing Director.




SEED CO TANZANIA LIMITED

DIRECTORS' REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

16. ADMINISTRATIVE MATTERS

17.

18,

19,

20.

21.

The Company is capable of handling all administrative matters.

FUTURE DEVELOPMENT PLANM

To expand distribution network to cover the entire of Tanzania,

RESULTS FOR THE YEAR

The results for the year are set out on page 17 and are summarized as foliows:

2024 2023

TZ5'000 T25'000

Profit before tax 22,291,844 15,270,947
Tax (6,692,346) (4,935,031)
Profit after tax 15,399,498 10,335,916

SOLVENCY EVALUATION

The Company's state of affairs as at 31 March 2024 is set out on page 18 of the financial
statements. The directors have reviewed the current financial position of the Company. On the
basis of this review together with the current business plan, the directaors are satisfied that the

Company is a solvent going concern within the meaning ascribed by the Companies Acl, 2002 of
Tanzania,.

GOING CONCERN CONSIDERATION

The Company generated a profit after tax of TZ5 15,399 million (2023; TZ5 10,336 million)
making the total retained earnings of TZ5 39,483 million (2023; 29,258 million). The Tinancial
statements have been prepared on a going concern basis which assumes that the Company will
continue in operational existence for the foreseeable future.

RISK MANEGEMENT AND INTERNAL CONTROL

The Board accepts final responsibility for the rish management and internal contral systems af
the Company. It is the task of management to ensure thal adequate internal financial and

operatienal control systems sre developed and maintained on an ongoing basis in order to provide
reasonable assurance regarding:

The effectiveness and efficiency of operations;

The safeguarding of the Company's assets;

Compliance with applicable laws and regulations:

The reliability of accounting records;

Business sustainabliity under normal as well as adverse conditions: and
Responsible behaviour towards all stakeholders,



SEED CO TANZANIA LIMITED
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21.

24,

23.

24,

25.

26.

27

28,

RISK MANEGEMENT AND INTERNAL CONTROL (Continued)

The efficiency of any internal control system is dependent on the strict observance of prescribed
measures. There Is always a risk of non-compliance with such measures by staff. Whilst no system
of internal controd can provide absolute assurance against misstatement or losses, the Company's
system Is designed te provide the Board with reasonable assurance that the procedures in place
are operating effectively. The Board assessed the internal control systems throughout the
financial year ended 31 March 2024 and s of the opinion that they met accepted criteria.

POLITICAL AND CHARITABLE DONATIONS

The Company has not made any political or charitable donations during the year (2023: Nil),

ENVIRONMENTAL MATTERS

The Company complied with standards of indestrial safety and environmental regulations
established by various authorities to the best of its knowledge.

CORPORATE SOCIAL RESPONSIBILITY

The Company did not participate in any corporate social responsibility activities during the year,

RESERVES

At 31 March 2024, the Company had retained edrnings of TL5 39 489 million (2023: TE5 29,258
million} as s&t out on page 19 in the financial siatements.

DISABLED PERSOMNS

The Company has a policy of continued employment of empioyees who become disabled while in
the Company’s service.

DIVIDEND

The Board did nol recommend payment of dividend in respect of the year ended 31 March 2024
(2023 TZ5% 5,167 millionk

SUBSEQUENT EVENTS

There are no subsequent events thal have occurred which require to be adjusted in the financial
statements.
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29,

STATEMENT OF COMPLIANCE

The Report by those charged with governance has been prepared in compliance with the
Tanzania Financial Reporting Standard Mo, 1 “TFRS 1" (The Report by those charged with
governancel.

TFRS 1 Is effective from 1 January 2021 following the approval of the Governing Board of the
National Board of Accountants and Auditors (“NBAA™) of the Issuance of the revised version
revision during its 182™ meeting held an 22 June 2020

30. AUDITORS

Details

The infarmation of the Company's auditors for the period covered by the report is:

Ernst & Yourng

EY House

Fiot No. 16271, Mzinga way

14111 Oysterbay

PO, Box 2475

fiar @5 Salaam, Tanzanla

Tel: +255 22 292 4040 | Fax; +255 22 292 4034
Website: http fwrww. oy, com

Firms' registration Number: 151

TIN number; 100-149-222

The engagement partner wha was in charge of the audit of the Company during the period has
PF Mumber: FCPA 1227,

Appolntment process

The process of appointing the Company’s External Auditor Is done in accordance with Section
170 and 174 of the Companies Act, 2002,

Appointment for 2024

The auditor, Ernst & Young, has expressed willingness bo conlinue in office as auditor and is
eligible for re-appointment. A resolution proposing the re-appointment of Ernst & Young as
auditor of the Company for the 2025 financial year will be tabled for shareholders’ approval al
Lhe next Annual General Meeting.,

30. RESPOMNSIBILITY OF THE AUDITOR

The Auditor is responsible with providing assurance of the correctness and cansistency of all
information contained in the report by those charged with gavernance with thase provided in the
financial statements.

10



SEED CO TANZANIA LIMITED

DIRECTORS® REPORT (Continued)
FOR THE YEAR ENDED 321 MARCH 2024

31. RESPONSIBILITY BY THOSE CHARGED WITH GOVERNANCE

It is the responsibility of the those charged with governance to prepare financial statements of
the Company which show a true and fair view in accordance with applicable standards. rules,
regulations, and legal provisions.,

This responsibility covers the period from the beginning of the financial year ta the date those
charged with governance approved the audited financial statements and covers all those charged
with governance wha acted in this capacity during any part of the perind covered by financial
statements.

BY ORDER OF THE BOARD

C v {;‘7:_-_?&;‘; @ At

Name Title Sil;,uru:fllurial
| : Lo ||
Moke:s Koelh LA retd i
Namea Title thnatlire

21 '.]l;'ﬂt? 2024
Date
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SEED CO TANZANIA LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2024

The Companies Act, 2002 of Tanzanla requires directors to prepare financial statements for each
financial year that present fairly the state of financial affairs of the Company as al the end of Lthe
financial year and of its profit or loss for the year. It also requires the directors bo ensure that the
Company keeps proper accounting records that disclose, with reasonable dccuracy, the financial
position of the Cempany. They are also responsible for safeguarding tha assets of the Company and
hence taking reasonable steps for the prevention and detection of fraud, error and other
Irrequilarities.

The directors accept respensiility for the financial statements, which have been prapared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with IFRS Accounting Standards as issued by the International Accounting Standards
Board and the requirements of the Companies Act, 2002 of Tanzania.

The Companies Act. 2002 of Tanzania requires the directors to prepare financial statements for each
financial year which present fairly the state of financial affairs of the Compary as at the end of the
financial yesr and ol the Company’s operating results for that year, It also requires the directors to
ensure that the Company keeps proper accounting records which disclose with reasonable accuracy
al any time the linancial position of the Company. They are also responsible for safeguarding the
assels of the Company,

The financial statements were approved by the Board of Directors for issue and signed on its behalf
by:

.

¥
C"f‘:hh 5:-} ﬁ—"" - '|--"Ll_fl'-"-|"~l
wge
Name . Tithe Slu?{atura
'ﬂ]‘[ boi Koo, Dics T\ fl)ﬁ?&:a
Name Titla Signature

2 Jung S04
Date
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SEED CO TANZAMIA LIMITED

DECLARATION BY THE HEAD OF FINANCE
FOR THE YEAR ENDED 31 MARCH 2024

The Mational Board of Accountants and Auditors (NBAA) according to the power conferred to il under
the Auditors and Accountants (Registration) Act Mo, 33 of 1972, a5 amended by Act Mo, 2 of 1995,
requires financial statements o be accompanied with a declaration issued by the Head of Finance
responsibie tor the preparation of financial statements of the entity concerned.

It is the duty of a professional accountant to assist the Board of Directors to discharge the
responsibility of preparing financial statements of an entity showling true and fair view of the entity's
linancial position and performance in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board and the requiremenls af the Companses Act, 2002 of
Tanzania. Full legal responsibility for the preparation af the linancial statements rests with the Board

of Directars as stated under the Statement of Directors’ Responsibilities on the previous page.

b N

| : s i being the Chief Accountant of Seed Co Tanzania Limited
hereby acknowledge rmy responsibility gt ensuring that the financial statements for the year ended 31
March 2024 have been prepared in compliance with IFRS Accounting Standards as issued by the

International Accounting Standards Board and the requirements of the Companies Acl, 2002 of
Tanzania.

| thus confirm that the financial statements give a true and fair view of the financial position of Sesd
Co Tanzania Limited as on that date and that they have been prepared based on properly maintained
financial racords,

Signed by :ﬂﬁ
Hame:,% EG\L;'Q g;""h& RC{V
Position: Chief Accountant

NBAA Membership No: Gﬁ 404 4

Date: <) Jurre 2024
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INGEFENDENT AUDITOR'S REPORT
To the shareholders of Seed Co Tanzania Limited

REFORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinicn

We have audited the financial statements of Seed Co Tanzania Limited (the '"Company' set out on
pages 17 to 52, which comprise the statement of financial position as at 31 March 2024, and the
statement of profit or loss and other comprehensive income, statement of chamjes in eqguity and
statement of cash flows for the year then ended, and notes ta the financial statements, including
material accounting policy information.

in aur opinion, the financial statements present fairly, in all matesial respects, the financial position of
seed Co Tanzania Limited as at 31 March 2024, and of its linancial performance and its cash flows lor
the year then ended in accordance with |FRS Accounting Standards as issued by the Internalional
Accounting Standards Board and the requirements of the Companies Act, 2002 of Tanzania,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {1585}, Qur
responsibilities under those standards ~re furthar described in the Auditors Eesponsibillties for the
Audit of the Finantial Statements sertion ot our repart, We are independant of the Company in
accordance with the Infernational Ethics Standards Board for Accountants', International Code of
Ethics for Proiessivagl Accountants (including International independence Standards) (ESBA Code)
together with the ethical requirements that ae relevant to the audit of the financial statements in
Tanzania, and we have fulfilled our other ethical respunsibilities inaccordance with these requirements
and the IESBA Code. '

We believe that the audit evidence we have cotained is sufficient and appropriate to provide a basls
for cur opinion.

Cther Information

The directors are responsible for the other information. The ather infarmation comprises the Company
Information, Directors' Report, Statement of Directors® Responsibilities and the Declaration by the
Head of Finance. The other information does not include the financial statements and our auditor's
report thereon.

Gur opinien on the financial statements does not cover the other information and we do not express
any form of assurance thereon,

in connection with our audit of the linancial statements, our responsibility = to read the other
information and, in doing so, consider whather the ather information is materially inconsistent with
the financlal statements or our knowledge chtained in the audit. or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there i< a material misstatement
of this ather information, we are required o report that fact, We have nothing to report in this regard.

id
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INDEPEMDENT AUDITOR'S REPORT {Con tinued)
To the shareholders of Seed Co Tanzania Lirmited

REPORT OM THE AUDIT OF THE FINANCIAL STATEMENTS {Contin ued)
Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board and the requirements of the Companies Act. 2002 of Tanzania, and for such internal control as
the directors determine is necessary (o enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors 4re responsible for assessing the Company's ahility
to continue as & going congern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liguidate the Company or
to cease operations, or have no reaglistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are Lo obtain reasenable dssurance about whether the financial statements as a3 whole
are free from material misstatement. whethar due to fraud or error, and to issue an auditor's repart
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an aedit conducted in accordance wiik 1545 will dlways detect a material misstatemant when it exists.
Misctatements can arise Irom fraus or error and are considered material if,-individually ar in the
aggreqgate, they could reasonably be expected to influence the economic decisions of users taken om
thw basis of these Fnancial statemant <.

As part of an audit In accordance with I5As, we exercise professional judgement and maintain
professional skeplicism througnout the audit. We also:

= fdentify and assess the risks of material misstatement of the financial statements, whether dye
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for sur opinion, The risk of not
fetecting a material misstaternent resulting from fraud is higher than for ane resulting from error,

a5 fraud may involve collusion, forgery, intentional omissians, misrepresentations, or the override
af internal contral.

= Obtain an understanding of internat control relevant to the audit In order to design audit
precedures thal are appropriate in the circumstances, but not for the purpos? of expressing an
opinion on the effectiveness of the campany’s internal contral.

= Evaluate the appropriateness of accounting policies used and the reasonableness af accounting
estimates and related disclosures made by the directors,

I5
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NDEPENDENT AUDITOR'S REPORT CContinged)
o the shareholders of Seed Co Tanzanis Limited

REPORT OM THE AUDIT OF THE FINANCIAL STATEMENTS (Continued)
Auditor”s Responsibilities for the Audit of the Financial Statements {Continued}

v Conclude on the appropriateness of the directors' yse af the going concern basis of accouniing
and based on the audil evidence oblained, whether a material uncertainty exists related to events
ar conditions that may cast significant doubt on the company’s ability to continue as & going
concern. If we conclude thal a material Uncertainty eists, we are required to draw attention in
aur auditor's raport to the related disclosures in the linancial statements or, if such disclosures
are inadequate, o modify eur opinfen, Qur conclusions are dased on the audit evidence obtained
up to the date of cur auditor's reparf, However, luture events or conditions may cause the
cempany [o cease bo continue as a Going concern

*  Evaluate the overall presentation, structure and content of the financial statemants, intluding the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We commuinicate with the directars regarding, among other matters, the planned scope and timing of
the audit and significant audit ndings, including any significant deficiencies in internal control that we
ieiantify during our audit,

REPORY ON OTHER LEGAL AND RELULATORY REQUIREMENTS

This repust. Including the opinion, haz been prepared lor, and anly lor, Ehe Company's members as 3
bodv in arcordance with the Companiss ACt, 2002 of Tanzania and for ng other purposes.

As required by the Companies Acl, 2002 of Tanzania, we report to you, based on our audit, that:
L We have obtained all the information and explanations. which Lo the best of our knowledge and
belief, were necessary for the purpose of our audit;

. In our opinion, proper books af account have been kept by the Company, so far as appears from
our examination of those books:

lfl.  The Directers' Report is consistant with the financlal statements;

. Information specified by law regarding directors' remuneration and transactions with the
Company [s disclosed: and,

V. The Company's statement of financial position and statement of profit or loss and statement of
comprehensive income are in agreament with the books of account.

— T e T —

Slaned by: Dr. Neema Kiure (FCEA 1227)
Fer and an behall of Ernst & Y oung
Certified Public Accountants

Dar 25 Salaam, Tanzanla

2.0 A
Date: 2 LY 2024
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SEED CO TANZANIA LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHEMSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2024

Revenue from contracts with customers
Cost of sales

Gross profit

olther income

selling and distribution expenses
Research expenses

Administrative axponses
Operating profit

Ket foreign exchange gains/{losses)
Finance incomea
Finance gxpenses

Profit before tax

Income tax expense

Profit for the vear

Other comprehensive income

Total comprehensive income, net of tax

Basic and diluted earnings per share (TZ5)

17

Hote

02 =~ O L

10
11

12

12

2024
TZS'000

81.074,713

{41,210,015)

2023
TZ5'000

Bl 324,912

£31,937.248)

39,864,698 29,387,664
145,117 2,894
{6,869, 604) £3,554,290)
(2,641,153) (2,245,252)
(8.013,566) (6,102,688)
22,486,492 15,488,328
{624,737 {448,762y
505,347 471,938
{175,258} {240,557
22,291,844 -15,270,947
(5,892, 346) (4,935,031)
15,399,498 10,335,916
15,399,498 10,335 4916
7.23 4.85




SEED CO TANZAMIA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 21 MARCH 2024
ASSETS

MNon-current assets
Flant and equipment
Righl-of-use assets
Deferred tax asset

Current assets

inventories

Income tax recoverable
Trade and other receivables
Cash and bank balance

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity

=hare capital
Revaluation reserve
Retained earnings

Current Habilities

Trade and other payables
Lease llabilities

Contract Liabllities
Income tax payable

TOTAL EQUITY AND LIABILITIES

These financial statements 'HE'EE authorized for Issue in accordance with a
2024 and were signad

Directors passed on the

C frou f—\h»:im?g

Directaor

Kobet Kood

Director

18

Note

13
14
12

15
1
16
17

18

20
il
2d
12

2024 2023
TZ5'000 TZ5000
5,512,205 1,513,420
210,830 443,788
1,153,875 72,100
6,876,910 2,029,308
B.045.369 6,885,942
. 312,764
20,514,077 19,112,391
32,015,397 14,219,427
60,574,843 40,530,524
67,451,753 42,559,832
2,129,000 2,129,000
54,845 54,845
39,489,315 29,257,775
41,673,160 31,441,620
21,846,644 LD.62T.777
320,196 358,703
2,410,458 131,732
1,201,295 .
25,778,593 11,118,212
67,451,753 42,559,832

oluticn of the Board af
il s hehalf by:

Slgﬂﬁr_uu

Signature
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SEEDFCO TANZAMIA LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 21 MARCH 2024

OPERATING ACTIVITIES

Profit before tax

Adjustment for non-cash items:

Depreciation of pant and equipment and right of

use

Loss on disposal of plant and equipment
Interest incomae

interest cost

Changes in working capital

increase in inventories

Increase in trade and other receivables
increasefiDecrease) in contrack liabilities
Increase in trade and other payvables
Cash flows from operating activities

Interest paid

Payment of inkterest portlon of lease liabililies
Imcome tax paid

Het cash flows from operating activities

INVESTING ACTIVITIES

Interest received

Proceads from disposal of plant and equipment
Purchase of plant and equipment

Het cash flows used in Investing activities

FINAHNCING ACTIVITIES
Payment of principal portion of lease liabilities
Met cash flows used In financing activities

Met increase in cash and cash equivalents

Cash and cash equivalents at 1 April
Cash and cash equivalents at 31 March

Note

13&14

10
11

11
21
12

i0

13

21

17

2024 2023
TZ5'000 TZ5'000
22,291,844 15,270,947
737,807 766,027
531 10,751
(505,347) (4T 1,938)
150,120 187,283
£1,159,427) (4,004,534
{6,569,644) (6, 7B1, 380}
2,278,736 {109,548}
6,050,909 4,986,305
26,443 477 9,853,923
{113, 405) (1672129
[36,T15) (20,071)
(6,460,062 (4,639,267
21,833,295 5,027,373
505,347 4T1.938
40,525 143,587
{4,482,501) (1,076,861
{3,936,629) (461,337)
(100, 696) _(295,579)

~ {100,696) (295,579)
17,795,970 4,270,457
14,219,427 9,948,970
32,015,397 14,219,427




SEED CO TANZANI|A LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

3.

2.2

COMPANY INFORMATION

The financial statements of Seed Co Tanzanla Limited for the year ended 31 March 2024 were
authorized for issue in accordance with a reselution of the directors. The Company s domiciled

and incorporated in Tanzania under the Companies Act, 2002. The registered office is located at
Arusha, Tanzanla.

The principal activities of the Company are described in the Directors' report.
PRIMCIPAL ACCOUNTIMNG POLICIES

BASIS OF PREPARATION

The financial statements have been prepared on the historical cost hasis, except and where
applicable for those financial assets and Babilities that are measured at fair value, The financial
statements are presented in Tanzanian Shillings.

Statement of compliance

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issuad by the International Accounting Standards Board
(IASE}, and the requirements of the Tanzania Companies Act, 2002,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and egquipment

Properly, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Such cost includes the cost of replacing part of the praperty, plant and equipment when
that cost is incurred. If the recognition criteria are met. Likewise. when a major inspection is
performed, its cost is recognized in the carrying amount of the property, plant and equipment as
a replacement if the recognition criteria are satisfled. All ather repair and maintenance costs are
recognized in profit or loss as incurred.

Depreciation is calculated on a straight-line basis at annual rates estimated to write off the cost

of assels pver their expected useful lives. The annual rates of depreciation which have heen
consistently applied are:

Asset class Useful life
Plant and machinery 5 - & years
Computers 3 years
Furniture, fittings and equipment 5 -8 yoars
Motor vehicles b years

An item of property, plant and equipment is derecognized upon disposal of when no future
ecenomic benefits are expected from its use or disposal. Any gain or loss arising on derecagnition
af the asset is included in prefit or loss in the year the asset is derecognized.

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted |f
approprigte at each financial year end.
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SEED CO TANZAMNIA LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Inventories

Inventories are valued at the lower of cost and estimated net realizabde value. Cost incurred in
bringing each product to its present location and conditions are accounted for as follows:

Parent and commmercial seed - actual cost
stores and consumables - on the purchase cost on a first -in-first out basis

Growing crops at Research stations are not brought to aceount as all expenditure relating thereto
is of a research nature and is written off to the profit or loss when incurred,

Mel realizable value |s estimated selfing price in the ordinary course of business less estimated
costs of completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets

The Company assesses, at each reporting date, whelher there is an indication that an asset may
be impaired. I any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset's recaverable amount. An asset's recoverable amaount s the
higher of an asset’s or CGU's fair value less casts of dispasal and its value in use. The recoverable
amount is determined for an individual assel, unless the asset does not generate cash inflows that
are largely independent of those from other assats or groups of assets. When the carrying amount
of an assel or CGL exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their preseat value
using a pre-lax discount rate that reflects current market assessments of the time value of monay
and the risks specific to the asset. in determining fair value less costs of disposal, recent market
transactions are taken into account. I no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted chare
prices for publicly traded companies or ather available fair value indicators.

The Company bases its impairment calculation on most recent budgets and forecast calculations,
which are prepared separately lor each of the Company's CGUs to which the individual assets are
allocated. These budnets and forecast calculations generally cover 2 period of flve years. A long-
term growth rate is calculated and applied to project future cash llows alter the fifth year,

Impairment losses of continuing operations are recognised in the statement of prafil or loss in
expense categories consistent with the function of the impsired asset, except for properties
previously revalued with the revaluation taken ta QCL. For such properties, the impairment is
recognised in OCI up o the amount of any previous revaluation.

An assessment (s made at each reporting date to determinge whether there is an indication that
previously recognised impairment losses no longer exis! or have decreased. If such indication
exists, the Company estimates the asset’s or CGU's recoverable amount, A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset's recoverable amount since the last impairment loss was recognised. The reversal s
limited so that the carrying amount of the asset does nat exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior yaars. Such reversal is recogrised in the
statement ol profit or loss unless the asset is carried at 3 revalued amount, in which case, the
reversal is lreated as a revaluation increase.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (“the functional Lurrency™). The

financial statements are presented in Tanzanian Shillings (TZ5), which is the Company”s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated inte Tanzanlan Shillings using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulling from the
settlerment of such transactions and Irom the fransiation at year-end exchange rates of mongtary
assets and liabilities denominated in foreign currencies are recognized in profit or loss,

Taxation
iy Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities, The tax rates and tax laws usad

to compute the amount are those that are enacted or substantively enacted by the reporting date.
The current tax rabe is 30%.

Taxation

iy  Deferred tax

Deferred income tax is provided using the Habdity method on temporary differences at the
reporting date between the tax bases of assets and llabilities and their carrying amounts for
financial reporting purposes,

Deferred tax liabilities are recognized for all taxable temporary and all deductible temporary
differences, carry forward of unused tax credits and unused lax lesses, Lo the extent that It is
prebable that taxable profit will be available agalnst which the deductible temporary differencas,
and the carry-forward of unused tax credits and unused Lax losses can be utilized,

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be avaliable to allow 3|
ar part of the deferred income tax asset to be utilized,

Unrecognized deferred inceme tax assets are reassessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered

Deferred income tax assels and liabilitles are measured at the tax rates that are expected to apply
te the year when the assel is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date,
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SEED CO TANZAMIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)
iy Deferred tax (Continued)

Incame tax relating to items recognized directly In equity iz recognized in equity and not in the
statement of profit or 10ss and other comprehensive income. Deferred tax assels and deferred tax
liabilities are oftset, if a legally enforceable right exists to sat off currenl bax assets against current
tax liabilittes and the deferred taxes relate to the same taxable entity and the same taxation
authority,

Provisions

Provislons are recognized when the Company has a present obligation dlegal or constructive) as a
result of 2 past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amourt of the
obligation, Where the Company expects some or all of a provision to be reimbursed, lor example
under an insurance contract, the reimbursement is recognized 25 3 separate assel bul only when
the reimbursement is virtually certain. The expense relaling to any provision is presented in profit
or loss net of any reimbursement. If the effect of the time value of money is material, provisions
are discounted using a current pre tax rate that reflects, where appropriate, the risks specific to

the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Financial assets

Initial recogniti surarent

Financial assets are classified, at inilial recognition, as subseguently measured at amortized cast,
fair value through other comprehensive income (OCN, and Fair value through profit or loss,

The classification of financial assets at initial recognition depends on Lhe linancial asset's
contractual cash flow characteristics and the Company's business model Tor managing them, With
the exception of trade receivables that do not contain a significant linancing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do net contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15. Refer to the accounting policies in Revenue recognition below,

In order for a financial asset to be classified and measured at amortized cost or fair value through
OC, It needs to give rise to cash flows that are 'solely payments of princlpal and interest (SPPIY
on the principal amount outstanding. This assessment is referred to as the SPPI lesl and i
perfarmed at an instrument level,

The Company’s business madel for managing financial assets refers to how It manages Its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result fram collecting contractual cash Mows, selling the financlal assets, or both,

Purchases or sales of financial assets that reguire delivery of assels within a time Irame

established by reguiation or convention in the market place rregular way trades) are recognized
on the trade date, i.e,, the date Lhat the Company commits to purchase or seil the assel.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 21 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (Continued)

Subseqguent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

= Financial assets at amaortised cost (debt instruments)

« Financial assets al fair value through OC with recycling of cumulative gains and losses
{debl instrumeants)

« Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition {equity instruments)
= financial assets at fair value through profit or loss

The Company's linancial assets comprise financial assets at amortized cost (debt instruments)

Financial assets (Continued)
Financial assels al amavlized cost {debt instruments)

The Company measures linancial assets at amortized cost if both of the lollowing conditions are
mek:
= The linancial asset is held within a business model with the abjective Lo hold linancial assets
mn order to collect contractual cash Tows; and
« The contractual terms of the linancial asset give rise on specified dates to cash Aows that are
solely payments of principal and interest on the principal amount sutstanding,

Financial assets at amortized cost are subsequently measured using the effective Interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
assel is derecognized, modified or impaired.

The Company's financial assets at amortized cost Include trade and other recelvables and bank
batances.

Derecognition
A financial assel {or, where applicable, a part of a financial assel or part of a group of similar

financial assets) is derecognized (.e., removed from the Company's statement of financial
positiond when:

The rights to receive cash flows from the assel have expired, Or

= The Company has transferred its rights te receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

When Lhe Company has transferred its rights to receive cash flows from an asset or has enterad
Into & pass-through arrangement, it evaluates if, and to what extent, it has retained the rishs and
rewards of ownership,
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Financial assets (Continued)

When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nar transterred control of the asset, the Company conlinues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognizes an assoclated
llability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has relained.

Continuing involvement that takes the form of a guarantes over the transferred asset Is measured

at the lower of the original carrying amount of the assel and the maximum amount of
cansideration that the Company could be required to repay,

Impairment of linancial assets

The Company recognizes an allowance for expecled credit losses (ECLs) lor all debt instruments
nat held at lair value through profit or loss. ECLs are based on the dilference between the
contractual cash flows due in accordance wilh the contract and all the cash flows that the
Lompany expects to receive, discounted at an approximation of the original effective interest

rate. The expected cash flows will Include cash flows Irom the sale of collateral held or other credit
enhancements that are’integral to the conlractual terms,

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit Iosses that result from
defaull events that are possible within the next 12-months (a 12-month ECL). For those credit
exposutes for which there has been a significant Increase in credit risk since Initial recogaition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the defaull {2 lifetime ECL).

For trade receivables and contract assets. the Company applies a simplified approach in
calculating ECLs, Therefore, the Company does not track changes in credit risk, bul instead
recagnizes a loss allowance based on lifetime ECLs at each reporting date, The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contraclual paymenls are 90 days past
dug. However, in certain cases, the Company may also consider a financial assel to be in default
when internal or external information indicates that the Cormpany is unlikely lo receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial assel is written off when there is no reasonable expectation of
recovering the contractual cash flows,
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SEED CO TANZANIA LIMITED

MOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and cazh equivalent

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an
original maturity of three meonths or less, For the purposes of the statement of cash flows, cash
and cash equivalents consist of cash and cash equivalents as defined above.

Leases

AL inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contalns, a lease if the contract conveys the right to control the use of an identified
assel for a period of time in exchange for consideration, To assess whether a contract conveys
the right to control the use of an identified assel, the Company assesses wheiher: the contract
involves the use of an identified asset; this may be specified explicitly or implicitly, and should be
physically distinet or represent substantially all of the capacity of a physically distinct asset. if the
supplier has a substantive substitution right, then the asset is not identifled:

At inceplion or on reassessment of a contract that contains a lease compaenent. the Company
aliocates the consideration in the contract to each lease component on the basis of their relative
stand-alone prices,

The Company has applied the cost model to the right of use assets,

Campany &5 a lesses

The Company recognizes a right of use asset and a lease liability at the lease commencement
date. The right of use atset is initially measured at an amount equal fo the lease liability, adjusted
by the amount of any prepaid or accrued lease payments relating to that lease recognized In the
statement of financial position immediately before the date of initial application and an estimate

of costs to demantle and remove the undertying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received

The right of ute assel is subsequently depreciated wsing the straight-line method from the
commencement date to the earfier of the end of the useful life of the right of use asset or the end
of the lease term. The estimated useful lives of right of use assets are determined on the same
basis as those of property, plant and equipment. In addition, the right of use asset is periodically
reduced by impairment losses, If any, and adjusted for certain measurements of the lease liability,

Thie depreciation rate applied to the right of use assets are as follows:

Leaszed asset class Useful life
Building £ years

The Cempany recognizes a lease liability at the date of initial application for leases previously
classified as operating leases. The Company measures that lease Hability at the present value of
the remaining lease payments, discounted using the lessee’s incremental borrowing rate at tha
date of initia! application.
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SEED CO TANZAMIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continced)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases (Continued)

The lease ligbility is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from an assessment of whether
it will exercise extension or termination option. The Company wses single discount rate of 11%
(2023; 11%) to all of the leases due to having similar characteristics (similar nature and same
remaining lease lerm). When the lease liability is re-measured in this way, a corresponding
adjustment is made o the carrying amount of Ehe right of use assel or is recorded in profit or loss
if the carrying amount of the right of use asset has boen reduced to zero,

Short-term teases and leases of low-value assofs

The Company has elected not to recognize right of use assets and lease liabilities for short-term
leases of 12 months or less and leases of low-value asseks. The Company recognizes the lease
payments associated with these leases as an expense on a straight-line basis aver the lease term.

Financial liabllities

Initial recognition and measurement

Financial labilities are classified, at initial recognition, as financial liabilities at Fair value through
profit- or loss, financial Habilities at amortized cost, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of financlal llabilities not
at fair value through profit or loss, net of directly attributable transaction costs.

The Company's financial ltabilities include trade and ather payables.

Subsequent measurement

After initial recognition, trade and other payables are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process. Amortized cost is caleulated by
taking into account any discount or premium on acquisition and fees or costs thal are an integral
part af the EIR. The EIR amortization is included as finance costs in profit or loss.,

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged ar
cancelled or expires. When an existing financial llability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
medified, such an exchange or modification is treated as the derecagnition of the ariginal lakility

and the recognition of a new lability, The difference in the respective carrying amounts is
recognized in prafit or loss.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Habilities (Continued)
Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount reported In the statement
of financial position If, and only if, there is a currently enforceable legal right to oftsat the
recognized amounts and there is an Intention to settle on a net basis, or to realize the assets snd
settle the liabilities simultaneously.

Employee benefits

Wages, salaries, bonuses, social security contributions, pald annual leave and sick leave are
accrued in the period in which the associated services are rendered by employees of the company,

Pensions and other post-relfrement benefits
All of the company employees are members of the National Social Security Fund {"N35F"), which
Is a delined contribution plan. The Company and local employees both contribute 10% of the

ermployees” gross salaries Lo the NSSF. The Company's contributions are charged to profit or loss
when incurred,

Revenue recognition

Revenue represents income arising In the course of Company’s ordinary activities. which leads to
an increase of ecenomic benefits during the accounting period. Revenue from contracts with
Customers is recognized when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal
in its revenue arrangements because it typically controls the goods or services before transferring
them to the customer. The Company applied the portfolio approach in assessing the contracts.

Payments from custemers for which no goods have been transierred are carried in the statement

of financial position as a contract lability until when the centrol of the related goods passes to the
customer,

The five-step model stipulated in IFRS 15 Revenue from centracts with customers is applied when
accounting for revenue from contracts with customers, The Company accounts for a revenue
contracl with a customer only when all the following criteria are met:

= The parties lo the contract have approved the contract (in writing, arally or in accordance
with other customary business pracltices) and are committed to perform their respective
obfgakions;

* The Company can identify each party's rights regarding the goods or services to be
transferred:

= The Company can identify the payment terms for the goods or services to be transterred:

= The contract has commercial substance (le., the risk, timing or amount of future cash
lows is expected to change as 2 result of the contract
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGHNIFICANT ACCOUNTING POLICIES (Continuad)
Revenue recognition (continued)

Contract balances

Conlract assets

A contract asset [s the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services Lo 8 customer befgre the
customer pays consideration or before payment is due, a contract asset is recognized for the
earned consideration that is conditional.

Trade receivabies

A recelvable represents the Company's right to an amount of consideration that is unconditional
(i.e., oniy the passage of time is required before payment of the consideration is due). Refer to
the accounting policies on financial assets in Financial Assets above.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has recelved consideration (or an amount of consideration is due) from the customer.
If a customer pays consideration before the Company transters goods or services to the customer,
8 contract liability is recognized when the payment is made or the payment is due (whichever is

earlier). Contract liabilities are recognized as revenue when the Company performs under the
contract.

Cost to obtain a contract

If the Company pays sales commission to ablain contracts with customers, the Company defers
and amortizes these costs over the peried of the contract during which the services are
transferred ta the customers. The Company currently has no such costs.

Current versus non-current classification

The Company presents assets and liabifities in the statement of financlal position based on
current/non-current classification. An asset is current when it is:

= Expecled to be realised or intended to be soid or consumed in the normal operating cycle:
+  Held primarily for the purpose of trading;

= Expected to be realised within twelve months after the reporting period; or
= Lashor cash equivalent unless restricted from being exchanged or used Lo settle a liabdity
for at least twelve months after the reporting period.

Allolher assets are classifed as non-current.
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MNOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.3

Current versus non-current classification
A liability is current when:

It is expected to be settled in the normal operating cycle;
= Itis held primarily for the purpose of trading;
* Itis due to be settied within twelve months after the reporting period: ar

= There is no unconditional right to defer the settlement of the liahility for at leasl twelve
manths after the reporting period.

The Company classifies all other liabilities 25 non-current,
Deferred tax assets and liabitities are classified as non-current assets and lizbilities.

Dividend distribution

Dividend distribution to the Company's shareholders is recognized as a liability in the Company"s
financial statements in the period in which the dividends are approved by the Company's
shareholders,

Share capital

Ordinary shares are classified as equity, Incremental costs directly attributabie to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements in conformity with IFRS requires
management to make judgements, estimates and assumptions that affect the reported amounts
of assets and liabilities and the disclosure of contingent liabdlities al the date of Ehe financial
statements, and the reported amount of revenues and expenses during the reparting period.
Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances, However, actual outcomes can differ from these estimates
if different assumptions were used and different conditions existed.

In particular, management has identified has the following areas where significant judgements,
estimates and assumptions are required, and where if actual results were to differ, may materially
affect the financial position or financial results reported in future periods. Further infarmation on

each of these and how they Impact the various accounting policies are deseribed in the relevant
nates to the financial statements

Assets useful lives

The estimated useful lives and residual values of items of property, plant and equipment, and right
of use assets are reviewed annually and are in line with the rates at which Ehey are depreciated.,

Reler to Notes 13 and 14 for the carrying amaunts of property, plant and equipment and right of
use assels.
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NOTES TO THE FIMANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

Impairment of non-financial asseis

Tha Company assesses whether there are any indicators of impairment for all non-financial assets
al each reparting date, Intangible assets are lested for impalrment annually and at other times
when such indicators exist. Other non-linancial assets are tested for iImpairment when there are
indicators that the carrying amounts may not be recoverable, When value in use calculations are
undertaken, management must estimale the expected future cash flows from the assel or cash

ganerating unit and choose a sultable discount rate inorder to calculate the present value of those
cash flows,

Estimating variable consideration for volume rebates

The Cempany’s expected volume rebates are analyzed on a per customer basis for contracts that
are subject to asingle volume threshold. Determining whether a customer will be likely entitied to
rebate will depend on the customer’s historical rebates entitiement and accumulated purchases
to date. The Company updates its assessment of volume rebates monthly and the refund labilities
are adjusted accordingly. Estimates of volume rebates are sensitive to changes In circumstances

and the Comnpany™s past experience regarding rebate entitlements may not be representative of
customers' actual rebate entitlements in the future,

Refer to Molte 22 for further disclosures an rebate ligbilities.

Tares

Uncertainlies exist with respect to the Interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable Income. Given the wide range of international
business relationships and the long-term nature and complexity of esisting contractual
agreements, differences arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future agjustments Lo tax income and expense
already recorded. The Company establishes provisions, based on reasonable estimates, for
possible consequences of audits by the tax authorities of the respactive counbries in which i
operates. The ameount of such provisions Is based on various factors, such as experience of
previous Lax audits and differing interpretations of tax requiations by the taxable entity and the
responsible tax authority. Deferred tax assets are recognised for unused tax losses to the extent
thet it is probable that taxable profit will be available against which the losses can be utilised.
Significant management judgement is reguired to determine the amount of the deferred tax
assets that can be recognised, based upon the fikely timing and the level of future taxable profits
together with future Lax planning strategies. Refer to Note 12 for further disclosures including
the carrying amounts of current Income and deferred Eax,

incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate C1BR') to measure lease liabliities. The |BR Is the rate of interest that
the Company would have to pay to borrow over 3 similar term, and with a simitar security, the
funds necessary Lo obtain an asset of a similar value to the right-of-use asset in a similar economic
environment. The IBR therefore reflects what the Company ‘would have to pay’, which requires
estimation when no observable rates are available (such as for subsidiaries that do not enter into
financing transections) or when they need to be adjusted to reflect the terms and conditions of
the lease (for example, when leases are nat in the subsidiary’'s functional currency). The Company
estimates the IBR using observable inputs (such as market interest rates) when available and

makes specilic adjustments (such as the company's credit spread, or te reflect the terms and
conditions of the lease},
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (Continued)

Lease ferm

The Company delermines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain fo be exercised, or

any periods covered by an aption to terminale the lease, if it is reasonably certain not to be
exerclsed.

The Company applies judgement in evaluating whether it Is reasonably cerlain whether or not te
exercise the option to renew or terminate the lease, That is, it considers ail relevant Tactors that
create an economic incentive for it to exercise either the renewal or termination. After the
cemmencement date, the Company reassesses the lease term if there is 2 significant event or
change in circumstances that Is within its control that affects its ability to exercise or nat o
exercise the option to renew er to terminate (2.0. consiruction of significant leasehold
improvements or significant customization of the leased asset),

Expected credit losses

The Company assesses the financial assets portfolio to determine whether an impairment loss
should be recorded in the profit or loss. The Company makes judgments as to whether fhere is
any observable data indicating that there is a measurable decrease in the estimated future cash
llows of an individual debtor in that portfolio.

The Company performs impalrment assessment during recognition of the financial assets taking

inta cansideration forward looking infarmation pertaining o a spedific debtor or a certain debkor's
portiofio.

The Company's business model is such that expected credit losses for trade receivables are
assessed at this level. The assessment of the correlation between historical observed default
rates, forecast economic conditions and ECLs invoives estimation., The amount of ECLs is sensitive
to changes in circumstances and of forecast economic conditions, The Company’s histarical cradit

loss experience and forecast of economic conditions may also not be representative of custamer's
actuzl default in the future.

More disclosures on expected credit losses are included in Motes 16 and 28(c) .
Contingent fliabilities

By thelr nature, contingent liabilities will anly be resolved when one or more future events occur
or fail to eccur. The assessment of such contingent liabilities inherently involves the exerciso of
significant judgement and estimates of the outcome of future events.

Litigation and other judicial proceedings as a rule raise difficult and comples legal issues and are
subject to uncertainties and complexities including, but not limited to. the 1acts and circumstances
of each particular case, issues regarding the jurisdiction In which each suit is brought and
differences in applicable law. Upon resolution of any pending legal matter, the Company may be
forced to incur charges in excess of the presently established provisions and refated insurance
coverage, It is possible that the financial position, results of operations or cash flows of the
Company could be materially affected by the unfavourable outcame of litigaticn,

Refer Lo Note 24 for further disclosures on contingent labilities.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

2.4 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
New and amended standards and interpretations effective during the year

The Company applied for the first-lime certain standards and amendments, which are effective
for annual perieds beginning on or after 1 April 2023, These pronouncements had no significant
impact on the financial statements of the Company except as described below.

= International Tax Reform - Pillar Two Model Rules - Amendments Lo 1AS 12 - Effective
frem 01 January 2023

* Lease Liability in 3 Sale and Leaseback - Amendments Lo IFRS 16 - Effective fram 01
January 2024

= Classification of Liabilities as Current or Non-current and Mon-current Liabilities with
Covenants - Amandments to IAS 1 - Effective from 01 January 2024
= Disclosures: Supplier Finance Arrangements -Amendments ta IAS 7 and IFRS 7 - Elfective
from O1 January 2024
New and amended standard issued but net yet effective

The standards and inter pretations that are issued, but not yet effective, up to the date of issuance
of the Company's financial statements are not expected to have a significant impact on the
Company's financial statements.

The new standards and interpretations are listed below:

= Lack of exchangeability - Amendments Lo 1AS 21 - EMective from 01 January 2025
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2024 2023
3 REVENUE FROM CONTRACTS WITH CUSTOMERS TZ5'000 TZ5'000
Maize seads B0,692,861 60,817,501
Soya beans - 139,645
Parent seeds 381,852 327.525
Wheal seeds - 40,238
81,074,713 61,324,912
COST OF SALES
Maize seads 37,040,963 28,037,254
Soya beans 130,737
Farent seeds 266,136 205,434
Depreciation of plant and equipment 223,754 198,091
Wheal seeds . 31,590
Other 3,679 162 3,334,140
41,210,015 31,937,248
OTHER INCOME
Loss on disposal of plant and equipment {531) (10,7615
Other sundry income 146,648 13,655
146,117 2,894
SELLING AND DISTRIBUTION EXPENSES
Travel expenses 548,000 S4B, 265
Accommidation and subsistence expenses 324,338 240,718
Warehouse rental 29. 755 20,078
Advertising expenses 2.708,520 1,836,393
Other seiling and distribution expenses 3,258,991 2,898,838
6,869,604 5,554,290
RESEARCH EXPENSES
Salary and wages 98,340 85,602
Employer contribution ta pension fund 7,664 11,033
Rovalty fee 2,431,048 2,099,339
Travelling and other cosls 103,901 AR TTE
2,641,153 2,245,252




SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

10

11

ADMINISTRATION EXPENSES

Employee benefits costs
Rent and rates
Depreciation of ather equipment
Fuel costs

Travel expenses
Telephone and fax

Repair and maintenance
Leqgal and professional Tees
Auditors' remuneration
Management feps

Dkhers

The above employee benefits costs comprise of:
Salaries and wages

Salaries incentive & bonus scheme

Skills developmant lewy

Staff other costs

Employer contribution to pension fund

GAIN/ALOSS) ON FOREIGN CURRENCY TRANSLATION

Exchange gain - realized
Exchange loss - realized

Exchange gain - unrealized
Exchange loss - unrealized

Met foreign exchange gains/(losses)

FIMAMCE INCOME
Intarest receivad

FINANCE EXPENSES
Bank charges

Interest cost leasze (Moke 212
Interesk costs on credit faciities

36

2024 2023
TZ5'000 TZ5'000
3.932.0590 2,645 555
300 206,449
512,149 565,825
&l 826 62,567
230,684 221,598
76,306 95,037
182,108 170,517
471,880 102,470
117,054 102,260
1,191 842 1,125,722
1,257,347 204,687
8,013,566 6,102,658
970,758 1,209,983
2,222,499 681,954
40,362 56,449
566,504 556,586
131,967 140,584
3,932,090 2,645,555
463,902 21,355
(=81,485) {4,701}
(117,583) 16,654
11975589 3,184,910
(12,382,743)  (3.650,326)
(407,154) (465, 416)
(524,737) (448,762)
505,347 471,938
25,138 53,274
36,715 20,071
113,405 167,212
150,120 187,283
175,258 240,557
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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2024 2023
TEZ3"000 TZ5"'000
TAXATION
af Current income tax expense
Current Income tax charge - current year 7.974.121 4. 528,492
Deferred tax (income) charge: current year (1,081,775} 406,539
6 B92 346 4,935,031
b} Reconciliation of tax expense to tax based on accounting profit:
Accounting profit before tax 22,291,844 15,270,947
Tax calculated at the tax rate of 30% (2023; 30%) 6,687,553 4,581,284
Tax effect of:
Expenses not deductible for tax purpases 67,437 353,747
Depraciation of non-gualifying assets 30,365 :
Prafit on sale of non-qualifying assets (2.453)
Provision utilized against non-allowable expenditure 70,251
Expensed assots {5E2)
Prior year adjustment on deferred tax 40,835 -
Incame tax charge 6,892 346 4,935,031
At effective rate of 30.92% 32.32%
¢} Deferred tax asset
Delerred tax refates Lo the following: -
Accelerated capital allowances 44,252 (12,074)
Unrealized forex (losses)/gains {407,153} (465,417}
Movement In provisions (10,465,798} {6,745,292)
(10,828,699) (7,222, TH3)
Deferred tax asset thereon at 30% {3, 248,610 {2, 166,835}
Less: Opening deferred tax (72,100} (478,638}
Less: Deferred tax not recognized 2,094,735 2,094,735
Detarrad tax (creditlfexpense (1,081,775) 406,538
A3z at 1 April 72,100 4TE.638
Deferred tax income (expense) - 1,081,775 (406,538)
A5 3t 31 March 1,153,875 T2,.100

The Company has not recognized deferred tax asset of TZS 2,094 million (2023: T25 2,094 millian}

arose from a bad debls with recoverability in the near future.
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12

TAXATION (CONTINUED)

d} Current income tax (payable) / recoverable

At the beginning of the year

Current income tax charge: current year
Provisional and prior year tax paid during the year
Withholding tax receivable

38

2024 2023
TZ5'000 T25'000
112,764 201 985

(7,974,121} {4,528,492)

‘6,441 880 4,590,000

18,182 49,267

(1,201,295) 312,764
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SEED CO TANZAMIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

14

RIGHT OF USE ASSET AMD LEASE LIABILITES

The Company has lease contracts for various items of property, planl and equipment used in
ils operations. Leases generally have a lease term of between & months to 2 years, The
Company's obligations under its leases are secured by the lessor's title to the leased assets
Generally, the Company is restricted from assigning and subleasing the leased assets. There
are some l@ase cantracts that include extension and termination options, which are Further
discussed below. There were no lease contracts with variable lease payments.

The Company also has cerfain leases with lease terms of 12 months or less and leases with
low value, The Company applies the “short-term lease" and "iease of low-value assets
recagnition exemplions for the leases,

set out below are the carrying amounts of right-of-use assets recognized and the movemeants
during the period:

2024 2023
T25'000 TZ5'000
Cost
At 01 April 1,687,001 1,168,922
Additions 62,189 518.079
Disposal - ’
At 31 March 1,749,190 1.687,001
Accumulated depreciation
At D1 April 1,243,213 961,612
Charge 295,147 2B1,601
At 31 March 1,538,360 1,243,213
MNet book value 210,830 443,788
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13

16

INVENTORIES

Maize sepds
Parent seeds
Wheal seeds
Soya seeds
Agrochemicals
Packages
Other

Total of inventories at lower of cost and nel realizable value

Less: Provision for impairment of obsolete stack
At 1 April

Charge for the year

Actual written off

At 21 March

Total inventories

2024 2023
TZ5'000 125000
6,966,292 4,623,595
104 257 134,127
252,041 255,454
294,778 S04, 962
465,162 339,571
557,860 1,028,233
183,58 -
B,B23,9T72 6,885,942
Tree03
T78,a03 &
8,045,369 6,885,942

Taotal amount of write down of inventories recognized as an expense Is TZ5 795 million {2023;

TZ5 390 million}. This is recognized in cost of sales.

TRADE AND OTHER RECEIVABLES
Trade recelvables

10,219 584 9,698,970
Intercempany receivables (Hote 23 (b)y 3,550,649 6,390,827
Other receivabiles 10,708,588 8,124,149
24,476,821 24,213,946
Less: Allowance for expected credit losses 6,572,474 5.900.046
Met trade receivable 17,904,347 18,313,900
Prepayments 2,609,730 798,491
20,514,077 19,112,391

Movement in the provision for impairment of trade recelvables:
At 1 April 5,900,046 7,855,508
Chargef{Credit) for the year 31,875 (169 761)
6,831,921 T.,6B5,T45
Write-off (259.447) {1,785,699)
At 31 March 6,572,474 5,500,046

Trade receivables are non-Interest bearing and are generally settled on 30 - &0 day's terms.

As at 31 March 2024, the Trade recetvable amounting la TZS 10.2 billion above Include T25 B91
million due from Suba Agro Trading & Engineering Limited (Suba). The Company has ladged a legal
£laim againsl Suba for settlement of the net outstanding amount of TZS 891 milion (Refer ta Mote

24 For further details).
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18

19

20

CASHAND BANK BALANCES

Cash at bank
M-Pesa balances

2024 2023
125000 TZ5'000
31,994,805 14,198,835
20,592 20,597
32,015,397 14,219,427

The :e_w-ryrlnq amounts disclosed above reasonably approximate the fair values at the
reporling date. The cash and cash equivalents pasition for the purpose of the statement

of cash flows is as Tollaws:

Cash at banks
M-Pesa balances
Cash and cash equivalents

SHARE CAPITAL
Authorized, issued, and fully paid up:

2,129.000 (2020: 2,129,000} ordinary shares of 725
1,000 each

Issued share capital

EARMINGS PER SHARE
Profit attributable to ordinary equity holders
Weighted average number of ordinary shares

Basic profit per share

31,994,805 14,198,835
20,592 20592
32,015,397 14,219 427
2,129,000 2,129,000
2,129,000 2,129,000
15,399,458 10,335,916
2,129,000 2,129,000
T.£3 4.85

Basic earnings per share 15 calcutaled on the profit or less afler tax attributable to ordinary
equity holders by the weighted average number of ordinary shares outstanding during the

Year,

UHu_reﬂ earnings per share s calculated on the profit or loss after tax attributable to ordinary
equity holders by the weighted average number of ordinary shares oubstanding after

adjustment of dilutive potential ordinary shares.

The basic and diluted earnings per share are the same as there are no convertible

instrurments,

TRADE AND OTHER PAYABLES

Trade payables
ACCTUED Expenses
Due to refated parties (Mote 23(2))

Terms and conditions of the sbove financial liabilities:

f18,889 650,428
1,245 966 924,297
15,881,789 9,053,052
21,846,644 10,627,777

iITrade payables are non-interest bearing and are normally settlad on 20 - 60 day's terms.
li} Other payables are non-interest bearing and have an average term of 45 days.
iil) For terms and conditions relating ta related parties - refer ta Note 23.
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21

22

2024 2023

TZ5000 TZ5"000
LEASE LIABILITIES
Sel out below are carrying amounts of lease liabilities and the movements during the period:
ALOL April 358,703 136,203
Additions 62.189 218.079
Accretion of interest 316,715 20,071
Payments - principal {100, 696) £205 5749}
Payments - intergst {36,T15) (20,071}
At 31 March 320,196 158,703
The maturity analysis of lease liabilities are shown in note 28(d),
The following are the amounts recognized in profit or loss:
Depreciation expense of right-of-use ascets 295,147 281,601
Interest expense on lease liabilities 36,715 20,071
Expense refaling to short-term Ieases 219,930 283,799
Tolal amount recognized in profit and loss 551,792 585,471

CONTRACT LIABILITIES

Contract liabilities comprise advances received from custemers for goods not delivered by year-
end and volume rebates payable to customer upon meeting the set purchase targets. The
amoaunts were presented under lrade and other payables In the prior years and have been
reclassified to a separate line following the application of IFRS 15, The contract liabilities are

imade up a5 follows:

Customer advances 325,378 131,732

Volume rebates 2,085,080 -
2,410,458 131,732

Movement in contract liabilities:

Customer advances

AL L April 131,732 241 280

Advances received during the year 325,378 131,732

Customer advances amortized to revenue (131,732} (241,280}

At 31 March 325,378 131,732

Customer rebates

At 1 April - -

Rebates awarded during the year 1,310,638 1,100.982

Rebates accruals not utilized 2,085,080

Rebates paid during the year {1,310,638) (1,100,962)

Al 31 March 2,085,080 -
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23

ali

b

c)

d)

RELATED PARTY DISCLOSURES

Ultimate parent

The ultimate holding company is Seed Co Limited, incorporated in Zimbabwe and the parent
company is Seed Co International Limited incorporated in Botswana, There are other companies
that are related to Seed Co Tanzania Limited through common shareholdings or common
directorships. The following disclasure provides the balances and total amount of transactions,

which have been entered Intc with related parties for the relevant financial year:

2024 2023
Amount due to related parties TZ5'000 TZ5'000
Seed Co International Limited 7,007,878 1,536,615
Seed Co Zambia Limited 4,930,656 3,614,781
Seed Co Malaw| Limited 2,320,787 1,633,859
Seed Co Zimbabwe Limited 5.202 831 2,252 961
Agri Seed Co Kenya 329,637 14,836
19,881,789 9,053,052
Amounf due from related parties
Quton Tanzania Limited A 23,374
Seedco International Limited 49 950 31,628
Seedoo Zimbabwe Limited nl.595 47,707
seed Co Malaw! Limited 24 127 22,309
Agri Seedco Kenya Limited 1,062 442 3,496,081
Seedcd International Rwanda Limited - 215,959
Frime SeedCco Tanzania Pyl Limited 2,256,057 £,:.5333.070
Seedoo Zambia 106,478 20,659
3,550,649 6,290,827

Terms and canditions of transactions with relaled parties

The purchases from refated parties are made at normal market prices. Oulstanding balances at the
year-end are unsecured, interest free and settlement occurs in cash. Thereé have been no
quarantees provided or received for any related parly payables.

Compensation of key management personnel of the Company
Short<term employee benefits 2,284 6820 1,115,138
Post-employment pension 218,560 111,514

Total compensation paid to key managament personnel 2,503,180 1,226,652

Key managemeni personnel are described as those persons having authority and responsibili by for
planning, directing and controlling the activities of the Company directly or indirectly, including any

diréctor of the company. Key management personnel include the Managing Director and Finance
Director.
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COMMITMENTS AND CONTINGENCIES

Operating lease commitments - Company as lessee

The Company has entered inte commercial leases on affice bulidings and godowns which are
renewable annually. These leases have an average life of between one and two yedrs with renewal

option included in the conlracts. There are no restrictions placed upon the Company by entering
into these leacas,

2024 2023
TZ5'000 TZS'000
Rental expenses racognized during year 219,930 283,799

Fulure minimum rentals payable under non-canceliable aperating leases as at 31 March are as

tollows:

Within one year 355,418 198,160
355,418 398,160

Capital commitments
The Company had no capital commitments at year-end (2023 NilL

Legal efaim contingencias

As at 31 March 2024, through the Commercial Case instituted at the High Court of Tanzania
Commercial Division, the Company claimed against Suba Agro Trading & Engineering Limited and
Sarah Muya for payment of T2S B91 million, being the amount outstanding and remaining unpaid
in respect of the supply of agricultural inputs, seeds and their derivatives loaned by the Company
and supplied to Suba and guaranteed by Sarah Muya as per the terms of the Agency Sales
Agreements entered between the Company and Suba.

It is highly likely that, Seed Ca Tanzania Limited will succeed. However, Suba and Sarah filed their
defense to Seed Co Tanzania Limited's claims and the matter is now being heard on merit. Sesd Co
Tanzania Limited will be entitled to the outstanding amount, contractual interests, nominal
damages, reasonable rate of court's interest and cost of the case.

Cantingent liabilities and assefs
TRA asssssment

As 3t 31 March 2024, the Company had unresolved Tax assessment on Corporate tax and
witnhalding tax, with possible loss of TZ5 428.78 million. The Tax Revenue Appeals Tribunal ruled
in favor of The Company, eventually TRA appealed against such ruling to Court of Appeal and the
determination s pending.
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25 EMPLOYEES AND EMPLOYEES' BEMEFITS
The average number of permanent employees for the period was 51 (2023: 45,
Employees are members of the NSSF Pension Fund. The Company contributes 10% of the
gross salary for each individwsal,
2024 2023
TZ5'000 TZS'000
The Company's contribution 1o the pension fund for the year was:
Pension conbribution 243,784 239,669
26 CAPITAL MAMAGEMENT
The primary oblective of the Company's capital management structure is to ensure that it
maintains a strong credit rating and healthy capital ratios in order to support its business and
maximize shareholder value.
The Company manages its capital structure and makes adjustments fo it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares.
The Company monitors capital using a gearing ratlo, which is net debl divided by tolal capital plus
net. debt. The Company aims to maintaining a gearing ratio of less than 100%. The Company
includes within net debl, nor-interest-bearing loans and borrowings, trade and other payabiles less
cash and bank balances. Cagital includes equity attributable to the equity holders.
Trade and other pavables 23,931,724 10.627.7T7H
Less: Cash and bank balances (32,015.397) (14.219.427)
Met debt (8,083,673) (3,591,649)
Equity 41,673,160 31,441,619
Total capital 33,589,487 27,845,971
Gearing ratio 0.00% 0.00%
27 FAIR VALUE ADJUSTMENT

The carrying amounts of the Company's financial instruments reasonably approximate thair fair
values due to the short-term nature of the instruments or the fact that interes! bearing
mstruments carry interest rates that are in line with market interest rates.
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SEED CO TANZANIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 MARCH 2024

29. EVENTS AFTER THE REPORTING PERIOD

There were no events after the reporting periad which require adjustment in the financial
statements.
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