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 REF: BCL/15-LUGWADU/ADM/2025                     09th October, 2025 
 
To: 
The Executive Director, 
The Tanzania Investment and Special Economic Zones Authority (TISEZA) 
P.O. Box 938, Golden Jubilee Tower, 
1st Floor, Ohio Street, Dar Es Salaam, Tanzania 
 
Dear Sir, 
RE:  APPLICATION FOR CERTIFICATE OF INCENTIVES FOR BAOHOON COMPANY 
LIMITED - BAOHOON LUGWADU GODOWN 
 
Sub: Request for PVV (Physical Visit Verification) as well as Long Term Monitoring 
and Evaluation Plan for Baohoon Lugwadu Godown Project 
 
Reference is made to the above heading. 
 
We take pleasure to introduce ourselves as a company based in Dar es Salaam, Tanzania 
with interests in commercial warehousing solutions, steel and steel works.  
 
We warmly refer to our application for a Certificate of Incentives for our project known as 
Baohoon Lugwadu Godown to be located at Plot 333,334,335 and 336 Block “P” 
Lugwadu, Mkuranga, Pwani Region, Tanzania Application Reference Number TIC2025-
8129910 (copy of invoice and receipt attached for your warm review). 
 
As warmly brought to your warm attention a few matters are highlighted below for your warm 
attention. 
 
Proof of Capital for Project 
We warmly bring to your kind attention that we have ready capital as mentioned in our 
business feasibility plan for your warm review. 
 
We also bring to your kind attention salready invested part of this capital outlay in acquisition 
of land for the project whereby we have already paid a sum of over 100,000 USD to the land 
owners being Tanzanian Nationals as per details below. 
 
S/No Name Amount in Tanzania Shillings 
01 Said Swalehe Hassan Tanzania Shillings 200,000,000 
   
02 Abasi Mohamed Juma Tanzania Shillings 60,000,000 

 
(sale agreements are also attached for your warm review and verification) 
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We also warmly submit purchase agreements for material to be imported and used in the 
project during construction phase which we expect shall be of a value of over Three Hundred 
Thousand United States Dollar (300,000 USD) during the construction phase of the project.  
 
We kindly also submit our current account statement at CRDB Bank Main Branch for your 
warm review and action being part of our submission for Application for Certificate of 
Incentives from your good office. 
 
We also warmly submit annual audited financial statements showing our financial position 
and equity highlighting investment to date of over United States Dollar Five Hundred 
Thousand (USD. 500,000) in shareholder equity and value. 
 
 
Request for PVV (Physical Visit Verification) at Project Site as well as Past 
Implemented Visit at Plot 719/1/3 Mikocheni 
 
As part of our Certificate of Incentives we also wish to work closely hand in hand with your 
good office from the original inception of the project and over its long term life cycle. 
 
As such we wish to extend an invitation to your good office for a PVV (Physical Visit 
Verification) to the actual proposed project site for your warm review. This will warmly also 
assist in developing a better understanding of our project and how best your good office can 
provide aftercare to us. 
 
We also as part of our submission welcome your good office to do a PVV (Physical Visit 
Verification) on our past project at Plot 719/1/3 Mikocheni where you will warmly be able 
to review our business structure and long term plan which we plan on remodeling at Baohoon 
Lugwadu Godown Project. 
 
We also warmly submit valuation report of our latest completed project highlighting value and 
proof of capital for your warm review, we look forward to your site visit; warmly encouraged 
for your warm review and inspection. 
 
Long Term Monitoring and Evaluation Plan for Baohoon Lugwadu Godown Project 
 
We also as part of our Project request for Long Term Monitoring and Evaluation Plan for 
Baohoon Lugwadu Godown Project. We as Baohoon Company Limited understand the 
importance of being a responsible corporate citizen and the importance of a Long Term 
Monitoring and Evaluation of Project to ensure it meets its goals and objectives. 
 
As such we propose attached Long Term Monitoring and Evaluation Plan for Baohoon 
Lugwadu Godown Plan for your warm review and approval which would be a model for not 
only us but future projects in-country on management of Projects. We look forward to your 
warm review and feedback on this. 
 
 
 



Long Term Monitoring and Evaluation Plan for Baohoon Lugwadu Godown Project 
Objective Area Indicator Target Data Source / Method Frequency Responsible Unit 

Construction 
Progress 

% completion of 
construction milestones 
(foundation, structure, 
roofing, services, 
handover) 

100% by Dec 2026 Contractor reports, 
site inspections 

Quarterly Project Engineer / 
M&E Officer and 
reviewed by 
TISEZA Aftercare 
Team 

Construction 
Progress 

% of funds utilized vs. 
planned 

100% utilization within 
approved budget 

Financial records Quarterly Finance Manager 
and reviewed by 
both Management 
and  TISEZA 
Aftercare Team 

Local Economic 
Impact 

No. of local workers 
employed 

≥150 local workers 
during construction 

HR & contractor 
payroll records 

Quarterly HR Manager and 
reviewed by both 
Management and  
TISEZA Aftercare 
Team 

Local Economic 
Impact 

% of local raw materials 
used 

≥80% Procurement reports Quarterly Procurement 
Officer and 
reviewed by both 
Management and  
TISEZA Aftercare 
Team 

Job Creation & Skills 
Development 

No. of permanent jobs 
created post-operation 

≥50 jobs HR database Semi-annually HR & Operations 
and reviewed by 
both Management 
and  TISEZA 
Aftercare Team 



Job Creation & Skills 
Development 

No. of staff trained through 
NIT/VETA/TAFFA 
programs 

≥30 trained staff Training attendance 
sheets 

Annual HR / Training 
Officer and 
reviewed by both 
Management and  
TISEZA Aftercare 
Team 

Operational Efficiency 
(Post-2028) 

Average warehouse space 
utilization rate 

≥75% by 2029 Warehouse 
management system 
(ERP) 

Monthly Operations 
Manager and 
reviewed by both 
Management and  
TISEZA Aftercare 
Team 

Operational Efficiency 
(Post-2028) 

Revenue generated from 
warehouse services 

TZS 2.4 billion annually Financial statements Quarterly Finance Manager 
and reviewed by 
both Management 
and  TISEZA 
Aftercare Team 

Community & 
Environmental 
Impact 

No. of local businesses 
benefiting from services 

≥50 by 2029 Client registry Annual M&E Officer and 
reviewed by both 
Management and  
TISEZA Aftercare 
Team 

Community & 
Environmental 
Impact 

Environmental compliance 
maintained 

100% compliance with 
NEMC standards 

Environmental audit 
reports 

Annual HSE Officer and 
reviewed by both 
Management and  
TISEZA Aftercare 
Team 

 
Prepared by: Baohoon Company Limited  
 





TISEZA Application Invoice & Receipt 

Proposed Baohoon Lugwadu Godown Project



1200.00Issuance of Certificate of Incentive

Total Billed Amount 1200.00

In respect to Item Description Item Amount

0.00Outstanding Amount

Amount in Words Two million,seven hundred eighty three  thousands Tanzania Shillings

Amount 1200.0000

Received from WEIMIN WEIMIN ZHANG

995360108095Reference No

USD

Bill Reference 20259244275

995360108095Payment
Control Number

9/29/2025 12:01:01 PMPayment Date

Government e Payment Gateway @2019 All rights reserved

             Jamhuri ya Muungano wa Tanzania

United Republic of Tanzania

                   Tanzania Investment Centre

                                                           Stakabadhi ya Malipo ya Serikali

       Exchequer Receipt



United Republic of Tanzania
Tanzania Investment Centre

Government Bill

Bill Item (1) Receipts from Issuance of New Certificate :1200

Total Billed Amount             : 1200   USD

Amount in words :One Thousand Two Hundred 

Expire Date :Issuance of 2025-10-27 Certificate

Payment Ref :Issuance of New Certificate 

Prepared By : WEIMIN WEIMIN ZHANG 

Collection Centre :HEAD QUARTER 

Printed By:WEIMIN WEIMIN ZHANG 

Prepared On :10-10-2025 

Signature :......................................

Jinsi ya kulipa 

1.Ku p itia  B an k : Ku p itia  taw i lo lo te au  w akala w a ben k i ya CRDB ,
NMB  ,
B O T, n u mber ya ku mbu ku mbu  995360108095 

2.Ku p itia  Mitan dao  ya simu : 

In g ia kw en ye men yu  ya mtan dao  h u sika
Ch agu a 4 (Lipa B ill)
Ch agu a 5 (Malipo  ya Serikali)
In g iza 995360108095

How to pay 

1.Via B an k : Visit an y b ran ch  o r ban k agen t o f CRDB , NMB  , B O T,Referen ce Nu mber
995360108095 

2.Via Mob ile Netw ork  O perato r (MNO ): 

En ter to  th e respective USSD Men u  o f MNO
Select 4 (Make Paymen t)
Select 5 (Govern men t B ill)
En ter 995360108095 as referen ce n u mber

Control Number :995360108095 

Payment Ref : Issuance of New Certificate 

Payer Name : BAOHOON COMPANY LIMITED 

Payer Mobile Number :0629090319 

Bill Description :Issuance of New Certificate



Baohoon CRDB Statement 

Proposed Baohoon Lugwadu Godown Project







Sale Agreements funds already paid to Land
Owners

Proposed Baohoon Lugwadu Godown Project











BOQ Highlighting Expected Capital Outlay on
the Project

Proposed Baohoon Lugwadu Godown Project



Prepared by; 

M/S Equa-SERVE LTD, 

P, 0, Box 76577, 

Dar Es Salaam. 

PROPOSED WAREHOUSE BUILDING AND OFFICES 

ON PLOT NO 333,334,335 and 336 LUGWADU 

MKURANGA 

BILL OF QUANTITIES 





2024/11/02 

Item Amount 

A 

Wherever the word "allow" occurs, the costs of the item is at the risk of the 

Contractor. 

The Contractor shall provide all materials unless otherwise specified and whenever the 

term "Supply" or "Provide" occur,they shall be held to mean provide only in that sectio 

where the term is used.it must be assumed that the fixing has been measured in 

another section of bill of quantities. 

Wherever the term "Fix" occurs, this mean the fixing only materials or goods provided 

by the Nominated supplier. 

Wherever the term "Fix only" occurs in this section shall mean the fixing of materials 

taken in another sections of bill of quantities as " Provide only" 

LOCATION OF SITE 

The site of the proposed works is located on plot no 333,334,335 and 336 Lugwadu, 
Mkuranga in PWANI COAST Region Tanzania. 

The Contractor shall be deemed to have visited the site and satisfied himself as to:-

a) The nature and position of the site

b) The amount of the rubbish or debris to be cleared away

before cotntnencetnent

c) The nature, current usage, proximity and size of adjoining

property and building

d) The availability of land for the erection and positioning of all

temporary structures, plant and materials necessary for the

execution of the works.The Contractor shall obtain approval
from the relevant Local Authority in all matters relating to

site access and erection of temporary structures and must
ensure adherence to the requirements of these Authorities.

No claim will be allowed for travelling or other expenses which may be incurred by the 

Contractor in visiting the site or preparing the tender for the works. 

Carried to Collection $ 

Bill No. 1 
PRELIMINARIES 
Element No. 1 
PARTICULARS 

-1/2-





































































































Valuation Report on Existing Recently
Completed Project highlighting Proof of
Capital and Investment

Proposed Baohoon Lugwadu Godown Project
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VALUATION REPORT OF A PROPERTY ON PLOT NO. 719/1/3, 

MIKOCHENI ‘B’ AREA, KINONDONI MUNICIPALITY 

 IN DAR ES SALAAM CITY, 

 FOR MORTGAGE FINANCING PURPOSE 

1.0 INSTRUCTIONS AND PURPOSE OF VALUATION 

We, KAN CONSULTS COMPANY LIMITED of P.O. Box 11846, Dar es salaam 

has been instructed by M/s BAOHOON COMAPANY LIMITED of P.O. Box 

80504, DAR ES SALAAM CITY to carry out a physical survey and thereafter 

prepare a detailed valuation report of the subject property. 

The purpose of this valuation is to establish an opinion of the Current Market 

Value, of the subject property in its entirety, for Financial Reporting Purpose. 

In accordance to the terms of reference, we have carried out the said exercise and 

contained in this booklet is our valuation report. 

2.0 DATE OF INSPECTION AND VALUATION 

The property was physically surveyed and valued on June, 2025 by PRV Justine 

Alex from KAN Consults accompanied by the KCB Bank Officer: Mr. Robert H. 

Matemu (0621757235). The values expressed in this booklet are those current on 

the stated date. The same will remain valid for a period of Twelve (12) months from 

the date of valuation on the assumption that there are no major national, political 

and economic changes or any factors which can be potential to value changes in the 

subject location. 

3.0 GENERAL DESCRIPTION AND TYPE OF THE PROPERTY 

The entirely comprises of a Warehouse Building with a Proposed Security Guard 

Block all built to a good standard of workmanship and material specification 

developed on a low-density plot at Mikocheni ‘B’ Area in Kinondoni Municipality.  

` 
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4.0 LOCATION AND LOCALITY 

The subject property is specifically located on Plot No. 719/1/3, Mikocheni ‘B’ Area 

in Kinondoni Municipality, Dar es Salaam City. The property is adjacent to Gulf 

Concrete and Cement Products Co. Ltd yard and it is along Mikocheni Industrial 

road (heading to Mikocheni Kwa Warioba) that’s branches off New Bagamoyo road 

at ITV bus stop to the left side as one drives from Mwenge to Morocco. Major 

notable landmarks proximity to the subject property are St. Martha Catholic Church, 

Gulf Concrete and Cement Products Co. Ltd industrial yard, Institute of Tax 

Administration and NACTE Office. The developments within the neighborhood are 

characterized by Commercial, Institutional and Industrial properties. 

The subject property lies under the following GPS Coordinates Latitude and 

Longitude: -6.761721°, 39.241732°. 

 
Satellite view of the subject property under appraisal 

5.0 TENURE AND OWNERSHIP 

The property is legally owned by FREDRICK TLUWAY SUMAYE as a Lessor 

of P. O. Box 14340 Dar es Salaam, Tanzania with a Plot No. 719/1/3, Mickocheni 

‘B’ area in Kinondoni Municipality and Title No. 47568.  
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Currently the Property is under the lease agreement between FREDRICK 

TLUWAY SUMAYE (Lessor) of P. O. Box 14340 Dar es Salaam and BAOHOON 

COMPANY LIMITED a body corporate (Lessee) of P. O. Box 80504 Dar es 

Salaam, as stipulated on the lease agreement dated on 5th July 2024. The lease 

agreement is held for the term of 15 years effect from 1st July, 2024  

 

5.1 ENCUMBRANCES 

See the attached Official Title Search report from the office of the Registrar of Title 

Deed.  

6.0 PLANNING AND STATUTORY REGULATIONS 

General Description 
Local Authority Kinondoni Municipality 
Permitted Land 
uses 

The zoning regulations attached to this Plot are for Commercial & 
Retail. 

Compliance 
The property complies with Town 
Planning conditions 

Yes   
No  

Comments The plot is located in a well-planned and designed neighborhood with 

access to all services and utilities.  

 
7.0 SECURITY MARKETABILITY 

Comments In case of potential foreclosure, the future sale of the subject properties and 

the sale ability of the properties are feasible due to the fact that Kinondoni 

Municipality specifically Mikocheni ‘B’ neighborhood is an ever-growing 

neighborhood where both land values and rental values keep on 

appreciating.  However, the ability of the subject property to attract 

prospective buyers regardless of the Market conditions will be due to the 

following factors: - 

 Good maintenance record of the buildings (Wear and tear) 

 Modern design of the building 

 Easily accessible throughout the weather, its accessible to major 

services and infrastructures   

 Recent record of marketability of landed properties especially in 

neighborhood 

With the above aforementioned facts, we confirm that, the Security 

marketability for the subject property is viable and feasible. 
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8.0 DEFINITIONS OF KEY TERMS AS USED IN THIS REPORT 

8.1 REPLACEMENT COST 

The Replacement Cost of a property refers to the cost of replacing or reinstating (as 

new) the property under appraisal at the date of valuation or that of a similar 

substitute property performing or capable of performing the same function or 

offering the same utility less the land/site value component in the case of buildings. 

8.2 DEPRECIATED REPLACEMENT COST 

The Depreciated Replacement Cost of a property/asset refers to the Replacement 

Cost of the property or asset under appraisal less an allowance for its physical, 

economic and functional obsolescence. Where the Replacement Cost Approach has 

been used in the valuation of an asset, the Depreciated Replacement Cost thereto 

assessed is equated to the assets Market Value. In depreciating the existing 

developments on the subject property, we have used the Straight-Line Method of 

Depreciation by taking the ratio of the life of the building over the estimated life span 

of the building; therefore 

a) The life of the building = Year of Valuation – Year of finishing construction. 

b) The estimated life span of the building is 50 years prior to standard of 

building materials used and workmanship. 

c) Depreciation by straight line method. 

8.3 MARKET VALUE 

The International Valuation Standard 1 (IVS1) defines Market Value as 

‘The estimated amount for which a property should exchange on the date of valuation 

between a willing buyer and a willing seller in an arm’s length transaction after 

proper marketing wherein the parties had each acted knowledgeably, prudently and 

without compulsion.” 

The Market Value of a property is the highest price in terms of money, which the 

land parcel under appraisal would be expected to bring in a competitive and open 

market under conditions, requisite for a fair sale. 
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Implicit in this definition is the consummation of a sale at a specific date and the 

passing of ownership from seller to buyer under condition whereby: - 

 Both the buyer and seller are economically motivated and are both acting 

prudently. 

 The sale price is not affected by any undue influence 

 Both parties are well informed and well advised and are acting in what 

they consider to be their own best interest. 

 Reasonable time is allowed for the exposure of the property in the open 

market. 

8.4 FORCED SALE VALUE 

It is very rare that the collateral of a defaulting mortgagor will be sold under perfect 

market conditions, hence realizing a market value. It would usually be sold within a 

time limit whereof a sale would be required to take place within that time limit, at 

the best price obtainable under the circumstance.  It is this price, which is referred to 

as a forced sale value in liquidation value. 

A Forced Sale Value or sometimes liquidation value therefore is the same as an open 

market value except that in the former, the vender would be forced to sell without 

the benefit of a reasonable period of time to negotiate the sale.  

8.5 INSURABLE VALUE 

The Insurable value of a property refers to the cost of replacing or reinstating (as 

new) the property under appraisal at the date of valuation or that of a similar 

substitute property performing or capable of performing the same function or 

offering the same utility. 
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9.0 VALUATION METHODOLOGY USED 

There are five methods of valuation, which are generally applied, in deriving values 

of assets. Among these methods are the Comparative Method and the Replacement 

Cost Method of Valuation. Which method to use at any one time would depend on 

the purpose of the valuation, nature of the business/property to be valued and on the 

availability of data. 

In this valuation report, we have used the Replacement Cost method to determine 

the Current Market Value of the unexhausted improvements on the property under 

appraisal whereas the Comparative Method of valuation has been used to determine 

the market value of the Land/site component. 

The justification of the method is based on the assumption that the subject land 

parcel will be sold at the rate equivalent to recent sales of similar land parcels in the 

same neighborhood. Since land parcels are never similar, we are valuing ‘differences 

of similar land parcels. The method pre-supposes that a more or less similar land 

parcel will realize the same money if floated to the market. 

The method’s rationale is that it orients sales to perfect market conditions as follows: 

- 

 There is a large number of able and prudent land buyers and sellers; 

 Adequate subject land data is made available on the market without 

bureaucracy; 

 A reasonable time is provided in marketing the land parcel(s); 

 There are no forced or influential sales. 

In the above circumstances, the value of the subject property appraised will be the 

market value, typical of market economy the direction in which our economy is 

moving to. 
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10.0 STANDARD LIMITING CONDITIONS 

 This valuation report is confidential and limited to the client M/s Baohoon 

Company Limited and KAN Consults Company Limited and shall not be 

used for any other purpose, other than specified in the purpose of Valuation. 

 Assumptions are made to the best of our knowledge and belief. Reliance is 

based on the information furnished to us by the client, inquiry from 

appropriate authorities but if the information provided to be otherwise no 

responsibility will be accepted.  

 Neither the whole nor any part of this valuation report or any reference 

thereto may be included in any published document, circular, or statement 

without our written approval of the form and content in which it may 

appear. 

 This clause is inserted to prevent any inadvertent errors or omissions in 

publication, which could give, rise to misunderstandings. We would, of 

course be prepared to agree to any such reference subject to the approval of 

the form and content in which it appears. 

 We have assumed that the information given to us are true and reliable and 

we used such information in arriving at the opinion of value, but if the 

information is provided to be otherwise no responsibility will be accepted as 

per conditions stated in this report. 

 The valuer, by reason of this appraisal, is not required to give further 

consultation or testimony or to be in attendance in court with reference to 

the property in question unless arrangements have been previously made. 

11.0 APPENDICES 

We have attached the following documents for easy reference and verification: 

 Sketch Plans of the property 

 Valuation Worksheet 

 Copies of the Title Deed 

 Valuation instruction letter 



 

8 
 

12.0 DETAILED VALUATION REPORT 

12.1    WAREHOUSE BUILDING 

This is a high-raised warehouse building adjoined with a double storey section 

contains both Administration area (Offices and bedrooms) and godown storage area. 

The warehouse is built and designed in good standard of workmanship and material 

specifications which provide sufficient space for both storage and production. 

  

  
Different elevations of the Main Building 

Construction Details 

The building is built of a pitched roof covered with troughed Industrial sheets nailed 

on steel members. The ceiling to the godown storey are merely openings, while to 

the double storey administrative section the ceilings are of suspended PVC panels to 

both ground and upper floors. Walls are of giant rolled structural steel column which 

are infilled with cement sand blocks to the lower part/section, while the upper 

section is covered aluminium industrial sheets affixed on steel members. The lower 

section walls are smoothly plastered and rendered on both sides. While the internal 

wall to the upper section are fitted with painted gypsum boards.  Internal partition 

walls are of cement blocks which are smoothly plastered and painted. Wall to wet 
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area cladded with ceramic tiles. The upper and lower floors of the double storey 

section are separated by anti-slippery welded checkered steel sheets which are 

supported on the steel columns. Windows to the double storey section are of glazed 

panels in sliding aluminium casements. Ventilation to the godown is via concrete 

louver blocks. Main entrance doors to the godowns are via giant sliding metal grill 

gates, while, doors to the double storey administration section are of quality timber 

panel in timber frame, quality flush doors and glazed PVC panel in aluminium frames. 

The flooring to the godown storage area is of rough concrete slab to single storey 

section, while to the administration section are of ceramic tiles throughout. 

Accommodation Details 

The warehouse is designed to provide for the following accommodation details: - 

Main Warehouse section 

 Undivided spacious godown storage hall 

Double Storey Section (Administration and Godown area)  

Ground floor  

 4Nos. Office rooms  

 Spacious storage godown area.  

 2Nos. Common toilets each fitted with a Western type WC’s, a Ceramic 

hand washing sink and a ceramic urinary bowl. 

Upper floor 

 1No. Bedroom provided with Office and Common washroom fitted with 

Western type WC’s, Ceramic hand washing sink and Overhead shower 

rose 

 3Nos. Self Bedroom provided with Office and Common washroom fitted 

with Western type WC’s, Ceramic hand washing sink and Overhead 

shower rose 

 Spacious godown storage hall 
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Interior Views of the Warehouse Building 

Conditions and Comment 

The building is in a good state of repair and maintenance. 

12.2 PROPOSED SECURITY GUARD BLOCK 

 This is a semi-finished single storey building still under construction built to about 

68% of completeness levels.  

  
Different elevations of the Proposed Security Guard Block  
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Construction Details 

The building built of mono pitched roof covered with corrugated iron sheets nailed 

on timber members. Walls are built of sand cement blocks which is plastered and 

rendered on either sides.  Window and Door are merely openings. The floor is of 

rough concrete slab. 

Accommodation 

Upon completion the building is designed to provide the following accommodation 

details; - 

 Guard room. 

Conditions and Comment 

The building is still under construction at built to about 68% of construction and 

finishes. Pending items of construction and finishing include the following; - 

 Ceiling work finishes 

 Wall painting 

 Fitting of Doors & windows  

 Fitting of electrical appliances 

 Floor finishing 

13.0 SCHEDULE OF AREAS (GEA BASIS) 

Double Storey Section (Administration Section)                                             450.80m2 

Double Storey floor (Warehouse)                                                                     470.12m2 

Main Warehouse                                                                          2,509.02m2 

Proposed Security Guard Block                                                                                     7.96m2 

14.0 PLOT AND SITEWORKS 

The property is developed on a low-density plot measuring about 5100 square 

meters enclosed within a boundary wall fence with a perimeter 292.72 running 

meters. The wall is built of sand cement sand blocks which is plastered, rendered and 

painted on either side. The main entrance to the property is via giant sliding welded 

grille gates hung onto reinforced concrete columns. The unbuilt up area within the 
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compound is covered with paving concrete blocks containing approximately 1505.09 

square meters. 

   
General overview of the plot and site works 

15.0 SERVICES 

Water and Electricity are connected to the property from their respective public 

mains. Drainage and foul water are directed towards onsite septic tank and soak way 

pits.
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16.0 OPINION OF VALUE 

In consideration of the value affecting factors specific to the property under appraisal 

and the information available to us, we are of the opinion that as of June, 2025, the 

Market Value of the Property on Plot No. 719/1/3 Mikocheni ‘B’ Area, Kinondoni 

Municipality in Dar es Salaam City is estimated as follows: - 

 Market Value: Tshs. 4,617,000,000/= (Four Billion Six Hundred 

Seventeen Million)  

17.0 CERTIFICATION 

This Valuation report has been prepared for M/s BAOHOON COMPANY 

LIMITED For Financial Reporting Purpose For and on behalf of KAN 

CONSULTS COMPANY LIMITED and Certified by: - 

 
 
     …………………………………. 

Suleiman Mussa Kasubi; Bsc. Land Man. & Valuation (ARU);  

Fully AREPTA, F.R.V (T)  

Fully Registered & Licensed Valuer;  
Reg. No. 119
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18.0 APPENDICES 

18.1 SCHEDULE OF INCOMPLETNES 

 Estimated Level of completion (Proposed Security Guard Block) 

S/N Construction Details Status Estimated 
level (%) 

Standard 
(%) 

1 Plinth level with floor concrete Done 15 15 
2 Full height of walls  Done 15 15 
3 Roof work completed Done 15 15 
4 Plaster and Ceiling completed Partly Done 13 15 
5 Floor rendering and skirting Partly Done 5 6 
6 Sanitation work completed Done 6 6 
7 Decoration and painting Not Done 0 6 
8 Doors and windows in position Not Done 0 15 
9 Water supply, storage tank Done 2 2 
10 Cleaning site, building windows 

etc. 
Done 5 5 

 TOTAL   76% 100% 
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47.70m 

52.60m 

47.70m 

47.70m 

14.60m 
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       ADMINISTRATION 
(DOUBLE STOREY FLOOR) 
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 (DOUBLE STOREY FLOOR) 

Proposed 
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Guard Block 
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18.3 GENERAL OVERVIEW OF THE SATELLITE IMAGE  
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18.4 COPY OF LEASE OF AGREEMENT  
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18.5 COPY OF INSTRUCTION LETTER  
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18.6 VALUATION WORKSHEET 

Property Description 
Area In 

GEA 
(Basis) 

Reducing 
Factor In 

% 

Reduced 
Floor 
Area 

Rate per 
Sq.M/Sale 

Price Per Acre 
REPL. COST DEPR./INC 

VALUES 
(TZS) 

Double Storey Section Administration 
Section 

              

14*16.1*2 450.8 100% 450.8 550,000 247,940,000 2% 242,981,200 

                
Double Storey Section: Godown  
Section 

              

14.6*16.1*2 470.12 100% 470.12 500,000 235,060,000 2% 230,358,800 

                

Main Warehuse Block               

52.6*47.7 2509.02 100% 2509.02 400,000 1,003,608,000 2% 983,535,840 

                

Proposed Security Guard Office               

3.92*2.03 7.9576 100% 7.9576 400,000 3,183,040 2% 3,119,379 

                

                

SUB TOTAL 3437.8976   3437.8976   1,489,791,040   1,459,995,219 

                

Add: Value of Site works               
Add: Siteworks @ 1% of Current Repl. 
Cost for septic tank and platform for 
weighing 

        5,737,769 5% 5,450,881 

Add: Siteworks @ 1500 running metres of 
a wall fence with a  steel gate 

1500     35,000 52,500,000 5% 49,875,000 

Add: Siteworks @ 292.72 running metres 
of a wall fence with a  steel gate 

292.72     150,000 43,908,000 5% 41,712,600 

                

SUB-TOTAL - BUILDING 
COMPONENTS 

        1,591,936,809   1,557,033,700 
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Property Description 
Area In 

GEA 
(Basis) 

Reducing 
Factor In 

% 

Reduced 
Floor 
Area 

Rate per 
Sq.M/Sale 

Price Per Acre 
REPL. COST DEPR./INC 

VALUES 
(TZS) 

                

B: LAND VALUE COMPONENT               

Add: Land Value component based on 
market sale prices of comparable land 
parcels within Mikocheni B Area within 
Kinondoni Municipality 

5100     600,000 N/A N/A 3,060,000,000 

Market Value (A+B)             4,617,033,700 

Rounded to             4,617,000,000 

                

Forced Sale Value @75% of MV             3,462,750,000 

Rounded to             3,463,000,000 

                

INSURANCE VALUE ASSESSMENT                

Current Replacement Cost             1,489,791,040 

ADD: Professional fees, Site clearance 
and Inflation @8% 

            119,183,283 

Insurable Value             1,608,974,323 

Rounded to             1,609,000,000 
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Baohoon Company Limited 
The report by those charged with governance and financial statements 
For the year ended 31 December 2024 

REPORT BY THOSE CHARGED WITH GOVERNANCE 
1 INTRODUCTION 

Those Charged with Governance (TCWG) present this report together with the financial statements for the 
year ended 31 December 2023, which provides the results of Company’s operations and its state of 
affairs. Those Charged with Governance prepared this report in compliance with Tanzania Financial 
Reporting Standards (TFRS) No.1 – The Report by Those Charged with Governance issued by National 
Board of Accountants and Auditors (NBAA) and became effective on 1 January 2021. 

The report is addressed to primary users and other stakeholders by setting out the analysis of the 
Company’s operations and financial review, with a forward-looking orientation. The report will assist 
primary users and other stakeholders in assessing the strategies adopted by the Company and the 
potential for those strategies to succeed toward creating value over the short-term, medium-term and long- 
term periods. 

2 INCORPORATION 
Baohoon Company Limited is a Local private limited liability company incorporated in Tanzania on 09th 
August, 2023 under Section 15 of the Companies Act of 2002 with registration No. 167607284 and 
obtained Tax Identification Number (TIN) No. 167607284 on 09th August, 2023. 

COMPANY'S MISSION 

Our mission is being recognized as the world leader in developing world class real estate and 
warehousing solutions regionally. 

COMPANY'S VISION 
Our vision is to becoming the most desirable warehousing and real estate provider countrywide. 

3 PRINCIPAL ACTIVITY 
The principle business of the company is as follows: 

(i) Real Estate solutions
(ii) Provision of Warehousing and Storage Solutions

4 COMPOSITION OF THE BOARD OF DIRECTORS 
The Director of the company who held office during the period and to the date of this report are as follows: 
S/n Name Position Age Nationality 
1 Mr. Weimin Zhang Managing Director 1982 Chinese 
2 Mr. Lou Longfei Director 1982 Chinese 
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S/n 
Name of the Shareholders % Share holding 

1 Mr. Weimin Zhang 50% 
2 Mr. Longfei Lou 50% 

Notes 19 to the financial statements have more details on capital. 

No of shares held 
500 
500 

REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 
5 DIRECTORS REMUNERATION 

The company paid the Managing Director remuneration during the year of Tanzania Shillings (2023: 
TZS Nil). All details are shown on Note 21 

6 CORPORATE GOVERNANCE 
Tanzania business environment requires companies to comply with legal obligations so as to protect 
health, safety and other welfares of their employees. Moreover, it should also be noted that as business 
grows enterprises need to expand their responsibilities regarding employees’ rights including hiring, firing, 
discrimination, harassment, safety, wages, payroll and benefits. To facilitate the process in supporting 
targeted entrepreneurs to comply with legal obligations, the company constantly conducted assessments 
to check adherence to legal obligations such as business licenses, income tax clearances, health and 
safety standards, among others. 
The company is committed to the principles of effective corporate governance. The directors also 
recognize the importance of integrity, transparency and accountability. 

7 MANAGEMENT 
The Management of the Company is under the following departments; 

(i) Finance Department
(ii) Operation Department

8 DIRECTORS' INTEREST 
The directors hold a direct interest in the issued and paid up share capital of the company as shown 

9 CAPITAL STRUCTURE 
Authorised share capital of the company is Tanzanian Shillings 100,000,000 divided into 1,000 ordinary 
shares of Tanzanian Shillings 100,000 each. The shareholders of the company with their respective 
shareholdings is as follows: 

10 FUTURE DEVELOPMENT PLANS 
The company will continued to improve its profitability through introduction of innovative products, focus 
on value-added customer services and business expansion while carefully managing both costs and 
risks. 
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REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 

11 FINANCIAL RESULTS 
The results for the period are set out on page 14 and are summarized as follows: 

31 Dec 2024 31 Dec 2023 
RESULTS TZS TZS 
Profit before tax (48,197,160)  (627,500) 
Tax charge ( 11,130,000) (90,000) 

Profit for the year (59,327,160)   (717,500) 

12 RISK MANAGEMENT AND INTERNAL CONTROL 

The Board accepts final responsibility for the risk management and internal control systems of the 
company. It is the task of management to ensure that adequate internal finance and operational 
control systems are developed and maintained on an ongoing basis in order to provide reasonable 
assurance regarding: 

• The effectiveness and efficiency of operations;
• The safeguarding of the organization's assets;
• Compliance with applicable laws and regulations;
• The reliability of accounting records;
• Business sustainability under normal as well as adverse conditions; and
• Responsible behavior towards all stakeholders including beneficiaries.

The efficiency of any internal control system is dependent on the strict observance of prescribed 
measures. There is always a risk of non-compliance of such measures by staff. Whilst no system, of 
internal control can provide absolute assurance against misstatement or losses, the Company's 
systems are designed to provide the directors with reasonable assurance that the procedures in 
place are operating effectively. 

13 SOLVENCY 
The Board of directors confirms that applicable accounting standards have been followed and that 
the financial statements have been prepared on a going concern basis. The board of Directors has 
reasonable expectations that the company has adequate resources to continue in operatonal 
existence for the foreseeable future as ascribed by the Companies Act No. 12 of 2002 and 
International Financial Reporting Standards (IFRSs). 

14 EMPLOYEES' WELFARE 
i. Management and Employees' Relationship

There were continued good relations between employees and management for the year ended
31 December 2024. There were no unresolved complaints received by Management from the
employees during the year.
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REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 
14 EMPLOYEES' WELFARE (CONTINUED) 

ii. Medical Assistance
There was no medical expenses in the Year ended 31st December, 2024,  (2023: NIL)

iii. Occupational Safety, health and environment.
The Company took reasonable steps to safeguard the health, safety and welfare of its employees. For
example, a safe and conductive working environment was availed to all employees by providing
adequate working tools, proper personal protective equipment, hygiene, training and supervision.

iv. Health and Safety
The Company takes all reasonable and practical steps to safeguard health, safety and welfare of its
employees. A safe working environment is ensured for all employees and contractors by providing
adequate and proper personal protective equipment, training and supervision as necessary.

v. Retirement Benefits
The Company makes contributions to National Social Security Fund (NSSF), which are statutory
defined contribution pension schemes. The Company's obligations under the schemes are limited to
specific contributions legislated from time to time. During the year a total of TZS 600,000 was
contributed in 2024 (2023: TZS 100,000).

15 GENDER PARITY 
The company is an equal opportunity employer. It gives equal access to employment opportunities and 
ensures that the best available person is appointed to any given position free from discrimination of any 
kind and without regard to factors like gender, marital status, tribes, religion and disability which does not 
impair ability to discharge duties. 

As at 31 December 2024 the Company had 0 (2023: 0) employees. The following is the distribution of employees 
by gender: 

Gender 2024 2023 
Male 0 0 
Female 0 0 
Total 0 0 

16 POLITICAL AND CHARITABLE DONATIONS 
The company made no political or charitable donations in the year under review. 

17 CORPORATE SOCIAL RESPONSIBILITY 
The Company recognizes its role and position in the society by understanding several Corporate Social 
Responsibility (CSR) initiatives. These initiatives are geared towards giving back to society as well as 
looking into people's welfare as a caring companion. 
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REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 
18 RELATIONSHIP WITH STAKEHOLDERS 

In fulfilling their responsibilities, Directors believe that they govern the Company in the best interests of 
shareholders, whilst having due regard to the interests of other stakeholders in the Company including 
customers, employees, regulators and suppliers. The Company continues to maintain good relationship 
with all stakeholders. 

Provided below are the key stakeholders and how the Company engage them; 

Stakeholder Category Management of Stakeholders' relationship 
Employees Employees are our number one key human resource, the 

board and management engage employees by Team player 
approach, collaborative and performance reward, and 
compensation system. 

Customers Our customers are the reason for our existence, at Baohoon 
Company Limited customer is a priority number one. Our 
services and products are customized and tailored to the 
best interest of our customers. 

Government Agencies Baohoon Company Limited work with the Government 
Agencies as our key stakeholder and market regulator to 
ensure compliance, sustainability, and fair practices in the 
market. The Company enjoys mutual and cordial relationship 
with the government. 

Community The Company through its operations, engage the society for 
development and engage in Corporate Social Responsibility 
by supporting them in education, health, and agriculture as 
part of the Company CSI focus area. 

Investors Understanding the value of Company potential investor, the 
Company work hand by hand with its investors in operations 
and decision making to ensure investors awareness of its 
operations. 

Banks and Lenders Banks and other financial lenders are the great business 
partners for the support of the working capital management. 

Suppliers Understanding the importance of our suppliers, Baohoon 
Company Limited engage with suppliers in its day and day 
operations for supplies while considering value for money. 

Media As part of marketing, Baohoon Company Limited engages 
media in its events and operations to ensure the public and 
society at large its well informed of Baohoon Company 
Limited products, operations and competitive services. 
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REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 
18 RELATIONSHIP WITH STAKEHOLDERS (CONTINUED) 

Stakeholder Category Management of Stakeholders' relationship 
Regulatory authorities As key important part of the Company, regulators are 

the main and center of Baohoon Company Limited 
operations to ensure compliance and operations within the 
set standards and fair operations and business. Baohoon 
Company Limited ensures engagement of regulatory 
authorities in its day-to-day operations for compliance and 
fair operations. 

19 ETHICAL BEHAVIOUR AND ORGANIZATION INTERGRITY 
The Company corporate governance structure involves managing and controlling relationships amongst 
different stakeholders, Board of Directors, employees, customers, suppliers and the community at large. 
The Board and all employees of the Company observe values and ethical business all its business 
interactions and relationships to stakeholders. 

20 LEGAL AND REGULATORY REQUIEMENTS 
The board ensures that the Company is able to discharge its duties and comply with the requirements of 
statutory/regulatory bodies that affect the functioning and responsibilities of the Company: 

i Annually review and approve the Compliance Plan and ensure the necessary resources and budget 
available. 

ii Review and confirm the unrestricted access to key personnel and no undue restrictions have been 
placed on scope. 

iii Review compliance practices and procedures for enabling the Directors of the Company to discharge 
their regulatory and reporting responsibilities. 

iv Review the relationship and material communications, with the Company’s regulators, including annual 
compliance statements. 

v Satisfy itself that the Risk and Compliance officer provides regular information on the level of 
compliance with laws and regulations or supervisory requirements and annually reports to the 
Committee on the overall status of compliance and any significant breakdowns that caused or may 
cause material loss or penalty. 

Consider any significant compliance risk matters reported by the Risk and Compliance officer and monitor 
progress in rectifying these matters. 

21 DIVIDEND 
No payments of dividend in respect for the year ended 31 December 2024. 
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REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 
22 ACCOUNTING POLICIES AND CRITICAL JUDGEMENT AND ESTIMATES 

Results of the Company are sensitive to the accounting policies, assumptions and estimates that underlie 
the preparation of the financial statements. When preparing the financial statements, it is the Directors’ 
responsibility under the Tanzania Companies Act 2002 to select suitable accounting policies and to make 
judgments and estimates that are reasonable and prudent. The accounting policies that are deemed critical 
to our results and financial position, in terms of the materiality of the items to which the policies are applied 
and the high degree of judgment involved, including the use of assumptions and estimation, are described 
in Notes 18 and 31 to the financial statements. 

23 COMMENTARY ON THE FINANCIAL PERFORMANCE FOR THE YEAR 
Financial position 
The financial position of the Company is as set out in the statement of financial position shown on page 15 
Financial performance 
The financial performance of the Company is as set out in the statements of income as shown on page 14. 

24 RESOURCE 
Apart from those items that are reflected in the statement of financial position, the Company has key 
strengths and resources, both tangible and intangible, which can assist the business in pursuit of its 
objectives. These resources are new modern facilities, competent management, committed and skilled 
personnel and a strong distribution channel. 

25 RELATED PARTY BALANCES AND TRANSACTIONS 
All transactions with related parties are made at an arm’s length in the normal course of business and on 
normal commercial terms and conditions. All related party balances and transactions are disclosed in Note 
20 of these financial statements 

26 ENVIRONMENTAL CONTROL PROGRAMME 
The Company observes environmental protection requirements in its operations. 

27 SERIOUS PREJUDICIAL ISSUES 
In the opinion of Directors, there are no serious prejudicial issues which are either to be disclosed or to be 
adjusted in the financial statements that could materially affect the financial statements. 

28 STATEMENT OF COMPLIANCE 
The Director's report has been prepared in full compliance with Tanzania Financial Reporting Standards No. 
1 (Those Charged with Governance Report) 
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REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED) 

29 CAPITAL COMMITMENT 

As at 31 December 2024, the Company had capital commitments of Tzs. 509,199,740 being used for 
investment project by the company. (2023: Nil). The project is construction of warehousing facility at Mikocheni 
Plot 719/1/3 Dar es Salaam, Tanzania. 

30 RESPONSIBILITY OF AUDITORS 

The objectives of an auditor is to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report 

that includes opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 

audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

financial statements. 

31 EVENTS AFTER REPORTING PERIOD 

At the date of signing the financial statements, the D irectors are not aware of any other matter or 

circumstance arising since the end of the financial year, not otherwise dealt with in these financial 

statements, which significantly affect the financial position of the Company and results of its operations. 

32 INDEPENDENT AUDITORS 

M/s Net \f\brth & Tax Accountants, Certified Public Accountants of P.O. Box 63360, Dar Es Salaam, the 

auditor of the company for the year ended 31 December 2024 have expressed their willingness to 

continue in office as auditors and are eligible for re-appointment. A resolution proposing the re-appointment 

of Networth & Tax Accountants as auditors of the Company for next will be tabled at the Annual General 

Meeting. 

Approved by the board of directors and signed on its behalf by: 

Name 

Mr \i\leimin Zhang 

Designation Signature Date 

Managing Director 
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 INDEPENDENT AUDITORS’ REPORT 
 

To the members of BAOHOON COMPANY LIMITED 
 
Report on the Audit of Financial Statements 
Opinion 
 

We have audited the accompanying financial statements of BAOHOON COMPANY 
LIMITED, which comprises the statement of financial position as at 31st December, 
2024 and the statement of profit or loss, statement of changes in equity and cash 
flow statement for the year then ended and a summary of significant accounting 
policies and other explanatory notes. 
 

In our opinion, the financial statements give a true and fair view of the financial 
position of BAOHOON COMPANY LIMITED   as at 31st December, 2024, and of its 
financial performance and its cash flows for the year then ended; in accordance 
with International Financial Reporting Standards. 
 
Basis for Opinion 
 

We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the business in accordance with the International 
Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants (IESBA Code) together with the ethical requirements that are relevant 
to our audit of the financial statements in Tanzania and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the IESBA Code. 
We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 
 

Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the 
financial statements in accordance with IFRSs, and for such internal control as 
management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. Those charged with 



1 
 

governance are responsible for overseeing the Company’s financial reporting 
process. 
Auditors’ responsibility for the Audit of Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our opinion.  Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial 
statements. 
 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit.  We also:- 
 
• Identify and assess the risks of material misstatements of the financial 

statements whether due to fraud or error, design and perform procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion.  The risk of not detecting a 
material misstatement resulting from fraud is higher than one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

 

• Conclude on appropriateness of the management’s use of the going 
concern basis of accounting and, based on the evidence obtained, whether 
a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as going concern.  If 
we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion.  Our 
conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report.  However, future events or conditions may cause the 
Company to cease to continue as a going concern. 
 

 
 

 

• Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 





Baohoon Company Limited 
The report by those charged with governance and financial statements 
For the year ended 31 December 2024 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR 
ENDED 31 DECEMBER 2024 

NOTES 

Revenue 4 0.00     0.00 

Cost of sales 5    0.00    0.00 
Gross Profit         0.00    0.00 

Employment Expenses 6  (3,316,250.00)    0.00 

Administrative Expenses 7 (44,880,910.00)  (627,500.00) 

Prior year Taxes 9        0.00  0.00 

Total expenses (48,197,160.00)  (627,500.00) 

Finance Costs 8 0.00     0.00 

Profit/(loss) before tax           (48,197,160.00)  (627,500.00) 

Tax Expenses      (11,130,000.00)         (90,000.00) 

Profit/(loss) for the year          (59,327,160.00)        (717,500.00) 

Other Comprehensive Income - - 
Total comprehensive income/(loss)           (59,327,160.00) (717,500.00) 

The notes to the financial statements on pages 18 to 31 form an integral part of these financial statements. 

Report of the independent auditor - pages 11 to 13. 
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31 Dec 2024 
TZS 

31 Dec 2023 
TZS 
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2024 

 
Share capital 

Advanced 
towards share 

capital 

 
Retained 
Earnings 

 
   Revaluation Total surplus 

TZS TZS TZS TZS TZS 
 

At start of the year 2024        1,000,000 0.00 (282,500) 0.00               717,500 
Profit/(loss) for the year - - (59,327,160) - (59,327,160) 

 
Additional towards Share Capital           99,000,000 567,081,900 - - 666,081,900 

 

At end of the year 100,000,000   567,081,900      (59,327,160)        0.0     607,754,740 
 

 

 
The notes to the financial statements on pages 18 to 31 form an integral part of these financial statements. 

 
Report of the independent auditor - pages 11 to 13. 
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At start of the year 2023            0.00          0.00              0.00 0.00                    0.00 
Share capital              1,000,000        -            0.00                                     1,000,000 
Additional towards share capital             -                               -                0.00     0.00  
Profit/(loss) for the year      -         -       (282,500) -            (282,500)  

At end of the year 
 

  1,000,000          0.00      (282,500) 0.00               787,500 



Baohoon Company Limited  
The report by those charged with governance and financial statements 
For the year ended 31 December 2024 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2024 

Notes 
 
 
 

 
          0.00             0.00 

Changes in working capital (excluding related parties) 

Taxes Paid 9        11,130,000           90,000 

Net cash flows from operating activities        (59,327,160)  (717,500) 

 

       509,199,740  0.00 
    (509,199,740)  0.00 

Net increase/decrease in cash and cash equivalent       4,717,500  (717,500) 

The notes to the financial statements on pages 18 to 31 form an integral part of these financial statements. 

Report of the independent auditor - pages 11 to 13. 
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31 Dec 2024 
TZS 

 (48,197,160) 

   31 Dec 2023 
TZS 

   (627,500) 
CASH FLOW FROM OPERATION ACTIVITIES 
Profit/(Loss) before tax 

Adjustments for:- 
Depreciation of property and equipment 

CASH FLOW FROM INVESTING ACTIVITIES 
Acquisition of property and equipment 
Net cash flows used in investing activities 

(Increase)/Decrease in Inventories 
(Increase)/Decrease in Trade and other Receivables 
(Increase)/Decrease in Deferred Tax 
Increase/(Decrease) Trade and other Payables 
Cash generated from (used in) operations 

0.00 
0.00 
0.00 
0.00 

0.00 

  0.00 
  0.00 
  0.00 
 0.00 

   0.00 

CASH FLOW FROM FINANCING ACTIVITIES 
Share capital 
Advances from Shareholders 
Net cash flow from financing 

  99,000,000 
464,526,900 

  563,526,900 

 1,000,000 
 0.00 

   1,000,000 

Cash and cash equivalents at start of the year 
Net increase/decrease in cash and cash equivalent 
Cash and cash equivalents as at the end of the year 

    282,500           1,000,000 
 4,717,500       717,500 
 5,000,000   282,500 
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NOTES TO FINANCIAL STATEMENTS 

1 BASIS OF PREPARATION 
 The financial statements have been prepared in accordance with International Financial Reporting 

Standards (IFRS) issued by the International Accounting Standards Board and the Companies Act of 
United Republic of Tanzania. The financial statements have been prepared on the historical cost basis 
except where otherwise stated, and incorporate the principal accounting policies set out below. The 
historical cost convention is generally based on the fair value of the consideration given in exchange of 
assets. 

 

2 GOING CONCERN 
 The financial performance of the company is set out in the report by those charged with governance and 

financial statements and in the statement of comprehensive income. The financial position of the Company 
is set out in the statement of financial position. 

 The Company still incurring loss for the 02nd year in a row, for the year ended 31st Dec 2024 the Company 
incurred loss of TZS. 59,327,160.00 while Accumulated loss increased to TZS. 59,327,160 as at 31st Dec 
2024. In line with that disclosure, the Company had increased Trade payables to TZS. 0.00 with increase in 
Shareholders Advances to the Company to TZS. 567,081,900 being utilized on construction projects. 

 However, the Directors have made an assessment and place the assurance on the availability of financial 
resources whenever needed to settle all maturing obligations. The directors further confirm that, the 
Company's Building (WIP) is expected to be completed in the near future and will relieve the Company from 
financial Constraints. 

3 SIGNIFICANT ACCOUNTING POLICIES 
 The principal accounting policies adopted in the preparation of these financial statements are set out below. 

These policies have been consistently applied to the period presented, unless otherwise stated. 

 
a) New standards and amended standards adopted by the company 
 Changes resulting from the following new or revised standards and interpretations, amendments to existing 

standards and interpretations and improvements to IFRS that were effective for the current reporting period 
did not have any impact on the accounting policies, financial position or performance of the Company. 

 
The new standards or amendments are listed below: 
a) IFRS 3 (Amendments) - Reference to the conceptual Framework 
b) IAS 37 (Amendments) - Onerous Contracts (Cost of Fulfilling a contract) 
c) IFRS 1 (Amendments) - Permit a subsidiary that applies paragraph D16(a) of IFRS 1 to measure 

cumulative translation differences using the amounts reported by its parent, based on the parent's date 
of transition to IFRS. 

d) IFRS 9 (Amendments) - The amendment clarifies which fees an entity includes when it applies the ‘10 
per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognise a financial liability. An 
entity includes only fees paid or received between the entity (the borrower) and the lender, including 
fees paid or received by either the entity or the lender on the other’s behalf. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 a) New standards and amended standards adopted by the company (Continued) 
  e) IFRS 16 – The amendment to Illustrative Example 13 accompanying IFRS 16 removes from the 

example the illustration of the reimbursement of leasehold improvements by the lessor in order to 
resolve any potential confusion regarding the treatment of lease incentives that might arise 
because of how lease incentives are illustrated in that example. 

  f) IAS 41 – The amendment removes the requirement in paragraph 22 of IAS 41 for entities to 
exclude taxation cash flows when measuring the fair value of a biological asset using a present 
value technique. 

 
b) Standards issued but not yet effective 
 Standards issued but not yet effective up to the date of issuance of the company's financial statements 

are listed below. This listing is of standards and interpretations issued, which the Company reasonably 
expects to be applicable at a future date. The Company intends to adopt those standards when 
applicable as they become effective. 

 The Company expects that adoption of these standards, amendments and interpretations in most cases 
not to have any significant impact on the Company’s financial position or performance in the period of 
initial application. In cases where it will have an impact, the Company is still assessing the possible 
impact. 

 Cash and cash equivalents are carried in the statement of financial position at face value. For the 
purpose of statement of cash flow, cash and cash equivalent comprise of cash at bank, cash in 
hand and cash held by staff as imprest. 

 
Standard issued but not effective Effective for accounting period 

beginning on or after 
Definition of Accounting Estimates (Amendments to IAS 8) 1-Jan-23 
Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction (Amendments to IAS 12) 

1-Jan-23 

IFRS 17 Insurance Contracts 1-Jan-23 
IFRS 4 Insurance Contracts 1-Jan-23 
Classification of Liabilities as Current or Non-Current (Amendments 
to IAS 1) 

1-Jan-23 

 
c) Critical accounting estimates, judgments and assumptions 
 In the application of the accounting policies, the directors are required to make judgements, estimates 

and assumptions about the carrying amount of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
relevant factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to 
estimates are recognised prospectively. 

 
(i) Fair value measurement and valuation process 
In estimating the fair value of an asset or a liability, the company uses market-observable data to the 
extent if it is available. Where level 1 inputs are not available. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 c) Critical accounting estimates, judgments and assumptions (Continued) 
  (ii) Taxes 
  The Company is subjected to several taxes and levies by various government and quasi- government 

regulatory bodies. As a rule of thumb, the Company recognizes liabilities for the anticipated tax/levies 
payable with utmost care and diligence. However, significant judgement is usually required in the 
interpretation and applicability of those taxes/levies. Should it come to the attention of management, in 
one way or the other, that the initially recorded liability was erroneous, such differences will impact on 
the income and liabilities in the period in which such differences are determined. 

 
(iii) Equipment and investment property 
Critical estimates are made by the management in determining depreciation rates and useful lives for 
equipment and investment property. The rates used are set out in the accounting policy under 
equipment and investment property. 

(iv) Useful lives of equipment and investment property 
Management reviews the useful lives and residual values of the items of equipment and investment 
property on a regular basis. During the financial year, the directors determined no significant changes in 
the useful lives and residual values. 

(v) Revenue recognition 
In making their judgement, the directors considered the detailed criteria for the recognition of sales 
income from customers as set out in IFRS 15 and is accrued as it becomes receivable by the company. 

 
Revenue comprises the fair value of the consideration received or receivable from the performance of 
services in the ordinary course of business and is stated net of Value Added Tax (VAT), rebates and 
discounts. 
The company recognises revenue when the amount of revenue can be reliably measured, it is probable 
that future economic benefits will flow to the entity and when the specific criteria have been met for the 
company's activity as described below. The amount of revenue is not considered to be reliably 
measured until all contingencies relating to the performance of services have been resolved. The 
company bases its estimates on historical results, taking into consideration the type of customer, type 
of transaction and specifies of each arrangement. 

 

d) Taxation 
 Current tax assets and liabilities 
 Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount 

already paid in respect of current and prior periods exceeds the amount due for those periods, the 
excess is recognised as an asset. 

 Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to 
be paid to (recovered from) the tax authorities, using the tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the reporting period. 
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3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
d) Taxation (Continued) 
 Deferred tax assets and liabilities 
 A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the 

deferred tax liability arises from the initial recognition of an asset or liability in a transaction which at the 
time of the transaction, affects neither accounting profit nor taxable profit/(tax loss). 

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is 
probable that taxable profit will be available against which the deductible temporary difference can be 
utilised. A deferred tax asset is not recognised when it arises from the initial recognition of an asset or 
liability in a transaction at the time of the transaction, affects neither accounting profit nor taxable 
profit/(tax loss). Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply to the period when the asset is realised or the liability is settled, based on tax rates (and tax laws) 
that have been enacted or substantively enacted by the end of the reporting period. 

 
e) Employees benefits 

i Retirement benefits 
 The Company’s contributions in respect of retirement benefit costs are charged to the statement of 

profit or loss in the year to which they relate. The Company makes contributions to National Social 
Security Fund (NSSF), which are statutory defined contribution pension schemes. A defined 
contribution plan is a pension plan under which the Company pays fixed contribution into a separate 
entity. The Company has no obligations to pay further contributions if the fund does not hold sufficient 
assets to pay all employees the benefits relating to employee service in the current and previous 
periods. The Company’s obligations under the schemes are limited to specific contributions 
legislated from time to time 

 
ii Short term benefits 
 The cost of all short-term employee entitlements to leave pay, medical aids, long service awards, 

other contributions etc. are recognized during the period in which the employees rendered the related 
services. 

 

iii Terminal benefits 
 Terminal benefits are payable whenever an employee’s employment is terminated before the normal 

retirement date or whenever an employee accepts voluntary redundancy in exchange of these 
benefits. The Company recognizes termination benefits when it is constructively obliged to 
either terminate the employment of current employees according to detailed formal plan without 
possibility of withdrawal or to provide termination benefits as A result of an offer made to encourage 
voluntary redundancy. 

 

f) Translation of foreign currencies 
 A foreign currency transaction is recorded, on initial recognition in Tanzanian Shillings, by applying to 

the foreign currency amount the spot exchange rate between the functional currency and the foreign 
currency at the date of the transaction. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 f) Translation of foreign currencies (Continued) 
   At the end of the reporting period: 
  - Foreign currency monetary items are translated using the closing rate 
  - Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using 

the exchange rate at the date of the transaction and+ 
  - Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange 

rates at the date when the fair value was determined. 
   Exchange differences arising on the settlement of monetary items or on translating monetary items at rates 

different from those at which they were translated on initial recognition during the period or in previous 
financial statements are recognised in profit or loss in the period in which they arise. 

   The resulting differences from conversion and translation are dealt with in the statement of comprehensive 
income in the year in which they arise. 

 g) Financial instruments 
  Financial assets and liabilities are recognised when the company becomes a party to the contractual provisions 

of the instrument. Management determines all classifications of financial assets at initial recognition. 
 

Financial assets 
The company's financial assets which include fixed deposits, cash and cash equivalents, trade and other 
receivables and tax recoverable, fall into the following categories: 

(i) Loans and advances 
Financial assets with fixed or determinable payments that are not quoted in an active market. Such assets are 
classified as current assets where maturities are within 12 months of the statement of financial position date. All 
assets with maturities greater than 12 months after the statement of financial position date are classified as non 
current assets. Such assets are carried at amortized cost using the effective interest rate method. Changes in 
the carrying amount are recognized in the statement of comprehensive income. 

 
- Borrowings from related parties 

 Borrowings are initially recognised at fair value, net of transaction costs incurred and are subsequently stated 
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption value 
is recognised in the statement of comprehensive income. All other borrowing costs are recognised in profit or 
loss in the year in which they are incurred. 

- Trade and other receivables 
 These include receivables from related parties and withholding tax asset. Trade and other receivables are 

recognised initially at fair value plus direct transaction costs. Trade and other receivables are classified as 
loans and receivables. 

- Trade and other payables 
 Trade and other payables are initially measured at fair value, and are subsequently measured at amortised 

cost, using the effective interest rate method. 
 Trade and other payables are classified as financial liabilities at amortised costs. 
- Cash and cash equivalents 

 For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in hand and at 
bank. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 g) Financial instruments (Continued) 
  Trade and other receivables 
  These include receivables from related parties and withholding tax asset. Trade and other receivables are 

recognised initially at fair value plus direct transaction costs. Trade and other receivables are classified as 
loans and receivables. 

  Trade and other payables are classified as financial liabilities at amortised costs. 
  Financial assets are initially recognised at fair value plus transaction costs for all financial assets not carried 

at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially 
recognised at fair value and transaction costs are expensed in the statement of comprehensive income. 

  Interest on overdue financial assets is recognized as it accrues. 
  Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have 

been transferred and the company has transferred substantially all risks and rewards of ownership. 
  A financial asset is impaired if its carrying amount is greater than its estimated recoverable amount. 

Impairment of financial assets is recognised in the statement of comprehensive income under administrative 
expenses when there is objective evidence that the company will not be able to collect all amounts due per 
the original terms of the contract. Significant financial difficulties of the issuer, probability that the issuer will 
enter bankruptcy or financial reorganisation, default in payments and a prolonged declining fair value of the 
asset are considered indicators that the asset is impaired. Interest on overdue financial assets is recognised 
as it accrues. 

  The amount of the impairment loss is calculated as the difference between the assets carrying amount and the 
present values of expected future cash flows, discounted at the financial instrument's effective interest rate. 

  Subsequent recoveries of amounts previously written off/impaired are credited to the income 
statement/statement of changes in equity in the year in which they occur. 

  Gains and losses on disposal of assets whose changes in fair value were initially recognised in the statement 
of comprehensive income are determined by reference to their carrying amount and are taken into account in 
determining operating loss. On disposal of assets whose changes in fair value were initially recognised in 
equity, the gains/losses are recognised in the reserve, where the fair values were initially recognised. Any 
resultant surplus/deficit after the transfer of the gains/losses are transferred to retained earnings. 

  Management classifies financial assets as follows: 
  Fixed deposits are classified as held to maturity as the company has the intention and ability to hold these to 

maturity. These are carried at amortised cost. Cash and cash equivalents, trade and other receivables and tax 
recoverable are classified as loan and advances, and are carried at amortised cost. 

 
Management classify the fair values of financial assets based on the qualitative characteristics of the fair 
valuation as at the financial year end. The three hierarchy levels used by management are: 

- Level 1: where fair values are based on non-adjusted quoted prices in active markets for identical financial 
- Level 2: where fair values are based on adjusted quoted prices and observable prices of similar financial 
- Level 3: where fair values are not based on observable market data. 
Financial liabilities 
The company's financial liabilities which include borrowing from related party and trade and other payables, 
fall into the following category: 
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3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
g) Financial instruments (continued) 
 Financial liabilities (continued) 
 Financial liabilities measured at amortized cost: These include non interest borrowings from related 

party and trade and other payables. These are initially measured at fair value and subsequently 
measured at amortized cost, using the effective interest rate method. 

 Any difference between the proceeds (net of transaction costs) and the redemption value is recognised 
 Borrowings are initially recognised at fair value, net of transaction costs incurred and are subsequently 

stated at amortized cost. Any difference between the proceeds (net of transaction costs) and the 
redemption value is recognised as interest expense in the statement of comprehensive income under 
finance costs. 

 Fees associated with the acquisition of borrowing facilities are recognised as transaction costs of the 
borrowing to the extent that it is probable that some or all of the facilities will be acquired. In this case the 
fees are deferred until the draw down occurs. If it is not probable that some or all of the facilities will be 
acquired the fees are accounted for as prepayments under trade and other receivables and amortized 
over the period of the facility. 

 All financial liabilities are classified as current liabilities unless the company has an unconditional right to 
defer settlement of the liability for at least 12 months after the statement of financial position date. 

Financial liabilities are derecognized when, and only when, the company's obligations are discharged, 
cancelled or expired. 

Offsetting financial instruments 
Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when there is a legally enforceable right to offset the amounts and there is an intention to settle 
on a net basis, or realize the asset and settle the liability simultaneously. 

Impairment of non-financial assets 
Non-financial assets that are carried at amortised cost are reviewed at the end of each reporting period 
for any indication that an asset may be impaired. If any such indication exists, an impairment loss is 
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The 
recoverable amount is the higher an asset's fair value less cost to sell and value in use. 

 

h) Share Capital 
 Ordinary shares are recognised at par value and classified as 'share capital' in equity. 

 
i) Comparatives 
 Where necessary, comparative figures have been adjusted to conform with changes in presentation in 

the current year. 
 

j) Provision for liabilities and charges 
 Provisions are recognised when the company has a present legal or constructive obligation as a result 

of past events, it is probable that an outflow of resources embodying economic benefits will be required 
to settle the obligation, and a reliable estimate of the amount of the obligation can be made. 

The amount of provision is the present value of the expenditure expected to be required to settle the 
obligation. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 k) Equipment 
  Equipment are initially recorded at cost and thereafter stated at historical cost less depreciation. 

Historical cost comprises expenditure initially incurred to bring the asset to its location and condition 
ready for its intended use. 

  Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the company and the cost can be reliably measured. The carrying amount of the replaced part is 
derecognized. All other repairs and maintenance are charged to the statement of comprehensive 
income during the financial year in which they are incurred. 

 

Depreciation is charged so as to allocate the cost of assets less their residual values over their 
estimated useful lives, using the reducing balance method. The following annual rates are used for the 
depreciation of equipment: 

Asset Rate (%) 
Building 5% 
Motor Cycles 37.5% 
Motor Vehicles 37.5% 
Furniture and Fixtures 12.5% 
Work in Progress 0.0% 
Pants and Machinery 12.5% 
Computer and Accessories 37.5% 

 
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each 
statement of financial position date. 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 
carrying amount is greater than its estimated recoverable amount. 
Gains and losses on disposal of assets are determined by comparing the proceeds with the carrying 
amount and are taken into account in determining profit before tax. 

 
l) Cash and cash equivalents 
 For the purposes of the statement of cash flows, cash and cash equivalents comprises of cash in hand 

and in bank deposits held at call with banks and financial assets with maturity of less than 12 months, 
net of bank overdrafts (if any). 

 

m) Comparative 
 Except when a standard or an interpretation permits or requires otherwise, all amounts are 

reported or disclosed with comparative information. Where necessary; comparative figures have been 
adjusted to conform to changes in presentation in the current year. 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

 

 

 

4 REVENUE 
 Lease - Warehousing 
  
  
  
 

     31 Dec 2024 
     TZS 

0.00 
 

 
 

0.00 
 

      31 Dec 2023 
  TZS 

0.00 
 
 
 

0.00 
 5 COST OF SALES 

 Production Cost 
 Generator Fuel 
 Electricity 
 

0.00 
0.00 
0.00 

                      0.00  
0.00 

 

0.00 
0.00 
0.00 

                      0.00  
             0.00 

 6 EMPLOYMENTS EXPENSES 
 Salaries and Wages 
 Social Development Levy (SDL) 
 National Security Social Fund (NSSF) 
 Workers Compensation Fund (WCF) 
 Staff Uniforms 
 Staff Allowance 
 Staff Leave Encashement 
 Medical Expenses 
 

2,700,000 
0.00 

600,000 
16,250 

0.00 
0.00 
0.00 
0.00 

3,316,250 
 

450,000 
0.00 

100,000 
2,500 

- 
0.00 
- 

0.00 
552,500 

 7 ADMINISTRATIVE EXPENSES 
 Accounting and Audit Fees 
 Professional Fee 
 Insurance premium 
 Internet and Network 
 Legal Fees 
 Licence Charges 
 Office Consumables 
 Printing and Stationery 
 Security Charges 
 Telephone and Postage 
 Stamp Duty 
 

708,000 
       0.00 

0.00 
0.00 

1,307,000 
21,616,000 

0.00 
0.00 
0.00 
0.00 
- 

23,631,000 
 

165,000 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

165,000 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

 
 

 

 

9 TAXATION 
 Prior Year Taxes 
  
  
  
 

   0.00 0.00 
  

-  
0.00 0.00 

 

7 ADMINISTRATIVE EXPENSES (CONTINUED) 
 Rental Expenses 
 Motor vehicle and Travelling Expenses 
 Electricity and Water 
 Ferry Charges 
 Waste Collection Charges 
 Repair and Maintanance Vehicle 
 Repair and Maintanance Building 
 Repair and Maintanance Computers 
 Repair and Maintenance Plant 
 Cleaning and Sanitation Expenses 
 Tender Expenses 
 Travelling Expenses 
 Small Tools 
 Charity and Expenses 
 Depreciation 
 Freight and Delivery 
 Fines and Penalties 
 General Expenses 
 Exhibition Expenses 
 Complimentary 
  
 

   31 Dec 2024     31 Dec 2023 
TZS      TZS 

 8,505,000                  0.00 
          11,116,860                       0.00 

0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 

1,505,000 0.00 
0.00 - 
0.00 0.00 
0.00 0.00 
0.00 0.00 

123,050 0.00 
- 0.00 

0.00 0.00 
  

 
 
44,880,910 

 
 
            0.00 

 8 FINANCE COSTS 
 Bank charges 
  
 

0.0                     0.00        
 
  

0.0              0.00 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

9 TAXATION (CONTINUED) 
 

        
                      (48,197,160)          (627,500) 

 

 
- - 
0.00                                      0.00 

 

Tax Audit for the year 2024 is yet to start and its outcome is not yet determined. Therefore, no liability or 
adjustment to the below mentioned recoverable amount is determined for the year. 

Current income tax 
Profit/(loss) before tax 
Expenses not allowed for tax deduction; 
Add:  Depreciation 

   Prior year tax 
  Fines and Penalties 

Less: Depreciation allowance 
Unrelieved Loss from prior year if any 

 

Tax calculated at a statutory tax rate of 30% 
Withholding Taxes Paid 
Tax effect of: 
- Additional tax liability from TRA audit if any 
Total Current income tax charge 

 

     31 Dec 2024 
TZS 

 
 
 
 

 
 

 

      31 Dec 2023 
TZS 

 

0.00 
 0.00 
0.00 
0.00 
0.00 

(48,197,160) 
 
 

11 
 

0.00 
0.00 
0.00 

                      0.00 
                      0.00 

(627,500) 
- 

 

Tax Movement 
At start of year 
Charge for the year 
Provisional tax paid for current year 
 
 
(Recoverable)/Payable at end of the year 

 

      31 Dec 2024 
TZS 

(90,000) 
- 

(180,000) 
 

 
(270,000) 

 

      31 Dec 2023 
TZS 

0.00 
- 

(90,000) 
 

 
(90,000) 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
10 PROPERTY, PLANTS & EQUIPMENTS 

 

 
Motor Cycle Furniture and 

Fixtures 

Computer 
and 

Accessories 

 
TOTAL 

TZS TZS TZS TZS 

 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 -   -   -   -            -   -   -        0.00  
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 

 

 
     0.00      0.00 

      
0.0     0.00 

 

 

 
In the opinion of directors, there is no impairment in the value of Plant, Properties and Equipment's. 

29 

Work In 
Progress 

TZS 
 

At 31 December 2023 
Cost 
At start of the year 
Additions 
At end of the year 

 

     0.00 0.00 0.00 0.00 0.00 0.00 
   0.00   0.00           0.00      0.00      0.00        0.00  

    0.00 0.00 0.00 0.00 0.00 0.00 

 

Building 

TZS 
 

Motor Vehicle 

TZS 
 

Plant and 
Machinery 

TZS 
 

At 31 December 
2024 
Cost 
 
At start of the year 
Additions 
 
At end of the year 

 

Depreciation 
At start of the year 
Charges for the year 
At end of the year 
Net book value 

 

0.00 0.00 0.00 0.00 - 0.00 0.00     0.00 
     0.00    0.00   0.00         0.00    -        0.00       0.00        0.00  

0.00 0.00 0.00 0.00 - 0.00 0.00      0.00 
0.00 0.00 0.00 1,642,055 1,239,441,974 77,720,170 3,185,925 1,501,227,416 

 

Depreciation 
At start of the year 
Charges for the year 
At end of the year 

Net book value 
 

0.00      0.00     0.00          0.00 -        0.00  0.0           0.00 
       0.00      0.00    0.00         0.00  -     0.00    0.00               0.00  

0.00       0.00     0.00         0.00 -        0.00           0.00 0.00 

       0.00       0.00     0.00        0.00        0.00      0.00    0.00 0.00 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

 

 

 

 

15 CONTINGENT LIABLITIES 
 In the opinion of the Directors, there were no contingent liabilities as at the end of the reporting date. 

 
16 CAPITAL COMMITMENTS 
 As at 31 December 2024, the Company has committed capital towards construction of warehouse at 

Plot 7/1/9 Mikocheni of Tanzania Shillings 509,199,740 (2023: None). 

11 INVENTORIES 
 Finished goods if any 
 

 31 Dec 2024 
TZS 

                  0.00 
           0.00 

 

31 Dec 2023 
TZS 

                   0.00 
0.00 

 12 TRADE AND OTHER RECEIVABLES 
 Account receivable 
  Rent Prepaid 
 Staff Loan 
 Other Prepayments 
 

               0.00 
        93,555,000 

          0.00 
                 0.00 

    93,555,000 
 

0.00 
0.00 
0.00 
- 

0.00 

 
13 TRADE AND OTHER PAYABLES 
 Account Payables 
 Statutory Payables 
 

0.00 
0.00 
0.00 

 

0.00 
0.00 
0.00 

 14 LOANS AND BORROWING 
 Bank Loans 
 Bank Overdraft 
 

0.00 
0.00 
0.00 

 

0.00 
0.00 
0.00 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
17 CASH AND CASH EQUIVALENTS 

 

 

18 SHARE CAPITAL 
 

As of the reporting date 31 December 2024, the Company's authorized share capital is TZS 100,000,000 
comprising 1,000 ordinary shares with a par value of TZS 100,000 each. Details are shown below; 

   31 Dec 2024  31 Dec 2023 
   TZS  TZS 
   100,000,000  100,000,000 
Issued and paid up share capital      
 No. of 

shares 
 Value issued 

and paid up 
 Outstanding 

Balance 
By 31 December 2024   TZS  TZS 
Mr. Weimin Zhang 500  50,000,000  - 
Mr. Longfei Lou 500  50,000,000  - 

 1,000  100,000,000  - 
 

 
 
 
19 

 
 
 
CAPITAL MANAGEMENT 

   

 The Company’s objectives when managing capital are to safeguard the Company’s ability to continue 
as a going concern in order to provide return for shareholders and to maintain an optimal capital 
structure to reduce the cost of capital.  
In order to maintain or adjust the capital structure, the Company may limit the amount of dividends paid 
to shareholders. No dividend is payable to shareholders as company is in the investment stage of its 
life cycle and is yet to generate any revenue or profits 

     

 
Cash at banks 
Cash on hand 

 

      31 Dec 2024 
TZS 

 
 0.00 

            5,000,000 
5,000,000 

 

     31 Dec 2023 
TZS 

 
    0.00 

                282,500 
       282,500 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
20 RISK MANAGEMENT OBJECTIVES AND POLICIES 

 a) Financial risk management 
  The company’s activities expose it to a variety of financial risks including liquidity and market risks. The 

company's overall risk management policies focus on the unpredictability of changes in the business 
environment and seek to minimize the potential adverse effects of such risks on the company's 
performance by setting acceptable levels of risk. The company does not hedge against any risks. 

 i) Credit risk 
  Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party 

by failing to discharge an obligation. The Organization has limited exposure to credit risk from trade and 
other receivables as the balances arises from shareholders and related parties. Credit risk mainly arises 
from financial assets, and is managed on a company -wide basis. 

 ii) Liquidity risk 
  Liquidity risk is the risk that the Organization will encounter difficulty in meeting obligations associated 

with financial liabilities. The Organization has managed its risk by receiving an undertaking from the 
shareholders to provide all necessary financial support in meeting the obligations. 

 iii) Market risk 
  Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because 

of changes in market price and comprises three types of risks; currency risk, interest rate risk and other 
price risk. 

  The company does not exposed to currency risk. 
 

21 RELATED PARTY BALANCES AND TRANSACTIONS    
 Parties are considered to be related if one party has the ability to control the other party or exercise 

significant influence over the other party in making financial or operational decisions. 
 The related parties that transact with the Company shareholders, directors and key management personnel. 

All transactions with related parties are made at an arm’s length in the normal course of business and on 
normal commercial terms and conditions. 

 (a) Transactions with related parties    
   31 Dec 2024   31 Dec 2023 
 i Key Management Personnel TZS  TZS 
  Directors remuneration (Gross) 3,000,000   500,000 
   3,000,000             500,000 

 

21 PRESENTATION CURRENCY 
 The financial statements are presented in Tanzania Shillings (TZS). 

 
22 EVENTS SUBSEQUENT TO FINANCIAL PERIOD END 
 At the date of signing the financial statements, the Directors are not aware of any other matter or 

circumstance arising since the end of the financial year, not otherwise dealt with in these financial statements, 
which significantly affect the financial position of the Company and results of its operations. 
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