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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

COMPANY'S INFORMATION
A: Board of directors

The directors of the Company at the date of this report who held office since 1% January
2023 are:-

Name Position Mationality
Mr. Lixin Wang Chairman Chinese
Mr. Zhang Long Director Chinese
Mr. Sun Shachua Drirecior Chinese

B: Company scerctary

Ms. Miriam E. A. Chellangwa
House 25, Plot 41, Kinondoni
Dar es Salaam

C: Registercd office

Plot 578, Swami Streel, Block 15
PO, Box 38009
Dar e Salaam

I Independent auditors

Philip & Co.
Certified Public Accountanis,

NIC Life House, Sokoine Drive/ Ohio Street
PO Box 12884

Dar ¢s Salzam

E: Principal Bankers

CRDEB Bank Plc Azikiwe Branch

Standard Chartered Bank Tanzania Limited International House Branch
Mational Microfinance Bank Ple Kibaha Branch

National Bank of Commerce Corporate Branch

Diamond Trust Bank Limited
Equity Bank Tanzania Limited
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE
FOR THE YEAR ENDED 31 DECEMBER 2023

k 8

INTRODUCTION

The Directors present their report together with the audited financial statements for the
year ended 31 December 2023 which disclose the state of affairs of the Company.

NATURE OF THE OPERATION

Incorporation

Prance Intemational Trade Co. Limited is incorporated in Tanzania under the Tanzanian
Companies Act as a private company limiled by shares, and is domiciled in Tanzania.
The address of the regisiered office is set out on page 1.

Activitics

The Company's principal activity is of manufacturing, impont and export of building
materials (nails and wires), baby dispers and detergents.

Compelition

The market has always been open to competition and the Company remains committed 1o
delivering quality products and rendering services at a competitive price.

Palitical environment
The political and economic situation in Tanzania where the Company operates is stable.

Compliznce with laws and regulations
The Company is registered by BRELA and subjected 1o Tax issues with the Tanzania
Revenue Autherity, The Company is regulated by the Ministry of Industries and Trade.

RESOURCES

Apart from these items reflected in the statement of financial position, the Company has good
and qualified personnel who are professional, experienced, and hard working with
business ethics and high level of customer care.

ENTITY'S OPERATIONAL MODEL

The operating model is to always be innovative and creative in providing products and
services so as to remain ahead of competition.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

5. RISK MANAGEMENT AND INTERNAL CONTROLS

The board accepts final responsibility for the risk management and intemal control
systems of the company. [t is the task of management to ensure that adequate internal
financial and operstional control systems are developed and maintained on an ongoing
basis in order 1o provide reasonable assurance regarding:

Effectiveness and efficiency of operations;

Safeguarding of company's assets;

Compliance with applicable laws and regulations;
Reliability of accounting records;

Business sustainability under normal as well as adverse conditions; and
Responsible behaviour towards all stakeholders.

The efficacy of any intemnal control system is dependent on the strict observance of the
prescribed measures. There is always a risk of non-compliance of such measures by staff.,
Whilst no system of intemnal control that can provide absolute assurance against
misstatement or losses, the company’s system is designed to provide the board with
reasonable assurance that the procedures in place are operating effectively. The Board
assessed the intemnal control systems throughout the year ended 31 December 2023 and Is
of the opinion thot they met acceptable criteria.

6. CORFORATE GOVERNMENT MATTERS

() Cerporate governance stafemeni
The Direclors are committed to the principles of good corporale govemance and
recognize 1he need to conduct business in the generally accepted best practice. In so
doing the Directors therefore confirm that:
& The Board of Directors met regularly throughout the year
» They retain full and effective control over the Company and monitor
execulive manngement;
# There are regular reviews of linancial and opermtional results;
The Board accepts and excrcises responsibility for strategic and policy
decisions, the approval of budgets and the monitoring of performance; and
« They bring skills and experience from their own spheres of business o
complement the professional experience and skills of the management team,

{B) Members of those charged with povernance
The directors of the Company who held office during the year and to the date of this
report are set out on page 1. All the directors are Non-Evecutive.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

fc) Comminees of thase charged with governance
The Board is directly responsible for risk and internal control assessment, and as such
a separate audit commitiee is not considered necessary nor other scparate committees
because the directors are capable off handling all administrative matiers

{d) Enviranmental matfers
The Company is commitied on envirenmentally protection programs and operations

by reducing its operations impact on the environment by complying with applicable
environmental laws, regulations and standards, implementing wasie minimization
proprams, 1o eliminate or reduce wastes and emissions and CONSETving energy
materials through resource management

fel Emplayees welfare

Management and employees relationship

Management / employee relationship continued to be good during the year. There
were no unresolved complaints by the employees at the end of the year. A healthy
relationship continues 1o exist between the management and trade union, The
Company is an equal opportunity employer. It gives access to employment
opportunitics and it ensures the best available person is appointed to any given
position free from discrimination of any kind and without regard to factors like
gender, marital stalus, tribe, religion and disability which does not impair o
discharge duties.

Training
The Company cortinues with its efforts to improve employees’ motivation and

productivity through training recognition and improving working cnvironment.

Health and safety
As an industry, the Company has taken rigorous steps to improve the working
environment in light of health and safety issues which might affect ks employees.

Employees benefit plan

The Company pays contribution to publicly administered pension plans on a
mandatory basis which qualify 1o be defined contribution plans. The Company’s
obligation in respect of these contributions are limited to a 10% of employee’s gross
salary for Mational Social Security Fund (NS5F) and 05% for the Workers

Contribution Fund (WCF).

(1 Gender parity
The Company by Decemnber 2023 had 568 permanent employees, out of which 350

were male and 218 were female (Previous year: 364).
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

A

a)

b

&)

STAKEHOLDERS RELATIONSHIP

The success of the Company is dependent upon our strong positive relationship with key
stakeholders. Below is how we engage with our key stakeholders:

i) Customers: — by aiming 1o maximise customer satisfaction.

i) Employees — by putting safety as our first priority and aiming to address employees
needs and expectations;

ili) Suppliers - by clearly communicating our requirements and honouring our
obligations in a timely manner

iv] Government and regulatory authorities — by complying with all Government laws
and regulations

v) Shareholders = by remaining a profitable enterprise with o good reputation in the
market.

OPERATING AND FINANCIAL REVIEW

ver view af financial results
2023 022 Change
Tsh'M Tsh'M
Sales 15,811 48,035 «25%%
Profit /(loss) before 1ax 329 552 0%
Current assets 11,132 24,193 =54%
Current liabilitics (excluding direcion sccownt ) 30,936 39,984 =23%%
Term loan i - 1,451 100%
MNon-current assets 38,153 35,443 5%
Salex

Tumover decreased by 25% from prior financial period. The increase is attributed to
ceasing direct sale of detergents and producing detergents on behalfl of third parties for a
tolling fee.

Profit before fax
Profit before tax decreased from prior financial period. The decrease is partially due to
decrease in sales,

Current assers
Current assets decreased by 54% due to holding low level of stocks and control of
receivahles,

Currant labilities
Current liabilities decreased by 23% from last year, due to repayment of te loan from
Standard Chartered Bank.
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FRANCE INTERNATIONAL TRADE CO. LIMITED

REFORT OF THOSE CHARGED WITH GOVERNANCE, (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2023

7

4]

i)

iy

k)

10.

Term loan
The Term loan was fully repaid.

Non-current assels
Mon-current assets increased by 8% from last financial year. The increase was attributed

to additional investment in form of machinery.

Cash flow
During the year, the Company's cash and eash equivalents was reasonably healthier than

last vear.

Key performance indicotars
The business is contralled by monitoring key performance indicators including tumover,
gross and net profit margins, operational cash flows and current assets and liabilities.

Dividends
The directors do not recommend payment of dividends in respect of the year ended 31
December 2023 (2022: Nil).

Solvency

The Company's state of affairs at 31 December 2023 is set out on page 14 of these
financial stuements. The Directors have reviewed the current financial position of the
Company and on the basis of this review together with the current business plan, the
Diirectors are satisfied that the Company is a solvent going concern within the meaning
ascribed by the IFRS for SMEs and the Companies Act, 2002 of the laws of Tanzania.
The financial siatements have been prepared on the going concern basis which assumes
that the Company will continue in operational existence for a foreseeable future,

DIRECTORS' INTERESTS IN THE COMPANY

Mr Zhang Long and Mr Sun Shachua hold 360 shares (0.02%) and 240 shares (0.01%),
respeclively, interests in the issued shares of the Company.

AUTHORIZED AND ISSUED SHARE CAPITAL

The authorized share capital of the Company is Tshs. 10,000,000,000 and the jssued
share capital is Tshs. 10,000,000,000. The face value of each ordinary share is Tshs.

3,000,
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PFRANCE INTERNATIONAL TRADE CO. LIMITED

REFORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 3 DECEMBER 2023

1. SHAREHOLDING

Sharcholding in the Company's issued share capital is as follows:

Name Page No ol Value in
shares Tshs' 000
Mt Zhang Long 0.02% 360 I
Mr Sun Shaohua 0.01% 240 1,200
Bosdar Group Limited 99.97% | 999,400 9,997,000
100% 2.000.000 _10.000,000_

12. DIRECTORS' EMOLUMENTS

There are no any emoluments in form of salaries, directiors’ fees nor were board
expenses paid o the direciors during the year.

13, RELATED PARTY TRANSACTIONS

Partles are related if one party can contral the other panty or exercise o significant
influence over the other party in making financial or operational decisions. In the
nommal course of business, the Company may have entered into business relationship
with related parties ie. Key management staff, Directors, their associates and companies
associated with Directors. Such relationships are guided with policies approved by the
Board to ensure the same is donc at arm’s length,  All related party transactions and
halances are disclosed in Note 14 to these financial statements.

14. POLITICAL AND CHARITABLE DONATIONS
The Company had not made any political donations during the year.
15. AUDITORS
Philip & Co
NIC Life House, 2™ Floor, Office B'10
PO Box 12884
Dar es Salaam

Firmz NBAA Registration Nr PF 071

The auditors, Philip & Co. have expressed their willingness to continue in office and are
eligible for re-appointment. The re-appointment is canfimmed by the directors.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE

{Continued)
FOR THE YEAR ENDED 3 DECEMDER 202

16. RESPONSIBILITY OF AUDITORS

The auditors” responsibility is 10 consider whether there is a material inconsistency
between the other information and the financial statements, and whether there i a

material inconsistency between the other information and the auditors” knowledge
obtained in the audit.

17. DISABLED PERSONS

The Company gives equal opportunities 1o disabled persons for vacancies they are able to
do. However, the practice has not been formally documented into a policy.

18, FREJUDICIAL ISSUES

The Board is not aware of any prejudicial matters that may impact on achicving
abjectives of the Company,

19. STATEMENT OF COMPLIANCE

The Report of Those Charged with Governance has been prepared in compliance with
disclosures relevant to the Company of the new Tanzania Financial Reporting Standard
Mo. | (TFRS Mo 1) as issued by the National Board of Accountants and Auditors
(NBAA) and became effective from | January 2021,

0. APPROVAL

The Report of Thn:u(rc ?d with Governance has been approved by those charged
with governance on .. f?? .qiil'.if and signed on its behalf,

>

¢ Aw
Zhang Long
Director
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PRANCE INTERNATIONAL TRADE CO, LIMITED

STATEMENT OF DIRECTORS' RESMONSIIILITIES
FOR THE YEAR ENDED 31 DECEMBER 2023

The Company's direclors are responsible for the preparation of financial stalements that give a
true and fair view of Prance International Trade Co. Limited comprising the statement of
financial position as at 3| December 2023, statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then cnded, and notes to the financial
statements, which include a summary of significant accounting policies and other explanatory
notes, in accordance with Intemnational Financial Reporting Standards and in the manner required
by the Campanies Act, 2002,

The Company’s directors are also responsible for such internal controls as the directors determine
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether duc to fraud or error, and for maintaining adequate aceounting records and
an effective system of risk management.

The directors are of the opinion, based on the information and explanations given by
management that the system of intemal control provides reasonable assurance that the financial
records may be relied on for the preparation ol the annual financial statements. However, any
system of internal financial control can provide only reasonable, and nol absolute, assurance
against material misstatement or loss.

The Directors have made an assessment of the Company's bility to continue as a going concem,
in the light of this review and the current financial position, they are satisfied that the company
has or has access to adequate resources to continue in operational existence for the foreseeable
future.

The auditors are respansible for reporting on whether the financial statements give a true and fair
view in accordance with the applicable financial reporting framework.

Approval of the financial statements

The financial statements of Prance Intemational Trade Co. Limited as identified in the first
paragraph were approved by the Board of Directors on ./ ,?f,."'.lﬂ? and were signed on its
behalf by:

N ;
14 T
Zhang Long
Director
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PHANCE INTERNATIONAL TRADE CO:, LIMITED

DECLARATION OF THE ACCOUNTANT ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

The National Board of Accountants and Awditors (NBAA) according to the power conferred
under the Auditors and Accountants (Regisiration) Act. No. 33 of 1972, as amended by Act No, 2
of 1995, requires financial statements (o be accompanied with a declaration jssued by the Head of

Finance/Accounting responsible for the preparation of financial statements of the entity
concerned,

Itis the duty of a Professional Accountant to assist the Directors (o discharge the responsibility of
preparing financial statements of an entity showing true and fair view of the entity position and
performance in accordance with applicable International Accounting Standards and statutory
financial reporting requirements. Full legal responsibility for the preparation of financial

statements with the Direc under Directors Responsibility statement on an earlier page.
. TvA
I.%Fﬁ ............... ving reviewed the financial statements of Prance Intemational Trade

Co. Limited hereby ac edge my responsibility of ensuring that financial statememts for the
year ended 31 December 2023 have been prepared in compliance with applicable accounting
standards and statutory requirements.

I thus confirm that the financial statements give a true and fair view position of Prance
Intemational Trade Co. Limited as on that date and that they have been prepared based on

properly maintai nn:l:m
Position: .. ?‘f LA '

+

NBAA MembershipNo.: . 716 A 137
et | 7./ 2024

10
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HEPORT OF THE AUDITORS
TO THE MEMBERS OF PRANCE INTERNATIONAL TRADE CO. LIMITED

Heport on the Financial Statements

priniom

We have audited the financial statements of Prance Intemational Trade Co. Limited (“the
Company™), set out on pages 14 1o 30 which comprise the statement of financial position as at
31 Decemnber 2023, the statements of profit or loss and other comprehensive income, changes
in equity and cash flows for the year then ended, and notes 1o the financial statements,
comprising significant sccounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Prance International Trade Co. Limited as at 3| December 2023, and of its financial

performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS) and in the manner required by the Companies Act, 2002.

Basis for Opinian

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors " Responsibilities
[for the Audit of the Financial Statements section of our repon.

We believe that the audit evidence we have obtained is sufficient and approprate to provide a
basis for our opinion,

We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the
ethical requirements that are relevant 1o our audit of the financial statements. We have fulfilled
our other ethical responsibilities in accordance with the IESBA Code.

tither informartion

The directors are responsible for the other information. The other information comprises the
Company"s general information, Report by those charged with governance, Statement of
directors’ responsibilitics and Declaration of head of finance but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit financial stalements, our responsibility is 10 read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistence with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be matenially misstated.

sk 00000 OO0
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REPORT OF THE AUDITORS (CONTINUED)
TO THE MEMBERS OF PRANCE INTERNATIONAL TRADE CO. LIMITED

(hher information (continued)

If. based on the work we have performed on the other information, we conclude that there is
a material missiatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities af Directors for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and
fair view in sccordance with Intemational Financial Reponing Standards and in the manner
required by the Companies Act, 2002, and for such imemal control as directors determine is
necessary 1o enable the preparation of fnancial statements that are free from material
misstatement, whether due 1o fraud or error,

In preparing the financial statements, directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless directors either intend to
liquidate the Company or lo cease operations, or have no realistic alienative but 1o do so.
The directors are responsible for overseeing the linancial reporting process

Auditors' Responsibilities for the Audit of the financial Statements

Our ebjectives are (o oblain reasonable assurance about whether the financial stalements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors” report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists.

Misslatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonnbly be expected to influence the economic decisions of
users tuken on the basis of these financial statements.

As part of an audit in sccordance with ISAs, we excrcise professional judgment and maintain
professional skepticism throughout the audil. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or emor, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sulficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, bul not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

= Evaluaie the appropristeness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

12
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REPORT OF THE AUIMTORS {CONTINUED)
TO THE MEMBERS OF PRANCE INTERNATIONAL TRADE OO, LIMITED

Auditors* Responsibilities for the Audit of the financial Statements (continwed)

» Conclude on the approprialeness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company s ability to
continue as a going concern. Il we conclude that a material uncertainty exists, we are
required to draw attention in our auditors® report to the related disclosures in the financial
statements or, il such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence oblained up to the date of our suditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going
Concermm.

s  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and evenis in a manner that achieves fir presentation.

We communicate with directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requiremenis

As required by the Companies Act, CAP 212 Act No. 12 of 2002, we report that:
® |n our opinion, proper accounting records have been kept by Prance Intemational Trade

Co. Limited,

* the individual accounts are in agreement with the accounting records of the Company;
and

* we obtnined all the information and explanations which, to the best of our knowledge
and b:tic

Lukonge G
For and on bellWE
Certified Publigy
Dar ¢s Salaam

o B {22

S6F (0000 00
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

ASSETS

MNuotes

Property, plant and equipment k|

Cuorrent assets
Stocks
Debiors

LE I

Cash and cash equivalents ]
Total current assels

Total assets

EQUITY AND LIABILITIES

Equity
Share capital

Accumulated losses

Total equity

MNon-current linbilities

Term loan

Current liabilitics

Term loan — eurrent maturities

Creditors

Related party — directors' current account [

4a 0 DD

Total current liabilities

Total equity and linbilitics

013 2022
TShs “G00 TShs 100
A8, 155,100 J5.443, 048
6,538,217 14,288,158
1,157,557 B.538,892
1,436,861 1,366,074
11,132,655 24,193,224
49,267,755 59,636,272
10,000,000 10, (00, D00
(2,698,006) (2,848,820)
7,301,994 7. 151,150
- 1,451,615

- 3,250,000
30,936,782 36,604 498
11,048,979 11,048,979
41,985,761 51,033,477
49,287,755 59,636,272

The )‘Igl cial statements on pages 14 to 30 were approved by the Board of Dircctors
on. LE].

7/23

J“/tf‘ﬁq

?‘.':. and were signed on its behalfby:

Zhang Long
Director

Report of the auditors — pages 11 to 13.

14
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE YEAR ENDED JI DECEMBER 2023

Hevenue
Cost ol sales
Gross profit ¥ (loss)y

Operating cosis
Finance charges

Profit /{loss) from operations
Orther income [/ (expenses)
PProfit ({loas) before tax
Taxalion

Profit {loss) for the year

Earnings / (boss) per share

Moles

1

12
I3

2023 2022
TShs ‘000 TShs *000
35831715 45,034,993
!J-I,ﬁ-?l 986) !-ﬂ,]:ﬂﬂ,ﬂ!ﬁ-i
4,159,729 5,754,167
(3,3231,428) (3,750,687)
(478,579)  _ (1447.261)
AT, T2 E26,219
(27,749) 4,200
J19.97) E52,019
(179,159) (389,294)
150,814 162,725
.0y LR

The notes on pages 18 1o 30 form part of these financial statements.

SE D 0000 OO0
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

At 1 January 2022
Profit / (loss) for the year

At 31 December 2022

At | January 2023
Profit / (loss) for the year

At 31 December 2023

Share Retained Total
capital carnings/{loss)

TShs ‘D00 TShs “000 TShs ‘000
10,000,000 (3.0011,545) 6,988 455
- 162,725 162,715

1 o, CHS0, (BN (2. B4E,820) T.151,180
10,000,000 (2,848, 8200 T 151,180
- 150,814 150,814
10,000,000 {2.698.006) 7301994

The notes on pages 18 to 30 form part of these financial siaterments.

I

SR 00000 00
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PRANCE INTERNATIONAL TRADE CO, LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED M DECEMBER 2023

2021 22
T5hs ik TShs kM1
Cash Mow from operating activities
Profit / (loss) for the year 329,973 552,019
Adjustment for non-cash items: depreciation 319 584 &, Td5, 184
: loas on assel disposal 27,749 -
Operating loss before changes in working capital items 5,677,605 5,297,203
Working capital changes
Increase in stocks 7.749.92 | (B,087.625)
Inerease in debtors 5.381.335 (3.428.634)
Increase in creditors (5.876.,875) 15,874,674
12,931,987 0655618
Tax paid (60,000) (94,244)
Net cash Mows from / (used)operating activitics 12,871,987 9.561.374
Cash Mows used investing activities
Purchase of fixed assets (8,110,730} (3,183,234)
Proceeds from sale of asscts 51,045 -
(8,059.685) (3,183,234)
Cash Mows from linancing activities
Allotment of shares - -
Long and short term loans repayments i4.741.615) (5.458.331)
(4,741,615) (5.458,.331)
MNet cash Mows movement for the year 70,687 919,809
Cash and cash equivalent as at 1 January 1,366,174 446,365
Cash and cash equivalents as at 31 December 1,436,861 1,366,174

The notes on pages 18 to 30 form part of these financial statements.

17
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMIBER 2023

1.

2.

REPORTING ENTITY

Prance International Trade Co. Limited (the ‘Company’) is a Company domiciled in
Tanzania. The financial statements of the Company are for the year ended 315t December

2023.

The principal activities of the Company are described under report of those charged with
govemance on page .

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

The financial statements of Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) and IFRS Interpretations Committee (IFRS IC)

applicable to companies reporting under IFRS.

The financial statements of the Company have been prepared in accordance with IFRS.
These financial stalements have been prepared under the historical cost basis except where
atherwise stated in the accounting policies below. The financial statements are presented in
Tanzania Shillings (TZ5), rounded to the nearest thousand.

The preparation of financial statements in conformity with IFRS requires the usz of certain
critical accounting estimates. It also requires management o exercise its judgment in the
process of applying the Company’s accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements,

ib) Changes in accounting policies and disclosures

New standards, amendments, and interpretations cffective und adopted during the

Year
The following new standards and amendments were effective from 1 January 2023, but

they did not have material effects in the Company's financial staements:

MNew standards or amendments Effective for annual period
- beginning or after
IFRS 17 Insurance Condracis | January 2023
Sale or Contribution of Assets between an Investor and its Associate or
_,l:lint Yenture (Amendments (o IFRS 10 and 1AS 28) To be determined
Disclosure of Accounting Folicies (Amendments to 1AS | and IFRS
Practice Statement 2] 1 Janwary 2023
Definition of Accounting Estimate (Amendmenis w [AS 8) 1 January 2023
Deferred Tax Related to Assets and Liabilitles Arising from a Single
Transaction — Amendments to 1A5 12 Income Taxes | January 2023
1%
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 1023

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.1 Revenue recopnition

Revenue is recognized only when it is prabable that economic benefits associnted with the
transaction will Mlow to the company and the amount of revenue can be measured reliably.
Revenue is measured at a fair value of the consideration received or receivable for the
goods and services provided in the normal course of business, nel of trade discounts, VAT
and other related taxes.

2.2 Property, plant and equipment

Property, plant and equipment are initially recorded at cost and thereafier stated at
historical cost less depreciation, less any cumulative assets impairment.

An item of property, plant and equipment is de-recognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset, (calculated as the difference between the net disposal proceeds and

the carrying amount of the asset) is included in the statement of comprehensive income in
the vear the asset is de-recognized.

Depreciation is calculated on a straight-line basis, at annual rates estimated to write off the
assets over their expected useful lives at the following annual rates:-

Land ML
Buildings %
Motor vehicles 25%
Plamt and machinery 12.5%
Coamputers 37.5%
Furniture & fittings 12.5%

Depreciation is charged from the date an asset is put into use and cease from the date an
asset is de-recognized from the books of account.

Propeny, plant and cquipment are pericdically reviewed for impairment. Where the carrying
amount of an asset is greater than iis estimated recoverable amount, i1 is weitten down to its
recoverable amounl,

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted
preapectively if appropriate, il there is an indication of & significant change since the last reporting
date,

20
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUERD)
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

2.3 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face valve,
Cash and cash equivalents include cash in hand and demand and term deposits, with
maturities of three months or less from the date of acquisition, that are readily convertible
to known amounts of cash and which are subject 1o an insignificant risk of changes in value,
net of bank overdrafls.

24 Translation of curréneics

fil Functional and presemtation currency

The financial statements are presented in Tanzanian Shillings, which is the Company's
Tunictional, and presentation currency.

(1} Transaction balances

Transactions during the year, which are denominated in foreign curencies, are
translated into Tanzanian Shillings at the rates of exchange ruling on the transaction
date. Monetary assets and liabilities at the balance sheet date, which are expressed in
foreign currency, are translated into Tanzanian Shillings at the exchange rate ruling on
the Balance Sheet date. The resulting differences from conversion and translation are
dealt with in the income statement in the year in which they arise.

2.5 Stocks

Inventories are stated at the lower of cost and net realisable value. Cost is determined using
the weighted average method. The cost of finished goods and wark in progress comprises
raw material, direct Ishour, other direct costs and related production overheads based on
normal operating capacity, bul exclude bomowing costs. Nei realisable value is the
estimated =elling price in the ordinary course of business, less the estimated costs of
completion and s2lling expenses.

2.6 Impairment of financial asscts

At the balance sheet date an assessment s made of whether there is any evidence of
impairment of financial assets. If such evidence exists, the estimated recoverable amount
of that asset is determined and any impairment loss recognized in the income statement for
the difference between the recoverable amount and the carrying amount,

20
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuad)

2.7 Trade dehtors

Trade receivables are recognized initially at a transaction price and subsequently measured al
amortised cost using eflective interest method, less provision for impairment. A provision for
the trade receivables is established when there is objective evidence that the company will not
be able to collect all amounts due according to the original terms of receivables.

2.8 Trade payables

Trade payables are recognized initially at a transaction price and subsequently measured at
amortised cost using effective interest method,

1.9 Employee benefits

The Company is registered with the National Social Security Fund (NS5F) to which both
the emplovees and the employer contribute. The Company’s contributions to the Fund are
charged to the statement of comprehensive income in the year o which they relate.

210 Taxes
Current income tax

Current income 1ax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid 1o the taxation authorities. The tax rates and
tax laws used to compute the ameunt are those that are enacted by the siatement of financial
position reporting date. The current rate of corporate taxation is 30%.

Deferred income tax

Deferred taxation is provided, under the liability method, for all temporary differences
arising between the tax bascs of assets and liabilities and their camrying amounts for
financial reporting purposes. Currently enacted rutes are used w determine deferred income
tax.

A deferred tax asset is recognised to the extent that the future taxable profits will be
available against which unused tax credits can be utilized.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINU ED)
FOR THE YEAR ENDED 31 DECEMBER 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Value added tax

Revenues, expenses and assels are recognised ol amounts net of value added tax (VAT)
excepl; where the VAT is incurred on a purchase of an assct or service is nol recoverable
from the taxation authority in which case the value added tax is recognised as part of the
cost of acquisition of the nsset or part of the expense item as applicable; and receivables and
payables are stated with the amount of VAT included.

:I'h: net amount of value added tax recoverable from, or payable 1o, the taxation authority is
ncluded as part of the receivables or payables in the statement of financial position.

311 Comparative figures

Where necessary comparative figures have been adjusted/reclassified to conform with
changes in presentation in the current year

2.12  Financial instruments
i} Financial assets

Initial recognition

Financial assets within the scope of IAS 39 are classified as financial assets at fair value
through profit or loss, loans and receivables, held-to-maturity investments, or available-for-
gale financial assets, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

The Company determines the classification of its financial assets at initial recognition. The
financial assets are recognised initially at fair value plus. in the case of investments not at
fair value through profit or loss, directly atiributable transaction costs. Purchases or sales
of financial assets that require delivery of assets within a timeframe established by
regulation or comvention in the marketplace (regular way purchases) are recognized on the
trade date, ie, the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include cash and shor-term deposits and trade and other
receivables, loans and other receivables,

3
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS :
! (CONTINUED
FOR THE YEAR ENDED 31 DECEMBER PR o

- g8 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Subsequent measuremenis

The subsequent measurement of financial assets depends on their classification as follows:
The Company classifies its financial asseis in the following categories: financial assets at
ﬁl.lrlualu-.' through profit or loss, loans and receivables, held-to-maturity investments, and
?ua1]abhu for-sale financial assets, Management determines the classification of its
investiments at initial recognition.

Fiufnm:lnl assets at fuir value through profit or loss

This categary has two sub-categories financial assets held for trading, and those designated
at fair value through profit or loss ot inception. A financial asset is classified in this
category if acquired principally for the purpose of selling in the short time or if so,
dﬁlgnartud by management, Derivatives are also categorized held for trading unless they
are designated as hedges.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Subsequent 1o initial recognition loans
and receivables are measured at amortized cost using the effective interest method less
impaimment,

Gains and losses are recognised in profit or loss when the loans and receivables are
derecognized or impaired, as well as through the amonization process. They arise when
the Company provides money, goods or services directly to a debtor with no intention of
trading a receivable. This category generally applies to trade and receivebles.

Held-to-maturily invesiments

Held-w-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the Company's management has the positive intention
and ability 1o hold to maturity. Where the Company has to sell other than insignificant
amount held-te-maturity assets, the entire category would be 1ainted and reclassified as

available for sale,

Financial assets carried at amortised cost

Fer financial assets carried at amortised cost, the Company first assesses whether objective
evidence of impairment exists individually for financial assets that are individually
significant, or collectively for financial assets that are not individually significant. IF the
Coempany determines that no objective evidence of impaimment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in o Board of
financial assets with similar credit fsk characteristics and collectively assesses them for

impairment.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

-3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets that are individually assessed for impairment and for which an impairment loss is, or
continues 1o be, recognized are nol included in a collective assessment of impairment.

If there is ohjective evidence that an impairment loss has been incurred, the amount of the
loss is measured as the difference between the assets carrying amount and the present value
of estimated future cash Nows (excluding future expected credit losses that have not yet
been incurred). The present value of the estimated future cash Nows is discounted at the
financial assets original effective interest rate. If a loan has a variable interest rate, the
discount rate of measuring any impairment loss is the current effective interest rate.

The carmrying amount of the asset is reduced through the use of an allowance account and
the amount of the loss is recognized in the statement of comprehensive income. Interest
imcome continues to be accrued using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. The interest income is recorded as
part of finance income in the statement of financial performance. Loans together with the
associited allowance are written off when there is no realistic prospect of future recovery
and all collateral has been realized or has been transferred to the Company. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases
because an event occurring after the impairment was recognised, the previously recognized
impairment loss is increased or reduced by adjusting the allowance account. if a future
wrile-ofT is later recovered, the recovery is credited to finance costs in the stalement of
financial performance.

ii) Financial linbilities

Initial recognition

Financial liabilities within the scope of IAS 39 are classified as financial liabilitics at fair
value through profit or loss, loans and borrowings, or as derivatives designated as hedging
instruments in an cffective hedge, os appropriate. The Company delermines the
classification of its financial liabilities at initial recognition. The financial liabilities are

recognised initially &t foir value and in the case of loans and borrowings, directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables.
Subsequent measurements
The subsequent measurement of financial assets depends on their classification as follows:

¥
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NOTES TO THE FINANCIAL STATEMENTS (CONT] NUED)
!-ml THE YEAR ENDED 31 DECEMBER 2023
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuad)

Finaneial labilities at fair value th rough profit or loss

The financial liabilities at fair value through profit or loss includes financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of
selling in the near future, This category includes derivative financial instruments entercd
into the Company that do nol meet the hedge accounting crileria as defined by AIS 39
Gains or losses on liabilities held for trading are recognised in statement of income and
expenditure.  The Company has not designated any financial lisbilitics as ot fair value
through profit or loss.

Offsetting of financial instruments

Financial assets and liabilities are offset, and the nct amount reported in the balance sheet if,
and only if, there is a currently enforceable legal Aght to offset the recopnised amounts and
there 15 an intention to settle on & net basis, or to realise the asseis and setile the liabilities

simultaneously.
Fair value of financial instruments

The fair value of financial instruments are actively traded in organized financial markets is
determined by reference 1o quoted market bid prices at the close of business balonce sheet
date. For financial instruments where there is no sctive market, fair value is determined
using valuation techniques. Such techniques may include using recent arm’s length market
transactions: reference to the current fair value of another instrument that is substantially

the same; discounted cash Now analysis or other valuation models.

Amorlised cost of Nnancial instruments

Amortised cost is computed using the effective interest method less any allowance for
impairment and principal repayment or reduction. The calculation takes into account any
premium or discount on acquisition and includes transaction cosis and fees thal are an

integral part of the effective interest rate.

i |
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

3. PROFERTY, FLANT AND EQUIFMERNT

Cost

At 1 Jamuary 2023
Additions

Transfers

Disposals

Al 31 December 2023
Dy preciation

Al January 2023
Charpe for the year
Disposals

At 31 December 2023
A1 31 December 2023

Al 31 December 2022

Land Buildings Machinery Motor Furniture Capital in Total
& equipment vehicles & Mitimgs Progress

Tshs 000 Tshs'000 Tshs* 000 Tshs "0 Tshs 000 Tshs 000
1,780,737 10,145,078 33,418,152 128439 347,433 GE7.011 47,406,849
- - 226,051 B4, 746 - 7,799,933 8,110,730

6,687,288 . - (6,687,288) -
. {122.674) - - - (122.674)
1,780,737 10,145,078 40208817 BI13.1B5 347433 2.009.657 55,394,905
- 1558034 0,998,751 273,111 133,906 - 11,963,801
- 507254 4,592,615 176,586 43,429 - 5119884
. . {41.8%0) - - - {43,880}
- 2065 285 14,577,486 449 697 177,335 17,239 80%
1,780,737 8079790 25,661,331 363,488 170,097 2099.657 155100
__ 780,727 8.587.044 23,419.401 455318 113.526 987.011 35 443,048

27
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.

7

FOR THE YEAR ENDED 31 DECEMBER 2023

STOCKS

Raw materials
Finished goods / products
Goods in transit (prepaid duties)

DEBTORS

Trade debtors

Trade ereditors (with Dr balances)
Vat receivable

Prepaid expenses - vat

CASH AND CASH EQUIVALENTS
Cash

Hank balances
Fixed deposit ($150,000)

SHARE CAPITAL

Authorized share capital:
2,000,000 Ordinary shares of TShs 5,000 each

Issued and fully paid:
2,000,000 Ordinary shares of TShs 5,000 each

2023 2012
TShs ‘000 TShs D00
4,846,361 8,793,868
1,640,799 5,364,677
51.077 129,613
6,538,237 14,288,158
2,251,535 5,662,730
98,838 375,310
523,025 1,988,181
284,159 512,671
3,157,557 8,538,893
49,024 19,706
1,387,837 995 468
- 351,000
1,436,861 1,366,174
10,000,000 10,000,000
10,000,000 5,003 600

i
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

9.

TERM LOANS

Sundard Chartered Bank Tanzania Lid = 1" Tranche
Srandard Chanered Bank Tanzania Lid = 2™ Tranche
Standard Chartered Bank Tanzania Lid - 3™ Tranche

Term loan current maturities - payable within one year

2023
TShs *000

2022
TShs ‘000
3,454,011
1,180,687
97517

4,741,615
(3.290,000)

1,451,615

Standard Chartered Bank Tanzania Limited granted a loan facility of USS 5,600,000 in April 2020.
The loan was drawn down in 3 tranches consisting of: 1* tranche of USS 4,150,000; 2 tranche of
LISS 1,350,000; and 3 tranche of USS 100,000 in May = June 2020. The loan bears an annual 5%
over LIBOR interest and the principal drawdown sums are repayable in 48 equal monthly
instalments of US$1 16,667 consisting of 1% tranche LSS £6,458.33, 2™ ranche USS 28,125; and
3 ganche USS 2,083.31 with effect from June 2020 theough to February 2024, The loan facility
is secured by n debenture over all assets of the Company and by a joint legal morigage over the
Company’s Industrial property located on plots 1, 2, and 3, Block ‘A’ Zagowali, Kibaha

Township.

CREDITORS

Trade creditors

Trade debtors {with credit balances)
Corporation tax (note 10)

Taxes payable (PAYE)

2023 2022

TShs ‘000 TShs “000
30,504,669 33,185,569
71,127 3,293,682
329313 210,175
31,652 5,072
30,936,781 36,694,498

9
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMEBER 2023

10, TAXATION

2023 2022
TShs 000 TShs *000
Al 1 January 210,175 {84.875)
Corporate tax: (Altemative Minimum Tax-prior vears) - 149,119
Current year tax: (Alternative Minimum Tax) 179,158 240,173
JE2.313 419
Tax paid (60,000) (94,244)
AL 3] December (notes 9) 319333 210,175
11. COST OF SALES
Opening stock 8,793,868 5,033,490
Purchases and related costs 16,074,637 41,147,381
24 863,505 46,180,871
Closing stock - materials (4,897 4318) {E,793 B6R)
Raw materials consumed 19,971,067 37,387,003
Production (factory) -energy and water 1,280,105 2,599,971
Factory stafT salaries and lobour costs 2,025,786 2,535,199
Depreciation — plant & machinery 4,392,614 4,085,899
Cost of goods produced 27.869,572 46,608,073
Opening stock 5,494,290 1,167,043
Closing stock (1,691,876) (5.494,290)
Cost of sales / goods produced & sold 31,671,986 42,180,525

Cost of sales include the cost of stock of raw materials consumed and related costs, as well
as factory overhead incurred in bringing such stocks 1o their final state and location.

12. OPERATING COSTS

Administrative and office supplies 17,500 23,831
Adverntising 1,651 9,085
Consulting and audit fee 23,441 57,165
Licences & certification (OSHA & TBS) inspection 46,342 41,028
Canteen expenses 91,152 432,341
City service levy 107,651 86,437
Depreciation = on buildings, vehicles, fumiture 727,269 634,783
Sub-total balance carried forward to page 30 1.0 16,146 1,406,825
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUEL)
FOR THE YEAR ENDED 31 DECEMBER 2023

11 OPERATING COSTS (continued)

2023 2022
TShs "0 TShs “000
Sub-total balance brought forward from page 29 10 16,0046 1,406,825
Factory daily maintenance 375,327 306,641
Fines and penalties 5,000 58.351
Industry (factory) general running cxpenscs 305,722 388,251
Insurance - factory 114,692 133,145
Land rent 13.681 24 Edb
License, permils, certificates / regulations fee 73,315 77.561
Machine repairs 5,300 10,117
Medical expenses / first aid kits 2,832 15,967
Mator vehicle running expenses 00,600 216318
Skills and development levy 47,063 51,056
Security guard expenses 101,666 73,920
Staff welfare 1,349 42,709
Telephone and imemet 56,541 33,851
Transpor expenses T 449 707,044
Travelling and accommodation 1,823 67,185
Visa and permits 293,623 108,325
Waste disposal 5 21,318
Waorkers Contribution Fund 5,032 7,056
Wages = casual labour 32312 -
338348 3750687
i13. FINANCE CHARGES

Bank charges 101,152 76,264
Finance cost = interest on loans 14,458 553,893
Foreign eurrency exchange (gain) / loss 362,569 g17.105
478,579 1,447.261

14. RELATED PARTY DISCLOSURES
Directors” current account: due { from)'to 11,048,979 11,045,979

15. CAPITAL COMMITMENTS
In the opinion of the directors there were no capital commitments at 31 December 2023,

16. CONTINGENT LIABILITIES
In the opinion of the directors there were no contingent liabilities as at 31 December 2023

3
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PRANCE INTERNATIONAL TRADE CO. LIMITERD

REPFORT AND FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMEBER 2022

COMPANY'S INFORMATION

A

i

[ Ji

E:

Bourd of dircetors

The directors of the Company at the date of this report who held oiTice since 1* January

2022 are:-
Nume Position
Mr. Lixin Wang Chairman
Mr. Zhang Long Director
Mr. Sun Shaohun Dircctor

Company seereia ry

Ms. Miriam I, A Chellangwa
House 25, Plot 41, Kinondoni
Dar es Salaam

Registered office

Plot 578, Swami Strect, Block 15
P.O. Box 38009
Dar es Salaam

Independent auditors

Philip & Co.
Certificd Public Accountanis,

NIC Life House, Sokoine Drive/ Ohio Strest
P.O. Box 12884
[Dar es Salaam

Principal Bankers

CRDB Bank Pl

Standard Chartered Bank Tanzania Limited
Mational Microfinance Bank Ple

Mational Bank of Commerce

Diamond Trust Bank Limiled

Equity Bank Tanzania Limited

MNationality

Chinese
Chinese
Chinesc

Azikiwe Branch
International House Brarch
Kibaha Branch

Corporate Branch
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PRANCE INTERNATIONAL TRADE €6, LIM ImED

REPOIT OF THOSE CHARGED WITH GOVERNANCE
FOR THE YEAR ENDED 31 DECEMBER w2z

INTRODUCTION

ther with the audited financial statements for the

The Directors present thear report WOge _
D sclose the state of affairs of the Company.

year ended 31 December 122 which di
NATURE OF THE OPERATION

Incorporntion

in Tanzania under the Tanzanin

Prance Intemational Trade Co. Limited is incorporated : i
O et nd is domiciled in Tanzania. The

Companics Act as a private company limited by sharcs, a
address of the registered office is set out on page 1.

Activities
import and export of building

The Company's principal activity is of manufactuning,
malerials (nails and wircs), haby diapers and detergenls.

Competition

‘T market has always been apen to compelition and the Company remains commiticd 10
delivering quality products and rendering services at a competitive price.

Political environment
The palitical and economic situation in Tanzania where the Company operales 15 stable.

Compliance with laws and regulations
The Company is registered by BRELA and subjected to Tax issues with the Tanzania
Revenue Authority. The Company is regulated by the Ministry of Industries and Trade.

3. RESOURCES

Apart from those inems reflected in the statement of financial position, the Lompany has good
and qualified personnel who are professional, experienced, and hard working with
business ethics and high level of customer care.

ENTITY'S OPERATIONAL MODEL

The operating model is to always be innovative and creative in providing products and
services 50 as to remain ahead of competition,

(%1 CamScanner
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FRANCE INTERNATIONAL TRADE COL LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FORTHE YEAR ENDED 31 DECEMBER 2022

S RISK MANAGEMENT AND INTERNAL CONTROLS

Tl board nccepis final responsibility for the risk management and internal control systems
ol the eonpany. 1 is the task of management W ensure that adequate intemal financial and
operationa] control systems are developed and mainiained on an ongoing basis in order to
prowvide reasonable axserance reganding:

ElTectiveness and cllicicncy of operations;

Safeguarding of company’s asscls,

Compliance with applicable laws and regulations,

Reliability ol sceounting records;

Business sustainability under normal as well as adverse condrtions; and
Responsible behaviour towards all stakzholders.

The cificacy of any intcrnal control sysiem is dependent on the strict observance of the
prescribed measures. There is always a risk of non-compliance of such measures by staff.
Whilsl no system of iniernal conirol that can provide absolule assurance against
missiatement or losses, the company’s system is designed to provide the board with
reasonable assurance thal the procedures in place are operating effectively. The Board
assessed the internal control sysiems throughout the year ended 31 December 2022 and 15
of the opinion thal they met aceeptable criteria,

6. CORPORATE GOVERNMENT MATTERS

fa) Corporate governance stafement
The Directors are commitied to the principles of good corporate governance and
recognize the need lo conduct business in the generally accepted best practice. In so
doimng the Directors therefore confirm that:
* The Board of Directors met regularly throughout the year
* They retam full and effective control over the Company and moenitor executive |
management;
# There are regular reviews of financial and operational results:
The Board accepts and exercises responsibility for strategic and policy
decisiens, the approval of budgets and the monitoring of performance; and
» They bring skills and experience from their own spheres of business to
complement the professional experience and skills of the management team.

(B) Members of thoxe charged with governance
The directors of the Company who held office during the year and to the date of this
report are set out on page 1. All the directors are Non-Executive,
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE {Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

fc) Comminees of those charged with governnnce
The Board is directly responsible for risk and internal control assessment, and as such

a separate audit committee i not considered necessary nor other scparale commitizes
because the directors are capable of handling all adminisirative maticrs

fd) Enviranmental makters ) .
The Company is commitied on environmentally protection programs and operations

by reducing its operations impact on the environment b mrnpl:r[ng with ﬂi:p!iﬂi]!:lll:
environmental laws, regulations and standards, implementing ?iasle minimization
programs, o eliminaic or reduce wastes and emissions and conserving energy materials

through resource management.

fe} Employees welfare
Management and employees relationship
Management | employes relationship continued to be good during the year. There were

no unresolved complaints by the employees at the end of the vear. A healthy
relationship continues fo exist between the management and trade umion. T]:-:Gcrmpm:p'
is an equal opportunity emplover. It gives access 1o employment opportunities and it
ensures the best available person is sppointed to any piven position free from
discrimination of any kind and without regard to factors like gender, marital status,
tribe, religion and dissbility which does not impair to discharge duties.

Training
The Company continues with its efforts to improve employees’ motivation and
productivity through training recognition and improving working environment

Health and salety
As an industry, the Company has taken ngorous steps to improve the working
environment in light of health and safety issues which might affect its employees.

Employces benefit plan
The Company pays contribution to publicly adnunistered pengion plans on a mandatory

basis which qualify to be defined contnbution plans. The Company’s obligatien in
respect of these contributions are limited to & 10% of employee’s gross salary for
National Social Security Fund (NSSF) and 0.5% for the Workers Contribution Fumd

(WCE).

(0 Gender parity
The Company hy December 2022 had 364 permanent employees, out of which 200
were male and 164 were female (Previous year: 388).
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PRANCE INTERNATIONAL TRADE CO. LIMITED

HEPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

7. STAKEHOLDERS RELATIONSHIP

The success of the Company s dependent upon our streng positive relationship with key
stikeholders. Below is bow we engage with our key slakeholders:

1) Customers: - by aiming to maximise customer satisfaction.
i) Employees - by pulting safely as our [iest prionity and aiming to address employees

nacds and expectations, , o
iiii} Suppliers - by clearly communicaling our requirements and honouring our obligations

in atimely manner o
iv] Government and regulatory authorities - by cemplying with all Government laws and

regulations ‘ . c
v} Shareholders — by remaining a profitable enterprise with a good reputation in the

markel.

8. OPERATING AND FINANCIAL REVIEW

a) Over view of financinl results

2021 2021 Change
Tsh’M Tsh'™

Sales 48,035 33,001 46%
Profit /(loss) before tax 552 (213) 359%
Current assels 24,193 11,842 104%
Current liabilities (exciuding directors accourt) 39984 26,139 53%
Term loan 1,451 4671 =69%
Mon-current assets 15,443 37005 4%

b} Sales
Turnover increased by 46% from prior financial period. The increase is attributed 1o
commissioning of the detergent powder production plants and opening up of the economy
from COVID-19 impact.

&) Profit before fax
Profit before tax increased from prnor linancial penod. The mcrease i3 parially doe to

increase in sales,

i) Curreni asseis
Current assets increased by 104% due to holding adequate stock of raw materials to sustain
production and readily available finished produocis to meet demand,

e} Current labilities
Current liabilities increased by 53% from last year, due to increase in importation and

holding stock of raw materials to sustain production
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REFORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FORTHE YEAR ENDED M DECEMBER 2022

M Term foan
The Tenm loan balance has decreased by 69%% on account of the boan installments being

serviced on schedule and all the short-term loans incurred in 202172022 have been settled

B} Non-current assefs 2
Non-current assets decreased by 4% rom last financial year. The decrease was attnbuted

1o lower investment as compared to depreciation charge.

W) Cash flow .
During the year, the Company’s cash and cash equivalents was reasonably healthier than

lust year.

il Key performance indicators o .
The business is contralled by monitoring key performance indicators including turnover,
gross and net profit margins, aperational cash Mows and current assets and habilites.

A Divfdends
The directors do not recommend payment of dividends in respect of the year ended 31

December 2022 (2021 Nil).

k) Solvency

The Company’s state of affairs at 31 December 2022 15 set out on page 14 of these
financial statements. The Directors have reviewed the current financial position of the
Company and on the basis of thic review topether with the current business plan, the
Directars are satisfied that the Company is a solvent going concem within the meaning
ascribed by the IFRS for SMEs and the Companies Act, 2002 of the laws of Tanzania

The firancial sttements have been prepared on the going concern basis which assumes
that the Company will continee in operational existence for a foreseeable future.

9. DIRECTORS' INTERESTS IN THE COMPANY

Mr Zhang Long and Mr Sun Shaohua hold 360 shares (0.02%) and 240 shares (0.01%3),
respectively, interests in the issued shares of the Company.

10, AUTHORIZED AND ISSUED SHARE CAFITAL

The authorized share capital of the Company 15 Tshs. 10,000,000,000 and the issued share
capital is Tshs. 10,000,000,000, The fece value of each ordinary share 15 Tshs. 5,000,
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FORTHE YEAR ENDED 31 DECEMBER 2022

12,

13.

SHARENOLDING

Sharcholding in the Company s 1ssucd share capital 15 as follows:

Name P age Mo of Value in
shares Tshs"000
Mr Zhang Long 0.02% 360 1,800
Mr Sun Shachua 0.01% 240 |,200
Bordar Group Limited 00, 97% 1.99% 400 9.997 000
100% 2,000,000 10,000,000

DIRECTORS' EMOLUMENTS

There are no any emoluments in form of salanes, directors’ fees nor were board expenses
paid to the directors during the year.

RELATED PARTY TRANSACTIONS

Partics are related if one party can control the other party or exercise a signilicant
influence over the other party in making financial or operational decisions. In the normal
course of business, the Company may have entered into business relationship with related
parties ie. Key manapement staff, Directors, their associates and companies associted
with Directors. Such relationships are guided with policies approved by the Board 1o
ensure the same is done at arm's length. All related party transactions and balances are
disclosed in Mote 14 to these financial statements.

14. POLITICAL AND CHARITABLE DONATIONS

15,

The Company had not made any political donations during the year,
AUDITORS

Philip & Co

NIC Life House, 2 Floor, Office B'10
PO Box 12884

Dar es Salzam

Firms NBAA Repistration Nr PF 071

The auditors, Philip & Co, have expressed their wallingness to continue in office and are
eligible for re-appointment. The re-appointment iz ¢confirmed by the directors.
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PRANCE INTERNATIONAL TRADE €00, LIMITED

REPORT O TIROSE CHARGED WETHGOVERNSANCE (€ antinued )
FOR THE YEAR ENDED 3 DECEMBER 2022

[,

RESPONSIBILITY OF AUDITORS

Thie muelilory® ru,-.|1-r|-|'|.l.;|1u]||y i b erpnsicked whictbier there 15 & malerial iresameney
between the other iformation and the financial gatcanents, and whethes theres i o radensl
imconsistency hetween he other informatiom ol the moditenrs” kneewdedss ehtained m e
audit,

I, ISARLED PERSONS

19,

The Company grives coual opportunities (o disabled peesons for vacancie they e shls o
o However, the practice has not been formally docamented o policy

FREJUDICIAL ISSUES

The Board is not aware of any prejudicial matters that may impect an schicving ohjeciives
ol the Company.

STATEMENT OF COMPLIANCE

The Repont of Those Charged with Governance has been prepared in compliznce with
disclosures relevant wo the Company of the new Tanzania Finencial Reporting Standard
MNo. | {TFILS No 1) as issued by the National Board of Accountants and Auditors (WBAA)
and hecame effective from 1 January 2021,

APPROVAL
The Repont of Those L‘I'q.rged with Governance has been approved by those charged with
governance on ... 34, ... and signed on its behalf
]
i 3ok E’/ 17
Lhang Long
Dircetor
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FRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FORTHE YEAR ENDED 31 DECEMBER 2022

The Campany s directors are responsible for the preparation of financial statements hat give a irie
and fair view of Prance Imernational Trade Co. Limited comprising the statement prﬁmnclal
position as at 31 December 2022, stalements of profil or loss and other comprehensive incame,
changes in equity and cash flows for the vear then ended, and notes to the financial stafements,
which include a summary of significant accounting poficies and other cxplanatory notes, in
aceordance with International Financial Reporting Standards and in the manner required by the

Companies Act, 2002,

The Company's direetors are also responsible for such internal controls as the directors determme
is necessary (o cnable the preparaion of finencial statements that are free from material

misstatement, whether due to fraud or error, and for maintaining adequate accounting recerds and
an effective system of risk management.

The directors are of the opinion, based on the information and explanations given by management
1t the system of internal contral provides reasonablle assurance that the financial records may be
relied on for il Iﬂgpﬂﬂlinn of the annual financial statements. However, any syslem I'.'I-rII'ITEI'I'!EIJ
r”j“'"':"ﬂ control can provide only reasonable, and ot absolute, assurance against materal
musstatement or loss,

_Tln: Di!"—‘l:lﬂrs have made an assessment of the Company™s ability to continue as a going concem,
1 the light of this review and the current financial position, they are satisfied that the company has
ar has access (g adequale resources to continue in operationn] exisience for the foresceable future,

T.ht :I_udilurs are responsible for reporting on whether the financial statements give a true and fair
view in accordance with the applicable financial reporting framework.

Approval of the financial statements

The financial statements of Prance International Trade Co. I.irqit:d as identified in the first

paragraph were approved by the Board of Directors on ... .. gﬁ.f]ﬁ ......... and were signed on its
behalfby;
% 7
Sof~3 42
Zhang Long
Director
0
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PHANCE INTERSATIONAL TRADE €6, LIMITED

DECLARSTHRS OF TIE ACCOUNTANTON THE FINANCIALSTATEMESTS
POV TIOE NP AR ESNDED 31 D04 P MRE R 2020

The Muddonal Pavrd ool Accoumiants and Aadones (PHAMN | I'l:{fﬂ"-‘lrﬁi" frs the et LA ferred ureler
the Auditare and Accturtants (Registration) Act. Mo 33 of 1971, m amended by Aot Mo T of
1999, requires financial statements to he sccompanied with 3 declaranion msoed by the Head of
i m“t:ln'"ll'liﬁﬂlﬂlm Tﬁmmlhh: ot the mmnhm tif fimancil stpemments ol the entity pameiTed]

It 1% the dty of » Professional Accountant fo asset the [hrectors to discharpe the respemnibtlimy af
preparing finaneial siiements of an entity showing true and fair view of the entity position and
petfurmance in acorrdance with apphicahle Intermanonal Accounting Standards and statutory
finsceial reporiiy. eaurenists. Fall loge) responsibility for the preparation af firancial
statements rests with the [irectors as under Directnrs Responsility statement on an carficr page

L el'j‘i ';-i k"'tg-" "Féfﬂg reviewsd the financral statements of Prance Intermational Trade

Co Limited hereby acknowledge my responsibility of ensuring that financeal statements for the
vear ended 31 December 1022 have been prepared m complance with apphcabic accounting
standards and statitory requirements

| thuis confirm that the finncial statements give a true and fair view position of Prance Intemational
Trade Co Limited as on that date and that they have been prepared hased on properly marntained

financal records ¢
A‘ CEan 1‘Fﬂ. Lj

NBAA Membership o, AT 1729
pae . 2of08 202

Posstion

1o
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REPORT OF THE AUDITORS
TO THE MEMBERS OF PRANCE INTERNATIONAL TRADE CO. LIMITED

Report on the Financial Statements

[pinion

We have audited the financial statements of Prance Internanonal T::;_.i: lft_r L'.‘.;:_a:i {"the
Company ™), set out on pages 14 10 30 which compnse the sutement of financial posttion s =
31 December 2022, the staternents of profit or loss and other mmrrch::_tfr-e G .:;:-_—-;a_g
in equity and cash flows for the vear then ended. and noss 10 the fiancul satememt.
comprising significant accounting policies and other explanatory miormaton

It our opinion, the accompanving financial statements give 8 true and fir view of ﬂ'.l‘.';jﬂn."-:’-—]
position of Prance Intemational Trade Co. Limitad as a1 31 December 2027, and of 1is inane
performance and its cash flows for the vear then endad in accordance with H'.r'i‘.l:at“'f-‘.'
Financial Reporting Standards (IFRS) and in the manner required by the Companies Act 2002

-ﬂ'ﬂl‘ﬁfdr Opinion
We conducted our audit in accordance with Intemationsl Standards on Avdmine (ISAs) O

responsibilities under those standards are firther descrbad in the Ludfrons’ Regponndilings
Jor the Awdit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient end appropriats to provide 2
basis fior our opinion

We are independent of the Company in accordance with the Infernational Ethics Sundards
Baoard for Accountants’ Code of Ethics for Professional Accountants ([ESBA Codedand the
ethical requirements that ane relevant to our audit of the financial statements. We have fulfllad
our other cthical responsibilities in pccordance with the I[ESBA Code.

The dircetors are responsible for the other information. The other information comprizes te
Company™s geneml information, Ligt of abbonvations. Reponm by those charped with
govemnance, Statement of directors” responstbilities and Declaranion of head of finaned but
does not include the financial statements and our auditer’s repon thepeon.

Owir opinion on the Gnancial statements does not cover the other information and we do not
express any form of assurance conclusion therson,

In connection with our audit financeal statements, our responsibiliny 12 1o read the other
information identified above and, in doing so. consider whether the other mformation 1=
materially inconsistence with the financial statements or our knowledse obtainad n the sudic
or otherwise appears g0 be materially misstatad,

11
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REPORT OF THE AUDITORS (CONTINUED)
TOTHE MEMBERS OF PRANCE INTERNATIONAL TRADE CO. LIMITED

Basis for (pinfon (confinned)

[T, based on the work we have performed on the other informatien, we conelude that there 15
material misstatement of this olher information, we are required to report that fact. We have
nathing 1o report in this regard

Responsibilities of Dircctors for the Fiunncial Statemenis

The direciors are responsible for the preparation of financial statements that give 2 lue and
fair view in accordance with International Financial Reperting Standards and in the manner
required by the Companies Act, 2002, and lor such imternal control as dircctors den:rmum_ui
necessary to enable the preparation of financial statements that are Iree from maleria

misstatement, whether due to fraud or error,

In pregaring the financial statements, directors are responsible for assessing the Cnnman;,r’r:
ability to continue as a going concem, disclosing, as applicable, matters related lo going
concem and using the poing concern basis of accounling 1._1r1|_e55 dlrec:t_uru gither intend ::1
liquidate the Company or to cease operations, or have no realistic alternative but to do so. The

directors are responsible for oversceing the financial reporling process

Auditors’ Responsibilities for the Awdit of the fimincial Statements

Our objectives are to obtain reasonable assurance ahout whether the financial stair:.mv.?nls &5 a
whele are free frem material misstatement, whether due to fraud or ermor, and to Issuc an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not & guarantes that an audit conducted in accordance with [SAs will always detect a

materal misstatement when it exists.

MMisstatements can anise from fraud or error and are considered material if, :indj_vla'&uatly ar in
the aggregate, they could reasonably be expected to influgnce the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain
professional skeplicism throupghout the audit. We also;

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or emmor, design and perform aodit procedores responsive to those msks, and
obtain audit cvidence that 15 sufficient and appropriate 1o provide a basis for our opinion.
The nsk of not detecting a material misstatement resulting from frawd is higher than for
one resulfing from error, a8 fraud may involve collusion, forgery, infentional omissions,
misrepresentations, or the override of internal control,

« (hhtain an understanding of intemnal control relevant to the audit in order to desipn audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinicn on the effectiveness of the Company’s internal control.

» Ewvaluate the appropriastencss of sccounting policies used and the reasonsbleness of
accounting cstimates and related disclosures made by the directors.

I2
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REPORT OF THE AUDTTORS (CONTINUED] N
TOTHE MEMBERS OF PRANCE INTERNATIONAL TRARE CO, LIMITED

Auitars’ Respousibilities for the Awdit of the finanefal Statements (conifmued)

s Conclude on the appropriateness ol the directors' use of the guiqg CONCET 1nﬁjsl of
necounting nnd, based on the audit evidence oltained, whether a material uncertainty cxists
related 1o events or eonditions that may cast gipnificant doubl on the Gfmmn}r_ 5 ability to
continue us & poing concern. If we conclude that a malerial uncertaimty exisls, we are
required 1o draw altention in our auditors” report 10 the r-:llamd disclosures in the financial
statements or, if such disclosures ane inadcquate, to modify our opinion. Dr conclusions
arc based on the audit cvidence obained up to the dat of our auditors” reporl. Hawever,
fufure events or conditions may cause the Company to cease to continue as 3 going

Eoncem.

» Evaluate the overall preseniation, structure and_ content of the financial staements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in & manner that achieves fair presentation,

We communicate with directors regarding, among other matters, the planned scope and 'j'“j“j
of the audit and significant audit findings, ncluding any significant deficicneies in (niemn
contral that we identify during our audit.

Report on (her Legal and Regulatery Reguiremeis

As required by the Companies Act, CAP 212 Act No. 12 of 2002, we report that

* It our opinfon, proper accounting records have been kept by Prance International Trade
Co. Limited;

» the individual accounts are in agrecment with the accounting records of the Company;
and

Lt farmation and explanations which, to the best of our knowledge
and hEl' Mty (he purposes of our andit

Lukonge G

Far and on behaRf !

Certified Public SeeEATL

Dar es Salanm Dat-e:..?.?.}.( Q"Ej.é"z;
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Nofes 12 2021
TShs *(HMH) TShs W)
ARSETS
Property, plant and equipment 3 35443048 37,004,998
C t asscis i
El.l:r:]r-::“ ’ 4 14,288,158 6,200,533
Debtors 5 8,538,892 5195134
Cash and cash equivalenits 6 1,366,174 44 El*"t“i
Total cument assets 24,1 4311 24 1 I.H-II.IB.
Total assels 20.636,272 48,547,030
EQUITY AND LIABILITIES
Equity
Share capital 7 10,000,000 10,000,000
Accumulated losses (28488200 (3.011.345)
Total equity 7,151,180 6,988,455
Non-current linbilities
Term loan B(a) 1.451,615 4,670,888
Current liabilitics
Term lean — current maturities B (a) 3,290,000 3,240,924
Shon term loan E(b) . 2288 134
Creditors 9 36,694,498 20,609 649
Related party — directors’ current account 14 11048979 110435979
Tatal current lishilities 51,033,477 37,187,687
Total equity and labilitics 80,636,272 48,847,030

The ﬂrﬁci# statements on pages 14 1o 30 were approved by the Board of Direclors

s W - E—— and were signed on its behalf by
o
at 7 gﬂ,{ 58 /‘Hz)
Lhang Long
Director

Report of the auditors— pages 11 ta 13,

14
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHNENSIVE
INCOME FORTHE YEAR ENDED 31 DECEMBEIR 2022

Hevenue
Cost of zales
CGiross profit / (loss)

Crperating costs
Finance charpes

Profit /{loss) from operations
Other income ! (expenses)
Profil f{loss) before tax
Taxation

Profit /{loss) Tor the year

Earnings ! (loss) per share

MNotes

12
13

[

2022
TShs “(HK)

48,034,993
(42 280 426)
5,754,167

(3,750,687)
(1,447,261)

2011
Tl “HH)

33,001,201
I:_EHIE LR | ";IF
4,781,386

(3952 892)
(992.625)

The notes on pages 18 10 30 form part of these financial stalements.

556,219 (164,131)
(4,200 [48,946)
552,019 (213,077)
(389,294) (43,086)
162,725 (256,163
0.0 (0.13)

i3
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FRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF CHANGES IN EQUITY

FORTIHE YEAR ENDED 31 DECEMBER 2022

Share Retained Tutal
capital carnings/{loss)

TShs “00 TShs ‘000 TShs “000

ALl January 2021 5,003,000 (2,755,3R2) 2,247,618

Allotment of shares 4997 000 . 4,097,000

Profit / {loss) for the year - (256,163) (256,163)

A1 31 December 2021 10,000 000 (3,011,545} 6,988,455

AL 1 January 2022 10,000,000 (3.011,545) 6,988,455
Adlotment of shares

Profit / {oss) for the year 162,725 162,725

Al 3] December 2022 10,000, 00 (2,545 320} 7.151,180

The riotes on pages 18 to 30 form part of these financial statements

[
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash Mlow from operating activitics
Profit / (loss) for the year
Adjustment for non-cash items: depreciation
: Inss on asset disposal

Operating loss before changes in working capital items

Waorking capital changes
Increase in stocks

Increase in debtors
Decrease in directors” account
[ncrease in creditors

Tax paid
Net cash Mows from / (u sed Joperating selivities
Cash Mlows used investing netivities

Purchase of lixed nssets
Proceeds from sale of asssis

Cash flows from financing activitics
Allotment of shares
Long and short term loans repayments

Net cash Mows movement for the year
Cash and cash equivalent as at | January

Cash and cash equivalents as nt 31 December

The notes on pages 18 to 30 form pan of these financial statements.,

2022 2021
TShs “(HM) TShs “IWM)
552,019 (213,077)
4,745,184 3,776,282
ISR, .-
5.297,203 3,612,151
(8,087.625) {2,357,298)
(3,428,634) (2,307,543)
- (2,838,802)
15,874,674 13,221,460
9,655,618 9,329,879
(94,244) (112,386)
9,561,374 9,217,493
(3,183.234)  (11,148,059)
. 54338
T 3,183,234)  (11,094,482)
- 4,997 000
_(5438331) (3175331}
__(5458331) 1,821,669
919,809 (55,320)
446,365 501,685
1,366,174 446,365
)
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2022

2,

REMORTING ENTITY

Prance International Trade Co. Limited (the *Company’) is & Company domiciled in
Fanzania. The financial statements of the Company are for the year ended 315t December
2022,

The principal activitics of the Company are described under report of those charged with
governance on page 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

() Basis of preparation

T_l'l"-‘ ﬁl'lh'll‘lcl'lili stalements of Company have been prepared in accordance with International
Financial Reporing Standards (IFRS) and IFRS Inerpretations Commitiee (IFRS IC)
applicable to companies reporting under [FRS.

The financial statements of the Company have been prepared in accordance with IFRS. These
financial statements have been prepared under the historical cost basis except where otherwise
stated in the accounting policies below, The financial statements are presented in Tanzania
Shillings (TZ8), rounded to the nearest thowsand.

The preparation of financial statements in conformity with IFRS requires the use of cerain
critical accounting estimates. [t also requires manapement 1o exercise its judgment in the
process of applying the Company’s sccounting policies. The areas involving a higher depree
of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements.

{b) Changes in accounting policies and disclosures

New standards, amendments, and interpretations effective and adopted during the vear

The following new standards and amendments were effective from 1 January 2022, but they
did not have matenal effects in the Company's financial stalements:

*  Onerous Contracts — Cost of Fulfilling  Contract (Amendmenis 1o IAS 37).

Annoal Improvements (o IFRS Standards 2018 -2020.

Property, Plant and Equipment: Procesds Before Intended Use { Amendments to 1AS 16).
Reference to the Conceptual Framework (Amendments to IFRS 3).

Classification of Liabilities as Current or Non-Current Amendments to LAS 1)

I8

(%] CamScanner



https://v3.camscanner.com/user/download

_— =—_| . . - ...

FRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMRBER 2022
2

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (Continued)

Changes in accounting policies (continued)

New and amended standards and interpretations in issue but not yer effective for the
year ended 31 December 2022

A number of new standards and amendments 1o standards are in issee for periods beginning
| January 2023 and earlier application is permitted. The Company has not early adopled the
new and amended standards in preparing these financial statements, The following new and

amended standards are not expected to have a significant impact on the Company’s financisl
statements:

New standards or amendments Effective for annual penod
N beginning or after

IFRS 17 Insurance Contracts E | January 2023
Sale or Contribution of Assets between an Investor and its Associale

or Joint Venture (Amendments to [FRS 10 and 1AS 28) To be determined
Disclosure of Accounting Policies (Amendments 1o 1AS 1 and IFRS
| Practice Statement 2) I Jarmary 2023
Definition of Accounting Estimate (Amendments to LAS §) 1 January 2023
Deferred Tox Related to Assets and Liabilities Arising from a

Single Transaction — Amendments to [AS 12 Income Taxes 1 January 2023 |

All standards and interpretations will be adopted at their effective date {except for those
standards and interpretations that are not applicable to the entity),

2.1 Revenue recognition

Revenue 15 recognized only when it is probable that economic benefits associated with the
transaction will flow to the company and the amount of revenue can be measured reliably,
Rewvenue is measured at a fair value of the consideration received or receivable for the goods
and services provided in the normal course of business, net of trade discounts, VAT and other
related taxes.

2.2 TProperty, plant and equipment

Property, plant and equipment are initially recorded at cost and thereafier stated at historical
cost less depreciation, less any cumulative assets impaimment.

An itemn of property, plant and equipment is de-recognized upon disposal er when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the assat, (calculated as the difference between the net disposal proceeds and

i9
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PRANCE INTERNATIONAL TRADE €O, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (continued)

the carrying amount of the asset) is included in the statement of comprehensne mcoms
the year the asset is de-recognized.

Depreciation is calculated on a straight-line basis, at annual rates csumatad to write off the
assets over their expected useful lives at the following annual rates -

Land none
Buildings 5%
Muator vehiclesg 5%
Plant and machinery 12.5%
Computers 37.5%
Fumniture & fittings 12.5%

Depreciation is charged from the date an asset is put into use and cease from the date an asset
15 de-recognized from the books of account.

Property, plant and equipment are penodically reviewed for impairmest. Where the cammying snoem
of an asset is greater than its estimated recoverable amount, it is wiitten down to s reconverable
amaunt,

The assets’ residunl values, useful lives and depreciation methods =e reviswed and adiegsd
prospectively i appropriate, if there is an Indication of a significany change sizce the las reporung
dane,

2.3 Cash and cash equivalents

Cash and cash equivalents are camed in the statement of financial position at face valpe.
Cash and cash equivalents mciude cash in hand 2nd demand and 1=rm deposis. with
maturities of three months or less from the date of acquisition, that are readily convertible 1o
known amounts of cash and which are subject to an msignificant sk of changss in value.
net of bank overdrafis.

2.4 Translation of currencies
i) Functiomal and presentation currency

The financizl staiements are presented in Tanzanian Shillings, which is the Company's
functional, and presentation currensy.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2',

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Translation of foreign currencies (continued)
(i} Transaction balances

Transactions dunng the year, which are denominated in foreign currencies, are
translated into Tanzanian Shillings at the rates of exchange ruling on the trensaction
date. Monetary assets and liabilities at the balance shect date, which are expressed in
foreign currency, are translated into Tanzanian Shillings at the exchange rate ruling on
the Balance Sheet date. The resulting differences from conversion and translation are
dealt with in the income statement in the year in which they arise.

2.5 Stocks

Inventories are stated at the lower of cost and net realizable value. Cost 15 datermined using
the weighted average method, The cost of finished goods and work in progress comprises
raw material, direct labour, other direct costs and related production overheads based on
normal operating capacity, but exclude borrowing costs. Net realisable value is the estimaied
selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

1.6 Impairment of financial assets
At the balance sheet date an assessment is made of whether there is any evidence of
impaimment of financial assets. If such evidence exists, the estimated recoverable amount of
that asgel is determined and any impairment loss recognized in the income statement for the
difference between the recoverable amount and the camying amount,
1.7 Trade debtors
Trade receivables are recognized initially at a fransaction price and subsequently measured at
amortised cost using effective interest method, less provision for impairment, A provision for

the trade receivables 15 established when there 1s objective evidence that the company will not
b able to collect all amounts due according to the oniginal ferms of receivables.

2.8 Trade payables

Trade payables are recogmized initially at a transaction price and subsequently measured at
amortised cost using effective interest method,

zi
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ANCE INTERNATIONA| TRADE COLLIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONT INUED)

FORTIE YEAR iy DER 3 m

WCEMBER 2022

LY Employee benefitg

The Company is registered with the National Socinl Seeurity Fund (NSSE) 1o which both the
employees nnd e employer contribute, The Company’s contributions 1o the FPund are
Charged 1o the stnlement of comprehensive mcome (i the year i which they relate

.10 Toyes

Current income tax

Current income tux assets and liabiliies Tor the current and privr petiods are measured al the
ameunt expected 1o be recovered Trom or paid to the taxation authonties. The tax rates and
1% fuws used 1o compute the amount are these that are enacted by the staternent of financial
posilion reporling date. The current rate of corporate taxation is 3%,

Deferred income tax

Deferred taxation is provided, ander the lubility method, for sl tlemporary differcnces arising
between the 1ax hases of assets and lishilitics and their carrying amounts for financral
reparting purposes, Currently enacted rates are used to determine deferred income lax

A deferred tax asset is recognised to the extent that the Tuture faxable profits will be availahble
against which unused tax credits can be utilized.

Value added tax

Revenues, expenses and assels are recognised at amounts net of value sdded 1ax (VAT
except, where the VAT is incumred on a purchase of an assef or service is not recoverable from
the taxation authorily in which case the value added tax is recognised as part of the cost of

acquisition of the asse? or part of the expense item as applicable; and receivables and payahles
are stated with the amount of VAT included

The net amount of value added 1ax recoverable from, or payable to, the xation authority is
included as part of the receivables or payables in the statement of Hnancial position,

211 Comparative Mgures

Where necessary comparative figures have been adjusted'reclassified 1o conform with
changes in presentation in the curment year
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FRANCE INTERNATIONAL TRADE CO. LIMITED

"“T'.::"" TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

12 Financial instruments

i}y Financial assers

Initial recognition i
Financial assets within the scope of 1AS 39 are classified as financial assets at s
through profit or loss, loans and receivables, held-to-maturity mvestments, of available-for-
sale financial assets, or as derivatives designated as hedging instruments in an effective

hedge, as appropriate.

The Company delermines the classification of its ﬁnancialla:.se'rs at inil!ia_l recognition. The
financial assets are recognised inftially at fair value plus, in the case of myestmenls Tn-t a;
fair value through profit or loss, directly attributable transaction costs. Purchases or saies 0
financial assets that require delivery of assts wathin a timeframe established by regulation
of convention in the marketplace (regular way purchases) are recognized on the LAl
ie, the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include cash and short-term deposits and trade and other
receivables, loans and other receivables.

Subsequent measurements ) 3

The subsequent measurement of financial asscts depends on their classification as follows:
The Company classifies its financial assets in the following categories: financial assets at fair
value through profit or loss, loans and receivables, held-to-maturity investments, and
available-for-sile financial assets. Management dstermines the classification of ifs
invesiments at initial recognition.

Financial assets at fair value through profit or loss

This catepory has two sub-categories financial assets held for trading, and those designated
at fair value through profit or loss at inception. A financial assel is elassified in this category
if acquired principally for the purpose of selling in the shert time or if 5o, designated by
management. Denvatives are also categonized held for trading unless they are designated as
hedges.

Loanz and receivables

Loins and receivables are non-deimvalive fnencial assets with fixed or determinahble
payments that are not quoted in gn active market, Subsequent to initial recognition loans and
receivables are measured at amortized cost using the effective interest method Jess
impaimment.

Gains and losses are recopnised in profit or loss when the loans and receivahles are
derecognized or impaired, as well as through the amortization process. They arise when the
Company provides money, goods or services directly to a debtor with no intention of trading
areceivable This category generally applies 1o trade and receivables.

3
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022
Held-to-maturity investments
Held-to-maturity investments are non-gerivative financial asscts with fixed or determinable
payments and fixed maturities that the Company’s management has the positive infention
and ability to hold to maturity. Where the Company has to sell other than insignificant

amount held-to-maturity assets, the entire category would be tainted and reclassified as
available for sale.

Finaneial assets enrried ot amortised cost

For financial assels carried ul umortised cost, the Company first asscsses whether objective
evidence of impairment exists individually for financial nssets that are individually
significant, or collectively for fmancial asseis that are not individually significant, 1T the
Company determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a Board of financial
assets with similar credit risk characleristics and collectively assesses them for impairmen),
Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognized are not included in 1 collective assessment of impairment.

IF there is objective evidence that an impairment loss has been incurred, the amount of the
loss is measured ns the difference belween the assels camying amount and the present value
of estimated future cash flows (excluding future expected credit losses that have not yel been
incurred). The present value of the estimated future cash Mows is discounted at the (inancial
mssels oniginal effective interest rte. If a loan has a variable inferest rate, the discount rate
of measuring any impairment loss is the current effective interest rate,

The carrying amount of the asset iz reduced through the use of an allowance account and the
ameount of the loss is recognized in the statement of comprehensive income. Interest income
continues 10 be accrued using the rate of interest used 1o discount the future cash Nows for
the purpose of measuring the impairment less. The interest income is recorded as part of
finance income in the statement of financial performance Lonns together with the asseciaied
allowance are written off when there is no realistic prospect of future recovery and all
collateral has been realized or has been transferred 1o the Company. 1, ina subsequent year,
the amount of the estimated impairmen loss inereases or deereases because an event
eccurring after the impairment was recopnised, the previously recognized {mpairment loss is
increased or reduced by adjusting the allowance account if & fiture wrile-olT is later
recovered, the recovery is credited to finance costs in the statement of Tinancial performance,

ii) Financial linbilities

Initial recognition

Financial labilities wathin the scope of IAS 39 are clussified sz financial liabilities ot Fair
value through profit or loss, loans and borrowings, or as derivalives desipnated as hedging
instruments in an effective hedpe, asappropriate. The Company determines the classification
of its financial liabilities ai mitial recognition. The financial liabilitics are recognised initially
at fair value and in the case of loans and borrowings, directly atributable transaction costs,
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2022

The Company's financial lizkilities include trade and other paysbles

Subsequent measu rements
The subsequent measurement of financial assets depends on their classification as follows:

Financial liabilities at fair value through profit or loss

The financial liabilities at fair value through profit or loss includes financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value through
profil or loss,

Financial liabilitics arc classificd as held for trading if they are acquired for the purposs of
selling in the near future. This category includes derivative financial instruments entered
into the Company that do not meet the hedge accounting criteria as defined by AlS 39 Gains
or losses on liabilities held for trading are recognised in statement of income and expenditure,
The Company has not designated any financial lizhilities as at fair value through profit or
loss.

Offsetting of financial instruments
Financial assels and liabilities are offset, and the net amount reported in the balance sheet if]
and only if, there is a currenily enforceable legal right to offset the recognised amounts and

there is an intention to settle on a net basis, or 1o realise the assets and settle the liabilities
simultaneously,

Fair value of financial instruments

The fair value of financial instruments are actively traded in organized financial markets is
determined by reference o quoted market bid prices at the closz of husiness halance shast
date. For financial instruments where there is no active market, fair value is determinsd using
valuation techniques. Such techniques may include using recent 2rm’s length market
transactions, reference to the current fair value of another instrument that is substantially the
same; discounted cash Mow analysis or other valuation models.

Amortised cost of financial instruments

Amortised cost is computed using the effective interest method less anv allowance for
mpamm:nt and principal Tepayment or reduction. The calculation takes into account any
premium or discount on acquisition and includes transaction costs and fees thar are gn
integral part of the effective interest rate.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3, PROPERTY, PLANT AND EQUIPMENT

Cosl

Al Jamsary 2022
Addinens

Dnepeosads | irnnsiers
Al 3T Dhecesiber 2022
Deprecintion

A1 Januasy 2002
Charge for the year
[¥sposals

M 3] Decenber 2622

A1 3 December 2022

A3 Decemiber 2021

Lamd

Buildings Machinery Maotor Fumniture Capital in Taotal
& equipment wvehicles & fittings Progress
Talas Dvib() Tsha 000 Tahst i Tshs 000 Tshs [} Tshs 000
W ast 10,145,078 31,613,967 336,401 347,433 - 44223,6158
- 2 1,804,185 192,038 i 987,011 3,183,234
1,780,737 10,145,078 33418152 728,439 347433 987.011  47.406,849
. 1,050,780 5912852 164,508 90,477 2 7.218,617
- 507,254 4,085 899 108,603 43,429 - 4,745,154
i 1,558,034 9,998 751 273,111 133,906 . 11,963,801
1,760,737 8,587,044 23,419,401 455,328 113,526 UBT.011 35,443,048
L, 740,737 9,094,208 15,701,114 171,803 156,955 " 37,004,998
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PRANCE INTERNATIONAL TRADE CO. LIMITED
NOTES TOTHE FINANCIAL STATEMENTS (CONTINIED)
FOR THE YEAR ENDED 31 DECEMBER 2022
4. STOCKS
2012 1021
T5hs "N} TShs 000
Raw matcnials 8,785,131 5,033 490
Finished poods  products 5373414 1,119.954
Goods in transit (prepaid dutics) 129613 47050
! 14,268, 158 6,200,533
o DEBTORS
. Trade debtors 5,662 730 1,924,130
Trade creditors (with Dr balances) 375310 1,445,549
. Corporation tax — recoverable (note 10) - B4 875
Vat receivahle | 98E 181 |, 739 590
Prepaid expenses - val 512672 kL
. 8,538 893 195,134
. 6. CASH AND CASH EQUIVALENTS
. Cash 19,706 17451
. Bank balances 995,468 77,914
. Fixed deposit (5150,000) 351,000 351,000
: 1,366,174 446,65
' 7. SHARE CAFITAL
Authorized share capital
I 2,000,000 Ordinary shares of TShs 5,000 each 10,000,000 10,000,000
Issued and fully paid:
I 2,000,000 Ordinary shares of TShs 5,000 each 10,000,000 5,003,000
| 217
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FRANCE INTERNATIONAL TRADE CO, LIMITED

NOTESTOTHE FINANCIAL STATEMENTS (CONTINUEDY)

FORTHE YEAR ENDED 31 DECEMBEIR 2022
R, TERM LOANS

{0} Term lnan

222 202

TShs 00 Tshs 1MW

Standord Chartered Bank Tanzoom Lud - 1 Tanche JA5001 ] 5 Rk 245
Standard Chartered Rank Taonammin L - 2™ Tranche | 189,687 1953230
Standard Chartered Bank Tonzania Lid - 3" Tranche 97017 [ 54 330
AT 615 7011812

Term loan current maturities — payable within one year (3,290, (00 (3,240,924)
ASLGLS 4,070, RRK

Standard Chartered Bank Tanzmia Limited granted u loan facility of TSS 5,600,000 in Apl 2020
The loan was drawn down in 3 tranclics consisting of* 1 tranche of USS 4, 150,000; 2 teanche of
LISS 1.350.000; and 3 franche of USS 100,000 in Py — g 2020, Tl levam Dresars au sl 5%
over LIBOR interest snd the principnl deawdown sums are repayable in 48 equal monthly
mnstihments of USE116,667 conssting of 1 tmnche S8 8645833, 2 tranche LSS 28,125, and
3 tranche LISS 2,083,33 witlh effeet from June 2020 through to Febmary 2024, e loon Deilily i
secured by a debenture over all assets of the Compuny and by a joint legal morpape over the
Company’s Industrial property Jocaed on plots 1, 2, and 3, Block *A" Zagowali, Kibala Township

(b} Short term fin ancing facility

2022 2021
T'sls “00i T'Shys “00H)
astandard Charered Bomk Tanzania Limiled = 2,288,134

The lSI::HﬂdﬂId Chartered Bark Tomemnin Limited availed an import letter of eredit (ad import
mvolee hinancing) facility, combined nol fo excesd LSS 3,000,000 1o (he Company in April 2020,
The credit facilities bear 6.5% per nnnum inlesest over libor, The credit Geilities are seeured by 2
debenture over company's asscls and by a joint legal mongage over the Company™s Indhzstrinl
property located on plots 1,2, and 3, Black *A" Zagowali, Kibaha Townsalip.

9. CREDITORS

022 2021

_ T5hs 00 T'Shs 0

Trade creditors 33,185 569 20,527 459

Trade debtors (with credit balances) 3,291 682 79,517

Corporation tax (note 10) 210,175 -
Taxes payable (PAYE) 5,072 2,674

36,604 408 20,609,649

2
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PRANCE INTERSATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEM

FOR THE YEAR ENDED 31 DECEMBER 2022

10, TAXATION

At 1 Jamuary

Corporas tax: ( Alternative

Winimum Tax for 2021)

Current vear tax (Alzmative Minimum Tax)

Tax paid

At 31 December (notes 9:3)

11. COST OF SALES

Opening stock

Purchasas and related costs

Closing stock - matenals
Raw matenals consumsd

Production (factory) -enerzy and water
Factory staff salanies and labour costs
Depreciation — plant & machinery

Cost of goods produced
Opening stock
Closing stock

Cost of sales [ poods produced & sold

Cost af zales inclode the oo of stock of raw moterols conseemad 500 releay oost

ENTS (CONTINUED)

=,
222 2021
TShs *00) TShs W0
(L BT (15575
(45 115 13 RS
2801732 2
AL ITAN
e g LA 112385
T A0ITE (84.575)
0034 2R3 754
31.147381 24.08] A5
45 180871 ITEIL RS
(5. 785 130) 3 0E L
37 395 741 _ii..l_'_-;-f
2 ELCGT 150 553
7435 189 | T
4 085 590 3141423
46616510 25,330,765
1. 167043 -
(5 03027 (1118555,
42 IRNE2E Z9ER]15

e
5 PG TR
= ES WEL

as factory overhead incurmed in banoing such socks 1o therr final stats and locsmon

12. OPERATING COSTS

Administrative and office supplics

Advertising
Consulting and audit fee

Authonties (OSHA & TBS) inspection

Canteen expenses
City service levy

Depreciation — on buildinas, vehicles, fuminmre
Sub-total balance carried forward to page 30

2353
. L
30,833 57.16%
<1227 L1008
=90.965 232349
152952 Fhy,
639 285 £ TS
1406825 1284.670
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

11 OPERATING COSTS (continued)

Sgb-total balance brooght forward from page 19
Factony daly maintenance

Fincs and penalnes

Industny | f2actony ) general running expenses
Irsurance - facion

Land rent

License, permits, cemificates / regulations fee
Machine repairs

Madieal expensaz - first aid kats

Motor vehicle running expenzes

Skills znd development levy

Security guard expenses

Sl welfere

Telephone and internet

Transport expenses

Travelling and accommaodaton

Vs and permiris

Waste disposal

Workers Contmibution Fund

13. FINANCE CHARGES

Bank charpes

Fimancs cost — inter=s1 on loans
Foreign currency exchange (zain) / loss

14, RELATED PARTY DISCLOSURES
Directors” curment account: due (from o

15. CAPITAL COMMITMENTS

2022 2021
TShs “000 TShs *000)
1.406.825 1,284,670
306 61 369 BTR
$8.351 99 GER
388251 343,621
33,145 166476

24 B46 13,681
77,561 5919
0,117 132,204
15,967 13,571

e 318 181,593
51,056 35,265
73,920 61,692
42,709 21,822

33 851 56,362
707044 877,161
67,185 69,786
108,325 180,143
11,518 20,172
7.056 6,798
3,750,687 3,952,892
76,264 14,218
553.893 939 468
817,108 38.940
1.447.261 992,625
11,048,979 11,048,979

In the opinion of the directors there were no capital commitments at 51 December 2022

16. CONTINGENT LIABILITIES

In the opinion of the directors there wene no contingent liabilities as at 31 December 2022,

20
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PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

COMPANY’S INFORMATION

A: Board of directors

The directors of the Company at the date of this report who held office since 1" January
2024 are;-

Name Position Nationality
Mr. Lixin Wang Chairman Chinese
Mr. Zhang Long Director Chinese
Mr. Sun Shaohua Director Chinese

B: Company secretary

Ms. Miriam E. A. Chellangwa
House 25, Plot 41, Kinondon
Dar es Salaam

: Registered office

Plot 578, Swami Street, Block 15
PO Box 38009
Dar es Salaam

D: Independent anditors

Philip & Co.

Certified Public Accountants,

NIC Life House, Sokoine Drive/ Ohio Street
P.O. Box 12884

Dar es Salaam

E: Principal Bankers

CRDB Bank Plc Aznikiwe Branch
Standard Chartered Bank Tanzania Limited International House Branch
Nationzl Microfinance Bank Ple Kibaha Branch




PRANCE INTERNATIONAL TRADE CO, LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE
FOR THE YEAR ENDED 31 DECEMBER 2024

1.

4‘-

INTRODUCTION

The Directors present their report together with the audited financial statements for the
year ended 31 December 2024 which disclose the state of affairs of the Company.

NATURE OF THE OPERATION

Incorporation

Prance International Trade Co. Limited is incorporated in Tanzania under the Tanzanian
Companies Act as a private company limited by shares, and is domiciled in Tanzania,
The address of the registered office is set out on page 1.

Activities

The Company’s principal activity is of manufacturing, import and export of building
materials {nails and wires), baby diapers and detergents,

Competition

The market has always been open to competition and the Company remains committed to
delivering quality products and rendering services at a competitive price,

Political environment
The political and economic situation in Tanzania where the Company operates is stable.

Compliance with laws and regulations
The Company is registered by BRELA and subjected to Tax issues with the Tanzania
Revenue Authority, The Company is regulated by the Ministry of Industries and Trade,

RESOURCES

Apart from those items reflected in the statement of financisl position, the Company has good
and qualified personnel who are professional, experienced, and hard working with
business ethics and high level of customer care.

ENTITY'S OPERATIONAL MODEL

The operating model is to always be innovative and creative in providing products and
services 0 as to remain ahead of competition.

L% ]




PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

3. RISK MANAGEMENT AND INTERNAL CONTROLS

The board accepts final responsibility for the risk management and internal control
systems of the company. It is the task of management to ensure that adequate internal
financial and operational control systems are developed and maintained on an ongoing
basis in order to provide reasonable assurance regarding:

Effectiveness and efficiency of operations;

Safeguarding of company's assets:

Compliance with applicable laws and regulations;

Reliability of accounting records;

Business sustainability under normal as well as adverse conditions; and
Responsible behaviour towards all stakeholders.

® 8 B 8 & @

The efficacy of any intemal control system is dependent on the strict observance of the
prescribed measures. There is always a nsk of non-compliance of such measures by stafl,
Whilst no system of miemal control that can provide absolute assurance apgainst
misstatement or losses, the company’s system is designed to provide the board with
reasonable assurance thal the procedures in place are operating effectively. The Board
assessed the internal control systems throughout the year ended 31 December 2024 and is
of the opinion that they met accepiable criteria.

6. CORPORATE GOVERNMENT MATTERS

{a) Corporate governance stafement
The Directors are committed to the principles of good corporate governance and
recognize the need to conduct business in the generally accepted best practice. In so
doing the Directors therefore confirm that:
¢ The Board of Directors met regularly throughout the vear
o They retain full and effective control over the Company and monitor
executive management;
o There are regular reviews of financial and operational results;
e The Board accepts and exercises respomsibility for strategic and policy
decisions, the approval of budgets and the monitoring of performance; and
« They bring skills and experience from their own spheres of business to
complement the professional experience and skills of the management team.

(b) Members of those charged with gavernance
The directors of the Company who held office during the year and to the date of this
report are set out on page 1. All the directors are Non-Executive.
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REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

(c) Committees of those charged with governance
The Board is directly responsible for risk and internal control assessment, and as such
a separate audit commitiee is not considered necessary nor other separate committees
because the directors are capable of handling all administrative matters

(d) Environmental matters
The Company is committed on environmentally protection programs and operations
by reducing its operations impact on the environment by complying with applicable
environmental laws, regulations and standards, implementing waste mimmization
programs, to eliminate or reduce wastes and emissions and conserving energy
materials through resource management.

{e) Emplovees welfare

Management and employees relationship

Management / employee relationship continued to be good during the year. There
were no unresolved complaints by the employees at the end of the year. A healthy
relationship continues to exist between the management and trade union. The
Company is an equal opportunity employer. It gives access o employment
opportunities and it ensures the best available person is appointed to any given
position free from discrimination of any kind and without regard to factors like
gender, marital status, tribe, religion and disability which does not impair to
discharge duties.

Training
The Company continues with its efforts to improve employees’ motivation and
productivity through training recognition and improving working enviranment,

Health and safety
As an industry, the Company has taken rigorous steps to improve the working
environment in light of health and safety issues which might affect its employees,

Employees benefit plan

The Company pays contribution to publicly administered pension plans on a
mandatory basis which qualify to be defined contribution plans, The Company's
obligation in respect of these contributions are limited 1o a 10% of employee's gross
salary for National Social Security Fund (NSSF) and 0.5% for the Workers
Contribution Fund (WCF),

{f) Cender parity
The Company by December 2024 had 737 permanent employees, out of which 450
were male and 287 were female (Previous year: 568).
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d)

STAKEHOLDERS RELATIONSHIP

The success of the Company is dependent upon our strong positive relationship with key
stakeholders. Below is how we engage with our key stakeholders:

1) Customers: — by aiming to maximise customer satisfaction.

i) Employees — by putting safety as our first priority and aiming to address employees
needs and expectations;

iii) Suppliers — by clearly communicating our requirements and honouring our
obligations in a timely manner

iv) Government and regulatory authorities — by complying with all Government laws
and regulations

v) Shareholders — by remaining a profitable enterprise with a good reputation in the
market,

OPERATING AND FINANCIAL REVIEW

Over view of financial results

2024 2023 Change

Tsh'™ Tsh'M
Sales 47,613 315,831 33%
Profit /{loss) before tax 3,639 32% 1,003%
Current assets 32,888 11:132 1954
Current liabilities {excluding directors account) 46,434 30,936 0%
Mon-current assets 35 4RH 38,155 -T%%

Nales
Turnover increased by 33% from prior financial period. The increase is atiributed 10
improved external market demand (export sales),

Profit before tax

Profit before tax increased considerably from prior financial period. The increase is
partially due to increase in export sales with higher margins.

Current assets

Current assets increased by 195% due to holding high level of stocks a

A nd extending
credit sales period.

Current fiabifities

Current liabilities increased by 50 from last year, partially due to lagging behind
paymeni schedule.




PRANCE INTERNATIONAL TRADE CO. LIMITED

REPORT OF THOSE CHARGED WITH GOVERNANCE (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

h

&l

)

i)

}J'

1.

Non-current assets : —_—
Non-current assets decreased by 7% from last financial year. Additions in acquisiions of
fixed assets during the year was offset by higher depreciation charge.

Cuash flow )
During the year, the Company’s cash and cash equivalents was reasonably healthier than
last year.

Key performance indicators ;
The business is controlled by monitoring key performance indicators including tumover,
gross and net profit margins, operational cash flows and current assets and liabilities.

Iividends
The directors do not recommend payment of dividends in respect of the year ended 31
December 2024 (2023: Nil).

Solvency

The Company's state of affairs at 31 December 2024 is set out on page 14 of these
financial statements. The Directors have reviewed the current financial position of the
Company and on the basis of this review together with the current business plan, the
Directors are salisfied that the Company is a solvent going concern within the meaning
ascribed by the IFRS for SMEs and the Companies Act, 2002 of the laws of Tanzania.
The financial statements have been prepared on the going concern basis which assumes
that the Company will continue in operational existence for a foresecable future,

DIRECTORS’ INTERESTS IN THE COMPANY

Mr Zhang Long and Mr Sun Shachua hold 360 shares (0.02%) and 240 shares (0.01%),
respectively, iterests in the issued shares of the Company.

AUTHORIZED AND ISSUED SHARE CAPITAL

The authorized share capital of the Company is Tshs. 10,000,000,000 and the issued
share capital is Tshs. 10,000,000,000. The face value of each ordinary share is Tshs.
5,000,
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11. SHAREHOLDING

Shareholding in the Company’s issued share capital is as follows:

Mame P'age No of Value in
shares Tshs 000

Mr Zhang Long 0.02% 360 1,800
Mr Sun Shachua 0.01% 240 1,200
Bordar Group Limited 99.97% 1,999,400 9,997,000
100% 2,000,000 10,000,000

12. DIRECTORS' EMOLUMENTS

There are no any emoluments in form of salaries, directors’ fees nor were board
expenses paid 10 the directors duning the year.

13. RELATED PARTY TRANSACTIONS

Parties are related if one party can control the other party or exercise a significant
influence over the other party in making financial or operational decisions. In the
normal course of business, the Company may have entered into business relationship
with related parties ie. Key management staff, Directors, their associales and companies
associated with Directors. Such relationships are guided with policies approved by the
Board to ensure the same is done at arm’s length. All related party transactions and
balances are disclosed in Note 13 to these financial statements,

14. POLITICAL AND CHARITABLE DONATIONS
The Company had not made any political donations during the year (2023: Nil).
15. AUDITORS
Philip & Co
NIC Life House, 2™ Floor, Office B' 10
P O Box 12884
[Yar es Salaam

Firms NBAA Registration Nr PF 071

The auditors, Philip & Co. have expressed their willingness to continue in office and are
eligible for re-appointment. The re-appointment is confirmed by the directors.
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16, RESPONSIBILITY OF AUDITORS

17.

18.

19,

20,

The auditors’ responsibility is to consider whether there is a material inconsistency
between the other information and the financial statements, and whether there is a

malerial inconsistency between the other information and the auditors’ knowledge
obtained in the audit.

DISABLED PERSONS

The Company gives equal opportunitics to disabled persons for vacancies they are able to
do. However, the practice has not been formally documented into a policy.

PREJUDICIAL ISSUES

The Board is not aware of any prejudicial matters that may impact on achieving
objectives of the Company,

STATEMENT OF COMPLIANCE

The Report of Those Charged with Governance has been prepared in compliance with
disclosures relevant to the Company of the new Tanzania Financial Reporting Standard
No, 1 (TFRS No 1) as issued by the National Beard of Accountants and Auditors
(NBAA) and became effective from | January 2021.

APPROVAL

The Repon of Those Charggd with Governance has been approved by those charged
with governance on 222 -94:4J. ... and signed on ils behalf,

1 fy

Fhang Long
Direetor




PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2024

The Company’s directors are responsible for the preparation of financial statements that give a
true and fair view of Prance International Trade Co. Limited comprising the stalement of
financial position as at 31 December 2024, statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and notes to the financial
statements, which include a summary of significant accounting policies and other explanatory

notes, i accordance with International Financial Reporting Standards and in the manner required
by the Companies Act, 2002.

The Company’s directors are also responsible for such internal controls as the directors determine

is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and for maintaining adequate accounting records and
an effective system of nisk management.

The directors are of the opinion, based on the information and explanations given by
management that the system of internal control provides reasonable assurance that the financial
records may be relied on for the preparation of the annual financial statements, However, any

system of intenal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The Directors have made an assessment of the Company's ability 1o continue as a going concern,
in the light of this review and the current financial position, they are satisfied that the company

has or has access to adequate resources to continue in operational existence for the foreseeable
future.

The auditors are responsible for reporting on whether the financial statements give a true and fair
view in accordance with the applicable financial reporting framework,

Approval of the financial statements

The financial statements of Prance International Trade Co. Limited as identified in the first
.

paragraph were approved by the Board of Directors on . 2e2d - #nd were signed on its
behall by:

fo

Lhang Lung -
Lirector
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DECLARATION OF THE ACCOUNTANT ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The National Board of Accountants and Auditors (NBAA) according to the power conferred
under the Auditors and Accountants (Registration) Act, No. 33 of 1972, as amended by Act No. 2
of 1995, requires financial statements (o be accompanied with a declaration issued by the Head of

Finance/Accounting responsible for the preparation of financial statements of the entity
concerned.

It is the duty of a Professional Accountant to assist the Directors to discharge the responsibility of
preparing financial statements of an entity showing true and fair view of the enlity position and
performance in accordance with applicable International Accounting Standards and statutory
financial reporting requirements. Full legal responsibility for the preparation of financial
statements rests with the Directors as under Directors Responsibility statement on an earlier page.

IMFM”“”‘MA‘?‘H having reviewed the financial statements of Prance International Trade
Co. Limited hereby acknowledge my responsibility of ensuring thal financial statements for the
year ended 31 December 2024 have been prepared in compliance with applicable accounting
standards and statutory requirements.

[ thus confirm that the financial statements give a true and fair view position of Prance

International Trade Co. Limited as on that date and that they have been prepared based on
properly maintained financialgtcords.

Signed by: / ‘."’f

Position: gfﬁ‘”‘z’”‘: ......
NBAA Membership No.: 2GS A FF 2152
Date: .24 Auqer) o2 s

o
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REPORT OF THE AUDITORS
TOTHE MEMBERS OF PRANCE INTERNATIONAL TRADE CO. LIMITED

Report on the Financial Statements

Opinion

We have audited the financial statements of Prance International Trade Co. Limited (*“the
Company™), set out on pages 14 to 30 which com prise the statement of financial position as at
31 December 2024, the statements of profit or loss and other comprehensive income, changes

n equ_il:y am.j n:_a_::h flows for the year then ended, and notes to the financial stalements,
compnsing significant accounting policies and other explanatory information,

In our opinion, the accompanying finsneial siatements give a true and fair view of the financial
position of Prance International Trade Co. Limited asat 31 December 2024, and of its financial
performance and its cash flows for (e voar then ended in accordance with International
Financial Reporting Standards ([FE5S) 000 0 he manner required by the Companies Act, 2002,
Baxis for Opinion

We conducted our audit in accordance with imiomnational Standards on Auditing (ISAs). Our
responsibilities under those standards ure Lusihor described in the Auditors* Responsibilities for
the Audit of the Financial Statemenis section of our report,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code ol Ethics for Professional Accountants (IESBA Code) and the

ethical requirements that are relevant to our audit of the financial statements. We have fulfilled
our other ethical responsibilities in accordance with the IESBA Code.

Other informiation

The directors are responsible for the other information.  The other information comprises the
Company's general information, Report by those charged with govemance, Statement of
directors’ responsibilities and Deelaration of head of finance but does not include the financial
statements and our auditor’s report thereon,

Cur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audil financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistence with the linancial statements or our knowledge obtained in the audit,
or otherwise appears (o be matenally misstated

PO Box 12884 MIC Life Hedse Fani:  +255{022) 2131344
Mubile: +255 (F54) 782 31112
E-madl; philip@cats-nel.co.lz



REPORT OF THE AUDITORS (CONTINUED) .
TO THE MEMBERS OF PRANCE INTERNATIONAL TRADE CO. LIMITED

Other information {continued)

If. based on the work we have performed on the other information, we conclude that there
is 4 material misstatement of this other information, we are required to report that fact. We

have nothing to report in this regard.
Responsibilities of Directors for the Financial Statements

The directots are responsible for the preparation of financial statements that give a true and
fuir view in accordance with International Financial Reporting Standards and in the manner
required by the Companies Act, 2002, and for such internal control as directors dE:lI:Tﬂ'LIPE
is necessary to enable the preparation of financial statements that are free from material

misstatement. whether due to fraud or error.

In preparing the financial statements. directors are responsible forassessing the Cﬂmpan;.f's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless directors either intend to
liguidate the Company or to cease operations, or have no realistic alternative but to do so,
The directors are responsible for overseeing the financial reporting process

Auditors’ Responsibilities for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stalements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors” report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1SAs will
always detect a material misstatement when it exists.

wisstatemenis can arise from frand or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from emor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intemal control.

« Obtain an understanding of intlemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the elfectiveness of the Company’s internal control,

o Livaluate the approprigteness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.




REFORT OF THE AUDITORS (CONTINUED)
TOTHE MEMBERS OF PRANCE INTERNATIONAL TRADE CO, LIMITED

Auditors’ Responsibilities for the Audit of the financial Statements (continued)

Conelude on the appropriateness of the directors’ use of the going concern basis of
accounting and, hased on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. I we conclude that a material uncertainty exists,
we are required to draw attention in our auditors” report to the refated disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up 1o the date of our auditors’
report, However, fulure evenis or conditions may cause the Company to cease to
continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presemation,

We communicate with directors regarding. among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Companies Act. CAP 212 Act No. 12 of 2002, we report that:

* In our opinion, proper accounting records have been kept by Prance International
Trade Co. Limited;

o the individual accounts are in agreement with the accounting records of the
Company; and

* we obtained all the information and explanations which, o the best of our
knowledge and belief, are necessary for the purposes of our audit.

I3
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF FINANCIAL POSITION
AN AT 31 DECEMBER 2024

Miates

ASSETS
Property, plant and equipment 3

Current assefs

Stocks

Drebtors

(ash and cash equivalents
Tmal corrent assets

LIV T 5

Taotal assets

EQUITY AND LIABILITIES

Equity

Share caplial F
Retained camings

Total equity

Current liahilitics

Creditors B
Related party — directors’ current accouwn 13
Total current liabilities

Total equity and liabilitics

The fin
on,. JAk e

(s

Ihireeior

... and were signed on itz behalf by:

Report of the auditors - pages | 1 13,

2024 2023
TShs ‘000 TShs ‘000
35487, 6 3K, 155,100
16711,166 6,538,237
15,998,614 3,157,557
179,110 __ 1,436,861
32,888,800 11,132,655
L8376, 70 49,187,788
100,000,000 103, 00, (M)
393,785  (2,694.006)
10,893,785 T.301.9%4
46,434,032 30,936,782
11,048,979 11,048,979
STAS3011 41985761
68.376,796 49,287,755

::Esl{q[ﬁ?nems on pages 14 10 30 were approved by the Board of Directors
23
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME FOR THE YEAR ENDED 31 DECEMBER 2024

Notes 2024 2023

TShs 000 TShs 000

Revenue 47,613,838 35,831,715
Cost of sales 10 ___!:39.0{16.[}94} (31,671,986)
Gross profit / (loss) 8,607,744 4,159,729
Operating costs 11 (4.865,736) (3,323.428)
Finance charges 12 (122.660) (478,579)
Profit /(loss) from operations 3,619,348 357,722
Other income / (expenses) 19,526 (27,749)
Profit /(loss) before tax 3,638,874 329,973
Taxation 9 (47,083) (179,159)
Profit /(loss) for the year 3,591,791 150,814
Earnings / (loss) per share 1.8 0.08

The notes on pages 18 to 30 form part of these financial statements,

15




PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2024

At | January 2023

Profit / (loss) for the vear

Al 31 December 2023

Al | January 2023
Profit / (loss) for the year

Al 3] December 2024

Share Retained Total
capital carnings/{loss)

TShs "000 TShs “(HH TShs “(MH}

10,000,000 (2,848, 820) 751,180
- 150,814 150,814

10,000 000 (2,698.006) 7.301,994

1100, (00, CHA0 {2.698.006) T.301,994
- 3,591,791 3,591,791

[ 00000 (0 893,785 10,893,785

The notes on pages 18 to 30 form part of these financial statements,



PRANCE INTERNATIONAL TRADE CO. LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

Cash flow from operating activities
Profit / (loss) for the year
Adjustment for non-cash items: depreciation
: loss on asset disposal
Operating loss before changes in working capital items

Working capital changes
Increase in stocks
Increase in debtors
Increase in creditors

Tax paid
Net cash flows from / (used)operating activities
Cash flows used investing activities

Purchase of fixed assets
Proceeds from sale of assets

Cash flows from financing activities
Allotment of shares
lL.oans repayments

Net cash flows movement for the year
Cash and cash equivalent as at | January

Cash and cash equivalents as at 31 December

The notes on pages 18 to 30 form part of these financial statements.

2024 2023
TShs 000 TShs <000
3,638,874 329,973
6,119,018 5,319,884
; 27749
9,757,892 5,677,605
(10,172.929) 7.749,921
(12,772.004) 5,381,335
15,826,584 (5,876.875)
2,639,544 12,931,987
(445,469) (60,000)
2,194,075 12,871,987
(3,451,825) (8.110,730)
- 51,045
(3,451,825) (8,059,685)
- (4.741.615)

- (4.741,615)
(1,257,750) 70,687
1,436,861 1,366,174
179,110 1,436,861




PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAK ENDED 31 DECEMBER 2024

L REPORTING ENTITY

Mrance International Trade Co. Limited (the *Company’} is a Company domiciled in
Tanzania. The financial statements of the Company are for the year ended 31" December
2024,

The principal activities of the Company are described under repont of those charged with
EOVEMANCS on page 2.

I, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation

The financial statements of Company have been prepared in accordance with Intemational
Financial Reporting Standards (IFRS) and IFRS Interpretations Committee (IFRS IC)
applicable to companies reporting under [FRS.

The finsncial statements of the Company hive been prepared in accordance with IFRS, These
nancial statements have been prepared under the historical cost basis except where otheérwise
stated in the sccounting policies below, The financial statements are presented in Tanzania
Shillings (TZS). rounded to the nearest thowsand.

The preparation of financial statements in conformily with IFRS requires the use of certain
critical accounting estimates. It also requires management 1o exercise (15 judgment in the
process of applying the Company's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significam to the
financial statemenis.

(hj Changes in accounting policies and disclosures
New standards, amendments, and interpretations effective and adopted during the year

The following new slandards and amendments were effective from | January 2023, but they
did ot have material effects in the Company's financial statements:

Foew standirds or amendmenis Eflective for annual p:rinﬂ_‘
_ beginning orafter
IFRS 17 Insurance Contracls | January 2023

sale or Contribution of Assets hetween an Investor and its Associate or -
Joint Venture (Amendments 10 IFRS |0 and IAS 28) T'o be determined
Disclosure of Accounting Policies { Amendments 1o 1AS | and IFRS

Practice Statement 2) . i L Janyury 2023
Delinition of Accounting Estimate (Amendments 1o IAS R) | Janvary 2023
Deferred Tax Related 10 Assets and Liabilities Arising from o Single

1 ransuction — Amesdments to TAS 12 Income Taxes 11 January 2023




PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.1 Revenue recognition

Revenue is recognized only when it is probable that economic benefits associated with the
transaction will flow to the company and the amount of revenue can be measured reliably.
Revenue is measured at a fair value of the consideration received or receivable for the goods
and services provided in the nermal course of business, net of trade discounts, VAT and other
related taxes.

2.2 Properiy, plant and equipment

Property, plant and equipment arc inilially recorded at cost and therealler stated al historical
cost less depreciation, less any cumulative assets impairment.

An item of property, plant and equipment is de-recognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset, {calculated as the dilterence between the net disposal proceeds and

the carying amaount of the asset) is included in the statement of comprehensive income in
the vear the asset is de-recopnized.

Depreciation is calculaled on a straipht-line basis, al annual rates estimated to write ofT the
assets over their expected usclul lives at the following annual rates:-

Land none
Ruildings %
Mantor vehicles 2504
Plant and machinery 12.5%
Computers 37.5%
Furniture & fiftings 12.5%,

[epreciation is charged lrom the date anasset is put into use and cease from the date an asset
15 de-recognized Trom the books of accoont.

Progeny, plant and equipment are periodically reviewed for impairment. Where the earrying ameun
ol artassel is pereater Uvan s oslimaed] recoverable amount, iU 65 writien down 10 its recoverable

HAFETHT I

I assets’ resicanl values, wseful lives and depreciation metheds are reviewed and adjusted

prospectively iF appropriste, 0 there s an indicition of o sipnificant change since the lust reporting
date

19
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES T0O THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.3 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at face value,
Cash snd cash equivalents include cash in hand and demand and term deposits, with
miaturities of three months o less from the date of acquisition, that are readily convertible to
known amounts of cash and which are subject to en insignificant risk of changes in value,
nel of bank overdrafis.

2.4 Translation of currencies
i) Funclional and preseatatinn currency

The Anancial statements are presented in Tanzanian Shillings. which is the Company”s
functional, and presentation cumency,

it Transaction balarces

Transactions during the vear. which are denominated n foreign currencics, are
translated imo Tanzanian Shillings at the rates of exchange ruling on the transaction
date, Monetary assets and labilities m the balance sheet date, which are expressed in
foreign currency, are translated into Tanzanian Shillings at the exchange rate ruling on
the Balance Sheet date, The resulting differences [rom conversion and translation are
dealt with in the income statement in the vear in which they arise.

2.5 Stocks

Inventories arc stated at the lower of cost and net realisable value, Cost is determined using
the weighted average method, The cost of finished goods and work in progress comprises
raw material, direct Ebour, ather direct costs and related production overheads based on
normal operating capacity, but exclude borrowing costs. Wet realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

2.6 Impairmeni of linancial assels

At the balance sheel date an assessment is made of whether there B any evidence of
impairment of Mononcial assets. 11 such evidence exists, the estimated recoverable amount of
that wsset is determined and any impairment loss recognized in the income statement for the
difference between the recoverable amaount and the carrving amount,



PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

o

FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.7 Trade debtors

Trade receivables are recognized initially at a transaction price and subsequently mea.sgred at
amortised cost using effective interest method, less provision for impairment. A provision for
the trade receivables is established when there is objective evidence that the company will not
be able to collect all amounts due according to the original terms of receivables.

2.8 Trade payables

Trade payables are recognized initially at a transaction price and subsequently measured at
amortised cost using effective interest method.

2.9 Employce benefits

The Company is registered with the National Social Security Fund (NSSF) to which both the
employees and the employer contribute. The Company’s contributions to the Fund are
charged to the statement of comprehensive income in the year to which they relate.

2.10  Taxes

Current income tax

Current income lax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted by the statement of financial
position reporting date. The current rate of corporate taxation is 30%.

Deferred income tax

Deferred taxation is provided, under the liability method, for all temporary differences arising
between the tax bases ol assets and liabilities and their carrying amounts for financial
reporting purposes. Currently enacled rates are used to determine deferred income tax.

A deferred tax asset is recognised to the extent that the future taxable profits will be available
against which unused tax credits can be utilized.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Value added tax

Revenues, expenses and assets are recognised at amounts net of value added tax (VAT)
except; where the VAT is incurred on a purchase of an asset or service is not recoverable from
the taxation authority in which case the value added tax is recognised as part of the cost of
acquisition of the asset or part of the expense item as applicable; and receivables and payables
are stated with the amount of VAT included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is
included as part of the receivables or payables in the statement of financial position.

2.11  Comparative figures

Where necessary comparative figures have been adjusted/reclassified to conform with
changes in presentation in the current yvear

2.12 Financial instruments
i) Financial assets

Initial recognition

Financial assets within the scope of IAS 39 are classified as financial assets at fair value
through profit or loss, loans and receivables, held-to-maturity investments, or available-for-
sale financial assets, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

The Company determines the classification of its financial assets at initial recognition. The
financial assets are recognised initially at fair value plus, in the case of investments not at
fair value through profit or loss, directly attributable transaction costs. Purchases or sales of
financial assets that require delivery of assets within a timeframe established by regulation
or convention in the marketplace (regular way purchases) are recognized on the trade date,
ie, the date that the Company commilts to purchase or sell the asset.

The Company’s financial assets include cash and short-term deposits and trade and other
receivables, loans and other receivables.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent measurcments

pends on their classification as follows:

owing categories: financial assets at fair
es, held-to-maturity investments, and
determines the classification of its

The subsequent measurement of financial assets de
The Company classifies its financial assets in the foll
value through profit or loss, loans and receivabl
available-for-sale financial assets. Management
investments at initial recognition.

Financial assets at fair value through profit or loss

This category has two sub-categories financial assets held for trading, and those designated
at fair value through profit or loss at inception. A financial asset is classified in this category
if acquired principally for the purpose of selling in the short time or if so, designated by
management. Derivatives are also categorized held for trading unless they are designated as

hedges.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. Subsequent to initial recognition loans and
receivables are measured at amortized cost using the effective interest method less

impairment.

Gains and losses are recognised in profit or loss when the loans and receivables are
derecognized or impaired, as well as through the amortization process. They arise when the
Company provides money, goods or services directly to a debtor with no intention of trading
a receivable. This category generally applies to trade and receivables.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
paymenls and fixed maturities that the Company’s management has the positive intention
and ability to hold to maturity. Where the Company has to sell other than insignificant
amount held-to-maturity assets, the entire category would be tainted and reclassified as
available for sale.

Financial assets carried at amortised cost

FFor linancial assets carried at amortised cost, the Company first assesses whether objective
evidence of impairment exists individually for financial assets that are individually
significant, or collectively for linancial assets that are not individually significant. 1f the
Company determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a Board of financial
assets with similar credit risk characteristics and collectively assesses them for impairment.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognized are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the
loss is measured as the difference between the assets carrying amount and the present value
of estimated future cash flows (excluding future expected credit losses that have not yet been
incurred). The present value of the estimated future cash flows is discounted at the financial
assets original effective interest rate. If a loan has a variable interest rate, the discount rate
of measuring any impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the
amount of the loss is recognized in the statement of comprehensive income. Interest income
continues to be accrued using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. The interest income is recorded as part of
finance income in the statement of financial performance. Loans together with the associated
allowance arc written off when there is no realistic prospect of future recovery and all
collateral has been realized or has been transferred to the Company. If, in a subsequent year,
the amount of the estimated impairment loss increases or decreases because an event
occurring after the impairment was recognised, the previously recognized impairment loss is
increased or reduced by adjusting the allowance account. if a future write-off is later
recovered, the recovery is credited to finance costs in the statement of financial performance.

ii) Financial liabilities

Initial recognition

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair
value through profit or loss, loans and borrowings, or as derivatives designated as hedging
instrumenis in an effective hedge, as appropriate. The Company determines the classification
of its financial liabilitics at initial recognition. The financial liabilities are recognised initially
at fair value and in the case of loans and borrowings, directly attributable transaction costs.
The Company’s linancial liabilities include trade and other payables.

Subsequent measurements

The subsequent measurement of linancial assets depends on their classification as follows:
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial liabilities at fair value through profit or loss

The financial liabilities at fair value through profit or loss includes financial liabilities held
fortrading and financial liabilities designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of
selling in the near future. This category includes derivative financial instruments entered
into the Company that do not meet the hedge accounting criteria as defined by AIS 39 Gains
or losses on liabilities held for trading are recognised in statement of income and expenditure.
The Company has not designated any financial liabilities as at fair value through profit or
loss.

Offsetting of financial instruments

Financial assets and liabilities are offset, and the net amount reported in the balance sheet if,
and only if, there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Fair value of financial instruments

The fair value of financial instruments are actively traded in organized financial markets is
determined by reference to quoted market bid prices at the close of business balance sheet
date. For financial instruments where there is no active market, fair value is determined using
valuation techniques. Such techniques may include using recent arm’s length market
transactions; reference to the current fair value of another instrument that is substantially the
same; discounted cash flow analysis or other valuation models.

Amuortised cost of financial instruments

Amortised cost is computed using the effective interest method less any allowance for
impairment and principal repayment or reduction. The calculation takes into account anv
premium or discount on acquisition and includes transaction costs and fees that are an
integral part of the effective interest rate.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

STOCKS

Raw materials
Finished goods / products
Goods in transit (prepaid duties)

DEBTORS

Trade debtors

Trade creditors (with Dr balances)
Vat receivable

Corporation tax (note 9)

Prepaid expenses - vat

CASH AND CASH EQUIVALENTS

Cash
Bank balances

SHARE CAPITAL

Authorized share capital:

2.000,000 Ordinary shares of TShs 5,000 each

Issued and fully paid:

2.000,000 Ordinary shares of TShs 5,000 each

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
TShs 000 TShs 000
3.618,541 4,846,361
12,903,577 1,640,799
189,048 51,077
16,711,166 6,538,237
12,560,688 2,251,535
989,890 98,838
1,919,635 523,025
69,053 -
459,347 284,159
15,998,614 3,157,557
42,748 49,024
136,362 1,387,837
179,110 1,436,861
10,000,000 10,000,000
10,000,000 5,003,000
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

8. CREDITORS
2024 2023
TShs 000 TShs 000
Trade creditors 45,726,820 30,504,669
Trade debtors (with credit balances) 666,762 71,127
Corporation tax (note 9) - 329,333
Payroll taxes payable (NSSF/PAYE) 40449 31,652
46,434,032 30,936,781
9. TAXATION
At | January 329,333 210,175
Current year tax: 47,083 179,158
376,416 389,333
Tax paid (445.469) (60,000)
At 31 December (notes 3) (69,053) 329,333
10. COST OF SALES
Opening stock 4,846,361 8.793.868
Purchases and related costs 39,483,398 16,074,637
44,329,759 24 868,505
Closing stock - materials ~ (3,618,540)  (4,897.,438)
Raw materials consumed 40,711,219 19,971,067
Production (factory) -energy and water 1,596,700 1.280,105
Factory staff salaries and wages 2,830,212 2,025,786
Depreciation — plant & machinery 5,130,741 4,592,614
Cost of goods produced 50,268,872 27,869,572
Opening stock 1,640,799 5,494,290
Closing stock _(12903,577) (1,691,876
Cost of sales / goods produced & sold 39,006,094 .__mi,j}f

Cost of sales include the cost of stock of raw materials consumed and related costs, as well
as factory overhead incurred in bringing such stocks to their final state and location.
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PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

11, OPERATING COSTS

2024 2023
TShs 000 TShs ‘000
Administrative and office supplies 54,935 17.500
Advertising - 2,651
Consulting and audit fee 12,000 23,441
Canteen expenses 399,692 91,152
City service levy 81.873 107,651
Depreciation — on buildings, vehicles, furniture 988.278 727,269
Export expenses 668.827 46,342
Factory daily maintenance 254,718 375,327
Fines and penalties 230,053 5.000
Industry (factory) general running expenscs 396,682 305,722
Insurance - factory 30.064 114,692
Land rent 13,681 13,681
License, permits, certificates / regulations fee 98.450 73315
Machine repairs 130,108 5,300
Medical expenses / first aid kits 9,456 2,832
Motor vehicle running expenses 207,430 90,690
Skills and development levy 67,816 47,063
Security guard expenses 77,739 101,666
Staff welfare 5,380 1,349
Telephone and internet 55,089 56,541
Transport expenses 849.811 781,449
Travelling and accommodation 2,720 1.823
Visa and permits 177,133 293,623
Wasle disposal 8.847 5
Workers Contribution Fund 9.741 5.032
Wages — casual labour 35,212 32.312
4,865,736 3,323,428
12. FINANCE CHARGES

Bank charges 39915 101,152
Finance cost — interest on loans - 14.458
Foreign currency exchange (gain) / loss 82,745 362,969
122,660 478,579

13. RELATED PARTY DISCLOSURES
Directors’ current account: due (from)/to 11,048,979 11,048,979




PRANCE INTERNATIONAL TRADE CO. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

14. CAPITAL COMMITMENTS
In the opinion of the directors there were no capital commitments at 31 December 2024.

15. CONTINGENT LIABILITIES

In the opinion of the directors there were no contingent liabilities as at 3 December 2024.
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