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The Report by Those Charged with Governance

The members charged with governance (directors) have pleasure in submitting their report on the audited financial
statements for the year ended 31 December 2021 which disclose the state of affairs of Simba Pipe Industries
Limited (the company).

1. Incorporation

The company is domiciled in United Republic of Tanzania where it is incorporated as a private company limited by
share under the Companies Act 2002. The address of the registered office is set out on page 1.

2. Nature of business

The principal activity of the company is that of manufacturing and marketing of plastic piping systems and
components. The company has ventured into new business initiative of trading in imported pipe fittings to provide a
solution for total piping requirements to its customers.

There have been no material changes to the nature of the company's business from the prior year.

Company's misssion

To be one of the most respected and successful business groups in East Africa and sub Saharan region,
contributing significantly to the growth and development of the region.

Company's vision 

Our vision is to be a leader in our business by delivering quality products and services through continuous
innovation without compromising our core values of trust, respect, integrity, passion, humility, excellence and team
work.

3. Review of financial results and activities

The operating results and state of affairs of the company are fully set out in the attached financial statements and
do not in our opinion require any further comment.

Net profit of the company was TZS 1,396,325,000 (2020: profit TZS 1,676,535,000), after taxation of TZS
878,188,000 (2020: TZS 1,254,669,000).

4. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern.
This basis presumes that funds will be available to finance future operations and that the realisation of assets and
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The directors believe that the company has adequate financial resources to continue in operation for the
foreseeable future and accordingly the financial statements have been prepared on a going concern basis. The
directors have satisfied themselves that the company is in a sound financial position and that it has access to
sufficient borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new
material changes that may adversely impact the company. The directors are also not aware of any material non-
compliance with statutory or regulatory requirements or of any pending changes to legislation which may affect the
company.

The board of directors has reasonable expectation that the company has adequate resources to continue in
operational existence for the next twelve months. The impact of COVID-19 has been taken into consideration in the
going concern assessment. 
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Simba Pipe Industries Limited
(Registration number 41028)
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The Report by Those Charged with Governance

5. Directors

The directors of the company during the year and to the date of this report are as follows:

Name Position Nationality Changes
General Motors Investment
Limited

Director Tanzania Appointed 1 July 2021

Super Oils Petroleum Limited Director Tanzania Appointed 1 July 2021
Jayesh G. Shah Director British Resigned 1 July 2021
Ankush K. Shah Director British Resigned 1 July 2021

Changes to the directorate for the year under review are detailed above.

6. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this
report.

7. Share capital

2021 2020
Authorised Number of shares
Ordinary shares 5,000,000 5,000,000

2021 2020 2021 2020
Issued TZS '000 TZS '000 Number of shares
Ordinary shares 560,000 560,000 560,000 560,000

There have been no changes to the authorised or issued share capital during the year under review.

8. Dividends

The board of directors approved payment of dividend to shareholders of TZS 465,000,000 (2020:TZS
1,257,401,000). The amount has been provided and adjusted through equity.
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The Report by Those Charged with Governance

9. Shareholders

The total number of shareholders during the year are 2 shareholders (previous year: 2 shareholders).

The shares of the company are held as follows:

Number of shares
2021
Direct

2020
Direct

General Motors Investment Limited 554,400 -
Super Oils Petroleum Limited 5,600 -
Gulabchand Punamchand Shah - 280,000
DSL International Limited - 280,000

560,000 560,000

Directors' holding shares of the company are as follows:

Name 2021
Direct

2020
Direct

General Motors Investment Limited 554,400 -
Super Oils Petroleum Limited 5,600 -

560,000 -

During the year General Motors Investment Limited and Super Oils Petroleum Limited purchased,  554,400 and
5,600 respectively, the ordinary shares which were initially subscribed, issued and paid up equally by Gulabchand
Punamchand Shah and DSL International Limited.

10. Secretary

The company secretary is Upendo Philbert Ngaponda.
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The Report by Those Charged with Governance

11. Corporate governance

The board of directors consists of 2 directors. The board takes overall responsibility for the company, including
responsibility for identifying key risk areas, considering and monitoring investment decisions, considering
significant financial matters, and reviewing the performance of management business plans and budgets. The
board is also responsible for ensuring that a comprehensive system of internal control policies and procedures is
operative, and for compliance with sound corporate governance principles.

The board is required to meet at least two times a year. The board delegates the day to day management of the
business to the managing director assisted by senior management. Senior management is invited to attend board
meetings and facilitates the effective control of all the company's operational activities, acting as a medium of
communication and coordination between all the various business units. 

The company is committed to the principles of effective corporate governance. The directors also recognize the
importance of integrity, transparency and accountability.

12. Risk management and internal control

The board accepts final responsibility for the risk management and internal control systems of the company. It is
the task of management to ensure that adequate internal financial and operational control systems are developed
and maintained on an ongoing basis in order to provide reasonable assurance regarding:

 The effectiveness and efficiency of operations; 
 The safeguarding of the company's assets; 
 Compliance with applicable laws and regulations; 
 The reliability of accounting records; 
 Business sustainability under normal as well as adverse conditions; and
 Responsible behaviours towards all stakeholders.

The efficiency of any internal control system is dependent on the strict observance of prescribed measures. There
is always a risk of non-compliance of such measures by staff. Whilst no system of internal control can provide
absolute assurance against misstatement or losses, the company system is designed to provide the board with
reasonable assurance that the procedures in place are operating effectively. 

The board assessed the internal control systems throughout the financial year ended 31 December 2021 and is of
the opinion that they met accepted criteria.

13. Development programme

During the year, the company continued with improvements to its manufacturing and marketing strategies in order
to improve on its competitive advantages through the adoption of Balanced Scrorecard and Gemba Kaizen
initiatives. The company's products are certified by Tanzania Bureau of Standards. The company is ISO9001 2015
Certified. Furthermore, the company organizes extenal and internal training programs for the employees
development.
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The Report by Those Charged with Governance

14. Employees' welfare

Management and employees' relationship

The relation between employees and management continued to be cordial during the year. There were no
unresolved complaints received by management from the employees during the year.

The company is an equal opportunity employer. It gives equal access to employment opportunities and ensures
that the best available person is appointed to any given position free from discrimination of any kind and without
regard to factors like gender, marital status, tribes, religion and disability which does not impair ability to discharge
duties.

Health and safety

The company has a strong health and safety ethic which ensures that a strong culture of safety prevails at all
times. A safe working environment is ensured for all employees and contractors by providing adequate and proper
personal protective equipment, training and supervision as necessary. The company complies with all occupational
safety and health principles at workplace.

Financial assistance to staff

Salary advances are available to all confirmed employees depending on the assessment of and the discretion of
management as to the need and circumstances. All salaries advances are recovered at the month end from
employees’ salaries.

Persons with disabilities

Applications for employment by disabled persons are always considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that their
employment with the company continues and appropriate training is arranged. It is the policy of the company that
training, career development and promotion of disabled persons should, as far as possible, be identical to that of
other employees.

Medical assistance

All members of staff with maximum number of four beneficiaries (dependents) are guaranteed with medical
services. Medical services are provided by approved medical centres proposed by the National Health Insurance
Fund (NHIF).

Employees benefit plan

The company pays contributions to National Social Security Fund in Tanzania on mandatory basis which qualifies
to be a defined contribution plan.

The details of employees of the company are set out below;

2021 2020
Total number of employees at the beginning of the year 91 82
Number of employees engaged 1 17
Number of employees who left (13) (8)
Total number of employees at year end 79 91
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Report of the Independent Auditor

To the Shareholders of Simba Pipe Industries Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Simba Pipe Industries Limited (the company) set out on
pages 14 to 50, which comprise the statement of financial position as at 31 December 2021, statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Simba Pipe
Industries Limited as at 31 December 2021, and its financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards and the requirements of the Companies
Act 2002.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditors' responsibilities for the audit of the financial statements section of
our report. We are independent of the company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (Parts 1, 3 and 4A) (IESBA Code) and other independence requirements applicable to performing
audits of financial statements in United Republic of Tanzania. We have fulfilled our other ethical responsibilities
in accordance with the IESBA Code and in accordance with other ethical requirements applicable to performing
audits in United Republic of Tanzania. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the report by those
charged with governance, statement of directors' responsibilities and the declaration of the head of finance and
accounting as required by The National Board of Accountants and Auditors, which we obtained prior to the
signing of this report. The other information does not include the financial statements and our auditors' report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act 2002, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. 
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Report of the Independent Auditor

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

 Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors' report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

12



 

   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Report of the Independent Auditor

Report on other legal and regulatory requirements

This report, including opinion, has been prepared for, and only for, the company’s members as a body in
accordance with the Companies Act 2002 and for no other purposes.

As required by the Companies Act 2002, we report to you, based on our audit, that:
 We have obtained all the information and explanations which to the best of our knowledge and belief

were necessary for the purpose of our audit;
 In our opinion proper books of account have been kept by the company, so far as appears for our

examination of the books;
 The company’s statement of financial position and statement of profit or loss and other comprehensive

income are in agreement with the books of account;
 The report by those charged with governance is consistent with the financial statements; and
 Information specified by law regarding directors’ remuneration and transactions with the company is

disclosed.

__________________________________
CPA Christopher Msuya
For and on behalf of Crowe Tanzania
Certified Public Accountants in Public Practice
Dar es Salaam

Date: 30 June 2022
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Statement of Profit or Loss and Other Comprehensive Income
2021 2020

Note(s) TZS '000 TZS '000

Revenue 13 23,288,651 24,875,133

Cost of sales 14 (16,928,464) (17,057,379)
Gross profit 6,360,187 7,817,754

Other operating income 15 7,449 163,011

Other operating gains (losses) 16 (230,659) (216,216)

Operating expenses (Refer to page 16) (3,479,070) (4,238,474)
Operating profit (loss) 17 2,657,907 3,526,075
Finance costs 18 (383,394) (594,871)
Profit (loss) before taxation 2,274,513 2,931,204
Taxation 19 (878,188) (1,254,669)
Total comprehensive income (loss) for the year 1,396,325 1,676,535

15



Simba Pipe Industries Limited
(Registration number 41028)
Financial Statements for the year ended 31 December 2021

Statement of Profit or Loss and Other Comprehensive Income
2021 2020

Note(s) TZS '000 TZS '000

Other operating expenses
Administration and management fees (172,457) (183,276)
Amortisation (7,291) -
Auditors' remuneration 17 (26,150) (26,000)
Bad debts (158,899) (228,037)
Bank charges (178,607) (202,630)
Cleaning (2,835) (2,971)
System audit fees (5,721) (9,893)
Consulting and professional fees (28,721) (103,610)
Delivery expenses (3,518) (3,689)
Depreciation (93,545) (81,100)
Donations (300) -
Employee costs (1,028,167) (1,336,283)
Employee mobile expenses (4,585) -
Other expenses (5,661) (39,613)
Recruitment expenses (800) (1,050)
Canteen expenses (93,818) (87,986)
Fines and penalties (995) -
SAP support expenses - (13,580)
Miscellaneous expenses (9,215) (1,982)
Employees incentives (310) (1,650)
Fumigation expenses (500) (1,730)
Leave travel reimbursment - (930)
Loading expenses (450) (10,900)
Tender fees (9,329) (5,994)
Uniform expenses (8,181) (1,171)
Gemba Kaizen expenses (6,538) (345)
OSHA expenses (9,017) -
Land rent and property tax - (7,174)
Insurance (128,599) (105,466)
Software expenses (40,028) (1,013)
City Service Levy (69,866) (74,654)
Medical expenses (9,935) (10,020)
Motor vehicle expenses (34,796) (34,420)
Lease rentals on operating lease (36,834) (38,980)
Lincense and renewal (18,464) (24,296)
Local conveyance (1,940) (3,114)
Internet expenses (21,371) (18,659)
Postage and courier expenses (2,596) (5,599)
Printing and stationery (15,548) (18,347)
Advertisments and promotions (18,720) (19,804)
Casual labour (15,394) (73,551)
Repairs and maintenance (32,993) (24,909)
Stamp duty (343) -
Permit expenses (16,983) (45,924)
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Simba Pipe Industries Limited
(Registration number 41028)
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Statement of Profit or Loss and Other Comprehensive Income
2021 2020

Note(s) TZS '000 TZS '000

Security (44,566) (45,396)
Tax assessments (98,698) (163,139)
Subscriptions and membership fees (2,418) (2,343)
Telephone and fax (3,620) (401)
Training and seminars (1,353) (11,908)
Transport and freight (907,645) (1,103,372)
Domestic travel expenses (55,186) (30,928)
Foreign travel expenses (45,564) (30,637)

(3,479,070) (4,238,474)

The accounting policies on pages 20 to 32 and the notes on pages 33 to 50 form an integral part of the financial
statements.
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Simba Pipe Industries Limited
(Registration number 41028)
Financial Statements for the year ended 31 December 2021

Statement of Changes in Equity
Share capital Retained

income
Total equity

TZS '000 TZS '000 TZS '000

Balance at 01 January 2020 560,000 3,529,385 4,089,385
Total comprehensive income for the year - 1,676,535 1,676,535
Dividends - (1,257,401) (1,257,401)
Total changes - (1,257,401) (1,257,401)
Balance at 01 January 2021 560,000 3,948,519 4,508,519
Total comprehensive income for the year - 1,396,325 1,396,325
Dividends - (465,000) (465,000)
Total changes - (465,000) (465,000)
Balance at 31 December 2021 560,000 4,879,844 5,439,844
Note(s) 9
The accounting policies on pages 20 to 32 and the notes on pages 33 to 50 form an integral part of the financial
statements.
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Simba Pipe Industries Limited
(Registration number 41028)
Financial Statements for the year ended 31 December 2021

Statement of Cash Flows
2021 2020

Note(s) TZS '000 TZS '000

Cash flows from operating activities

Cash generated from operations 22 2,400,128 7,752,764
Tax paid 23 (1,002,209) (1,125,095)
Tax assessments 24 250,108 163,023

Net cash from operating activities 1,648,027 6,790,692

Cash flows from investing activities

Purchase of property, plant and equipment 3 (143,167) (2,503,485)
Sale of property, plant and equipment 3 89,200 11,682
Purchase of other intangible assets 4 (26,251) -
Net movement in other financial assets - 100

Net cash from investing activities (80,218) (2,491,703)

Cash flows from financing activities

Movement in other financial liabilities 1,880,270 298,868
Movement in contract liabilities (26,371) (1,295,683)
Dividends paid 25 (1,596,661) (825,740)
Finance costs (383,394) (594,871)

Net cash from financing activities (126,156) (2,417,426)

Total cash movement for the year 1,441,653 1,881,563
Cash at the beginning of the year (2,313,855) (4,195,418)

Total cash at end of the year 8 (872,202) (2,313,855)

The accounting policies on pages 20 to 32 and the notes on pages 33 to 50 form an integral part of the financial
statements.
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Simba Pipe Industries Limited
(Registration number 41028)
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Accounting Policies

Corporate information

Simba Pipe Industries Limited is a private limited company incorporated and domiciled in United Republic of
Tanzania.

The financial statements for the year ended 31 December 2021 were authorised for issue in accordance with a
resolution of the directors on the date of the signature of these financial statements.

1. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.

1.1 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance
with, International Financial Reporting Standards ("IFRS") and the Companies Act 2002.

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the
accounting policies which follow and incorporate the principal accounting policies set out below. They are
presented in Tanzanian Shillings, which is the company's functional currency.

These accounting policies are consistent with the previous period.

1.2 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others
and which are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic
benefits associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly
attributable to the acquisition or construction of the asset, including the capitalisation of borrowing costs on
qualifying assets and adjustments in respect of hedge accounting, where appropriate.

Depreciation of an asset commences when the asset is available for use as intended by management.
Depreciation is charged to write off the asset's carrying amount over its estimated useful life to its estimated
residual value, using a method that best reflects the pattern in which the asset's economic benefits are consumed
by the company. Leased assets are depreciated in a consistent manner over the shorter of their expected useful
lives and the lease term. Depreciation is not charged to an asset if its estimated residual value exceeds or is equal
to its carrying amount. Depreciation of an asset ceases at the earlier of the date that the asset is classified as held
for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Buildings Straight line 20 years
Plant and machinery Straight line 8 years
Furniture and fixtures Straight line 8 years
Motor vehicles Straight line 4 years
Office equipment Straight line 8 years
IT equipment Straight line 3 years
Leasehold improvements Straight line 50 years
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Accounting Policies

1.2 Property, plant and equipment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting
year. If the expectations differ from previous estimates, the change is accounted for prospectively as a change in
accounting estimate.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of
another asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be
impaired. When the carrying amount of an item of property, plant and equipment is assessed to be higher than the
estimated recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying
amount in line with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property,
plant and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying
amount of the item, is included in profit or loss when the item is derecognised.

1.3 Intangible assets

An intangible asset is recognised when:
 it is probable that the expected future economic benefits that are attributable to the asset will flow to the

entity; and
 the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

An intangible asset arising from development (or from the development phase of an internal project) is recognised
when:

 it is technically feasible to complete the asset so that it will be available for use or sale.
 there is an intention to complete and use or sell it.
 there is an ability to use or sell it.
 it will generate probable future economic benefits.
 there are available technical, financial and other resources to complete the development and to use or

sell the asset.
 the expenditure attributable to the asset during its development can be measured reliably.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an
indicator that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying
amount is amortised over its useful life.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as
follows:

Item Depreciation method Average useful life
Computer software Straight line 3 years
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Accounting Policies

1.4 Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial
Instruments.

Broadly, the classification possibilities, which are adopted by the company, as applicable, are as follows:

Financial assets which are equity instruments:
 Mandatorily at fair value through profit or loss; or
 Designated as at fair value through other comprehensive income. (This designation is not available to

equity instruments which are held for trading or which are contingent consideration in a business
combination).

Financial assets which are debt instruments:
 Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on

specified dates, to cash flows that are solely payments of principal and interest on principal, and where
the instrument is held under a business model whose objective is met by holding the instrument to collect
contractual cash flows); or

 Fair value through other comprehensive income. (This category applies only when the contractual terms
of the instrument give rise, on specified dates, to cash flows that are solely payments of principal and
interest on principal, and where the instrument is held under a business model whose objective is
achieved by both collecting contractual cash flows and selling the instruments); or 

 Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt
instruments which do not qualify as at amortised cost or at fair value through other comprehensive
income); or

 Designated at fair value through profit or loss. (This classification option can only be applied when it
eliminates or significantly reduces an accounting mismatch).

Financial liabilities:
 Amortised cost; or
 Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business

combination or to liabilities which are held for trading); or
 Designated at fair value through profit or loss. (This classification option can be applied when it eliminates

or significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments
managed on a fair value basis; or it forms part of a contract containing an embedded derivative and the
entire contract is designated as at fair value through profit or loss).

Note 30 Financial instruments and risk management presents the financial instruments held by the company based
on their specific classifications.

The specific accounting policies for the classification, recognition and measurement of each type of financial
instrument held by the company are presented below:
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1.4 Financial instruments (continued)

Trade and other receivables

Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 5).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash
flows that are solely payments of principal and interest on the principal outstanding, and the company's business
model is to collect the contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of
the receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus
cumulative amortisation (interest) using the effective interest method of any difference between the initial amount
and the maturity amount, adjusted for any loss allowance.

Balance due within 12 months equal their carrying balances as the impact of discounting is not significant.

Application of the effective interest method

For receivables which contain a significant financing component, interest income is calculated using the effective
interest method, and is included in profit or loss in investment income.

The application of the effective interest method to calculate interest income on trade receivables is dependent on
the credit risk of the receivable as follows:

 The effective interest rate is applied to the gross carrying amount of the receivable, provided the
receivable is not credit impaired.  The gross carrying amount is the amortised cost before adjusting for a
loss allowance.

 If a receivable is a purchased or originated as credit-impaired, then a credit-adjusted effective interest
rate is applied to the amortised cost in the determination of interest. This treatment does not change over
the life of the receivable, even if it is no longer credit-impaired.

 If a receivable was not purchased or originally credit-impaired, but it has subsequently become credit-
impaired, then the effective interest rate is applied to the amortised cost of the receivable in the
determination of interest.  If, in subsequent periods, the receivable is no longer credit impaired, then the
interest calculation reverts to applying the effective interest rate to the gross carrying amount.
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1.4 Financial instruments (continued)

Trade and other receivables denominated in foreign currencies

When trade and other receivables are denominated in a foreign currency, the carrying amount of the receivables
are determined in the foreign currency. The carrying amount is then translated to the Tanzanian Shilling equivalent
using the spot rate at the end of each reporting period.  Any resulting foreign exchange gains or losses are
recognised in profit or loss in other operating gains (losses) (note 16).

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding
VAT and prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected
credit losses (lifetime ECL), which represents the expected credit losses that will result from all possible default
events over the expected life of the receivable.

Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit
losses on trade and other receivables. The provision matrix is based on historic credit loss experience, adjusted for
factors that are specific to the debtors, general economic conditions and an assessment of both the current and
forecast direction of conditions at the reporting date, including the time value of money, where appropriate.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of
trade and other receivables, through use of a loss allowance account.  The impairment loss is included in other
operating expenses in profit or loss as a movement in credit loss allowance (note 17).

Write off policy

The company writes off a receivable when there is information indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under
liquidation or has entered into bankruptcy proceedings. Receivables written off may still be subject to enforcement
activities under the company recovery procedures, taking into account legal advice where appropriate. Any
recoveries made are recognised in profit or loss.
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1.4 Financial instruments (continued)

Trade and other payables

Classification

Trade and other payables (note 12), excluding VAT and amounts received in advance, are classified as financial
liabilities subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method results in
the recognition of interest expense, then it is included in profit or loss in finance costs (note 18).

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk.  Refer to note 30
for details of risk exposure and management thereof.

Balance due within 12 months equal their carrying balances as the impact of discounting is not significant.
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1.4 Financial instruments (continued)

Trade and other payables denominated in foreign currencies

When trade payables are denominated in a foreign currency, the carrying amount of the payables are determined
in the foreign currency. The carrying amount is then translated to the Tanzanian Shilling equivalent using the spot
rate at the end of each reporting period.  Any resulting foreign exchange gains or losses are recognised in profit or
loss in the other operating gains (losses) (note 16).

Derecognition

An entity shall derecognize a trade and other payables from its statement of financial position when, and only
when, it is extinguished i.e. when the obligation specified in the contract is discharged or cancelled or expires.

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

Bank overdrafts

Bank overdrafts are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

1.5 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an
asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised. A deferred tax
asset is not recognised when it arises from the initial recognition of an asset or liability in a transaction at the time
of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.
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1.5 Tax (continued)

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period,
except to the extent that the tax arises from:

 a transaction or event which is recognised, in the same or a different period, to other comprehensive
income, or

 a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited
or charged, in the same or a different period, directly in equity.

1.6 Leases

The company assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

In order to assess whether a contract is, or contains a lease, management determine whether the asset under
consideration is "identified", which means that the asset is either explicitly or implicitly specified in the contract and
that the supplier does not have a substantial right of substitution throughout the period of use. Once management
has concluded that the contract deals with an identified asset, the right to control the use thereof is considered. To
this end, control over the use of an identified asset only exists when the company has the right to substantially all
of the economic benefits from the use of the asset as well as the right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant
judgement, the relevant disclosures are provided in the significant judgments and sources of estimation uncertainty
section of these accounting policies.
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1.6 Tax (continued)

Company as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the company is a lessee, except for short-term leases of 12 months or less, or leases of low
value assets. For these leases, the company recognises the lease payments as an operating expense (note 17) on
a straight-line basis over the term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed. 

The various lease and non-lease components of contracts containing leases are accounted for separately, with
consideration being allocated to each lease component on the basis of the relative stand-alone prices of the lease
components and the aggregate stand-alone price of the non-lease components (where non-lease components
exist).

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined,
the company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:
 fixed lease payments, including in-substance fixed payments, less any lease incentives;
 variable lease payments that depend on an index or rate, initially measured using the index or rate at the

commencement date;
 the amount expected to be payable by the company under residual value guarantees;
 the exercise price of purchase options, if the company is reasonably certain to exercise the option;
 lease payments in an optional renewal period if the company is reasonably certain to exercise an

extension option; and
 penalties for early termination of a lease, if the lease term reflects the exercise of an option to terminate

the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability (or
right-of-use asset). The related payments are recognised as an expense in the period incurred and are included in
operating expenses (page 15).

The lease liability is presented as a separate line item on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect lease payments made.
Interest charged on the lease liability is included in finance costs (note 18).

Right-of-use assets

Right-of-use assets are presented as a separate line item on the Statement of Financial Position.

Lease payments included in the measurement of the lease liability comprise the following:
 the initial amount of the corresponding lease liability;
 any lease payments made at or before the commencement date;
 any initial direct costs incurred;
 any estimated costs to dismantle and remove the underlying asset or to restore the underlying asset or

the site on which it is located, when the company incurs an obligation to do so, unless these costs are
incurred to produce inventories; and

 less any lease incentives received.
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When the company incurs an obligation for the costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying assets to the condition required by the terms and conditions of the
lease, a provision is recognised in the Statement of Financial Position in note Provisions.

Right-of-use assets are subsequently measured at cost less accumulated depreciation and impairment losses.

As an exception, when the underlying assets are land and buildings, the company adopts the revaluation model
consistent with the accounting policy for land and buildings which are owned by the company. The accounting
policy for the revaluation model is explained in the property, plant and equipment accounting policy.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
However, if a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of
the underlying asset. Depreciation starts at the commencement date of a lease.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of
another asset.

1.7 Inventories

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all
inventories having a similar nature and use to the entity.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from an increase in net realisable value, are recognised as a
reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs.

1.8 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:
 tests intangible assets with an indefinite useful life or intangible assets not yet available for use for

impairment annually by comparing its carrying amount with its recoverable amount. This impairment test
is performed during the annual period and at the same time every period.

 tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the
cash-generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its
value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised
immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.
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1.8 Impairment of assets (continued)

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in
prior periods for assets other than goodwill may no longer exist or may have decreased. If any such indication
exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than
goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is
treated as a revaluation increase.

1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from
the issue of shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a
liability in the company in which they are declared.

1.10 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as
paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in
the period in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.

Defined contribution plans

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined
contribution plans where the company’s obligation under the schemes is equivalent to those arising in a defined
contribution retirement benefit plan.
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1.11 Provisions and contingencies

Provisions are recognised when:
 the company has a present obligation as a result of a past event;
 it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation; and
 a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party,
the reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be
received if the entity settles the obligation. The reimbursement shall be treated as a separate asset. The amount
recognised for the reimbursement shall not exceed the amount of the provision.

Provisions are not recognised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and
measured as a provision.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 26.

1.12 Revenue from contracts with customers

The company recognises revenue from the following major sources:
 Sale of manufactured goods
 Sales of trading goods.

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers control of a product or
service to a customer.

1.13 Cost of sales

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising from an increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs.
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1.14 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised as part of the cost of that asset until such time as the asset is ready for its intended use. The amount of
borrowing costs eligible for capitalisation is determined as follows:

 Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less
any temporary investment of those borrowings.

 Weighted average of the borrowing costs applicable to the entity on funds generally borrowed for the
purpose of obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total
borrowing costs incurred.

The capitalisation of borrowing costs commences when:
 expenditures for the asset have occurred;
 borrowing costs have been incurred, and
 activities that are necessary to prepare the asset for its intended use or sale are in progress.

Capitalisation is suspended during extended periods in which active development is interrupted.

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended
use or sale are complete.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

1.15 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Tanzanian Shillings, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of
the transaction.

At the end of the reporting period:
 foreign currency monetary items are translated using the closing rate;
 non-monetary items that are measured in terms of historical cost in a foreign currency are translated

using the exchange rate at the date of the transaction; and
 non-monetary items that are measured at fair value in a foreign currency are translated using the

exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition during the period or in previous financial
statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in
equity, any exchange component of that gain or loss is recognised to other comprehensive income and
accumulated in equity. When a gain or loss on a non-monetary item is recognised in profit or loss, any exchange
component of that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Tanzanian Shillings by applying to the
foreign currency amount the exchange rate between the Tanzanian Shilling and the foreign currency at the date of
the cash flow.
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2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the
current financial year and that are relevant to its operations:

Interest Rate Benchmark Reform - Phase 2: Amendments to IFRS 7

The amendment sets out additional disclosure requirements related to interest rate benchmark reform.

The effective date of the company is for years beginning on or after 01 January 2021.

The company has adopted the amendment for the first time in the 2021 financial statements.

The impact of the amendment is not material.

Interest Rate Benchmark Reform - Phase 2: Amendments to IFRS 9

When there is a change in the basis for determining the contractual cash flows of a financial asset or financial
liability that is required by interest rate benchmark reform then the entity is required to apply paragraph B5.4.5 as a
practical expedient. This expedient is only available for such changes in basis of determining contractual cash
flows.

Additional temporary exemptions from applying specific hedge accounting requirements as well as additional rules
for accounting for qualifying hedging relationships and the designation of risk components have been added to
hedge relationships specifically impacted by interest rate benchmark reform.

The effective date of the company is for years beginning on or after 01 January 2021.

The company has adopted the amendment for the first time in the 2021 financial statements.

The impact of the amendment is not material.

Interest Rate Benchmark Reform - Phase 2: Amendments to IFRS 16

If there is a lease modification as a result of the interest rate benchmark reform, then as a practical expedient the
lessee is required to apply paragraph 42 of IFRS 16 to account for the changes by remeasuring the lease liability to
reflect the revised lease payment. The amendment only applies to modifications as a result of the interest rate
benchmark reform.

The effective date of the company is for years beginning on or after 01 January 2021.

The company has adopted the amendment for the first time in the 2021 financial statements.

The impact of the amendment is not material.
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2. New Standards and Interpretations (continued)

Interest Rate Benchmark Reform - Phase 2: Amendments to IAS 39

Temporary exemptions from applying specific hedge accounting requirements as well as additional rules for
accounting for qualifying hedging relationships and the designation of financial items as hedged items have been
added to hedge relationships specifically impacted by interest rate benchmark reform.

The effective date of the company is for years beginning on or after 01 January 2021.

The company has adopted the amendment for the first time in the 2021 financial statements.

The impact of the amendment is not material.

COVID-19 - Related Rent Concessions - Amendment to IFRS 16

The COVID-19 pandemic has resulted in an amendment to IFRS 16 Leases. Lessees may elect not to assess
whether a rent concession that meets the conditions in paragraph 46B is a lease modification.  If this election is
applied, then any change in lease payments must be accounted for in the same way as a change would be
accounted for it were not a lease modification.  This practical expedient only applies to rent concessions occurring
as a direct consequence of the COVID-19 pandemic and only if:

 the change in lease payments results in revised consideration for the lease that is substantially the same as,
or less than, the consideration for the lease immediately preceding the change;

 any reduction in lease payment affects only payments originally due on or before 30 June 2022 and

 there is no substantive change to other terms and conditions of the lease.

The effective date of the amendment is for years beginning on or after 01 June 2020.

The company has adopted the amendment for the first time in the 2021 financial statements.

The impact of the amendment is not material.
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2.2 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been
published and are mandatory for the company’s accounting periods beginning on or after 01 January 2022 or later
periods:

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an
associate or joint venture, then the gain or loss on the loss of control is recognised in the parents' profit or loss only
to the extent of the unrelated investors' interest in the associate or joint venture. The remaining gain or loss is
eliminated against the carrying amount of the investment in the associate or joint venture. The same treatment is
followed for the measurement to fair value of any remaining investment which is itself an associate or joint venture.
If the remaining investment is accounted for in terms of IFRS 9, then the measurement to fair value of that interest
is recognised in full in the parents' profit or loss.

The effective date of the amendment is to be determined by the IASB.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Disclosure of accounting policies: Amendments to IAS 1 and IFRS Practice Statement 2.

IAS 1 was amended to require that only material accounting policy information shall be disclosed in the financial
statements. The amendment will not result in changes to measurement or recognition of financial statement items,
but management will undergo a review of accounting policies to ensure that only material accounting policy
information is disclosed.

The effective date of the amendment is for years beginning on or after 01 January 2023.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Definition of accounting estimates: Amendments to IAS 8

The definition of accounting estimates was amended so that accounting estimates are now defined as "monetary
amounts in financial statements that are subject to measurement uncertainty."

The effective date of the amendment is for years beginning on or after 01 January 2023.

It is unlikely that the amendment will have a material impact on the company's financial statements.
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Classification of Liabilities as Current or Non-Current - Amendment to IAS 1

The amendment changes the requirements to classify a liability as current or non-current.  If an entity has the right
at the end of the reporting period, to defer settlement of a liability for at least twelve months after the reporting
period, then the liability is classified as non-current.

If this right is subject to conditions imposed on the entity, then the right only exists, if, at the end of the reporting
period, the entity has complied with those conditions.

In addition, the classification is not affected by the likelihood that the entity will exercise its right to defer settlement.
Therefore, if the right exists, the liability is classified as non-current even if management intends or expects to
settle the liability within twelve months of the reporting period. Additional disclosures would be required in such
circumstances.

The effective date of the amendment is for years beginning on or after 01 January 2023.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Annual Improvement to IFRS Standards 2018-2020: Amendments to IFRS 1

A subsidiary that uses the cumulative translation differences exemption, may elect in its financial statements, to
measure cumulative translation differences for all foreign operations at the carrying amount that would be included
in the parent's consolidated financial statements, based on the parent's date of transition to IFRS if no adjustments
were made for consolidation procedures and for the effects of the business combination in which the parent
acquired the subsidiary.

The effective date of the company is for years beginning on or after 01 January 2022.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Reference to the Conceptual Framework: Amendments to IFRS 3

The amendment makes reference to the Conceptual Framework for Financial Reporting issued in 2018 rather than
to the IASC's Framework for the Preparation and Presentation of Financial Statements. The amendment
specifically points to the treatment of liabilities and contingent liabilities acquired as part of a business combination,
and which are in the scope of IAS 37 Provisions, Continent Liabilities and Contingent Assets or IFRIC 21 Levies. It
clarifies that the requirements of IAS 37 or IFRIC 21 should be applied to provisions, contingent liabilities or levies
to determine if a present obligation exists at the Acquisition date. The amendment further clarifies that contingent
assets of acquirees share not be recognised as part of the business combination.

The effective date of the company is for years beginning on or after 01 January 2022.

It is unlikely that the amendment will have a material impact on the company's financial statements.
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2. New Standards and Interpretations (continued)

Annual Improvement to IFRS Standards 2018-2020: Amendments to IFRS 9

The amendment concerns fees in the '10 per cent' test for derecognition of financial liabilities. Accordingly, in
determining the relevant fees, only fees paid or received between the borrower and the lender are to be included.

The effective date of the company is for years beginning on or after 01 January 2022.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Property, Plant and Equipment: Proceeds before Intended Use: Amendments to IAS 16

The amendment relates to examples of items which are included in the cost of an item of property, plant and
equipment. Prior to the amendment, the costs of testing whether the asset is functioning properly were included in
the cost of the asset after deducting the net proceeds of selling any items which were produced during the test
phase. The amendment now requires that any such proceeds and the cost of those items must be included in profit
or loss in accordance with the related standards. Disclosure of such amounts in now specifically required.

The effective date of the company is for years beginning on or after 01 January 2022.

It is unlikely that the amendment will have a material impact on the company's financial statements.

Onerous Contracts - Cost of Fulfilling a Contract: Amendments to IAS 37

The amendment defined the costs that are included in the cost of fulfilling a contract when determining the amount
recognised as an onerous contract. It specifies that the cost of fulfilling a contract comprises the costs that relate
directly to the contract. These are both the incremental costs of fulfilling the contract as well as an allocation of
other costs that relate directly to fulfilling contracts (for example depreciation allocation).

The effective date of the company is for years beginning on or after 01 January 2022.

It is unlikely that the amendment will have a material impact on the company's financial statements.
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3. Property, plant and equipment

2021 2020
Cost or

revaluation
Accumulated
depreciation

Carrying
value

Cost or
revaluation

Accumulated
depreciation

Carrying
value

Buildings 945,553 (670,498) 275,055 945,553 (623,220) 322,333
Plant and machinery 12,325,942 (9,233,304) 3,092,638 12,520,270 (8,487,632) 4,032,638
Furniture and fixtures 46,822 (45,877) 945 46,822 (45,720) 1,102
Motor vehicles 267,412 (228,223) 39,189 245,378 (213,782) 31,596
Office equipment 93,707 (76,622) 17,085 88,607 (70,977) 17,630
IT equipment 239,404 (221,818) 17,586 226,943 (217,502) 9,441
Leasehold improvements 2,126,440 (430,815) 1,695,625 2,126,440 (365,700) 1,760,740
Total 16,045,280 (10,907,157) 5,138,123 16,200,013 (10,024,533) 6,175,480

Reconciliation of property, plant and equipment - 2021

Opening
balance

Additions Disposals Depreciation Total

Buildings 322,333 - - (47,278) 275,055
Plant and machinery 4,032,638 99,701 (62,155) (977,546) 3,092,638
Furniture and fixtures 1,102 - - (157) 945
Motor vehicles 31,596 22,033 - (14,440) 39,189
Office equipment 17,630 5,101 - (5,646) 17,085
IT equipment 9,441 16,332 - (8,187) 17,586
Leasehold improvements 1,760,740 - - (65,115) 1,695,625

6,175,480 143,167 (62,155) (1,118,369) 5,138,123

4. Intangible assets

2021 2020
Cost /

Valuation
Accumulated
amortisation

Carrying
value

Cost /
Valuation

Accumulated
amortisation

Carrying
value

Computer software 202,668 (183,708) 18,960 176,417 (176,417) -

Reconciliation of intangible assets - 2021

Opening
balance

Additions Amortisation Total

Computer software - 26,251 (7,291) 18,960
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5. Trade and other receivables

Financial instruments:
Trade receivables 5,790,923 8,412,363
Trade receivables - related parties - 8,422
Loss allowance (1,607,425) (1,448,527)
Trade receivables at amortised cost 4,183,498 6,972,258
Other receivables 3,371 3,057

Non-financial instruments:
VAT 1,230,961 997,762
Advance to suppliers 2,219,991 53,283
Prepayments and deposits 66,545 80,076
Total trade and other receivables 7,704,366 8,106,436

Split between non-current and current portions

Current assets 7,704,366 8,106,436

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 4,186,870 6,975,316
Non-financial instruments 3,517,497 1,131,121

7,704,367 8,106,437

6. Deferred tax

Deferred tax liability

Deferred tax liability (311,106) (244,629)

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law
allows net settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax liability (311,106) (244,629)

Reconciliation of deferred tax asset / (liability)

At beginning of year (244,629) (413,112)
  Taxable / (deductible) temporary difference movement on tangible fixed

assets
(43,089) (49,481)

  Taxable / (deductible) temporary difference on cumulative unrealized forex
gains and losses

(3,488) 12,083

Taxable / (deductible) temporary difference on provisions (19,900) 205,881
(311,106) (244,629)
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7. Inventories

Raw materials, components 3,683,446 1,727,044
Work in progress 11,726 5,088
Finished goods 1,578,511 884,058
Trading goods 585,173 621,617
Packing materials - 2,200
Spare parts 83,099 60,522
Operating supplies - 21,666

5,941,955 3,322,195
Inventories (write-downs) (528,388) (528,388)

5,413,567 2,793,807

8. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 36,363 4,674
Bank balances 429,068 38,013
Bank overdraft (1,337,633) (2,356,542)

(872,202) (2,313,855)

Current assets 465,431 42,687
Current liabilities (1,337,633) (2,356,542)

(872,202) (2,313,855)

Standard Chartered Bank Tanzania Limited - Terms and conditions 
Overdaft facility - TZS 3,500,000,000.
Purpose: For general corporate purposes and/or working capital requirements.
Interest: 182 days T-bills + 4.5% per anum (To be fixed at 10.5% per anum and repriced annually). 
Interest payments: Monthly in arrears.
Availability period: From the date of acceptance until 31 July 2021 and further renewed.
Security: Inline with that for other bank facilities, detailed in note 10.

9. Share capital

Authorised
5,000,000 ordinary shares of TZS 1,000/ each 5,000,000 5,000,000

Issued
560,000 ordinary shares of TZS 1,000/ each 560,000 560,000
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10. Other financial liabilities

Held at amortised cost
Standard Chartered Bank Limited - Short term loan
Terms and conditions: refer to note below

765,000 413,500

Standard Chartered Bank Limited - Import invoice financing
Terms and conditions: refer to note below

403,863 5,428,155

Standard Chartered Bank Limited - Import loan
Terms and conditions: refer to note below

4,945,535 -

Standard Chartered Bank Limited - Long term loan
Terms and conditions: refer to note below

1,607,527 -

7,721,925 5,841,655

Split between non-current and current portions

Non-current liabilities 1,607,527 -
Current liabilities 6,114,398 5,841,655

7,721,925 5,841,655

1) Standard Chartered Bank Tanzania Limited - Short term loan
    Facility - TZS 1,000,000,000 (Inner to facility 2 below).
    Purpose: For general corporate purposes and/or working capital requirements.
    Interest: 182 days T-bills + 4% per anum (To be fixed at 10.5% per anum and repriced annually).
    Tenor: 180 days renewable.

2) Standard Chartered Bank Limited - Import invoice financing
    Facility -  USD 3,967,700
    Purpose: For financing for goods purchased by the borrower from its seller, as evidenced by the seller's invoice.
    Interest: 6 monts LIBOR + 4% per anum.
    Tenor: 180 days renewable.

3) Standard Chartered Bank Limited - Import loan
    Facility - TZS 6,900,000,000 (Inner to facility 2 above).
    Purpose: To cover the release of goods imported by the borrower under and in relation to letters of credit
    issued by the bank / import bills for collection handled by the bank.
    Interest: 182 days T-bills + 4% per anum (To be fixed at 10.5% per anum and repriced annually).
    Tenor: 180 days renewable.

4) Standard Chartered Bank Limited - Long term loan
    Facility - TZS 1,553,942,660
    Purpose: For financing purchase of machinery which will be used in manufacturing of pipes as the borrower has
    won tenders which require additional machinery in order to meet capacity..
    Interest: Fixed rate of 12.3%.
    Tenor: 29 months.

Securities for the above mentioned facilities:
 A first ranking debenture charge over the company's fixed and floating assets registered to secure the

sum of USD 6,860,075.
 First ranking legal charge over the property located on Plot No. 68, 69 and 70 situated at Mbozi road in

Dar es Salaam to be registered to secure the sum of USD 6,860,075.
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10. Other financial liabilities (continued)
 Specific charge over plant and machinery  located on Plot No. 68, 69 and 70 situated at Mbozi road in

Dar es Salaam to secure the sum of TZS 1,800,000,000.
 All monies corporate guarantee by General Motors Investment Limited.
 All monies personal guarantee by Nassoro Ally Seif.
 All monies personal guarantee by Seif Ally Seif.

11. Contract liabilities

Contract liabilities represent amount received in advance from customers.

12. Trade and other payables

Financial instruments:
Trade payables 2,252,499 2,110,121
Trade payables - related parties - 35,468
Accrued expenses 274,687 206,128
Other payables 243,144 505,317

Non-financial instruments:
Amounts received in advance 1,198,108 -

3,968,438 2,857,034

Financial instrument and non-financial instrument components of trade and other payables

At amortised cost 2,770,330 2,857,034
Non-financial instruments 1,198,108 -

3,968,438 2,857,034

13. Revenue

Revenue
Manufactured goods 22,489,279 13,708,291
Traded goods 799,372 11,172,350
Returns from sales - (5,508)

23,288,651 24,875,133

14. Cost of sales

Sale of goods 15,134,562 14,981,742
Write down of inventories to net realisable value - 528,388
Manufactured goods:
Employee costs 769,078 627,664
Depreciation and impairment 1,024,824 919,585

16,928,464 17,057,379
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15. Other operating income

Freight income - 54,944
Interest income 7,449 108,067

7,449 163,011

16. Other operating gains (losses)

Gains (losses) on disposals, scrappings and settlements
Property, plant and equipment 3 27,045 10,442

Foreign exchange gains (losses)
Net foreign exchange loss (257,704) (226,658)
Total other operating gains (losses) (230,659) (216,216)

17. Operating profit (loss)

Operating profit (loss) for the year is stated after charging (crediting) the following, amongst others:

Auditors' remuneration
Audit fees 26,000 26,000
Adjustment for previous year 150 -

26,150 26,000

Employee costs

Salaries and wages 1,496,152 1,586,217
Workers Compensation Fund 11,904 15,811
Other allowances 17,583 48,688
Skills and Development Levy 62,041 72,133
Other short-term costs 63,482 -
National Social Security Fund 146,083 240,074
Termination benefits - 1,024
Total employee costs 1,797,245 1,963,947
Less: Employee costs included in cost of sales (769,078) (627,664)
Total employee costs expensed 1,028,167 1,336,283

Depreciation and amortisation
Depreciation of property, plant and equipment 1,118,369 1,000,685
Amortisation of intangible assets 7,291 -
Total depreciation and amortisation 1,125,660 1,000,685
Less: Depreciation and amortisation included in cost of sales (1,024,824) (919,585)
Total depreciation and amortisation expensed 100,836 81,100
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18. Finance costs

Interest on bank overdraft 101,382 222,494
Interest on bank loans 282,012 372,377
Total finance costs 383,394 594,871

19. Taxation

Major components of the tax expense

Current
Local income tax - current period 660,301 1,102,967
Local income tax - recognised in current tax for prior periods - 211,896
Local income tax - prior year tax after TRA audit 151,410 108,289

811,711 1,423,152

Deferred
Originating and reversing temporary differences 66,477 (168,483)

878,188 1,254,669

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting (loss) profit 2,274,513 2,931,204

Tax at the applicable tax rate of 30% (2020: 30%) 682,354 879,361

Tax effect of adjustments on taxable income
Permanent difference 44,424 55,123
Prior year tax charge - 211,896
Local income tax - recognised in current tax for prior periods 151,410 108,289

878,188 1,254,669

20. Employee costs

Direct employee costs
Salaries and wages 688,013 506,944
Workers Compensation Fund - 5,053
Other allowances 17,583 15,888
Skills and Development Levy - 23,053
Other short-term costs 63,482 -
National Social Security Fund - 76,726

769,078 627,664
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20. Employee costs (continued)

Indirect employee costs
Salaries and wages 808,139 1,079,273
Workers Compensation Fund 11,904 10,758
Other allowances - 32,800
Skills and Development Levy 62,041 49,080
National Social Security Fund 146,083 163,348
Termination benefits - 1,024

1,028,167 1,336,283

Total employee costs
Direct employee costs 769,078 627,664
Indirect employee costs 1,028,167 1,336,283

1,797,245 1,963,947

21. Depreciation, amortisation and impairment losses

Depreciation
Property, plant and equipment 93,545 81,100

Amortisation
Intangible assets 7,291 -

Total depreciation, amortisation and impairment
Depreciation 93,545 81,100
Amortisation 7,291 -

100,836 81,100

22. Cash generated from operations

(Loss) profit before taxation 2,274,513 2,931,204
Adjustments for:
Depreciation and amortisation 1,125,660 1,000,685
Gains on disposals, scrappings and settlements of assets and liabilities (27,045) (10,442)
Losses on foreign exchange 257,704 226,658
Finance costs 383,394 594,871
Inventory write down - 528,390
Losses on foreign exchange (257,704) (226,658)
Tax assessments (250,108) (163,023)
Changes in working capital:
Inventories (2,619,760) 2,597,003
Trade and other receivables 402,070 586,145
Trade and other payables 1,111,404 (312,069)

2,400,128 7,752,764
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23. Tax paid

Balance at beginning of the year (151,999) 146,058
Current tax for the year recognised in profit or loss (811,711) (1,423,152)
Balance at end of the year (38,499) 151,999

(1,002,209) (1,125,095)

24. Tax asessments

VAT 79,000 163,023
Withholding Tax 9,796 -
Skills and Development Levy 4,117 -
Stamp Duty 122 -
Corporate Tax 157,073 -

250,108 163,023

Taxes related to prior years after Tanzania Revenue Authority tax assessment.

25. Dividends paid

Balance at beginning of the year (1,131,661) (700,000)
Dividends declared during the year (465,000) (1,257,401)
Balance at end of the year - 1,131,661

(1,596,661) (825,740)

26. Contingencies

The directors are of the opinion that there are no contingent liabilities as at year end.
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27. Related parties
Msalala Gold Limited Sister company
Sumaria Group Tanzania Limited Sister company
Silafrica Tanzania Limited Sister company
Nyanza Bottling Company Limited Sister company
Members of key management Jitin Singh

The above mentioned sister companies were no longer related parties as at year end since the company's shares
were sold to other parties during the year under review.

Related party balances

Amounts included in trade and other receivable (trade and other payable)
regarding related parties
Msalala Gold Limited - 17,305
Sumaria Group Tanzania Limited - (35,468)
Nyanza Bottling Company Limited - 8,422

Related party transactions

Purchases from related parties
Silafrica Tanzania Limited 4,212 3,288

Sales to related parties
Silafrica Tanzania Limited 177 925
Nyanza Bottling Company Limited - 7,137
Msalala Gold Limited - 2,796

Technical fees paid to (received from) related parties
Sumaria Group Tanzania Limited 194,876 183,276

Compensation to directors and other key management
Key staff remuneration 230,524 1,227,313

28. Directors' emoluments

No emoluments were paid to the directors or any individuals holding a prescribed office during the year.

29. Comparative figures

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current
year.
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30. Financial instruments and risk management

Financial risk management

Overview

The company is exposed to the following risks from its use of financial instruments:
 Credit risk;
 Liquidity risk; and
 Market risk (currency risk, interest rate risk and price risk).

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations.

The maximum exposure to credit risk is presented in the table below:

2021 2020
Gross

carrying
amount

Credit loss
allowance

Amortised
cost / fair

value

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair

value
Trade and other
receivables

5 5,794,295 (1,607,425) 4,186,870 8,423,843 (1,448,527) 6,975,316

Cash and cash
equivalents

8 465,431 - 465,431 42,687 - 42,687

6,259,726 (1,607,425) 4,652,301 8,466,530 (1,448,527) 7,018,003
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30. Financial instruments and risk management (continued)

Liquidity risk

Liquidity risk is the risk that the company will not have sufficient funds to meet liabilities. The company manages
liquidity risk through an on going review of future commitments and credit facilities.

The table below analyses the company’s financial liabilities into relevant maturity groupings based on the
remaining period at the statement of financial position to the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances as the impact of discounting is not significant.

2021

Less than
1 year

More than
1 year

Total Carrying
amount

Non-current liabilities
Other financial liabilities 10 - 1,607,527 1,607,527 1,607,527

Current liabilities
Trade and other payables 2,770,331 - 2,770,331 2,770,330
Other financial liabilities 10 6,114,398 - 6,114,398 6,114,398
Bank overdraft 8 1,337,633 - 1,337,633 1,337,633

(10,222,362) (1,607,527) (11,829,889) (11,829,888)

2020

Less than
1 year

Total Carrying
amount

Current liabilities
Trade and other payables 12 2,857,034 2,857,034 2,857,034
Other financial liabilities 10 5,841,655 5,841,655 5,841,655
Dividend payable 1,131,661 1,131,661 1,131,661
Bank overdraft 8 2,356,542 2,356,542 2,356,542

Foreign currency risk

The company does not hedge foreign exchange fluctuations.

Foreign currency risk arises when future commercial transactions or recognized assets and liabilities are
denominated in a currency that is not the entity's functional currency. The company transacts partly in United
States Dollar and its assets and liabilities are denominated in Tanzanian Shillings. The foreign exchange exposure
are reviewed and controlled by management on a regular and frequent basis.
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31. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern.
This basis presumes that funds will be available to finance future operations and that the realisation of assets and
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The directors believe that the company has adequate financial resources to continue in operation for the
foreseeable future and accordingly the financial statements have been prepared on a going concern basis. The
directors have satisfied themselves that the company is in a sound financial position and that it has access to
sufficient borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new
material changes that may adversely impact the company. The director directors are also not aware of any material
non-compliance with statutory or regulatory requirements or of any pending changes to legislation which may affect
the company.

The board of directors has reasonable expectation that the company has adequate resources to continue in
operational existence for the next twelve months. The impact of COVID-19 has been taken into consideration in the
going concern assessment. 

32. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this
report.
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IRU�WKH�\HDU�HQGHG����'HFHPEHU�������

�� ,QFRUSRUDWLRQ

7KH�FRPSDQ\�LV�GRPLFLOHG�LQ�8QLWHG�5HSXEOLF�RI�7DQ]DQLD�ZKHUH�LW�LV�LQFRUSRUDWHG�DV�D�SULYDWH�FRPSDQ\�OLPLWHG�E\
VKDUH�XQGHU�WKH�&RPSDQLHV�$FW�������

�� 1DWXUH�RI�EXVLQHVV

7KH� SULQFLSDO� DFWLYLW\� RI� WKH� FRPSDQ\� LV� WKDW� RI� PDQXIDFWXULQJ� DQG� PDUNHWLQJ� RI� SODVWLF� SLSLQJ� V\VWHPV� DQG
FRPSRQHQWV��7KH�FRPSDQ\�KDV�YHQWXUHG�LQWR�QHZ�EXVLQHVV�LQLWLDWLYH�RI�WUDGLQJ�LQ�LPSRUWHG�SLSH�ILWWLQJV�WR�SURYLGH�D
VROXWLRQ�IRU�WRWDO�SLSLQJ�UHTXLUHPHQWV�WR�LWV�FXVWRPHUV�

7KHUH�KDYH�EHHQ�QR�PDWHULDO�FKDQJHV�WR�WKH�QDWXUH�RI�WKH�FRPSDQ\
V�EXVLQHVV�IURP�WKH�SULRU�\HDU�

�� 5HYLHZ�RI�ILQDQFLDO�UHVXOWV�DQG�DFWLYLWLHV

7KH�RSHUDWLQJ�UHVXOWV�DQG�VWDWH�RI�DIIDLUV�RI�WKH�FRPSDQ\�DUH�IXOO\�VHW�RXW�LQ�WKH�DWWDFKHG�ILQDQFLDO�VWDWHPHQWV�DQG
GR�QRW�LQ�RXU�RSLQLRQ�UHTXLUH�DQ\�IXUWKHU�FRPPHQW�

1HW� SURILW� RI� WKH� FRPSDQ\� IRU� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ����� ZDV� 7=6� �������������� ������� ORVV� 7=6
�����������������DIWHU�WD[DWLRQ�RI�7=6����������������������7=6��������������

�� 6KDUH�FDSLWDO

���� ����
$XWKRULVHG 1XPEHU�RI�VKDUHV
2UGLQDU\�VKDUHV�RI�7=6���������HDFK ��������� ���������

���� ���� ���� ����
,VVXHG 7=6�
��� 7=6�
��� 1XPEHU�RI�VKDUHV
2UGLQDU\�VKDUHV�RI�7=6���������HDFK ������� ������� ������� �������

7KHUH�KDYH�EHHQ�QR�FKDQJHV�WR�WKH�DXWKRULVHG�RU�LVVXHG�VKDUH�FDSLWDO�GXULQJ�WKH�\HDU�XQGHU�UHYLHZ�

�� 6KDUHKROGHUV

7KH�WRWDO�QXPEHU�RI�VKDUHKROGHUV�GXULQJ�WKH�\HDU�LV�WZR�VKDUHKROGHUV��SUHYLRXV�\HDU���VKDUHKROGHUV��

7KH�VKDUHV�RI�WKH�FRPSDQ\�DV�DW�\HDU�HQG�ZHUH�KHOG�DV�IROORZV�
����������������������������������������������������������������������������������������������������������������������1XPEHU�RI�6KDUHV
�����������������������������������������������������������������������������������������������������������������������������������������������
*XODEFKDQG�3XQDPFKDQG�6KDK ���� ����������� ���������������
'6/�,QWHUQDWLRQDO�/LPLWHG ������������ ���������������
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ�LW�ZDV�UHVROYHG�DQG�DXWKRUL]HG�WKH�GLUHFWRUV�DQG�WKH�FRPSDQ\�VHFUHWDU\�WR�H[HFXWH
WKH�VDOH�RI�VKDUHV�DQG�FODLP�DJUHHPHQW�EHWZHHQ�0U��*�3�6KDK��0�V�'6/�,QWHUQDWLRQDO�/WG��WKH�9HQGRUV��DQG�0�V�
*QHUDO�0RWRU� ,QYHVWPHQW�/WG���0�V��6XSHU�2LOV�3HWUROHXP�,QWHUQDWLRQDO�/WG�� �WKH�3XUFKDVHUV���7KH�SURFHGXUHV�IRU
WKH�VDOH�RI�VKDUH��DUH�LQ�SURJUHVV�DQG�DUH�H[SHFWHG�WR�EH�FRPSOHWHG�LQ������

�� 'LYLGHQGV

%RDUG�RI�GLUHFWRUV�DSSURYHG�SD\PHQW�RI�GLYLGHQG�WR�VKDUHKROGHUV�RI�7=6��������������������7=6��������������
7KH�DPRXQW�KDV�EHHQ�SURYLGHG�DQG�DGMXVWHG�WKURXJK�HTXLW\�

�



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

'LUHFWRUV
�5HSRUW

�� 'HYHORSPHQW�SURJUDPPH

'XULQJ�WKH�\HDU��WKH�FRPSDQ\�FRQWLQXHG�ZLWK�LPSURYHPHQWV�WR�LWV�PDQXIDFWXULQJ�DQG�PDUNHWLQJ�VWUDWHJLHV�LQ�RUGHU
WR� LPSURYH� RQ� LWV� FRPSHWLWLYH� DGYDQWDJHV� WKURXJK� WKH� DGRSWLRQ� RI� %DODQFHG� 6FURUHFDUG� DQG� *HPED� .DL]HQ
LQLWLDWLYHV��7KH�FRPSDQ\
V�SURGXFWV�DUH�FHUWLILHG�E\�7DQ]DQLD�%XUHDX�RI�6WDQGDUGV��7KH�FRPSDQ\�LV�,62���������
&HUWLILHG�

�� 'LUHFWRUDWH

7KH�GLUHFWRUV�LQ�RIILFH�DW�WKH�GDWH�RI�WKLV�UHSRUW�DUH�DV�IROORZV�

'LUHFWRUV 'HVLJQDWLRQ 1DWLRQDOLW\
-D\HVK�*��6KDK 'LUHFWRU %ULWLVK
$QNXVK�.�6KDK 'LUHFWRU %ULWLVK

�� 'LUHFWRUV
�LQWHUHVWV�LQ�VKDUHV

7KH�GLUHFWRUV�GR�QRW�KROG�DQ\�GLUHFW�LQWHUHVW�LQ�WKH�LVVXHG�DQG�SDLG�XS�VKDUH�FDSLWDO�RI�WKH�FRPSDQ\�

��� (YHQWV�DIWHU�WKH�UHSRUWLQJ�SHULRG

7KH�GLUHFWRUV�DUH�QRW�DZDUH�RI�DQ\�PDWHULDO�HYHQW�ZKLFK�RFFXUUHG�DIWHU�WKH�UHSRUWLQJ�GDWH�DQG�XS�WR�WKH�GDWH�RI�WKLV
UHSRUW�

��� *RLQJ�FRQFHUQ

7KH�GLUHFWRUV�FRQILUP� WKDW�DSSOLFDEOH�DFFRXQWLQJ�VWDQGDUGV�KDYH�EHHQ� IROORZHG�DQG� WKDW� WKH� ILQDQFLDO�VWDWHPHQWV
KDYH�EHHQ�SUHSDUHG�RQ�WKH�EDVLV�RI�DFFRXQWLQJ�SROLFLHV�DSSOLFDEOH�WR�D�JRLQJ�FRQFHUQ��7KLV�EDVLV�SUHVXPHV�WKDW
IXQGV� ZLOO� EH� DYDLODEOH� WR� ILQDQFH� IXWXUH� RSHUDWLRQV� DQG� WKDW� WKH� UHDOLVDWLRQ� RI� DVVHWV� DQG� VHWWOHPHQW� RI
OLDELOLWLHV�FRQWLQJHQW�REOLJDWLRQV�DQG�FRPPLWPHQWV�ZLOO�RFFXU�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�

'HVSLWH�WKH�LPSDFW�RI�WKH�SDQGHPLF�RQ�WKH�FRPSDQ\¶V�RSHUDWLRQV��WKH�ERDUG�RI�GLUHFWRUV�KDV�LPSOHPHQWHG�YDULRXV
VWUDWHJLHV� IRFXVLQJ�RQ�FRVW�FXWWLQJ�PHDVXUHV�WR�HQDEOH� WKH�FRPSDQ\�WR�RSHUDWH�WKURXJK�WKLV�SHULRG��:LWK�UHJXODU
DVVHVVPHQWV�DQG� LPSOHPHQWDWLRQ�RI�YDULRXV�VWUDWHJLHV�� WKH�ERDUG�RI�GLUHFWRUV� LV�RSWLPLVWLF� WKDW� WKH�FRPSDQ\�ZLOO
ZLWKVWDQG�WKURXJK�WKH�SDQGHPLF�

��� (PSOR\HH�ZHOIDUH

7KH�GHWDLOV�RI�HPSOR\HHV�RI�WKH�FRPSDQ\�DUH�VHW�RXW�DV�EHORZ�

� ��
'HFHPEHU�

����

���'HFHPEHU
����

7RWDO�QXPEHU�RI�HPSOR\HHV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU �� ��
1XPEHU�RI�HPSOR\HHV�HQJDJHG �� ��

 1XPEHU�RI�HPSOR\HHV�ZKR�OHIW ��� ����
7RWDO�QXPEHU�RI�HPSOR\HH�DW�\HDU�HQG �� ��

��� (PSOR\HHV�UHODWLRQVKLS

7KH� UHODWLRQ� EHWZHHQ� HPSOR\HHV� DQG� PDQDJHPHQW� FRQWLQXHG� WR� EH� FRUGLDO� GXULQJ� WKH� \HDU�� 7KHUH� ZHUH� QR
XQUHVROYHG�FRPSODLQWV�UHFHLYHG�E\�PDQDJHPHQW�IURP�WKH�HPSOR\HHV�GXULQJ�WKH�\HDU��6WDII�ZHOIDUH�IDFLOLWLHV�LQFOXGH
PHGLFDO�VFKHPH�IRU�DOO�HPSOR\HHV�DQG� WKHLU� IDPLOLHV��SURYLVLRQ�RI�PHDOV�ZKLOH�RQ�GXW\�DQG�WUDQVSRUW� WR�DQG�IURP
SODFH�RI�ZRUN��7UDLQLQJ�IDFLOLWLHV�DUH�DYDLODEOH�WR�FDWHU�IRU�DOO�JUDGHV�RI�VWDII�

�



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

'LUHFWRUV
�5HSRUW

��� &RUSRUDWH�*RYHUQDQFH

7KH�ERDUG�RI�GLUHFWRUV�FRQVLVWV�RI�WZR�GLUHFWRUV��7KH�ERDUG�WDNHV�RYHUDOO�UHVSRQVLELOLW\�IRU�WKH�FRPSDQ\��LQFOXGLQJ
UHVSRQVLELOLW\�IRU�LGHQWLI\LQJ�NH\�ULVN�DUHDV��FRQVLGHULQJ�DQG�PRQLWRULQJ�LQYHVWPHQW�GHFLVLRQV��FRQVLGHULQJ�VLJQLILFDQW
ILQDQFLDO�PDWWHUV��DQG�UHYLHZLQJ�WKH�SHUIRUPDQFH�RI�PDQDJHPHQW�EXVLQHVV�SODQV�DQG�EXGJHWV��7KH�%RDUG�LV�DOVR
UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�D�FRPSUHKHQVLYH�V\VWHP�RI�LQWHUQDO�FRQWURO�SROLFLHV�DQG�SURFHGXUHV�LV�RSHUDWLYH��DQG
IRU�FRPSOLDQFH�ZLWK�VRXQG�FRUSRUDWH�JRYHUQDQFH�SULQFLSOHV�

7KH�ERDUG�LV�UHTXLUHG�WR�PHHW�DW�OHDVW�IRXU�WLPHV�D�\HDU��7KH�ERDUG�GHOHJDWHV�WKH�GD\�WR�GD\�PDQDJHPHQW�RI�WKH
EXVLQHVV�WR�WKH�PDQDJLQJ�GLUHFWRU�DVVLVWHG�E\�VHQLRU�PDQDJHPHQW��6HQLRU�PDQDJHPHQW�LV�LQYLWHG�WR�DWWHQG�ERDUG
PHHWLQJV� DQG� IDFLOLWDWH� WKH� HIIHFWLYH� FRQWURO� RI� DOO� WKH� FRPSDQ\
V� RSHUDWLRQDO� DFWLYLWLHV�� DFWLQJ� DV� D� PHGLXP� RI
FRPPXQLFDWLRQ�DQG�FRRUGLQDWLRQ�EHWZHHQ�DOO�WKH�YDULRXV�EXVLQHVV�XQLWV�

7KH�FRPSDQ\� LV�FRPPLWWHG� WR� WKH�SULQFLSOHV�RI�HIIHFWLYH�FRUSRUDWH�JRYHUQDQFH��7KH�GLUHFWRUV�DOVR� UHFRJQL]H� WKH
LPSRUWDQFH�RI�LQWHJULW\�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�

��� 5LVN�PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO

7KH�%RDUG�DFFHSWV�ILQDO�UHVSRQVLELOLW\�IRU�WKH�ULVN�PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO�V\VWHPV�RI�WKH�FRPSDQ\��,W� LV
WKH�WDVN�RI�PDQDJHPHQW�WR�HQVXUH�WKDW�DGHTXDWH�LQWHUQDO�ILQDQFLDO�DQG�RSHUDWLRQDO�FRQWURO�V\VWHPV�DUH�GHYHORSHG
DQG�PDLQWDLQHG�RQ�DQ�RQJRLQJ�EDVLV�LQ�RUGHU�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�UHJDUGLQJ�

y 7KH�HIIHFWLYHQHVV�DQG�HIILFLHQF\�RI�RSHUDWLRQV�
y 7KH�VDIHJXDUGLQJ�RI�WKH�&RPSDQ\
V�DVVHWV�
y &RPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�
y 7KH�UHOLDELOLW\�RI�DFFRXQWLQJ�UHFRUGV�
y %XVLQHVV�VXVWDLQDELOLW\�XQGHU�QRUPDO�DV�ZHOO�DV�DGYHUVH�FRQGLWLRQV��DQG
y 5HVSRQVLEOH�EHKDYLRXUV�WRZDUGV�DOO�VWDNHKROGHUV�

7KH�HIILFLHQF\�RI�DQ\�LQWHUQDO�FRQWURO�V\VWHP�LV�GHSHQGHQW�RQ�WKH�VWULFW�REVHUYDQFH�RI�SUHVFULEHG�PHDVXUHV��7KHUH
LV�DOZD\V�D�ULVN�RI�QRQ�FRPSOLDQFH�RI�VXFK�PHDVXUHV�E\�VWDII��:KLOVW�QR�V\VWHP��RI� LQWHUQDO�FRQWUROV�FDQ�SURYLGH
DEVROXWH�DVVXUDQFH�DJDLQVW�PLVVWDWHPHQW�RU� ORVVHV�� WKH�FRPSDQ\�V\VWHP� LV�GHVLJQHG� WR�SURYLGH� WKH�%RDUG�ZLWK
UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�SURFHGXUHV�LQ�SODFH�DUH�RSHUDWLQJ�HIIHFWLYHO\�

7KH�%RDUG�DVVHVVHG�WKH�LQWHUQDO�FRQWURO�V\VWHPV�WKURXJKRXW�WKH�ILQDQFLDO�\HDU�HQGHG����'HFHPEHU������DQG�LV�RI
WKH�RSLQLRQ�WKDW�WKH\�PHW�DFFHSWHG�FULWHULD�

��� 5HODWHG�SDUWLHV�WUDQVDFWLRQV

5HODWHG�SDUW\�WUDQVDFWLRQV�DQG�EDODQFHV�DUH�GLVFORVHG�LQ�QRWH����RI�WKH�ILQDQFLDO�VWDWHPHQWV��

��� $XGLWRUV

7KH�DXGLWRUV��&URZH�7DQ]DQLD�KDYH�H[SUHVVHG�WKHLU�ZLOOLQJQHVV�WR�FRQWLQXH�LQ�RIILFH�DQG�ZLOO�EH�UHFRPPHQGHG�IRU
UH�DSSRLQWPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�&RPSDQLHV�$FW������

7KH�ILQDQFLDO�VWDWHPHQWV�VHW�RXW�RQ�SDJHV����WR�����ZKLFK�KDYH�EHHQ�SUHSDUHG�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV��ZHUH
DSSURYHG�E\�WKH�ERDUG�RI�GLUHFWRUV�RQ�GDWH�RI�WKLV�UHSRUW��DQG�ZHUH�VLJQHG�RQ�LWV�EHKDOI�E\�

-D\HVK�*��6KDK
'LUHFWRU

'DWH�

$QNXVK�.�6KDK
'LUHFWRU

'DWH�29 June 2021
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6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

'LUHFWRUV
�5HVSRQVLELOLWLHV�DQG�$SSURYDO

7KH�GLUHFWRUV�DUH�UHTXLUHG�LQ�WHUPV�RI�WKH�&RPSDQLHV�$FW������WR�PDLQWDLQ�DGHTXDWH�DFFRXQWLQJ�UHFRUGV�DQG�DUH
UHVSRQVLEOH�IRU�WKH�FRQWHQW�DQG�LQWHJULW\�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�UHODWHG�ILQDQFLDO�LQIRUPDWLRQ�LQFOXGHG�LQ�WKLV
UHSRUW�� ,W� LV� WKHLU� UHVSRQVLELOLW\� WR� HQVXUH� WKDW� WKH� ILQDQFLDO� VWDWHPHQWV� IDLUO\� SUHVHQW� WKH� VWDWH� RI� DIIDLUV� RI� WKH
FRPSDQ\�DV�DW� WKH�HQG�RI� WKH� ILQDQFLDO�\HDU�DQG� WKH� UHVXOWV�RI� LWV�RSHUDWLRQV�DQG�FDVK� IORZV� IRU� WKH�SHULRG� WKHQ
HQGHG�� LQ� FRQIRUPLW\� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� 7KH� H[WHUQDO� DXGLWRUV� DUH� HQJDJHG� WR
H[SUHVV�DQ�LQGHSHQGHQW�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�

7KH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� DQG� DUH
EDVHG� XSRQ� DSSURSULDWH� DFFRXQWLQJ� SROLFLHV� FRQVLVWHQWO\� DSSOLHG� DQG� VXSSRUWHG� E\� UHDVRQDEOH� DQG� SUXGHQW
MXGJPHQWV�DQG�HVWLPDWHV�

7KH� GLUHFWRUV� DFNQRZOHGJH� WKDW� WKH\� DUH� XOWLPDWHO\� UHVSRQVLEOH� IRU� WKH� V\VWHP� RI� LQWHUQDO� ILQDQFLDO� FRQWURO
HVWDEOLVKHG�E\�WKH�FRPSDQ\�DQG�SODFH�FRQVLGHUDEOH� LPSRUWDQFH�RQ�PDLQWDLQLQJ�D�VWURQJ�FRQWURO�HQYLURQPHQW��7R
HQDEOH�WKH�GLUHFWRUV�WR�PHHW�WKHVH�UHVSRQVLELOLWLHV��WKH�ERDUG�RI�GLUHFWRUV�VHWV�VWDQGDUGV�IRU�LQWHUQDO�FRQWURO�DLPHG
DW� UHGXFLQJ� WKH� ULVN� RI� HUURU� RU� ORVV� LQ� D� FRVW� HIIHFWLYH�PDQQHU�� 7KH� VWDQGDUGV� LQFOXGH� WKH� SURSHU� GHOHJDWLRQ� RI
UHVSRQVLELOLWLHV�ZLWKLQ�D�FOHDUO\�GHILQHG� IUDPHZRUN��HIIHFWLYH�DFFRXQWLQJ�SURFHGXUHV�DQG�DGHTXDWH�VHJUHJDWLRQ�RI
GXWLHV� WR� HQVXUH� DQ� DFFHSWDEOH� OHYHO� RI� ULVN�� 7KHVH� FRQWUROV� DUH� PRQLWRUHG� WKURXJKRXW� WKH� FRPSDQ\� DQG� DOO
HPSOR\HHV�DUH�UHTXLUHG�WR�PDLQWDLQ�WKH�KLJKHVW�HWKLFDO�VWDQGDUGV�LQ�HQVXULQJ�WKH�FRPSDQ\¶V�EXVLQHVV�LV�FRQGXFWHG
LQ�D�PDQQHU�WKDW�LQ�DOO�UHDVRQDEOH�FLUFXPVWDQFHV�LV�DERYH�UHSURDFK��7KH�IRFXV�RI�ULVN�PDQDJHPHQW�LQ�WKH�FRPSDQ\
LV�RQ�LGHQWLI\LQJ��DVVHVVLQJ��PDQDJLQJ�DQG�PRQLWRULQJ�DOO�NQRZQ�IRUPV�RI�ULVN�DFURVV�WKH�FRPSDQ\��:KLOH�RSHUDWLQJ
ULVN�FDQQRW�EH�IXOO\�HOLPLQDWHG��WKH�FRPSDQ\�HQGHDYRXUV�WR�PLQLPLVH�LW�E\�HQVXULQJ�WKDW�DSSURSULDWH�LQIUDVWUXFWXUH�
FRQWUROV�� V\VWHPV� DQG� HWKLFDO� EHKDYLRXU� DUH� DSSOLHG� DQG� PDQDJHG� ZLWKLQ� SUHGHWHUPLQHG� SURFHGXUHV� DQG
FRQVWUDLQWV�

7KH�GLUHFWRUV�DUH�RI�WKH�RSLQLRQ��EDVHG�RQ�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�JLYHQ�E\�PDQDJHPHQW��WKDW�WKH�V\VWHP
RI�LQWHUQDO�FRQWURO�SURYLGHV�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�ILQDQFLDO�UHFRUGV�PD\�EH�UHOLHG�RQ�IRU�WKH�SUHSDUDWLRQ�RI
WKH� ILQDQFLDO� VWDWHPHQWV��+RZHYHU��DQ\�V\VWHP�RI� LQWHUQDO� ILQDQFLDO�FRQWURO�FDQ�SURYLGH�RQO\� UHDVRQDEOH��DQG�QRW
DEVROXWH��DVVXUDQFH�DJDLQVW�PDWHULDO�PLVVWDWHPHQW�RU�ORVV�

7KH�GLUHFWRUV�KDYH�UHYLHZHG�WKH�FRPSDQ\¶V�FDVK�IORZ�IRUHFDVW�IRU�WKH�\HDU�WR����'HFHPEHU�������DQG��LQ�OLJKW�RI
WKLV�UHYLHZ�DQG�WKH�FXUUHQW�ILQDQFLDO�SRVLWLRQ��WKH\�DUH�VDWLVILHG�WKDW�WKH�FRPSDQ\�KDV�RU�KDG�DFFHVV�WR�DGHTXDWH
UHVRXUFHV�WR�FRQWLQXH�LQ�RSHUDWLRQDO�H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH�

7KH� H[WHUQDO� DXGLWRUV� DUH� UHVSRQVLEOH� IRU� LQGHSHQGHQWO\� DXGLWLQJ� DQG� UHSRUWLQJ� RQ� WKH� FRPSDQ\
V� ILQDQFLDO
VWDWHPHQWV��7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�H[DPLQHG�E\�WKH�FRPSDQ\
V�H[WHUQDO�DXGLWRUV�DQG�WKHLU�UHSRUW� LV
SUHVHQWHG�RQ�SDJHV���WR����

7KH�ILQDQFLDO�VWDWHPHQWV�VHW�RXW�RQ�SDJHV����WR�����ZKLFK�KDYH�EHHQ�SUHSDUHG�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV��ZHUH
DSSURYHG�E\�WKH�ERDUG�RI�GLUHFWRUV�RQ�RQ�WKH�GDWH�RI�WKLV�VWDWHPHQW�DQG�ZHUH�VLJQHG�RQ�WKHLU�EHKDOI�E\�

-D\HVK�*��6KDK
'LUHFWRU

'DWH�

$QNXVK�.�6KDK
'LUHFWRU

'DWH�29 June 2021
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)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ DV�DW����'HFHPEHU������
���� ����

1RWH�V� 7=6�
��� 7=6�
���

$VVHWV

1RQ�&XUUHQW�$VVHWV
3URSHUW\��SODQW�DQG�HTXLSPHQW � ��������� ���������
2WKHU�ILQDQFLDO�DVVHWV � � ���

��������� ���������

&XUUHQW�$VVHWV
,QYHQWRULHV � ��������� ���������
7UDGH�DQG�RWKHU�UHFHLYDEOHV � ��������� ���������
&XUUHQW�WD[�UHFHLYDEOH � �������
&DVK�DQG�FDVK�HTXLYDOHQWV � ������ ������

���������� ����������
7RWDO�$VVHWV ���������� ����������

(TXLW\�DQG�/LDELOLWLHV

(TXLW\
6KDUH�FDSLWDO �� ������� �������
5HWDLQHG�LQFRPH ��������� ���������

��������� ���������

/LDELOLWLHV

1RQ�&XUUHQW�/LDELOLWLHV
'HIHUUHG�WD[ � ������� �������

&XUUHQW�/LDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� ��������� ���������
2WKHU�ILQDQFLDO�OLDELOLWLHV �� ��������� ���������
&XUUHQW�WD[�SD\DEOH ������� �
'LYLGHQG�SD\DEOH ��������� �������
&RQWUDFW�OLDELOLWLHV �� ������ ���������
%DQN�RYHUGUDIW � ��������� ���������

���������� ����������
7RWDO�/LDELOLWLHV ���������� ����������
7RWDO�(TXLW\�DQG�/LDELOLWLHV ���������� ����������

-D\HVK�*��6KDK
'LUHFWRU

'DWH�

$QNXVK�.�6KDK
'LUHFWRU

'DWH� 29 June 2021
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��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

6WDWHPHQW�RI�3URILW�RU�/RVV�DQG�2WKHU�&RPSUHKHQVLYH�,QFRPH
���� ����

1RWH�V� 7=6�
��� 7=6�
���

5HYHQXH �� ���������� ����������

&RVW�RI�VDOHV �� ������������ ������������
*URVV�SURILW ��������� ���������

2WKHU�RSHUDWLQJ�LQFRPH
��

������� ������

2WKHU�RSHUDWLQJ�JDLQV��ORVVHV� �� ��������� ���������

([SHQVHV��5HIHU�WR�SDJH���� ����������� �����������
2SHUDWLQJ�SURILW��ORVV� �� ��������� ���������
)LQDQFH�FRVWV �� ��������� ���������
3URILW��ORVV��EHIRUH�WD[DWLRQ ��������� ���������
7D[DWLRQ �� ����������� ���������
3URILW��ORVV��IRU�WKH�\HDU ��������� �����������
2WKHU�FRPSUHKHQVLYH�LQFRPH � �
7RWDO�FRPSUHKHQVLYH�LQFRPH��ORVV��IRU�WKH�\HDU ��������� �����������

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

6WDWHPHQW�RI�3URILW�RU�/RVV�DQG�2WKHU�&RPSUHKHQVLYH�,QFRPH
���� ����

1RWH�V� 7=6�
��� 7=6�
���

2WKHU�RSHUDWLQJ�H[SHQVHV
$GPLQLVWUDWLRQ�DQG�PDQDJHPHQW�IHHV ��������� ���������
$XGLWRUV�UHPXQHUDWLRQ �� �������� ��������
%DG�GHEWV ��������� �����������
%DQN�FKDUJHV ��������� ���������
&OHDQLQJ ������� �������
6\VWHP�DXGLW�IHHV ������� �������
&RQVXOWLQJ�DQG�SURIHVVLRQDO�IHHV ��������� ���������
'HOLYHU\�H[SHQVHV ������� �������
'HSUHFLDWLRQ �������� ���������
'RQDWLRQV � �������
(PSOR\HH�FRVWV ����������� �����������
2WKHU�H[SHQVHV �������� ��������
5HFUXLWPHQW�H[SHQVHV ������� �����
&DQWHHQ�H[SHQVHV �������� ��������
6$3�6XSSRUW�([SHQVHV �������� ��������
0LVF�'U�&U�%DO�:ULWH ������� �����
(PSOR\HHV�LQFHQWLYHV ������� �����
)XPLJDWLRQ�H[SHQVHV ������� �������
/HDYH�7UDYHO�5HLPE ����� �������
/RDGLQJ�([SHQVHV �������� �������
8QLIRUP�H[SHQVHV ������� �������
*HPED�.DL]HQ�H[SHQVHV ����� �����
/DQG�UHQW�DQG�SURSHUW\�WD[ ������� �������
,QVXUDQFH ��������� ��������
6RIWZDUH�H[SHQVHV ������� �������
/HDVH�UHQWDOV�RQ�RSHUDWLQJ�OHDVH �������� ��������
&LW\�6HUYLFH�OHY\ �������� ��������
0HGLFDO�H[SHQVHV �������� ��������
0RWRU�YHKLFOH�H[SHQVHV �������� ��������
/LFHQVH�DQG�UHQHZDO �������� �������
/RFDO�FRQYH\DQFH ������� �������
,QWHUQHW���(�0DLO�([ �������� ��������
3RVWDJH�DQG�FRXULHU�H[SHQVHV ������� �������
3ULQWLQJ�DQG�VWDWLRQHU\ �������� �������
$GYHUWLVHPHQWV�DQG�SURPRWLRQV �������� ��������
5HSDLUV�DQG�PDLQWHQDQFH �������� ��������
3HUPLW�([SHQVHV� �������� ��������
6HFXULW\ �������� ��������
$GGLWLRQDO�WD[�DVVHVVPHQW �� ��������� ���������
6XEVFULSWLRQV�DQG�PHPEHUVKLS�IHHV ������� �������
7HOHSKRQH�DQG�ID[ ����� �����
7UDLQLQJ�DQG�VHPLQDUV �������� �������
7UDQVSRUW�DQG�IUHLJKW ����������� ���������
'RPHVWLF�WUDYHO�H[SHQVHV �������� ��������
)RUHLJQ�WUDYHO�H[SHQVHV �������� ��������

����������� �����������
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6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

6WDWHPHQW�RI�&KDQJHV�LQ�(TXLW\
6KDUH�FDSLWDO 5HWDLQHG

LQFRPH
7RWDO�HTXLW\

7=6�
��� 7=6�
��� 7=6�
���

%DODQFH�DW���-DQXDU\������ ������� ��������� ���������
/RVV�IRU�WKH�\HDU � ����������� �����������
2WKHU�FRPSUHKHQVLYH�LQFRPH � � �
7RWDO�FRPSUHKHQVLYH�/RVV�IRU�WKH�\HDU � ����������� �����������
'LYLGHQGV � ��������� ���������
7RWDO�FKDQJHV � ��������� ���������
%DODQFH�DW���-DQXDU\������ ������� ��������� ���������
3URILW�IRU�WKH�\HDU � ��������� ���������
2WKHU�FRPSUHKHQVLYH�LQFRPH � � �
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU � ��������� ���������
'LYLGHQGV � ����������� �����������
7RWDO�FKDQJHV � ����������� �����������
%DODQFH�DW����'HFHPEHU������ ������� ��������� ���������
1RWH�V� ��
7KH�DFFRXQWLQJ�SROLFLHV�RQ�SDJHV����WR����DQG�WKH�QRWHV�RQ�SDJHV����WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO
VWDWHPHQWV�

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

6WDWHPHQW�RI�&DVK�)ORZV
���� ����

1RWH�V� 7=6�
��� 7=6�
���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

&DVK�JHQHUDWHG�IURP��XVHG�LQ��RSHUDWLRQV �� ��������� ���������
)LQDQFH�FRVWV ��������� ���������
7D[�SDLG �� ����������� ���������
$GGLWLRQDO�WD[�DVVHVVPHQW �� ������� �������

1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ��������� �����������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV

3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW � ����������� ���������
6DOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW � ������ �����
6DOH�RI�ILQDQFLDO�DVVHWV ��� �
$GGLWLRQDO�WD[�DVVHVVPHQW ��������� ���������

1HW�FDVK�IURP�LQYHVWLQJ�DFWLYLWLHV ����������� ���������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV

0RYHPHQW�LQ�RWKHU�ILQDQFLDO�OLDELOLWLHV ������� ���������
'LYLGHQG�SDLG � �����������
0RYHPHQW�LQ�FRQWUDFW�OLDELOLWLHV ����������� ��������
'LYLGHQGV�SDLG �� ��������� ���������

1HW�FDVK�IURP�ILQDQFLQJ�DFWLYLWLHV ����������� ���������

7RWDO�FDVK�PRYHPHQW�IRU�WKH�\HDU ��������� ��������
&DVK�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU ����������� �����������

7RWDO�FDVK�DW�HQG�RI�WKH�\HDU � ����������� �����������

7KH�DFFRXQWLQJ�SROLFLHV�RQ�SDJHV����WR����DQG�WKH�QRWHV�RQ�SDJHV����WR����IRUP�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO
VWDWHPHQWV�

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

$FFRXQWLQJ�3ROLFLHV

&RUSRUDWH�LQIRUPDWLRQ

6LPED� 3LSH� ,QGXVWULHV� /LPLWHG� LV� D� SULYDWH� OLPLWHG� FRPSDQ\� LQFRUSRUDWHG� DQG� GRPLFLOHG� LQ� 8QLWHG� 5HSXEOLF� RI
7DQ]DQLD�

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV

7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DSSOLHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH ILQDQFLDO�VWDWHPHQWV�DUH�VHW�RXW�EHORZ�

��� %DVLV�RI�SUHSDUDWLRQ

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV� LQ�DFFRUGDQFH�ZLWK��DQG�LQ�FRPSOLDQFH
ZLWK��,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV���,)56����DQG�WKH�&RPSDQLHV�$FW������

7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� WKH� KLVWRULF� FRVW� FRQYHQWLRQ�� DQG� LQFRUSRUDWH� WKH� SULQFLSDO
DFFRXQWLQJ�SROLFLHV�VHW�RXW�EHORZ��7KH\�DUH�SUHVHQWHG� LQ�7DQ]DQLDQ�6KLOOLQJV��ZKLFK� LV� WKH�FRPSDQ\
V� IXQFWLRQDO
FXUUHQF\�

7KHVH�DFFRXQWLQJ�SROLFLHV�DUH�FRQVLVWHQW�ZLWK�WKH�SUHYLRXV�SHULRG�

��� 3URSHUW\��SODQW�DQG�HTXLSPHQW

3URSHUW\��SODQW�DQG�HTXLSPHQW�DUH�WDQJLEOH�DVVHWV�ZKLFK�WKH�FRPSDQ\�KROGV�IRU�LWV�RZQ�XVH�RU�IRU�UHQWDO�WR�RWKHUV
DQG�ZKLFK�DUH�H[SHFWHG�WR�EH�XVHG�IRU�PRUH�WKDQ�RQH�\HDU�

$Q� LWHP� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� LV� UHFRJQLVHG� DV� DQ� DVVHW� ZKHQ� LW� LV� SUREDEOH� WKDW� IXWXUH� HFRQRPLF
EHQHILWV�DVVRFLDWHG�ZLWK�WKH�LWHP�ZLOO�IORZ�WR�WKH�FRPSDQ\��DQG�WKH�FRVW�RI�WKH�LWHP�FDQ�EH�PHDVXUHG�UHOLDEO\�

3URSHUW\��SODQW�DQG�HTXLSPHQW� LV� LQLWLDOO\�PHDVXUHG�DW�FRVW��&RVW� LQFOXGHV�DOO�RI� WKH�H[SHQGLWXUH�ZKLFK� LV�GLUHFWO\
DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RU� FRQVWUXFWLRQ� RI� WKH� DVVHW�� LQFOXGLQJ� WKH� FDSLWDOLVDWLRQ� RI� ERUURZLQJ� FRVWV� RQ
TXDOLI\LQJ�DVVHWV�DQG�DGMXVWPHQWV�LQ�UHVSHFW�RI�KHGJH�DFFRXQWLQJ��ZKHUH�DSSURSULDWH�

'HSUHFLDWLRQ� RI� DQ� DVVHW� FRPPHQFHV� ZKHQ� WKH� DVVHW� LV� DYDLODEOH� IRU� XVH� DV� LQWHQGHG� E\� PDQDJHPHQW�
'HSUHFLDWLRQ� LV� FKDUJHG� WR� ZULWH� RII� WKH� DVVHW
V� FDUU\LQJ� DPRXQW� RYHU� LWV� HVWLPDWHG� XVHIXO� OLIH� WR� LWV� HVWLPDWHG
UHVLGXDO�YDOXH��XVLQJ�D�PHWKRG�WKDW�EHVW�UHIOHFWV�WKH�SDWWHUQ�LQ�ZKLFK�WKH�DVVHW
V�HFRQRPLF�EHQHILWV�DUH�FRQVXPHG
E\�WKH�FRPSDQ\��/HDVHG�DVVHWV�DUH�GHSUHFLDWHG�LQ�D�FRQVLVWHQW�PDQQHU�RYHU�WKH�VKRUWHU�RI�WKHLU�H[SHFWHG�XVHIXO
OLYHV�DQG�WKH�OHDVH�WHUP��'HSUHFLDWLRQ�LV�QRW�FKDUJHG�WR�DQ�DVVHW�LI�LWV�HVWLPDWHG�UHVLGXDO�YDOXH�H[FHHGV�RU�LV�HTXDO
WR�LWV�FDUU\LQJ�DPRXQW��'HSUHFLDWLRQ�RI�DQ�DVVHW�FHDVHV�DW�WKH�HDUOLHU�RI�WKH�GDWH�WKDW�WKH�DVVHW�LV�FODVVLILHG�DV�KHOG
IRU�VDOH�RU�GHUHFRJQLVHG�

7KH�XVHIXO�OLYHV�RI�LWHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�KDYH�EHHQ�DVVHVVHG�DV�IROORZV�

,WHP 'HSUHFLDWLRQ�PHWKRG $YHUDJH�XVHIXO�OLIH
%XLOGLQJV 6WUDLJKW�OLQH ���\HDUV
3ODQW�DQG�PDFKLQHU\ 6WUDLJKW�OLQH ��\HDUV
)XUQLWXUH�DQG�IL[WXUHV 6WUDLJKW�OLQH ��\HDUV
0RWRU�YHKLFOHV 6WUDLJKW�OLQH ��\HDUV
2IILFH�HTXLSPHQW 6WUDLJKW�OLQH ��\HDUV
,7�HTXLSPHQW 6WUDLJKW�OLQH ��\HDUV
/HDVHKROG�LPSURYHPHQW 6WUDLJKW�OLQH ���\HDUV

7KH�UHVLGXDO�YDOXH��XVHIXO� OLIH�DQG�GHSUHFLDWLRQ�PHWKRG�RI�HDFK�DVVHW�DUH� UHYLHZHG�DW� WKH�HQG�RI�HDFK� UHSRUWLQJ
\HDU��,I�WKH�H[SHFWDWLRQV�GLIIHU�IURP�SUHYLRXV�HVWLPDWHV��WKH�FKDQJH�LV�DFFRXQWHG�IRU�SURVSHFWLYHO\�DV�D�FKDQJH�LQ
DFFRXQWLQJ�HVWLPDWH�

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

$FFRXQWLQJ�3ROLFLHV

��� 3URSHUW\��SODQW�DQG�HTXLSPHQW��FRQWLQXHG�

7KH�GHSUHFLDWLRQ�FKDUJH�IRU�HDFK�\HDU�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�XQOHVV�LW�LV�LQFOXGHG�LQ�WKH�FDUU\LQJ�DPRXQW�RI
DQRWKHU�DVVHW�

,PSDLUPHQW� WHVWV� DUH� SHUIRUPHG� RQ� SURSHUW\�� SODQW� DQG� HTXLSPHQW�ZKHQ� WKHUH� LV� DQ� LQGLFDWRU� WKDW� WKH\�PD\� EH
LPSDLUHG��:KHQ�WKH�FDUU\LQJ�DPRXQW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�DVVHVVHG�WR�EH�KLJKHU�WKDQ�WKH
HVWLPDWHG�UHFRYHUDEOH�DPRXQW��DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�WR�EULQJ�WKH�FDUU\LQJ
DPRXQW�LQ�OLQH�ZLWK�WKH�UHFRYHUDEOH�DPRXQW�

$Q�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�GHUHFRJQLVHG�XSRQ�GLVSRVDO�RU�ZKHQ�QR�IXWXUH�HFRQRPLF�EHQHILWV�DUH
H[SHFWHG�IURP�LWV�FRQWLQXHG�XVH�RU�GLVSRVDO��$Q\�JDLQ�RU�ORVV�DULVLQJ�IURP�WKH�GHUHFRJQLWLRQ�RI�DQ�LWHP�RI�SURSHUW\�
SODQW� DQG� HTXLSPHQW�� GHWHUPLQHG� DV� WKH�GLIIHUHQFH�EHWZHHQ� WKH�QHW� GLVSRVDO� SURFHHGV�� LI� DQ\�� DQG� WKH� FDUU\LQJ
DPRXQW�RI�WKH�LWHP��LV�LQFOXGHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�LWHP�LV�GHUHFRJQLVHG�

��� ,QWDQJLEOH�DVVHWV

$Q�LQWDQJLEOH�DVVHW�LV�UHFRJQLVHG�ZKHQ�
y LW�LV�SUREDEOH�WKDW�WKH�H[SHFWHG�IXWXUH�HFRQRPLF�EHQHILWV�WKDW�DUH�DWWULEXWDEOH�WR�WKH�DVVHW�ZLOO�IORZ�WR�WKH

HQWLW\��DQG
y WKH�FRVW�RI�WKH�DVVHW�FDQ�EH�PHDVXUHG�UHOLDEO\�

,QWDQJLEOH�DVVHWV�DUH�LQLWLDOO\�UHFRJQLVHG�DW�FRVW�

([SHQGLWXUH�RQ�UHVHDUFK��RU�RQ�WKH�UHVHDUFK�SKDVH�RI�DQ�LQWHUQDO�SURMHFW��LV�UHFRJQLVHG�DV�DQ�H[SHQVH�ZKHQ�LW�LV
LQFXUUHG�

$Q�LQWDQJLEOH�DVVHW�DULVLQJ�IURP�GHYHORSPHQW��RU�IURP�WKH�GHYHORSPHQW�SKDVH�RI�DQ�LQWHUQDO�SURMHFW��LV�UHFRJQLVHG
ZKHQ�

y LW�LV�WHFKQLFDOO\�IHDVLEOH�WR�FRPSOHWH�WKH�DVVHW�VR�WKDW�LW�ZLOO�EH�DYDLODEOH�IRU�XVH�RU�VDOH�
y WKHUH�LV�DQ�LQWHQWLRQ�WR�FRPSOHWH�DQG�XVH�RU�VHOO�LW�
y WKHUH�LV�DQ�DELOLW\�WR�XVH�RU�VHOO�LW�
y LW�ZLOO�JHQHUDWH�SUREDEOH�IXWXUH�HFRQRPLF�EHQHILWV�
y WKHUH�DUH�DYDLODEOH� WHFKQLFDO�� ILQDQFLDO�DQG�RWKHU� UHVRXUFHV� WR�FRPSOHWH� WKH�GHYHORSPHQW�DQG� WR�XVH�RU

VHOO�WKH�DVVHW�
y WKH�H[SHQGLWXUH�DWWULEXWDEOH�WR�WKH�DVVHW�GXULQJ�LWV�GHYHORSPHQW�FDQ�EH�PHDVXUHG�UHOLDEO\�

,QWDQJLEOH�DVVHWV�DUH�FDUULHG�DW�FRVW�OHVV�DQ\�DFFXPXODWHG�DPRUWLVDWLRQ�DQG�DQ\�LPSDLUPHQW�ORVVHV�

7KH�DPRUWLVDWLRQ�SHULRG�DQG�WKH�DPRUWLVDWLRQ�PHWKRG�IRU�LQWDQJLEOH�DVVHWV�DUH�UHYLHZHG�HYHU\�SHULRG�HQG�

5HDVVHVVLQJ� WKH�XVHIXO� OLIH�RI�DQ� LQWDQJLEOH�DVVHW�ZLWK�D� ILQLWH�XVHIXO� OLIH�DIWHU� LW�ZDV�FODVVLILHG�DV� LQGHILQLWH� LV�DQ
LQGLFDWRU�WKDW�WKH�DVVHW�PD\�EH�LPSDLUHG��$V�D�UHVXOW�WKH�DVVHW�LV�WHVWHG�IRU�LPSDLUPHQW�DQG�WKH�UHPDLQLQJ�FDUU\LQJ
DPRXQW�LV�DPRUWLVHG�RYHU�LWV�XVHIXO�OLIH�

$PRUWLVDWLRQ� LV� SURYLGHG� WR�ZULWH�GRZQ� WKH� LQWDQJLEOH�DVVHWV��RQ�D�VWUDLJKW� OLQH�EDVLV�� WR� WKHLU� UHVLGXDO� YDOXHV�DV
IROORZV�

,WHP 8VHIXO�OLIH
&RPSXWHU�VRIWZDUH ��\HDUV

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

$FFRXQWLQJ�3ROLFLHV

��� )LQDQFLDO�LQVWUXPHQWV

)LQDQFLDO� LQVWUXPHQWV�KHOG�E\� WKH� FRPSDQ\�DUH� FODVVLILHG� LQ�DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV�RI� ,)56���)LQDQFLDO
,QVWUXPHQWV�

%URDGO\��WKH�FODVVLILFDWLRQ�SRVVLELOLWLHV��ZKLFK�DUH�DGRSWHG�E\�WKH�FRPSDQ\��DV�DSSOLFDEOH��DUH�DV�IROORZV�

)LQDQFLDO�DVVHWV�ZKLFK�DUH�HTXLW\�LQVWUXPHQWV�
y 0DQGDWRULO\�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��RU
y 'HVLJQDWHG�DV� DW� IDLU� YDOXH� WKURXJK�RWKHU� FRPSUHKHQVLYH� LQFRPH�� �7KLV�GHVLJQDWLRQ� LV� QRW� DYDLODEOH� WR

HTXLW\� LQVWUXPHQWV� ZKLFK� DUH� KHOG� IRU� WUDGLQJ� RU� ZKLFK� DUH� FRQWLQJHQW� FRQVLGHUDWLRQ� LQ� D� EXVLQHVV
FRPELQDWLRQ��

)LQDQFLDO�DVVHWV�ZKLFK�DUH�GHEW�LQVWUXPHQWV�
y $PRUWLVHG� FRVW�� �7KLV� FDWHJRU\�DSSOLHV�RQO\�ZKHQ� WKH�FRQWUDFWXDO� WHUPV�RI� WKH� LQVWUXPHQW�JLYH� ULVH��RQ

VSHFLILHG�GDWHV��WR�FDVK�IORZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�SULQFLSDO��DQG�ZKHUH
WKH�LQVWUXPHQW�LV�KHOG�XQGHU�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�PHW�E\�KROGLQJ�WKH�LQVWUXPHQW�WR�FROOHFW
FRQWUDFWXDO�FDVK�IORZV���RU

y )DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH���7KLV�FDWHJRU\�DSSOLHV�RQO\�ZKHQ�WKH�FRQWUDFWXDO�WHUPV
RI� WKH� LQVWUXPHQW�JLYH� ULVH��RQ�VSHFLILHG�GDWHV�� WR�FDVK� IORZV� WKDW�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG
LQWHUHVW� RQ� SULQFLSDO�� DQG� ZKHUH� WKH� LQVWUXPHQW� LV� KHOG� XQGHU� D� EXVLQHVV� PRGHO� ZKRVH� REMHFWLYH� LV
DFKLHYHG�E\�ERWK�FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV�DQG�VHOOLQJ�WKH�LQVWUXPHQWV���RU�

y 0DQGDWRULO\� DW� IDLU� YDOXH� WKURXJK� SURILW� RU� ORVV�� �7KLV� FODVVLILFDWLRQ� DXWRPDWLFDOO\� DSSOLHV� WR� DOO� GHEW
LQVWUXPHQWV� ZKLFK� GR� QRW� TXDOLI\� DV� DW� DPRUWLVHG� FRVW� RU� DW� IDLU� YDOXH� WKURXJK� RWKHU� FRPSUHKHQVLYH
LQFRPH���RU

y 'HVLJQDWHG� DW� IDLU� YDOXH� WKURXJK� SURILW� RU� ORVV�� �7KLV� FODVVLILFDWLRQ� RSWLRQ� FDQ� RQO\� EH� DSSOLHG� ZKHQ� LW
HOLPLQDWHV�RU�VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK��

'HULYDWLYHV�ZKLFK�DUH�QRW�SDUW�RI�D�KHGJLQJ�UHODWLRQVKLS�
y 0DQGDWRULO\�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�

)LQDQFLDO�OLDELOLWLHV�
y $PRUWLVHG�FRVW��RU
y 0DQGDWRULO\� DW� IDLU� YDOXH� WKURXJK�SURILW� RU� ORVV�� �7KLV� DSSOLHV� WR� FRQWLQJHQW� FRQVLGHUDWLRQ� LQ� D� EXVLQHVV

FRPELQDWLRQ�RU�WR�OLDELOLWLHV�ZKLFK�DUH�KHOG�IRU�WUDGLQJ���RU
y 'HVLJQDWHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV���7KLV�FODVVLILFDWLRQ�RSWLRQ�FDQ�EH�DSSOLHG�ZKHQ�LW�HOLPLQDWHV

RU�VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK��WKH�OLDELOLW\�IRUPV�SDUW�RI�D�JURXS�RI�ILQDQFLDO�LQVWUXPHQWV
PDQDJHG�RQ�D�IDLU�YDOXH�EDVLV��RU�LW�IRUPV�SDUW�RI�D�FRQWUDFW�FRQWDLQLQJ�DQ�HPEHGGHG�GHULYDWLYH�DQG�WKH
HQWLUH�FRQWUDFW�LV�GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

1RWH����)LQDQFLDO�LQVWUXPHQWV�DQG�ULVN�PDQDJHPHQW�SUHVHQWV�WKH�ILQDQFLDO�LQVWUXPHQWV�KHOG�E\�WKH�FRPSDQ\�EDVHG
RQ�WKHLU�VSHFLILF�FODVVLILFDWLRQV�

$OO� UHJXODU�ZD\� SXUFKDVHV� RU� VDOHV� RI� ILQDQFLDO� DVVHWV� DUH� UHFRJQLVHG� DQG�GHUHFRJQLVHG�RQ�D� WUDGH�GDWH� EDVLV�
5HJXODU�ZD\�SXUFKDVHV�RU�VDOHV�DUH�SXUFKDVHV�RU�VDOHV�RI�ILQDQFLDO�DVVHWV�WKDW�UHTXLUH�GHOLYHU\�RI�DVVHWV�ZLWKLQ�WKH
WLPH�IUDPH�HVWDEOLVKHG�E\�UHJXODWLRQ�RU�FRQYHQWLRQ�LQ�WKH�PDUNHWSODFH�

7KH� VSHFLILF� DFFRXQWLQJ� SROLFLHV� IRU� WKH� FODVVLILFDWLRQ�� UHFRJQLWLRQ� DQG� PHDVXUHPHQW� RI� HDFK� W\SH� RI� ILQDQFLDO
LQVWUXPHQW�KHOG�E\�WKH�FRPSDQ\�DUH�SUHVHQWHG�EHORZ�

��
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��� )LQDQFLDO�LQVWUXPHQWV �FRQWLQXHG�

7UDGH�DQG�RWKHU�UHFHLYDEOHV

&ODVVLILFDWLRQ

7UDGH�DQG�RWKHU�UHFHLYDEOHV��H[FOXGLQJ��ZKHQ�DSSOLFDEOH��9$7�DQG�SUHSD\PHQWV��DUH�FODVVLILHG�DV�ILQDQFLDO�DVVHWV
VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW��QRWH����

7KH\� KDYH� EHHQ� FODVVLILHG� LQ� WKLV�PDQQHU� EHFDXVH� WKHLU� FRQWUDFWXDO� WHUPV� JLYH� ULVH�� RQ� VSHFLILHG� GDWHV� WR� FDVK
IORZV� WKDW� DUH� VROHO\� SD\PHQWV� RI� SULQFLSDO� DQG� LQWHUHVW� RQ� WKH�SULQFLSDO� RXWVWDQGLQJ�� DQG� WKH�EUDQFK
V� EXVLQHVV
PRGHO�LV�WR�FROOHFW�WKH�FRQWUDFWXDO�FDVK�IORZV�RQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV�

5HFRJQLWLRQ�DQG�PHDVXUHPHQW

7UDGH�DQG�RWKHU�UHFHLYDEOHV�DUH�UHFRJQLVHG�ZKHQ�WKH�EUDQFK�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH
UHFHLYDEOHV��7KH\�DUH�PHDVXUHG��DW�LQLWLDO�UHFRJQLWLRQ��DW�IDLU�YDOXH�SOXV�WUDQVDFWLRQ�FRVWV��LI�DQ\�

7KH\�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�

7KH� DPRUWLVHG� FRVW� LV� WKH� DPRXQW� UHFRJQLVHG� RQ� WKH� UHFHLYDEOH� LQLWLDOO\�� PLQXV� SULQFLSDO� UHSD\PHQWV�� SOXV
FXPXODWLYH�DPRUWLVDWLRQ��LQWHUHVW��XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RI�DQ\�GLIIHUHQFH�EHWZHHQ�WKH�LQLWLDO�DPRXQW
DQG�WKH�PDWXULW\�DPRXQW��DGMXVWHG�IRU�DQ\�ORVV�DOORZDQFH�

0HDVXUHPHQW�RI�H[SHFWHG�FUHGLW� ORVVHV� �(&/���(&/V�DUH�SUREDELOLW\�ZHLJKWHG�HVWLPDWHV�RI�FUHGLW� ORVVHV�� ,)56��
UHSODFHV�WKH�
LQFXUUHG�ORVV
�PRGHO�LQ�,$6����ZLWK�DQ�
H[SHFWHG�FUHGLW�ORVV
��(&/��PRGHO��7KH�QHZ�LPSDLUPHQW�PRGHO
DSSOLHV�WR�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW��FRQWUDFW�DVVHWV��DQG�GHEW�LQYHVWPHQW�DW�)92&,��EXW�QRW�WR
LQYHVWPHQWV� LQ� HTXLW\� LQVWUXPHQWV�� 8QGHU� ,)56� �� FUHGLW� ORVVHV� DUH� UHFRJQLVHG� HDUOLHU� WKDQ� XQGHU� ,$6� ���� 7KH
LQYHVWPHQWV� LQ� HTXLW\� LQVWUXPHQWV�� 8QGHU� ,)56� �� FUHGLW� ORVVHV� DUH� UHFRJQLVHG� HDUOLHU� WKDQ� XQGHU� ,$6� ���� 7KH
DPRXQW�RI�(&/� LV�XSGDWHG�DW� HDFK� UHSRUWLQJ�GDWH� WR� UHIOHFW� FKDQJHV� LQ� FUHGLW� ULVN� VLQFH� LQLWLDO� UHFRJQLWLRQ�RI� WKH
UHVSHFWLYH�ILQDQFLDO�LQVWUXPHQWV��DQG�FRQVHTXHQWO\��PRUH�WLPHO\�LQIRUPDWLRQ�LV�SURYLGHG�DERXW�FUHGLW�ORVVHV�

%DODQFH�GXH�ZLWKLQ����PRQWKV�HTXDO�WKHLU�FDUU\LQJ�EDODQFHV�DV�WKH�LPSDFW�RI�GLVFRXQWLQJ�LV�QRW�VLJQLILFDQW�

��
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��� )LQDQFLDO�LQVWUXPHQWV �FRQWLQXHG�

7UDGH�DQG�RWKHU�SD\DEOHV

&ODVVLILFDWLRQ

7UDGH�DQG�RWKHU�SD\DEOHV��QRWH������H[FOXGLQJ�9$7�DQG�DPRXQWV�UHFHLYHG�LQ�DGYDQFH��DUH�FODVVLILHG�DV�ILQDQFLDO
OLDELOLWLHV�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�

5HFRJQLWLRQ�DQG�PHDVXUHPHQW

7KH\�DUH�UHFRJQLVHG�ZKHQ�WKH�FRPSDQ\�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�SURYLVLRQV��DQG�DUH�PHDVXUHG��DW�LQLWLDO
UHFRJQLWLRQ��DW�IDLU�YDOXH�SOXV�WUDQVDFWLRQ�FRVWV��LI�DQ\�

7KH\�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

7KH�HIIHFWLYH�LQWHUHVW�PHWKRG�LV�D�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�ILQDQFLDO�OLDELOLW\�DQG�RI�DOORFDWLQJ
LQWHUHVW�H[SHQVH�RYHU� WKH� UHOHYDQW�SHULRG��7KH�HIIHFWLYH� LQWHUHVW� UDWH� LV� WKH� UDWH� WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG
IXWXUH� FDVK� SD\PHQWV� �LQFOXGLQJ� DOO� IHHV� DQG� SRLQWV� SDLG� RU� UHFHLYHG� WKDW� IRUP� DQ� LQWHJUDO� SDUW� RI� WKH� HIIHFWLYH
LQWHUHVW�UDWH��WUDQVDFWLRQ�FRVWV�DQG�RWKHU�SUHPLXPV�RU�GLVFRXQWV��WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�OLDELOLW\�
RU��ZKHUH�DSSURSULDWH��D�VKRUWHU�SHULRG��WR�WKH�DPRUWLVHG�FRVW�RI�D�ILQDQFLDO�OLDELOLW\�

,I�WUDGH�DQG�RWKHU�SD\DEOHV�FRQWDLQ�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW��DQG�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�UHVXOWV�LQ
WKH�UHFRJQLWLRQ�RI�LQWHUHVW�H[SHQVH��WKHQ�LW�LV�LQFOXGHG�LQ�SURILW�RU�ORVV�LQ�ILQDQFH�FRVWV��QRWH�����

7UDGH�DQG�RWKHU�SD\DEOHV�H[SRVH�WKH�FRPSDQ\�WR�OLTXLGLW\�ULVN�DQG�SRVVLEO\�WR�LQWHUHVW�UDWH�ULVN���5HIHU�WR�QRWH���
IRU�GHWDLOV�RI�ULVN�H[SRVXUH�DQG�PDQDJHPHQW�WKHUHRI�

&DVK�DQG�FDVK�HTXLYDOHQWV

&DVK� DQG� FDVK� HTXLYDOHQWV� FRPSULVH� FDVK� RQ� KDQG� DQG� GHPDQG� GHSRVLWV�� DQG� RWKHU� VKRUW�WHUP� KLJKO\� OLTXLG
LQYHVWPHQWV� WKDW� DUH� UHDGLO\� FRQYHUWLEOH� WR� D� NQRZQ� DPRXQW� RI� FDVK� DQG� DUH� VXEMHFW� WR� DQ� LQVLJQLILFDQW� ULVN� RI
FKDQJHV�LQ�YDOXH��7KHVH�DUH�LQLWLDOO\�DQG�VXEVHTXHQWO\�UHFRUGHG�DW�IDLU�YDOXH�

%DQN�RYHUGUDIWV

%DQN�RYHUGUDIWV�DQG�ERUURZLQJV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��DQG�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG
FRVW��XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��$Q\�GLIIHUHQFH�EHWZHHQ�WKH�SURFHHGV��QHW�RI�WUDQVDFWLRQ�FRVWV��DQG
WKH�VHWWOHPHQW�RU�UHGHPSWLRQ�RI�ERUURZLQJV�LV�UHFRJQLVHG�RYHU�WKH�WHUP�RI�WKH�ERUURZLQJV�LQ�DFFRUGDQFH�ZLWK�WKH
FRPSDQ\¶V�DFFRXQWLQJ�SROLF\�IRU�ERUURZLQJ�FRVWV�

��� 7D[

&XUUHQW�WD[�DVVHWV�DQG�OLDELOLWLHV

&XUUHQW�WD[�IRU�FXUUHQW�DQG�SULRU�SHULRGV�LV��WR�WKH�H[WHQW�XQSDLG��UHFRJQLVHG�DV�D�OLDELOLW\��,I�WKH�DPRXQW�DOUHDG\�SDLG
LQ�UHVSHFW�RI�FXUUHQW�DQG�SULRU�SHULRGV�H[FHHGV�WKH�DPRXQW�GXH�IRU�WKRVH�SHULRGV��WKH�H[FHVV�LV�UHFRJQLVHG�DV�DQ
DVVHW�

&XUUHQW�WD[�OLDELOLWLHV��DVVHWV��IRU�WKH�FXUUHQW�DQG�SULRU�SHULRGV�DUH�PHDVXUHG�DW�WKH�DPRXQW�H[SHFWHG�WR�EH�SDLG�WR
�UHFRYHUHG� IURP�� WKH� WD[�DXWKRULWLHV�� XVLQJ� WKH� WD[� UDWHV� �DQG� WD[� ODZV�� WKDW�KDYH�EHHQ�HQDFWHG�RU� VXEVWDQWLYHO\
HQDFWHG�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

��
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��� 7D[��FRQWLQXHG�

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV

$�GHIHUUHG�WD[�OLDELOLW\�LV�UHFRJQLVHG�IRU�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��H[FHSW�WR�WKH�H[WHQW�WKDW�WKH�GHIHUUHG�WD[
OLDELOLW\�DULVHV�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�LQ�D�WUDQVDFWLRQ�ZKLFK�DW�WKH�WLPH�RI�WKH�WUDQVDFWLRQ�
DIIHFWV�QHLWKHU�DFFRXQWLQJ�SURILW�QRU�WD[DEOH�SURILW��WD[�ORVV��

$�GHIHUUHG� WD[� DVVHW� LV� UHFRJQLVHG� IRU� DOO� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV� WR� WKH�H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW
WD[DEOH�SURILW�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK� WKH�GHGXFWLEOH� WHPSRUDU\�GLIIHUHQFH�FDQ�EH�XWLOLVHG��$�GHIHUUHG� WD[
DVVHW�LV�QRW�UHFRJQLVHG�ZKHQ�LW�DULVHV�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�LQ�D�WUDQVDFWLRQ�DW�WKH�WLPH
RI�WKH�WUDQVDFWLRQ��DIIHFWV�QHLWKHU�DFFRXQWLQJ�SURILW�QRU�WD[DEOH�SURILW��WD[�ORVV��

$�GHIHUUHG�WD[�DVVHW�LV�UHFRJQLVHG�IRU�WKH�FDUU\�IRUZDUG�RI�XQXVHG�WD[�ORVVHV�DQG�XQXVHG�:+7�FUHGLWV�WR�WKH�H[WHQW
WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILW�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH�XQXVHG�WD[�ORVVHV�DQG�XQXVHG�:+7
FUHGLWV�FDQ�EH�XWLOLVHG�

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�WR�WKH�SHULRG�ZKHQ�WKH
DVVHW�LV�UHDOLVHG�RU�WKH�OLDELOLW\�LV�VHWWOHG��EDVHG�RQ�WD[�UDWHV��DQG�WD[�ODZV��WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\
HQDFWHG�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

7D[�H[SHQVHV

&XUUHQW�DQG�GHIHUUHG�WD[HV�DUH�UHFRJQLVHG�DV�LQFRPH�RU�DQ�H[SHQVH�DQG�LQFOXGHG�LQ�SURILW�RU�ORVV�IRU�WKH�SHULRG�
H[FHSW�WR�WKH�H[WHQW�WKDW�WKH�WD[�DULVHV�IURP�

y D� WUDQVDFWLRQ� RU� HYHQW�ZKLFK� LV� UHFRJQLVHG�� LQ� WKH� VDPH�RU� D� GLIIHUHQW� SHULRG�� WR� RWKHU� FRPSUHKHQVLYH
LQFRPH��RU

y D�EXVLQHVV�FRPELQDWLRQ�

&XUUHQW�WD[�DQG�GHIHUUHG�WD[HV�DUH�FKDUJHG�RU�FUHGLWHG�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH�LI�WKH�WD[�UHODWHV�WR�LWHPV
WKDW�DUH�FUHGLWHG�RU�FKDUJHG��LQ�WKH�VDPH�RU�D�GLIIHUHQW�SHULRG��WR�RWKHU�FRPSUHKHQVLYH�LQFRPH�

&XUUHQW�WD[�DQG�GHIHUUHG�WD[HV�DUH�FKDUJHG�RU�FUHGLWHG�GLUHFWO\�WR�HTXLW\�LI�WKH�WD[�UHODWHV�WR�LWHPV�WKDW�DUH�FUHGLWHG
RU�FKDUJHG��LQ�WKH�VDPH�RU�D�GLIIHUHQW�SHULRG��GLUHFWO\�LQ�HTXLW\�

��
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��� /HDVHV

7KH�FRPSDQ\�DVVHVVHV�ZKHWKHU�D�FRQWUDFW�LV��RU�FRQWDLQV�D�OHDVH��DW�WKH�LQFHSWLRQ�RI�WKH�FRQWUDFW��$�FRQWUDFW�LV�RU
FRQWDLQV�D� OHDVH� LI� WKH�FRQWUDFW�FRQYH\V� WKH� ULJKW� WR�FRQWURO� WKH�XVH�RI�DQ� LGHQWLILHG�DVVHW� IRU�D�SHULRG�RI� WLPH� LQ
H[FKDQJH�IRU�FRQVLGHUDWLRQ�

,Q� RUGHU� WR� DVVHVV�ZKHWKHU� D� FRQWUDFW� LV�� RU� FRQWDLQV� D� OHDVH��PDQDJHPHQW� GHWHUPLQH�ZKHWKHU� WKH�DVVHW� XQGHU
FRQVLGHUDWLRQ�LV��LGHQWLILHG���ZKLFK�PHDQV�WKDW�WKH�DVVHW�LV�HLWKHU�H[SOLFLWO\�RU�LPSOLFLWO\�VSHFLILHG�LQ�WKH�FRQWUDFW�DQG
WKDW�WKH�VXSSOLHU�GRHV�QRW�KDYH�D�VXEVWDQWLDO�ULJKW�RI�VXEVWLWXWLRQ�WKURXJKRXW�WKH�SHULRG�RI�XVH��2QFH�PDQDJHPHQW
KDV�FRQFOXGHG�WKDW�WKH�FRQWUDFW�GHDOV�ZLWK�DQ�LGHQWLILHG�DVVHW��WKH�ULJKW�WR�FRQWURO�WKH�XVH�WKHUHRI�LV�FRQVLGHUHG��7R
WKLV�HQG��FRQWURO�RYHU�WKH�XVH�RI�DQ�LGHQWLILHG�DVVHW�RQO\�H[LVWV�ZKHQ�WKH�FRPSDQ\�KDV�WKH�ULJKW�WR�VXEVWDQWLDOO\�DOO�RI
WKH�HFRQRPLF�EHQHILWV�IURP�WKH�XVH�RI�WKH�DVVHW�DV�ZHOO�DV�WKH�ULJKW�WR�GLUHFW�WKH�XVH�RI�WKH�DVVHW�

,Q� FLUFXPVWDQFHV� ZKHUH� WKH� GHWHUPLQDWLRQ� RI� ZKHWKHU� WKH� FRQWUDFW� LV� RU� FRQWDLQV� D� OHDVH� UHTXLUHV� VLJQLILFDQW
MXGJHPHQW��WKH�UHOHYDQW�GLVFORVXUHV�DUH�SURYLGHG�LQ�WKH�VLJQLILFDQW�MXGJPHQWV�DQG�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\
VHFWLRQ�RI�WKHVH�DFFRXQWLQJ�SROLFLHV�

/HDVH�OLDELOLW\

7KH� OHDVH� OLDELOLW\� LV� LQLWLDOO\� PHDVXUHG� DW� WKH� SUHVHQW� YDOXH� RI� WKH� OHDVH� SD\PHQWV� WKDW� DUH� QRW� SDLG� DW� WKH
FRPPHQFHPHQW�GDWH��GLVFRXQWHG�E\�XVLQJ�WKH�UDWH�LPSOLFLW� LQ�WKH�OHDVH��,I� WKLV�UDWH�FDQQRW�EH�UHDGLO\�GHWHUPLQHG�
WKH�FRPSDQ\�XVHV�LWV�LQFUHPHQWDO�ERUURZLQJ�UDWH�
)LQDQFH� OHDVHV�DUH�UHFRJQLVHG�DV�DVVHWV�DQG�OLDELOLWLHV� LQ�WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�DW�DPRXQWV�HTXDO� WR
WKH� IDLU� YDOXH� RI� WKH� OHDVHG� SURSHUW\� RU�� LI� ORZHU�� WKH� SUHVHQW� YDOXH� RI� WKH� PLQLPXP� OHDVH� SD\PHQWV�� 7KH
FRUUHVSRQGLQJ�OLDELOLW\�WR�WKH�OHVVRU�LV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�D�ILQDQFH�OHDVH�REOLJDWLRQ�

y IL[HG�OHDVH�SD\PHQWV��LQFOXGLQJ�LQ�VXEVWDQFH�IL[HG�SD\PHQWV��OHVV�DQ\�OHDVH�LQFHQWLYHV
y YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�LQGH[�RU�UDWH��LQLWLDOO\�PHDVXUHG�XVLQJ�WKH�LQGH[�RU�UDWH�DW�WKH

FRPPHQFHPHQW�GDWH
y WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH�E\�WKH�FRPSDQ\�XQGHU�UHVLGXDO�YDOXH�JXDUDQWHHV
y WKH�H[HUFLVH�SULFH�RI�SXUFKDVH�RSWLRQV��LI�WKH�FRPSDQ\�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�WKH�RSWLRQ�
y OHDVH� SD\PHQWV� LQ� DQ� RSWLRQDO� UHQHZDO� SHULRG� LI� WKH� FRPSDQ\� LV� UHDVRQDEO\� FHUWDLQ� WR� H[HUFLVH� DQ

H[WHQVLRQ�RSWLRQ��DQG
y SHQDOWLHV�IRU�HDUO\�WHUPLQDWLRQ�RI�D�OHDVH��LI�WKH�OHDVH�WHUP�UHIOHFWV�WKH�H[HUFLVH�RI�DQ�RSWLRQ�WR�WHUPLQDWH

WKH�OHDVH�

9DULDEOH�UHQWV�WKDW�GR�QRW�GHSHQG�RQ�DQ�LQGH[�RU�UDWH�DUH�QRW�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\��RU
ULJKW�RI�XVH�DVVHW���7KH�UHODWHG�SD\PHQWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQFXUUHG�DQG�DUH�LQFOXGHG�LQ
RSHUDWLQJ�H[SHQVHV�

7KH�OHDVH�OLDELOLW\�LV�SUHVHQWHG�DV�D�VHSDUDWH�OLQH�LWHP�RQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�

7KH� OHDVH� OLDELOLW\� LV� VXEVHTXHQWO\�PHDVXUHG� E\� LQFUHDVLQJ� WKH� FDUU\LQJ� DPRXQW� WR� UHIOHFW� LQWHUHVW� RQ� WKH� OHDVH
OLDELOLW\��XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��DQG�E\�UHGXFLQJ�WKH�FDUU\LQJ�DPRXQW�WR�UHIOHFW�OHDVH�SD\PHQWV�PDGH�

5LJKW�RI�XVH�DVVHW

5LJKW�RI�XVH�DVVHW�DUH�SUHVHQWHG�DV�D�VHSDUDWH�OLQH�LWHP�RQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�

/HDVH�SD\PHQWV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\�FRPSULVH�WKH�IROORZLQJ�
y WKH�LQLWLDO�DPRXQW�RI�WKH�FRUUHVSRQGLQJ�OHDVH�OLDELOLW\�
y DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH�
y DQ\�LQLWLDO�GLUHFW�FRVWV�LQFXUUHG�
y DQ\�HVWLPDWHG�FRVWV�WR�GLVPDQWOH�DQG�UHPRYH�WKH�XQGHUO\LQJ�DVVHW�RU�WR�UHVWRUH�WKH�XQGHUO\LQJ�DVVHW�RU

WKH�VLWH�RQ�ZKLFK� LW� LV� ORFDWHG��ZKHQ�WKH�FRPSDQ\�LQFXUV�DQ�REOLJDWLRQ�WR�GR�VR��XQOHVV�WKHVH�FRVWV�DUH
LQFXUUHG�WR�SURGXFH�LQYHQWRULHV��DQG

y OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYHG�

��
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��� /HDVHV��FRQWLQXHG�

:KHQ�WKH�FRPSDQ\�LQFXUV�DQ�REOLJDWLRQ�IRU�WKH�FRVWV�WR�GLVPDQWOH�DQG�UHPRYH�D�OHDVHG�DVVHW��UHVWRUH�WKH�VLWH�RQ
ZKLFK� LW� LV� ORFDWHG�RU� UHVWRUH� WKH�XQGHUO\LQJ�DVVHWV� WR� WKH� FRQGLWLRQ� UHTXLUHG�E\� WKH� WHUPV�DQG�FRQGLWLRQV�RI� WKH
OHDVH��D�SURYLVLRQ�LV�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�

5LJKW�RI�XVH�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV�

$V�DQ�H[FHSWLRQ��ZKHQ� WKH�XQGHUO\LQJ�DVVHWV�DUH� ODQG�DQG�EXLOGLQJV�� WKH�FRPSDQ\�DGRSWV� WKH�UHYDOXDWLRQ�PRGHO
FRQVLVWHQW� ZLWK� WKH� DFFRXQWLQJ� SROLF\� IRU� ODQG� DQG� EXLOGLQJV�ZKLFK� DUH� RZQHG� E\� WKH� FRPSDQ\�� 7KH� DFFRXQWLQJ
SROLF\�IRU�WKH�UHYDOXDWLRQ�PRGHO�LV�H[SODLQHG�LQ�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DFFRXQWLQJ�SROLF\�

5LJKW�RI�XVH�DVVHWV�DUH�GHSUHFLDWHG�RYHU�WKH�VKRUWHU�SHULRG�RI� OHDVH�WHUP�DQG�XVHIXO� OLIH�RI� WKH�XQGHUO\LQJ�DVVHW�
+RZHYHU��LI�D�OHDVH�WUDQVIHUV�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW�RU�WKH�FRVW�RI�WKH�ULJKW�RI�XVH�DVVHW�UHIOHFWV�WKDW�WKH
FRPSDQ\�H[SHFWV�WR�H[HUFLVH�D�SXUFKDVH�RSWLRQ��WKH�UHODWHG�ULJKWRIXVH�DVVHW�LV�GHSUHFLDWHG�RYHU�WKH�XVHIXO�OLIH�RI
WKH�XQGHUO\LQJ�DVVHW��'HSUHFLDWLRQ�VWDUWV�DW�WKH�FRPPHQFHPHQW�GDWH�RI�D�OHDVH�

7KH�GHSUHFLDWLRQ�FKDUJH�IRU�HDFK�\HDU�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�XQOHVV�LW�LV�LQFOXGHG�LQ�WKH�FDUU\LQJ�DPRXQW�RI
DQRWKHU�DVVHW�

��� ,QYHQWRULHV

,QYHQWRULHV�DUH�PHDVXUHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH�

1HW� UHDOLVDEOH�YDOXH� LV� WKH�HVWLPDWHG�VHOOLQJ�SULFH� LQ� WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV� OHVV� WKH�HVWLPDWHG�FRVWV�RI
FRPSOHWLRQ�DQG�WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�PDNH�WKH�VDOH�

7KH�FRVW�RI�LQYHQWRULHV�FRPSULVHV�RI�DOO�FRVWV�RI�SXUFKDVH��FRVWV�RI�FRQYHUVLRQ�DQG�RWKHU�FRVWV�LQFXUUHG�LQ�EULQJLQJ
WKH�LQYHQWRULHV�WR�WKHLU�SUHVHQW�ORFDWLRQ�DQG�FRQGLWLRQ�

7KH�FRVW�RI�LQYHQWRULHV�LV�DVVLJQHG�XVLQJ�WKH�ILUVW�LQ��ILUVW�RXW��),)2��IRUPXOD��7KH�VDPH�FRVW�IRUPXOD�LV�XVHG�IRU�DOO
LQYHQWRULHV�KDYLQJ�D�VLPLODU�QDWXUH�DQG�XVH�WR�WKH�HQWLW\�

:KHQ�LQYHQWRULHV�DUH�VROG��WKH�FDUU\LQJ�DPRXQW�RI�WKRVH�LQYHQWRULHV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ
ZKLFK�WKH�UHODWHG�UHYHQXH�LV�UHFRJQLVHG��7KH�DPRXQW�RI�DQ\�ZULWH�GRZQ�RI�LQYHQWRULHV�WR�QHW�UHDOLVDEOH�YDOXH�DQG
DOO�ORVVHV�RI�LQYHQWRULHV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�WKH�ZULWH�GRZQ�RU�ORVV�RFFXUV��7KH�DPRXQW�RI
DQ\�UHYHUVDO�RI�DQ\�ZULWH�GRZQ�RI�LQYHQWRULHV��DULVLQJ�IURP�DQ�LQFUHDVH�LQ�QHW�UHDOLVDEOH�YDOXH��DUH�UHFRJQLVHG�DV�D
UHGXFWLRQ�LQ�WKH�DPRXQW�RI�LQYHQWRULHV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�UHYHUVDO�RFFXUV�

��� ,PSDLUPHQW�RI�DVVHWV

7KH�FRPSDQ\�DVVHVVHV�DW�HDFK�HQG�RI�WKH�UHSRUWLQJ�SHULRG�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�EH
LPSDLUHG��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��WKH�FRPSDQ\�HVWLPDWHV�WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�

,UUHVSHFWLYH�RI�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�RI�LPSDLUPHQW��WKH�FRPSDQ\�DOVR�
y WHVWV� LQWDQJLEOH� DVVHWV� ZLWK� DQ� LQGHILQLWH� XVHIXO� OLIH� RU� LQWDQJLEOH� DVVHWV� QRW� \HW� DYDLODEOH� IRU� XVH� IRU

LPSDLUPHQW�DQQXDOO\�E\�FRPSDULQJ�LWV�FDUU\LQJ�DPRXQW�ZLWK�LWV�UHFRYHUDEOH�DPRXQW��7KLV�LPSDLUPHQW�WHVW
LV�SHUIRUPHG�GXULQJ�WKH�DQQXDO�SHULRG�DQG�DW�WKH�VDPH�WLPH�HYHU\�SHULRG�

y WHVWV�JRRGZLOO�DFTXLUHG�LQ�D�EXVLQHVV�FRPELQDWLRQ�IRU�LPSDLUPHQW�DQQXDOO\�

,I� WKHUH� LV� DQ\� LQGLFDWLRQ� WKDW� DQ� DVVHW�PD\�EH� LPSDLUHG�� WKH� UHFRYHUDEOH� DPRXQW� LV� HVWLPDWHG� IRU� WKH� LQGLYLGXDO
DVVHW��,I�LW�LV�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�LQGLYLGXDO�DVVHW��WKH�UHFRYHUDEOH�DPRXQW�RI�WKH
FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�WKH�DVVHW�EHORQJV�LV�GHWHUPLQHG�

7KH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�RU�D�FDVK�JHQHUDWLQJ�XQLW�LV�WKH�KLJKHU�RI�LWV�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�LWV
YDOXH�LQ�XVH�

��
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��� ,PSDLUPHQW�RI�DVVHWV��FRQWLQXHG�

,I�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�LV�OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW��WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�LV�UHGXFHG
WR�LWV�UHFRYHUDEOH�DPRXQW��7KDW�UHGXFWLRQ�LV�DQ�LPSDLUPHQW�ORVV�

$Q� LPSDLUPHQW� ORVV� RI� DVVHWV� FDUULHG� DW� FRVW� OHVV� DQ\� DFFXPXODWHG� GHSUHFLDWLRQ� RU� DPRUWLVDWLRQ� LV� UHFRJQLVHG
LPPHGLDWHO\�LQ�SURILW�RU�ORVV��$Q\�LPSDLUPHQW�ORVV�RI�D�UHYDOXHG�DVVHW�LV�WUHDWHG�DV�D�UHYDOXDWLRQ�GHFUHDVH�

$Q�HQWLW\�DVVHVVHV�DW�HDFK� UHSRUWLQJ�GDWH�ZKHWKHU� WKHUH� LV�DQ\� LQGLFDWLRQ� WKDW�DQ� LPSDLUPHQW� ORVV� UHFRJQLVHG� LQ
SULRU� SHULRGV� IRU� DVVHWV� RWKHU� WKDQ�JRRGZLOO�PD\�QR� ORQJHU� H[LVW� RU�PD\�KDYH�GHFUHDVHG�� ,I� DQ\� VXFK� LQGLFDWLRQ
H[LVWV��WKH�UHFRYHUDEOH�DPRXQWV�RI�WKRVH�DVVHWV�DUH�HVWLPDWHG�

7KH�LQFUHDVHG�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RWKHU�WKDQ�JRRGZLOO�DWWULEXWDEOH�WR�D�UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�GRHV
QRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG�KDG�QR�LPSDLUPHQW�ORVV�EHHQ�UHFRJQLVHG�IRU�WKH
DVVHW�LQ�SULRU�SHULRGV�

$�UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�RI�DVVHWV�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�RU�DPRUWLVDWLRQ�RWKHU�WKDQ
JRRGZLOO� LV� UHFRJQLVHG� LPPHGLDWHO\� LQ� SURILW� RU� ORVV�� $Q\� UHYHUVDO� RI� DQ� LPSDLUPHQW� ORVV� RI� D� UHYDOXHG� DVVHW� LV
WUHDWHG�DV�D�UHYDOXDWLRQ�LQFUHDVH�

��� 6KDUH�FDSLWDO�DQG�HTXLW\

$Q�HTXLW\�LQVWUXPHQW�LV�DQ\�FRQWUDFW�WKDW�HYLGHQFHV�D�UHVLGXDO�LQWHUHVW�LQ�WKH�DVVHWV�RI�DQ�HQWLW\�DIWHU�GHGXFWLQJ�DOO
RI�LWV�OLDELOLWLHV�

2UGLQDU\�VKDUHV�DUH�UHFRJQLVHG�DW�SDU�YDOXH�DQG�FODVVLILHG�DV�
VKDUH�FDSLWDO
�LQ�HTXLW\��$Q\�DPRXQWV�UHFHLYHG�IURP
WKH�LVVXH�RI�VKDUHV�LQ�H[FHVV�RI�SDU�YDOXH�LV�FODVVLILHG�DV�
VKDUH�SUHPLXP
�LQ�HTXLW\��'LYLGHQGV�DUH�UHFRJQLVHG�DV�D
OLDELOLW\�LQ�WKH�FRPSDQ\�LQ�ZKLFK�WKH\�DUH�GHFODUHG�

���� (PSOR\HH�EHQHILWV

6KRUW�WHUP�HPSOR\HH�EHQHILWV

7KH�FRVW�RI�VKRUW�WHUP�HPSOR\HH�EHQHILWV���WKRVH�SD\DEOH�ZLWKLQ����PRQWKV�DIWHU�WKH�VHUYLFH�LV�UHQGHUHG��VXFK�DV
SDLG�YDFDWLRQ�OHDYH�DQG�VLFN�OHDYH��ERQXVHV��DQG�QRQ�PRQHWDU\�EHQHILWV�VXFK�DV�PHGLFDO�FDUH���DUH�UHFRJQLVHG�LQ
WKH�SHULRG�LQ�ZKLFK�WKH�VHUYLFH�LV�UHQGHUHG�DQG�DUH�QRW�GLVFRXQWHG�

7KH�H[SHFWHG�FRVW�RI�FRPSHQVDWHG�DEVHQFHV�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�DV�WKH�HPSOR\HHV�UHQGHU�VHUYLFHV�WKDW
LQFUHDVH�WKHLU�HQWLWOHPHQW�RU��LQ�WKH�FDVH�RI�QRQ�DFFXPXODWLQJ�DEVHQFHV��ZKHQ�WKH�DEVHQFH�RFFXUV�

7KH�H[SHFWHG� FRVW� RI� SURILW� VKDULQJ�DQG�ERQXV�SD\PHQWV� LV� UHFRJQLVHG�DV�DQ�H[SHQVH�ZKHQ� WKHUH� LV�D� OHJDO�RU
FRQVWUXFWLYH�REOLJDWLRQ�WR�PDNH�VXFK�SD\PHQWV�DV�D�UHVXOW�RI�SDVW�SHUIRUPDQFH�

'HILQHG�FRQWULEXWLRQ�SODQV

3D\PHQWV�WR�GHILQHG�FRQWULEXWLRQ�UHWLUHPHQW�EHQHILW�SODQV�DUH�FKDUJHG�DV�DQ�H[SHQVH�DV�WKH\�IDOO�GXH�

3D\PHQWV� PDGH� WR� LQGXVWU\�PDQDJHG� �RU� VWDWH� SODQV�� UHWLUHPHQW� EHQHILW� VFKHPHV� DUH� GHDOW� ZLWK� DV� GHILQHG
FRQWULEXWLRQ�SODQV�ZKHUH� WKH�FRPSDQ\¶V�REOLJDWLRQ�XQGHU� WKH�VFKHPHV� LV�HTXLYDOHQW� WR� WKRVH�DULVLQJ� LQ�D�GHILQHG
FRQWULEXWLRQ�UHWLUHPHQW�EHQHILW�SODQ�

���� 3URYLVLRQV�DQG�FRQWLQJHQFLHV

3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�
y WKH�FRPSDQ\�KDV�D�SUHVHQW�REOLJDWLRQ�DV�D�UHVXOW�RI�D�SDVW�HYHQW�
y LW� LV� SUREDEOH� WKDW� DQ� RXWIORZ� RI� UHVRXUFHV� HPERG\LQJ� HFRQRPLF� EHQHILWV� ZLOO� EH� UHTXLUHG� WR� VHWWOH� WKH

REOLJDWLRQ��DQG

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

$FFRXQWLQJ�3ROLFLHV

���� 3URYLVLRQV�DQG�FRQWLQJHQFLHV��FRQWLQXHG�
y D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�REOLJDWLRQ�

7KH�DPRXQW�RI�D�SURYLVLRQ�LV�WKH�SUHVHQW�YDOXH�RI�WKH�H[SHQGLWXUH�H[SHFWHG�WR�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�

:KHUH�VRPH�RU�DOO�RI�WKH�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�D�SURYLVLRQ�LV�H[SHFWHG�WR�EH�UHLPEXUVHG�E\�DQRWKHU�SDUW\�
WKH� UHLPEXUVHPHQW� VKDOO� EH� UHFRJQLVHG� ZKHQ�� DQG� RQO\� ZKHQ�� LW� LV� YLUWXDOO\� FHUWDLQ� WKDW� UHLPEXUVHPHQW� ZLOO� EH
UHFHLYHG�LI� WKH�HQWLW\�VHWWOHV�WKH�REOLJDWLRQ��7KH�UHLPEXUVHPHQW�VKDOO�EH�WUHDWHG�DV�D�VHSDUDWH�DVVHW��7KH�DPRXQW
UHFRJQLVHG�IRU�WKH�UHLPEXUVHPHQW�VKDOO�QRW�H[FHHG�WKH�DPRXQW�RI�WKH�SURYLVLRQ�

3URYLVLRQV�DUH�QRW�UHFRJQLVHG�IRU�IXWXUH�RSHUDWLQJ�ORVVHV�

,I� DQ� HQWLW\� KDV� D� FRQWUDFW� WKDW� LV� RQHURXV�� WKH� SUHVHQW� REOLJDWLRQ� XQGHU� WKH� FRQWUDFW� VKDOO� EH� UHFRJQLVHG� DQG
PHDVXUHG�DV�D�SURYLVLRQ�

$�FRQVWUXFWLYH�REOLJDWLRQ�WR�UHVWUXFWXUH�DULVHV�RQO\�ZKHQ�DQ�HQWLW\�
y KDV�D�GHWDLOHG�IRUPDO�SODQ�IRU�WKH�UHVWUXFWXULQJ��LGHQWLI\LQJ�DW�OHDVW�

� WKH�EXVLQHVV�RU�SDUW�RI�D�EXVLQHVV�FRQFHUQHG�
� WKH�SULQFLSDO�ORFDWLRQV�DIIHFWHG�
� WKH� ORFDWLRQ�� IXQFWLRQ�� DQG� DSSUR[LPDWH� QXPEHU� RI� HPSOR\HHV� ZKR� ZLOO� EH� FRPSHQVDWHG� IRU

WHUPLQDWLQJ�WKHLU�VHUYLFHV�
� WKH�H[SHQGLWXUHV�WKDW�ZLOO�EH�XQGHUWDNHQ��DQG
� ZKHQ�WKH�SODQ�ZLOO�EH�LPSOHPHQWHG��DQG

y KDV� UDLVHG� D� YDOLG� H[SHFWDWLRQ� LQ� WKRVH� DIIHFWHG� WKDW� LW� ZLOO� FDUU\� RXW� WKH� UHVWUXFWXULQJ� E\� VWDUWLQJ� WR
LPSOHPHQW�WKDW�SODQ�RU�DQQRXQFLQJ�LWV�PDLQ�IHDWXUHV�WR�WKRVH�DIIHFWHG�E\�LW�

$IWHU� WKHLU� LQLWLDO� UHFRJQLWLRQ� FRQWLQJHQW� OLDELOLWLHV� UHFRJQLVHG� LQ� EXVLQHVV� FRPELQDWLRQV� WKDW� DUH� UHFRJQLVHG
VHSDUDWHO\�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�WKH�KLJKHU�RI�

y WKH�DPRXQW�WKDW�ZRXOG�EH�UHFRJQLVHG�DV�D�SURYLVLRQ��DQG
y WKH�DPRXQW�LQLWLDOO\�UHFRJQLVHG�OHVV�FXPXODWLYH�DPRUWLVDWLRQ�

&RQWLQJHQW�DVVHWV�DQG�FRQWLQJHQW�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG��&RQWLQJHQFLHV�DUH�GLVFORVHG�LQ�QRWH����

���� 5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV

7KH�FRPSDQ\�UHFRJQLVHV�UHYHQXH�IURP�WKH�VDOH�RI�JRRGV�ZKHQ�WKH�IROORZLQJ�FRQGLWLRQV�KDYH�EHHQ�VDWLVILHG
y WKH�FRPSDQ\�KDV�WUDQVIHUUHG�WR�WKH�EX\HU�WKH�VLJQLILFDQW�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�JRRGV�
y WKH�FRPSDQ\�UHWDLQV�QHLWKHU�FRQWLQXLQJ�PDQDJHULDO�LQYROYHPHQW�WR�WKH�GHJUHH�XVXDOO\�DVVRFLDWHG�ZLWK�WKH

RZQHUVKLS�QRU�HIIHFWLYH�FRQWURO�RYHU�WKH�JRRGV�VROG��
y WKH�DPRXQW�RI�UHYHQXH�FDQ�EH�PHDVXUHG�UHOLDEO\�
y LW�LV�SUREDEOH�WKDW�WKH�HFRQRPLF�EHQHILWV�DVVRFLDWHG�ZLWK�WKH�WUDQVDFWLRQ�ZLOO�IORZ�WR�WKH�FRPSDQ\��DQG�
y WKH�FRVWV�LQFXUUHG�RU�WR�EH�LQFXUUHG�LQ�UHVSHFW�RI�WKH�WUDQVDFWLRQ�FDQ�EH�PHDVXUHG�UHOLDEO\�

5HYHQXH�LV�PHDVXUHG�EDVHG�RQ�WKH�FRQVLGHUDWLRQ�VSHFLILHG�LQ�D�FRQWUDFW�ZLWK�D�FXVWRPHU�DQG�H[FOXGHV�DPRXQWV
FROOHFWHG� RQ� EHKDOI� RI� WKLUG� SDUWLHV�� 7KH� FRPSDQ\� UHFRJQLVHV� UHYHQXH�ZKHQ� LW� WUDQVIHUV� FRQWURO� RI� D� SURGXFW� RU
VHUYLFH�WR�D�FXVWRPHU�

���� &RVW�RI�VDOHV

:KHQ�LQYHQWRULHV�DUH�VROG��WKH�FDUU\LQJ�DPRXQW�RI�WKRVH�LQYHQWRULHV�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ
ZKLFK�WKH�UHODWHG�UHYHQXH�LV�UHFRJQLVHG��7KH�DPRXQW�RI�DQ\�ZULWH�GRZQ�RI�LQYHQWRULHV�WR�QHW�UHDOLVDEOH�YDOXH�DQG
DOO�ORVVHV�RI�LQYHQWRULHV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�WKH�ZULWH�GRZQ�RU�ORVV�RFFXUV��7KH�DPRXQW�RI
DQ\�UHYHUVDO�RI�DQ\�ZULWH�GRZQ�RI�LQYHQWRULHV��DULVLQJ�IURP�DQ�LQFUHDVH�LQ�QHW�UHDOLVDEOH�YDOXH��LV�UHFRJQLVHG�DV�D
UHGXFWLRQ�LQ�WKH�DPRXQW�RI�LQYHQWRULHV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�UHYHUVDO�RFFXUV�

7KH�UHODWHG�FRVW�RI�SURYLGLQJ�VHUYLFHV�UHFRJQLVHG�DV�UHYHQXH�LQ�WKH�FXUUHQW�SHULRG�LV�LQFOXGHG�LQ�FRVW�RI�VDOHV�

��
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$FFRXQWLQJ�3ROLFLHV

���� &RVW�RI�VDOHV��FRQWLQXHG�

&RQWUDFW�FRVWV�FRPSULVH�
y FRVWV�WKDW�UHODWH�GLUHFWO\�WR�WKH�VSHFLILF�FRQWUDFW�
y FRVWV�WKDW�DUH�DWWULEXWDEOH�WR�FRQWUDFW�DFWLYLW\�LQ�JHQHUDO�DQG�FDQ�EH�DOORFDWHG�WR�WKH�FRQWUDFW��DQG
y VXFK�RWKHU�FRVWV�DV�DUH�VSHFLILFDOO\�FKDUJHDEOH�WR�WKH�FXVWRPHU�XQGHU�WKH�WHUPV�RI�WKH�FRQWUDFW�

&RVW� RI� VDOHV� LV� UHGXFHG� E\� WKH� DPRXQW� UHFRJQLVHG� LQ� LQYHQWRU\� DV� D� �ULJKW� WR� UHWXUQHG� JRRGV� DVVHW�� ZKLFK
UHSUHVHQWV� WKH�FRPSDQ\�ULJKW� WR� UHFRYHU�SURGXFWV� IURP�FXVWRPHUV�ZKHUH�FXVWRPHUV�H[HUFLVH� WKHLU� ULJKW�RI� UHWXUQ
XQGHU�WKH�FRPSDQ\�UHWXUQV�SROLF\�

���� %RUURZLQJ�FRVWV

%RUURZLQJ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�SURGXFWLRQ�RI�D�TXDOLI\LQJ�DVVHW�DUH
FDSLWDOLVHG�DV�SDUW�RI�WKH�FRVW�RI�WKDW�DVVHW�XQWLO�VXFK�WLPH�DV�WKH�DVVHW�LV�UHDG\�IRU�LWV�LQWHQGHG�XVH��7KH�DPRXQW�RI
ERUURZLQJ�FRVWV�HOLJLEOH�IRU�FDSLWDOLVDWLRQ�LV�GHWHUPLQHG�DV�IROORZV�

y $FWXDO�ERUURZLQJ�FRVWV�RQ�IXQGV�VSHFLILFDOO\�ERUURZHG�IRU�WKH�SXUSRVH�RI�REWDLQLQJ�D�TXDOLI\LQJ�DVVHW�OHVV
DQ\�WHPSRUDU\�LQYHVWPHQW�RI�WKRVH�ERUURZLQJV�

y :HLJKWHG� DYHUDJH� RI� WKH� ERUURZLQJ� FRVWV� DSSOLFDEOH� WR� WKH� HQWLW\� RQ� IXQGV� JHQHUDOO\� ERUURZHG� IRU� WKH
SXUSRVH�RI�REWDLQLQJ�D�TXDOLI\LQJ�DVVHW��7KH�ERUURZLQJ�FRVWV�FDSLWDOLVHG�GR�QRW�H[FHHG�WKH�WRWDO�ERUURZLQJ
FRVWV�LQFXUUHG�

7KH�FDSLWDOLVDWLRQ�RI�ERUURZLQJ�FRVWV�FRPPHQFHV�ZKHQ�
y H[SHQGLWXUHV�IRU�WKH�DVVHW�KDYH�RFFXUUHG�
y ERUURZLQJ�FRVWV�KDYH�EHHQ�LQFXUUHG��DQG
y DFWLYLWLHV�WKDW�DUH�QHFHVVDU\�WR�SUHSDUH�WKH�DVVHW�IRU�LWV�LQWHQGHG�XVH�RU�VDOH�DUH�LQ�SURJUHVV�

&DSLWDOLVDWLRQ�LV�VXVSHQGHG�GXULQJ�H[WHQGHG�SHULRGV�LQ�ZKLFK�DFWLYH�GHYHORSPHQW�LV�LQWHUUXSWHG�

&DSLWDOLVDWLRQ�FHDVHV�ZKHQ�VXEVWDQWLDOO\�DOO�WKH�DFWLYLWLHV�QHFHVVDU\�WR�SUHSDUH�WKH�TXDOLI\LQJ�DVVHW�IRU�LWV�LQWHQGHG
XVH�RU�VDOH�DUH�FRPSOHWH�

$OO�RWKHU�ERUURZLQJ�FRVWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�
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$FFRXQWLQJ�3ROLFLHV

���� 7UDQVODWLRQ�RI�IRUHLJQ�FXUUHQFLHV

)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV

$�IRUHLJQ�FXUUHQF\�WUDQVDFWLRQ�LV�UHFRUGHG��RQ�LQLWLDO�UHFRJQLWLRQ�LQ�7DQ]DQLDQ�6KLOOLQJV��E\�DSSO\LQJ�WR�WKH�IRUHLJQ
FXUUHQF\�DPRXQW�WKH�VSRW�H[FKDQJH�UDWH�EHWZHHQ�WKH�IXQFWLRQDO�FXUUHQF\�DQG�WKH�IRUHLJQ�FXUUHQF\�DW�WKH�GDWH�RI
WKH�WUDQVDFWLRQ�

$W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�
y IRUHLJQ�FXUUHQF\�PRQHWDU\�LWHPV�DUH�WUDQVODWHG�XVLQJ�WKH�FORVLQJ�UDWH�
y QRQ�PRQHWDU\� LWHPV� WKDW� DUH�PHDVXUHG� LQ� WHUPV� RI� KLVWRULFDO� FRVW� LQ� D� IRUHLJQ� FXUUHQF\� DUH� WUDQVODWHG

XVLQJ�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��DQG
y QRQ�PRQHWDU\� LWHPV� WKDW� DUH� PHDVXUHG� DW� IDLU� YDOXH� LQ� D� IRUHLJQ� FXUUHQF\� DUH� WUDQVODWHG� XVLQJ� WKH

H[FKDQJH�UDWHV�DW�WKH�GDWH�ZKHQ�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG�

([FKDQJH� GLIIHUHQFHV� DULVLQJ� RQ� WKH� VHWWOHPHQW� RI� PRQHWDU\� LWHPV� RU� RQ� WUDQVODWLQJ� PRQHWDU\� LWHPV� DW� UDWHV
GLIIHUHQW� IURP� WKRVH�DW�ZKLFK� WKH\�ZHUH� WUDQVODWHG�RQ� LQLWLDO� UHFRJQLWLRQ�GXULQJ� WKH�SHULRG�RU� LQ�SUHYLRXV� ILQDQFLDO
VWDWHPHQWV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH�

:KHQ�D�JDLQ�RU� ORVV�RQ�D�QRQ�PRQHWDU\� LWHP� LV� UHFRJQLVHG� WR�RWKHU�FRPSUHKHQVLYH� LQFRPH�DQG�DFFXPXODWHG� LQ
HTXLW\�� DQ\� H[FKDQJH� FRPSRQHQW� RI� WKDW� JDLQ� RU� ORVV� LV� UHFRJQLVHG� WR� RWKHU� FRPSUHKHQVLYH� LQFRPH� DQG
DFFXPXODWHG�LQ�HTXLW\��:KHQ�D�JDLQ�RU�ORVV�RQ�D�QRQ�PRQHWDU\�LWHP�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��DQ\�H[FKDQJH
FRPSRQHQW�RI�WKDW�JDLQ�RU�ORVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

&DVK�IORZV�DULVLQJ�IURP�WUDQVDFWLRQV�LQ�D�IRUHLJQ�FXUUHQF\�DUH�UHFRUGHG�LQ�7DQ]DQLDQ�6KLOOLQJV�E\�DSSO\LQJ�WR�WKH
IRUHLJQ�FXUUHQF\�DPRXQW�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�7DQ]DQLDQ�6KLOOLQJ�DQG�WKH�IRUHLJQ�FXUUHQF\�DW�WKH�GDWH�RI
WKH�FDVK�IORZ�

([FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ�PRQHWDU\�LWHPV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH�
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

�� 1HZ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV

��� 6WDQGDUGV�DQG�LQWHUSUHWDWLRQV�HIIHFWLYH�DQG�DGRSWHG�LQ�WKH�FXUUHQW�\HDU

,Q�WKH�FXUUHQW�\HDU��WKH�FRPSDQ\�KDV�DGRSWHG�WKH�IROORZLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�WKDW�DUH�HIIHFWLYH�IRU�WKH
FXUUHQW�ILQDQFLDO�\HDU�DQG�WKDW�DUH�UHOHYDQW�WR�LWV�RSHUDWLRQV�

,QWHUHVW�5DWH�%HQFKPDUN�5HIRUP��$PHQGPHQWV�WR�,)56����,$6����DQG�,)56��

7HPSRUDU\� H[FHSWLRQV� KDYH� EHHQ� FUHDWHG� E\� WKH� ,$6%� FRQFHUQLQJ� WKH� DSSOLFDWLRQ� RI� VSHFLILF� KHGJH� DFFRXQWLQJ
UHTXLUHPHQWV� DV� D� UHVXOW� RI� WKH� LQWHUHVW� UDWH� EHQFKPDUN� UHIRUP�� 7KHVH� H[FHSWLRQV� DSSO\� RQO\� WR� WKRVH� KHGJLQJ
UHODWLRQVKLSV�ZKLFK�DUH� GLUHFWO\� DIIHFWHG�E\� WKH� UHIRUP�� EHLQJ� WKRVH�ZKHUH� WKH� UHIRUP�JLYHV� ULVH� WR�XQFHUWDLQWLHV
DERXW�
D��WKH�LQWHUHVW�UDWH�EHQFKPDUN��FRQWUDFWXDOO\�RU�QRQFRQWUDFWXDOO\�VSHFLILHG��GHVLJQDWHG�DV�D�KHGJHG�ULVN��DQG�RU
E�� WKH� WLPLQJ� RU� WKH� DPRXQW� RI� LQWHUHVW� UDWH� EHQFKPDUN� EDVHG� FDVK� IORZV�RI� WKH� KHGJHG� LWHP�RU� RI� WKH� KHGJLQJ
LQVWUXPHQW�

7KH�H[FHSWLRQV�DUH�DV�IROORZV�

�D��:KHQ�GHWHUPLQLQJ�ZKHWKHU�D�IRUHFDVW�WUDQVDFWLRQ�LV�KLJKO\�SUREDEOH��LW�VKDOO�EH�DVVXPHG�WKDW�WKH�LQWHUHVW�UDWH
EHQFKPDUN�RQ�ZKLFK�WKH�KHGJHG�FDVK�IORZV�DUH�EDVHG�LV�QRW�DOWHUHG�DV�D�UHVXOW�RI�WKH�UHIRUP�

�E��:KHQ�DVVHVVLQJ�WKH�HFRQRPLF�UHODWLRQVKLS�EHWZHHQ�WKH�KHGJHG�LWHP�DQG�WKH�KHGJLQJ�LQVWUXPHQW��HQWLWLHV�VKDOO�
LQ�WKHLU�SURVSHFWLYH�DVVHVVPHQWV��DVVXPH�WKDW�WKH�LQWHUHVW�UDWH�EHQFKPDUN�RQ�ZKLFK�WKH�KHGJHG�LWHP��KHGJHG�ULVN
DQG�RU�KHGJLQJ�LQVWUXPHQW�DUH�EDVHG�LV�QRW�DOWHUHG�DV�D�UHVXOW�RI�WKH�UHIRUP�

�F�� (QWLWLHV� DSSO\LQJ� ,$6� ��� IRU� KHGJH� DFFRXQWLQJ� DUH� QRW� UHTXLUHG� WR� XQGHUWDNH� WKH� ,$6� ��� UHWURVSHFWLYH
DVVHVVPHQW�IRU�KHGJLQJ�UHODWLRQVKLSV�GLUHFWO\�DIIHFWHG�E\�WKH�UHIRUP�

�G��)RU�KHGJHV�RI�D�QRQFRQWUDFWXDOO\�VSHFLILHG�EHQFKPDUN�FRPSRQHQW�RI�LQWHUHVW�UDWH�ULVN��DQ�HQWLW\�VKDOO�DSSO\�WKH
VHSDUDWHO\�LGHQWLILDEOH�UHTXLUHPHQW�RQO\�DW�LQFHSWLRQ�RI�VXFK�KHGJLQJ�UHODWLRQVKLSV�

(QWLWLHV�VKDOO�FHDVH�DSSO\LQJ�WKH�H[FHSWLRQV�ZKHQ�WKH�XQFHUWDLQW\�DULVLQJ�IURP�WKH�UHIRUP�LV�QR� ORQJHU�SUHVHQW�RU
ZKHQ�WKH�KHGJLQJ�UHODWLRQVKLS�LV�GLVFRQWLQXHG�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�KDV�DGRSWHG�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

7KH�LPSDFW�RI�WKH�DPHQGPHQW�LV�QRW�PDWHULDO�

'HILQLWLRQ�RI�D�EXVLQHVV��$PHQGPHQWV�WR�,)56��

7KH�DPHQGPHQW�
y FRQILUPHG� WKDW�D�EXVLQHVV�PXVW� LQFOXGH� LQSXWV�DQG�D�SURFHVVHV��DQG�FODULILHG� WKDW� WKH�SURFHVV�PXVW�EH

VXEVWDQWLYH�DQG�WKDW�WKH�LQSXWV�DQG�SURFHVV�PXVW�WRJHWKHU�VLJQLILFDQWO\�FRQWULEXWH�WR�FUHDWLQJ�RXWSXWV�
y QDUURZHG� WKH� GHILQLWLRQV� RI� D� EXVLQHVV� E\� IRFXVLQJ� WKH� GHILQLWLRQ� RI� RXWSXWV� RQ� JRRGV� DQG� VHUYLFHV

SURYLGHG� WR� FXVWRPHUV�DQG�RWKHU� LQFRPH� IURP�RUGLQDU\�DFWLYLWLHV�� UDWKHU� WKDQ�RQ�SURYLGLQJ�GLYLGHQGV�RU
RWKHU�HFRQRPLF�EHQHILWV�GLUHFWO\�WR�LQYHVWRUV�RU�ORZHULQJ�FRVWV��DQG

y DGGHG�D�WHVW�WKDW�PDNHV�LW�HDVLHU�WR�FRQFOXGH�WKDW�D�FRPSDQ\�KDV�DFTXLUHG�D�JURXS�RI�DVVHWV��UDWKHU�WKDQ
D�EXVLQHVV��LI�WKH�YDOXH�RI�WKH�DVVHWV�DFTXLUHG�LV�VXEVWDQWLDOO\�DOO�FRQFHQWUDWHG�LQ�D�VLQJOH�DVVHW�RU�JURXS
RI�VLPLODU�DVVHWV�

��
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

�� 1HZ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV��FRQWLQXHG�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�KDV�DGRSWHG�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

7KH�LPSDFW�RI�WKH�DPHQGPHQW�LV�QRW�PDWHULDO�

3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV��'LVFORVXUH�LQLWLDWLYH

7KH�DPHQGPHQW�FODULI\�DQG�DOLJQ�WKH�GHILQLWLRQ�RI�µPDWHULDO¶�DQG�SURYLGH�JXLGDQFH�WR�KHOS�LPSURYH�FRQVLVWHQF\�LQ�WKH
DSSOLFDWLRQ�RI�WKDW�FRQFHSW�ZKHQHYHU�LW�LV�XVHG�LQ�,)56�6WDQGDUGV�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�KDV�DGRSWHG�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

7KH�LPSDFW�RI�WKH�DPHQGPHQW�LV�QRW�PDWHULDO�

$FFRXQWLQJ�3ROLFLHV��&KDQJHV�LQ�$FFRXQWLQJ�(VWLPDWHV�DQG�(UURUV��'LVFORVXUH�LQLWLDWLYH

7KH�DPHQGPHQW�FODULI\�DQG�DOLJQ�WKH�GHILQLWLRQ�RI�µPDWHULDO¶�DQG�SURYLGH�JXLGDQFH�WR�KHOS�LPSURYH�FRQVLVWHQF\�LQ�WKH
DSSOLFDWLRQ�RI�WKDW�FRQFHSW�ZKHQHYHU�LW�LV�XVHG�LQ�,)56�6WDQGDUGV�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�KDV�DGRSWHG�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

7KH�LPSDFW�RI�WKH�DPHQGPHQW�LV�QRW�PDWHULDO�

��� 6WDQGDUGV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�HIIHFWLYH

7KH�FRPSDQ\�KDV�FKRVHQ�WR�HDUO\�DGRSW�WKH�IROORZLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�WR�EH�GHWHUPLQHG�E\�WKH�,$6%�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�

&ODVVLILFDWLRQ�RI�/LDELOLWLHV�DV�&XUUHQW�RU�1RQ�&XUUHQW��$PHQGPHQW�WR�,$6��

7KH�DPHQGPHQW�FKDQJHV�WKH�UHTXLUHPHQWV�WR�FODVVLI\�D�OLDELOLW\�DV�FXUUHQW�RU�QRQFXUUHQW���,I�DQ�HQWLW\�KDV�WKH�ULJKW
DW� WKH�HQG�RI� WKH� UHSRUWLQJ�SHULRG�� WR�GHIHU� VHWWOHPHQW�RI� D� OLDELOLW\� IRU�DW� OHDVW� WZHOYH�PRQWKV�DIWHU� WKH� UHSRUWLQJ
SHULRG��WKHQ�WKH�OLDELOLW\�LV�FODVVLILHG�DV�QRQFXUUHQW�

,I� WKLV�ULJKW� LV�VXEMHFW�WR�FRQGLWLRQV�LPSRVHG�RQ�WKH�HQWLW\��WKHQ�WKH�ULJKW�RQO\�H[LVWV�� LI��DW�WKH�HQG�RI�WKH�UHSRUWLQJ
SHULRG��WKH�HQWLW\�KDV�FRPSOLHG�ZLWK�WKRVH�FRQGLWLRQV�

,Q�DGGLWLRQ��WKH�FODVVLILFDWLRQ�LV�QRW�DIIHFWHG�E\�WKH�OLNHOLKRRG�WKDW�WKH�HQWLW\�ZLOO�H[HUFLVH�LWV�ULJKW�WR�GHIHU�VHWWOHPHQW�
7KHUHIRUH��LI�WKH�ULJKW�H[LVWV��WKH�OLDELOLW\�LV�FODVVLILHG�DV�QRQFXUUHQW�HYHQ�LI�PDQDJHPHQW�LQWHQGV�RU�H[SHFWV�WR�VHWWOH
WKH� OLDELOLW\� ZLWKLQ� WZHOYH� PRQWKV� RI� WKH� UHSRUWLQJ� SHULRG�� $GGLWLRQDO� GLVFORVXUHV� ZRXOG� EH� UHTXLUHG� LQ� VXFK
FLUFXPVWDQFHV�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�H[SHFWV�WR�DGRSW�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

�� 1HZ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV��FRQWLQXHG�

$QQXDO�,PSURYHPHQW�WR�,)56�6WDQGDUGV������������$PHQGPHQWV�WR�,)56��

$�VXEVLGLDU\� WKDW�XVHV� WKH�FXPXODWLYH� WUDQVODWLRQ�GLIIHUHQFHV�H[HPSWLRQ��PD\�HOHFW� LQ� LWV� ILQDQFLDO� VWDWHPHQWV�� WR
PHDVXUH�FXPXODWLYH�WUDQVODWLRQ�GLIIHUHQFHV�IRU�DOO�IRUHLJQ�RSHUDWLRQV�DW�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�EH�LQFOXGHG
LQ�WKH�SDUHQW
V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��EDVHG�RQ�WKH�SDUHQW
V�GDWH�RI�WUDQVLWLRQ�WR�,)56�LI�QR�DGMXVWPHQWV
ZHUH� PDGH� IRU� FRQVROLGDWLRQ� SURFHGXUHV� DQG� IRU� WKH� HIIHFWV� RI� WKH� EXVLQHVV� FRPELQDWLRQ� LQ� ZKLFK� WKH� SDUHQW
DFTXLUHG�WKH�VXEVLGLDU\�

7KH�HIIHFWLYH�GDWH�RI�WKH�FRPSDQ\�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�H[SHFWV�WR�DGRSW�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�

5HIHUHQFH�WR�WKH�&RQFHSWXDO�)UDPHZRUN��$PHQGPHQWV�WR�,)56��

7KH�DPHQGPHQW�PDNHV�UHIHUHQFH�WR�WKH�&RQFHSWXDO�)UDPHZRUN�IRU�)LQDQFLDO�5HSRUWLQJ�LVVXHG�LQ������UDWKHU�WKDQ
WR� WKH� ,$6&
V� )UDPHZRUN� IRU� WKH� 3UHSDUDWLRQ� DQG� 3UHVHQWDWLRQ� RI� )LQDQFLDO� 6WDWHPHQWV�� 7KH� DPHQGPHQW
VSHFLILFDOO\�SRLQWV�WR�WKH�WUHDWPHQW�RI�OLDELOLWLHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DFTXLUHG�DV�SDUW�RI�D�EXVLQHVV�FRPELQDWLRQ�
DQG�ZKLFK�DUH�LQ�WKH�VFRSH�RI�,$6����3URYLVLRQV��&RQWLQHQW�/LDELOLWLHV�DQG�&RQWLQJHQW�$VVHWV�RU�,)5,&����/HYLHV��,W
FODULILHV�WKDW�WKH�UHTXLUHPHQWV�RI�,$6����RU�,)5,&����VKRXOG�EH�DSSOLHG�WR�SURYLVLRQV��FRQWLQJHQW�OLDELOLWLHV�RU�OHYLHV
WR�GHWHUPLQH�LI�D�SUHVHQW�REOLJDWLRQ�H[LVWV�DW�WKH�$FTXLVLWLRQ�GDWH��7KH�DPHQGPHQW�IXUWKHU�FODULILHV�WKDW�FRQWLQJHQW
DVVHWV�RI�DFTXLUHHV�VKDUH�QRW�EH�UHFRJQLVHG�DV�SDUW�RI�WKH�EXVLQHVV�FRPELQDWLRQ�

7KH�HIIHFWLYH�GDWH�RI�WKH�FRPSDQ\�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�H[SHFWV�WR�DGRSW�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�

$QQXDO�,PSURYHPHQW�WR�,)56�6WDQGDUGV������������$PHQGPHQWV�WR�,)56��

7KH� DPHQGPHQW� FRQFHUQV� IHHV� LQ� WKH� 
��� SHU� FHQW
� WHVW� IRU� GHUHFRJQLWLRQ� RI� ILQDQFLDO� OLDELOLWLHV�� $FFRUGLQJO\�� LQ
GHWHUPLQLQJ�WKH�UHOHYDQW�IHHV��RQO\�IHHV�SDLG�RU�UHFHLYHG�EHWZHHQ�WKH�ERUURZHU�DQG�WKH�OHQGHU�DUH�WR�EH�LQFOXGHG�

7KH�HIIHFWLYH�GDWH�RI�WKH�FRPSDQ\�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�H[SHFWV�WR�DGRSW�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�

2QHURXV�&RQWUDFWV��&RVW�RI�)XOILOOLQJ�D�&RQWUDFW��$PHQGPHQWV�WR�,$6���

7KH�DPHQGPHQW�GHILQHG�WKH�FRVWV�WKDW�DUH�LQFOXGHG�LQ�WKH�FRVW�RI�IXOILOOLQJ�D�FRQWUDFW�ZKHQ�GHWHUPLQLQJ�WKH�DPRXQW
UHFRJQLVHG�DV�DQ�RQHURXV�FRQWUDFW��,W�VSHFLILHV�WKDW�WKH�FRVW�RI�IXOILOOLQJ�D�FRQWUDFW�FRPSULVHV�WKH�FRVWV�WKDW�UHODWH
GLUHFWO\� WR� WKH�FRQWUDFW��7KHVH�DUH�ERWK� WKH� LQFUHPHQWDO� FRVWV�RI� IXOILOOLQJ� WKH�FRQWUDFW�DV�ZHOO�DV�DQ�DOORFDWLRQ�RI
RWKHU�FRVWV�WKDW�UHODWH�GLUHFWO\�WR�IXOILOOLQJ�FRQWUDFWV��IRU�H[DPSOH�GHSUHFLDWLRQ�DOORFDWLRQ��

7KH�HIIHFWLYH�GDWH�RI�WKH�FRPSDQ\�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

7KH�FRPSDQ\�H[SHFWV�WR�DGRSW�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�

&29,'����5HODWHG�5HQW�&RQFHVVLRQV��$PHQGPHQW�WR�,)56���

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

�� 1HZ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV��FRQWLQXHG�

7KH�&29,'��� SDQGHPLF� KDV� UHVXOWHG� LQ� DQ� DPHQGPHQW� WR� ,)56� ��� /HDVHV�� /HVVHHV�PD\� HOHFW� QRW� WR� DVVHVV
ZKHWKHU�D�UHQW�FRQFHVVLRQ�WKDW�PHHWV� WKH�FRQGLWLRQV� LQ�SDUDJUDSK���%� LV�D� OHDVH�PRGLILFDWLRQ�� � ,I� WKLV�HOHFWLRQ� LV
DSSOLHG�� WKHQ� DQ\� FKDQJH� LQ� OHDVH� SD\PHQWV� PXVW� EH� DFFRXQWHG� IRU� LQ� WKH� VDPH� ZD\� DV� D� FKDQJH� ZRXOG� EH
DFFRXQWHG�IRU�LW�ZHUH�QRW�D�OHDVH�PRGLILFDWLRQ���7KLV�SUDFWLFDO�H[SHGLHQW�RQO\�DSSOLHV�WR�UHQW�FRQFHVVLRQV�RFFXUULQJ
DV�D�GLUHFW�FRQVHTXHQFH�RI�WKH�&29,'���SDQGHPLF�DQG�RQO\�LI�

y WKH�FKDQJH�LQ�OHDVH�SD\PHQWV�UHVXOWV�LQ�UHYLVHG�FRQVLGHUDWLRQ�IRU�WKH�OHDVH�WKDW�LV�VXEVWDQWLDOO\�WKH�VDPH
DV��RU�OHVV�WKDQ��WKH�FRQVLGHUDWLRQ�IRU�WKH�OHDVH�LPPHGLDWHO\�SUHFHGLQJ�WKH�FKDQJH�

y DQ\�UHGXFWLRQ�LQ�OHDVH�SD\PHQW�DIIHFWV�RQO\�SD\PHQWV�RULJLQDOO\�GXH�RQ�RU�EHIRUH����-XQH������DQG
y WKHUH�LV�QR�VXEVWDQWLYH�FKDQJH�WR�RWKHU�WHUPV�DQG�FRQGLWLRQV�RI�WKH�OHDVH�

7KH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW�LV�IRU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU����-XQH������

7KH�FRPSDQ\�H[SHFWV�WR�DGRSW�WKH�DPHQGPHQW�IRU�WKH�ILUVW�WLPH�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,W�LV�XQOLNHO\�WKDW�WKH�DPHQGPHQW�ZLOO�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRPSDQ\
V�ILQDQFLDO�VWDWHPHQWV�

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

�� 3URSHUW\��SODQW�DQG�HTXLSPHQW

���� ����
&RVW�RU

UHYDOXDWLRQ
$FFXPXODWHG
GHSUHFLDWLRQ

&DUU\LQJ
YDOXH

&RVW�RU
UHYDOXDWLRQ

$FFXPXODWHG
GHSUHFLDWLRQ

&DUU\LQJ
YDOXH

%XLOGLQJV ������� ��������� ������� ������� ��������� �������
3ODQW�DQG�PDFKLQHU\ ���������� ����������� ��������� ���������� ����������� ���������
)XUQLWXUH�DQG�IL[WXUHV ������ �������� ����� ������ �������� �����
0RWRU�YHKLFOHV ������� ��������� ������ ������� ��������� �����
2IILFH�HTXLSPHQW ������ �������� ������ ������ �������� ������
,7�HTXLSPHQW ������� ��������� ����� ������� ��������� �����
/HDVHKROG�LPSURYHPHQWV ��������� ��������� ��������� ��������� ��������� ���������
7RWDO ���������� ������������ ��������� ���������� ����������� ���������

5HFRQFLOLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�������

2SHQLQJ
EDODQFH

$GGLWLRQV 'LVSRVDOV 'HSUHFLDWLRQ 7RWDO

%XLOGLQJV ������� � � �������� �������
3ODQW�DQG�PDFKLQHU\ ��������� ��������� � ��������� ���������
)XUQLWXUH�DQG�IL[WXUHV ����� � � ���� �����
0RWRU�YHKLFOHV ����� ������ � ������� ������
2IILFH�HTXLSPHQW ������ ������ � ������� ������
,7�HTXLSPHQW ����� ����� ������� ������� �����
/HDVHKROG�LPSURYHPHQWV ��������� � � �������� ���������

��������� ��������� ������� ����������� ���������

,W�ZDV�QRWHG�VRPHV�DVVHWV�SXUFKDVHG�GXULQJ�WKH�SHULRG�EHWZHHQ������DQG������LQFOXVLYH��ZKLFK�ZHUH�FDSLWDOL]HG
UHVSHFLYHO\�LQ�WKH�\HDU�RI�SXUFKDVH�EXW�ZHUH�QRW�GHSUHFLDWHGGXH�WR�DFFRXQWLQJ�VRIWZDUH�HUURU�DV�WKH�GHSUHFLDWLRQ
UXOH�ZDV�QRW�VHW�WR�WKRVH�DVVHWV�LQ�WKH�VRIWZDUH�

3OHDVH�VHH�QRWH����IRU�IXUWKHU�GHWDLOV�

�� ,QWDQJLEOH�DVVHWV

���� ����
&RVW��

9DOXDWLRQ
$FFXPXODWHG
DPRUWLVDWLRQ

&DUU\LQJ
YDOXH

&RVW��
9DOXDWLRQ

$FFXPXODWHG
DPRUWLVDWLRQ

&DUU\LQJ
YDOXH

&RPSXWHU�VRIWZDUH ������� ��������� � ������� ��������� �

�� 2WKHU�ILQDQFLDO�DVVHWV�

�
6KDUHV�LQ�6\QHUJ\ � ���

+HOG�DW�DPRUWL]HG�FRVW� � ���

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

�� 'HIHUUHG�WD[

7KH� GHIHUUHG� WD[� DVVHWV� DQG� WKH� GHIHUUHG� WD[� OLDELOLW\� UHODWH� WR� LQFRPH� WD[� LQ� WKH� VDPH� MXULVGLFWLRQ�� DQG� WKH� ODZ
DOORZV�QHW�VHWWOHPHQW��7KHUHIRUH��WKH\�KDYH�EHHQ�RIIVHW�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�IROORZV�

'HIHUUHG�WD[�OLDELOLW\ ��������� ���������

5HFRQFLOLDWLRQ�RI�GHIHUUHG�WD[�DVVHW����OLDELOLW\�

$W�EHJLQQLQJ�RI�\HDU ��������� ���������
7D[DEOH����GHGXFWLEOH��WHPSRUDU\�GLIIHUHQFH�PRYHPHQW�RQ�WDQJLEOH�IL[HG�DVVHWV �������� ���������
7D[DEOH��GHGXFWLEOH��WHPSRUDU\�GLIIHUHQFH�PRYHPHQW�RQ�IRUHLJQ�H[FKDQJH
GLIIHUHQFH

������ ��������

7D[DEOH��GHGXFWLEOH��WHPSRUDU\�GLIIHUHQFH�RQ�PRYHPHQW�LQ�SURYLVLRQV ������� �������
��������� ���������

�� ,QYHQWRULHV

5DZ�PDWHULDOV ��������� ���������
:RUN�LQ�SURJUHVV ����� ������
)LQLVKHG�JRRGV ������� ���������
7UDGLQJ�JRRGV ������� �������
3DFNDJLQJ�PDWHULDOV ����� �����
6SDUH�SDUWV ������ �������
2SHUDWLQJ�VXSSOLHV ������ ������

��������� ���������
,QYHQWRULHV��ZULWH�GRZQV� ��������� �

��������� ���������

�� 7UDGH�DQG�RWKHU�UHFHLYDEOHV

)LQDQFLDO�LQVWUXPHQWV�
7UDGH�UHFHLYDEOHV ��������� ���������
7UDGH�UHFHLYDEOHV���UHODWHG�SDUWLHV ����� �
/RVV�DOORZDQFH ����������� �����������
7UDGH�UHFHLYDEOHV�DW�DPRUWLVHG�FRVW ��������� ���������
2WKHU�UHFHLYDEOHV� ����� ������

1RQ�ILQDQFLDO�LQVWUXPHQWV�
9$7 ������� �������
$GYDQFH�WR�VXSSOLHUV ������ �������
3UHSD\PHQWV�DQG�GHSRVLWV ������ ������
7RWDO�WUDGH�DQG�RWKHU�UHFHLYDEOHV ��������� ���������

6SOLW�EHWZHHQ�QRQ�FXUUHQW�DQG�FXUUHQW�SRUWLRQV

&XUUHQW�DVVHWV ��������� ���������

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

�� &DVK�DQG�FDVK�HTXLYDOHQWV

&DVK�DQG�FDVK�HTXLYDOHQWV�FRQVLVW�RI�

&DVK�RQ�KDQG ����� ������
%DQN�EDODQFHV ������ ������
%DQN�RYHUGUDIW ����������� �����������

����������� �����������

&XUUHQW�DVVHWV ������ ������
&XUUHQW�OLDELOLWLHV ����������� �����������

����������� �����������

6WDQGDUG�&KDUWHUHG�%DQN�7DQ]DQLD�/LPLWHG�2YHUGUDIW�IDFLOLWLHV�WHUPV�DQG�FRQGLWLRQV�

7KH� FRPSDQ\� VHFXUHG� DQ� RYHUGUDIW� IDFLOLW\� DW� 6WDQGDUG�&KDUWHUHG�%DQN� 7DQ]DQLD� /LPLWHG�� � 7KH� IDFLOLWLHV� DWWUDFW
LQWHUHVW�DW�WKH�UDWH�RI�������SHU�DQQXP�IRU�WKH�7=6�IDFLOLW\�DQG������SHU�DQQXP�IRU�WKH�86'�IDFLOLW\�

7KH� RYHUGUDIW� IDFLOLWLHV� KDYH� EHHQ� REWDLQHG� IRU� WKH� SXUSRVH� RI� ZRUNLQJ� FDSLWDO�� ,QWHUHVW� LV� SD\DEOH� PRQWKO\� LQ
DUUHDUV��7KH�DYDLODELOW\�SHULRG�LV�IURP�WKH�GDWH�RI�DFFHSWDQFH�XQWLO����0DUFK�����

7KH�RYHUGUDIW�IDFLOLWLHV�DUH�VHFXUHG�E\�
y �$�ILUVW�UDQNLQJ�GHEHQWXUH�LQ�IDYRXU�RI�6WDQGDUG�&KDUWHUHG�%DQN�7DQ]DQLD�RYHUDOO�DOO�WKH�&RPSDQ\
V�IL[HG

DQG�IORDWLQJ�DVVHWV�
y 'LUHFWRUV�SHUVRQDO�JXDUDQWHH�IURP�-D\HVK�*�6KDK�IRU�DOO�PRQLHV
y &RUSRUDWH�JXDUDQWHH�IURP�6XPDULD�*URXS�7DQ]DQLD�/LPLWHG�IRU�DOO�PRQLHV�
y )LUVW�UDQNLQJ�OHJDO�FKDUJH�RYHU�SORW�1R���������	����VLWXDWHG�DW�0ER]L�URDG�LQ�'DU�HV�6DODDP�FLW\�,12�'3,

6LPED�/LPLWHG�

��� 6KDUH�FDSLWDO

$XWKRULVHG
����������RUGLQDU\�VKDUHV�RI�7=6��������HDFK� ��������� ���������

,VVXHG
��������RUGLQDU\�VKDUHV�RI�7=6��������HDFK ������� �������

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� 2WKHU�ILQDQFLDO�OLDELOLWLHV

+HOG�DW�DPRUWLVHG�FRVW

6WDQGDUG�&KDUWHUHG�%DQN�/LPLWHG�7=6��6KRUW�WHUP�ORDQ ������� �������
6WDQGDUG�&KDUWHUHG�%DQN�/LPLWHG�86'�6KRUW�WHUP�ORDQ ��������� ���������

��������� ���������

6WDQGDUG�&KDUWHUHG�%DQN�7DQ]DQLD�/LPLWHG���6KRUW�WHUP�ORDQV�IDFLOLW\�WHUPV�DQG�FRQGLWLRQV��

6KRUW�WHUP�ORDQ�IDFLOLW\��$PRXQW�86'�����������DQG�7=6��������������
3XUSRVH��)RU�ZRUNLQJ�FDSLWDO�UHTXLUHPHQWV
3ULFLQJ��)RU�WKH�86'�����������ORDQ�IDFLOLW\���PRQWKV�/LERU�����S�D
3ULFLQJ��)RU�WKH�7=6���������������ORDQ�IDFLOLW\�����GD\V�7�%LOO�������S�D��WR�EH�IL[HG�DW�������S�D��

7HUPV�DQG�FRQGLWLRQV
y )XQGV�WR�EH�UHPLWWHG�GLUHFWO\�WR�VXSSOLHU�DFFRXQW��$OWHUQDWLYHO\��ORDQ�SURFHHGV�WR�EH�GLVEXUVHG�WR�FOLHQW
V

DFFRXQW�RQ�D�UHLPEXUVHPHQW�EDVLV��DJDLQVW�VZLIW�DGYLFHV�DQG�LQYRLFHV�IRU�SDLG�DPRXQWV�WR�VXSSOLHUV�
y 1R�QHZ�ORDQ�VKDOO�EH�DOORZHG�LI�WKH�SUHFHGLQJ�ORDQ�LV�RYHUGXH
y 2YHUGXH�ORDQV�VKDOO�DWWUDFW�SHQDO�LQWHUHVW
y $UUDQJHPHQW� IHH�ZLOO� EH� SD\DEOH� XSRQ� WKH� ERUURZHU
V� DFFHSWDQFH� RI� WKH� DJUHHPHQW� DQG� WKHUHDIWHU� RQ

HDFK�DQQLYHUVDU\�RI�WKH�GDWH�RI�WKH�DJUHHPHQW��VR�ORQJ�DV�DQ\�IDFLOLW\�UHPDLQV�DYDLODEOH�WR�WKH�ERUURZHU
RU�WKH�EDQN�DV�DQ\�FODLP��DFWXDO�RU�FRQWLJHQW�DJDLQVW�WKH�ERUURZHV�LQ�UHVSHFW�RI�DQ\�IDFLOW\��7KH�IHHV�ZLOO
EH�GHELWHG�WR�WKH�ERUURZHU
V�DFFRXQW�

7KH�ORDQV�DUH�VHFXUHG�E\�
y )LUVW�UDQNLQJ� OHJDO�FKDUJH�RYHU�WKH�SURSHUW\� ORFDWHG�RQ�3ORW�1R��������DQG����VLWXDWHG�DW�0ER]L�URDG�LQ

'DU�HV�6DODDP�WR�EH�UHJLVWHUHG�WR�VHFXUH�WKH�VXP�RI�86'����������
y $� ILUVW� UDQNLQJ�GHEHQWXUH�FKDUJH�RYHU� WKH�FRPSDQ\
V� IL[HG�DQG� IORDWLQJ�DVVHWV� UHJLVWHUHG� WR�VHFXUH� WKH

VXP�RI�86'����������
y $OO�PRQLHV�FRUSRUDWH�JXDUDQWHH�E\�6XPDULD�*URXS�7DQ]DQLD�/LPLWHG
y $OO�PRQLHV�SHUVRQDO�JXDUDQWHH�E\�-D\HVK�*XODEFKDQG�6KDK�

��� &RQWUDFW�OLDELOLWLHV

&RQWUDFW�OLDELOLWLHV�UHSUHVHQW�DPRXQW�UHFHLYHG�LQ�DGYDQFH�IURP�FXVWRPHUV�

��� 7UDGH�DQG�RWKHU�SD\DEOHV

)LQDQFLDO�LQVWUXPHQWV�
7UDGH�SD\DEOHV ��������� ���������
7UDGH�SD\DEOHV���UHODWHG�SDUWLHV ������ ������
$FFUXHG�H[SHQVHV ������� �������
2WKHU�SD\DEOH ������� �������

��������� ���������

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� 5HYHQXH

0DQXIDFWXUHG�JRRGV ���������� ���������
7UDGHG�JRRGV ���������� ���������
5HWXUQV�IURP�VDOHV ������� ���������

���������� ����������

��� &RVW�RI�VDOHV

6DOH�RI�JRRGV ��������� ���������
5DZ�PDWHULDO�FRQVXPHG ���������� ���������
:ULWH�GRZQ�RI�LQYHQWRULHV�WR�QHW�UHDOLVDEOH�YDOXH ������� �
0DQXIDFWXUHG�JRRGV�
(PSOR\HH�FRVWV ������� �������
'HSUHFLDWLRQ�DQG�LPSDLUPHQW ������� �������

���������� ����������

��� 2WKHU�RSHUDWLQJ�LQFRPH

)UHLJKW�LQFRPH ������ ������
([FKDQJH�JDLQV ������� �

������� ������

��� 2WKHU�RSHUDWLQJ�JDLQV��ORVVHV�

*DLQV��ORVVHV��RQ�GLVSRVDOV��VFUDSSLQJV�DQG�VHWWOHPHQWV
3URSHUW\��SODQW�DQG�HTXLSPHQW � ������ �����

)RUHLJQ�H[FKDQJH�JDLQV��ORVVHV�
1HW�IRUHLJQ�H[FKDQJH�ORVV ��������� ���������
7RWDO�RWKHU�RSHUDWLQJ�JDLQV��ORVVHV� ��������� ���������

��� 2SHUDWLQJ�SURILW��ORVV�

2SHUDWLQJ�SURILW��ORVV��IRU�WKH�\HDU�LV�VWDWHG�DIWHU�FKDUJLQJ��FUHGLWLQJ��WKH�IROORZLQJ��DPRQJVW�RWKHUV�

$XGLWRU
V�UHPXQHUDWLRQ
$XGLW�IHHV ������ ������

(PSOR\HH�FRVWV

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� 2SHUDWLQJ�SURILW��ORVV� �FRQWLQXHG�

6DODULHV�DQG�ZDJHV ��������� ���������
166)�&RQWULEXWLRQ ��� ���
2WKHU�DOORZDQFHV ������ ������
6KRUW�WHUP�EHQHILW ����� �����
:RUNHUV�FRPSHQVDWLRQ�IXQG ������ ������
166)�&RQWULEXWLRQV�(PSOR\HU ������� ������
7HUPLQDWLRQ�EHQHILWV ����� ������
7RWDO�HPSOR\HH�FRVWV ��������� ���������
/HVV��(PSOR\HH�FRVWV�LQFOXGHG�LQ�FRVW�RI�VDOHV ��������� ���������
7RWDO�HPSOR\HH�FRVWV�H[SHQVHG ��������� ���������

/HDVHV

2SHUDWLQJ�OHDVH�FKDUJHV
3UHPLVHV�ZDUHKRXVH ������ ������

'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ
'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��������� ���������
7RWDO�GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ��������� ���������
/HVV��'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�LQFOXGHG�LQ�FRVW�RI�VDOHV ��������� ���������
7RWDO�GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�H[SHQVHG ������ �������

��� (PSOR\HH�FRVWV

'LUHFW�HPSOR\HH�FRVWV
:DJHV�IDFWRU\ ������� �������
166)�&RQWULEXWLRQ�(PSOR\HU ������ �����
:RUNHUV�FRPSHQVDWLRQ ����� �����
6NLOOV�GHYHORSPHQW�OHY\ ������ ������
2WKHU�SD\UROO�OHYLHV ��� �����
(PSOR\HHV�UHVLGHQFH�HOHFWULFLW\ ��� ���
(PSOR\HHV�UHVLGHQFH�UHQW ������ ������
6KRUW�WHUP�EHQHILW� ����� �����
&DU�EHQHILW ����� �����

������� �������

,QGLUHFW�HPSOR\HH�FRVWV
6DODULHV ��������� ���������
6NLOOV�DQG�GHYHORSPHQW�OHY\ ������ ������
&DU�%HQHILW� ����� �����
2WKHU�DOORZDQFHV ������ ������
:RUNHUV�&RPSHQVDWLRQ�)XQG ������ ������
166)�&RQWULEXWLRQV�(PSOR\HU ������� ������
7HUPLQDWLRQ�EHQHILWV ����� ������

��������� ���������

��
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�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� (PSOR\HH�FRVWV��FRQWLQXHG�

7RWDO�HPSOR\HH�FRVWV
'LUHFW�HPSOR\HH�FRVWV ������� �������
,QGLUHFW�HPSOR\HH�FRVWV ��������� ���������

��������� ���������

��� )LQDQFH�FRVWV

,QWHUHVW�RQ�EDQN�RYHUGUDIW ������� �������
,QWHUHVW�RQ�EDQN�ORDQ ������� �������
7RWDO�ILQDQFH�FRVWV ������� �������

��� 7D[DWLRQ

0DMRU�FRPSRQHQWV�RI�WKH�WD[�H[SHQVH

&XUUHQW
/RFDO�LQFRPH�WD[���FXUUHQW�SHULRG ��������� �������
/RFDO�LQFRPH�WD[���UHFRJQLVHG�LQ�FXUUHQW�WD[�IRU�SULRU�SHULRGV ������� �
/RFDO�LQFRPH�WD[�SULRU�\HDU�WD[�DIWHU�75$�DXGLW ������� �

��������� �������

'HIHUUHG
2ULJLQDWLQJ�DQG�UHYHUVLQJ�WHPSRUDU\�GLIIHUHQFHV ��������� ������

��������� �������

5HFRQFLOLDWLRQ�RI�WKH�WD[�H[SHQVH

5HFRQFLOLDWLRQ�EHWZHHQ�DFFRXQWLQJ�SURILW�DQG�WD[�H[SHQVH�

$FFRXQWLQJ�SURILW ��������� ���������

7D[�DW�WKH�DSSOLFDEOH�WD[�UDWH�RI���������������� ������� ���������

7D[�HIIHFW�RI�DGMXVWPHQWV�RQ�WD[DEOH�LQFRPH
3HUPDQHQW�GLIIHUHQFH ������ �������
3ULRU�\HDU�WD[�FKDUJH ������� �
7D[�UHFHLYDEOH�ZULWH�RII�DIWHU�75$�DXGLW ������� ��������

��������� �������

��
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�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� &DVK�JHQHUDWHG�IURP��XVHG�LQ��RSHUDWLRQV

3URILW�EHIRUH�WD[DWLRQ ��������� ���������
$GMXVWPHQWV�IRU�
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ��������� ���������
*DLQV�RQ�GLVSRVDOV��VFUDSSLQJ
V�DQG�VHWWOHPHQWV�RI�DVVHWV�DQG�OLDELOLWLHV �������� �������
/RVVHV�RQ�IRUHLJQ�H[FKDQJH ������� �������
)LQDQFH�FRVWV ������� �������
,QYHQWRU\�ZULWH�GRZQ ������� �
1RQ�FDVK�LWHP�([FKDQJH�GLIIHUHQFH ��������� ���������
&KDQJHV�LQ�ZRUNLQJ�FDSLWDO�
,QYHQWRULHV ��������� �����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV ������� �������
7UDGH�DQG�RWKHU�SD\DEOHV ��������� �������

��������� ���������

��� 7D[�SDLG

%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU ������� �������
&XUUHQW�WD[�IRU�WKH�\HDU�UHFRJQLVHG�LQ�SURILW�RU�ORVV ����������� ���������
%DODQFH�DW�HQG�RI�WKH�\HDU ������� ���������

����������� ���������

��� 'LYLGHQGV�SDLG

%DODQFH�DW�EHJLQQLQJ�RI�WKH�\HDU ��������� �
'LYLGHQGV ����������� ���������
%DODQFH�DW�HQG�RI�WKH�\HDU ��������� �������

��������� ���������

��� $GGLWLRQDO�WD[�DVVHVVPHQW

9$7�DGGLWLRQDO�DVVHVVPHQW ������� �������
:+7�DGGLWLRQDO�DVVHVVPHQW � ������
6'/�DGGLWLRQDO�DVVHVVPHQW � ������

������� �������

7D[HV�UHODWHG�WR�SULRU�\HDUV�DIWHU�7DQ]DQLD�5HYHQXH�$XWKRULW\�WD[�DVVHVVPHQW�

��� &RQWLQJHQFLHV

7KH�GLUHFWRUV�DUH�RI�WKH�RSLQLRQ�WKDW�WKHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�DV�DW�\HDU�HQG�

��
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)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� 5HODWHG�SDUWLHV
0VDODOD�*ROG�/LPLWHG 6LVWHU�FRPSDQ\
6XPDULD�*URXS�7DQ]DQLD�/LPLWHG 6LVWHU�FRPSDQ\�
6LODIULFD�7DQ]DQLD�/LPLWHG 6LVWHU�FRPSDQ\�
1\DQ]D�%RWWOLQJ�&RPSDQ\�/LPLWHG 6LVWHU�FRPSDQ\�

5HODWHG�SDUW\�EDODQFHV

$PRXQWV�LQFOXGHG�LQ�7UDGH�UHFHLYDEOH��7UDGH�3D\DEOH��UHJDUGLQJ�UHODWHG
SDUWLHV
0VDODOD�*ROG�/LPLWHG ������ �
6XPDULD�*URXS�7DQ]DQLD�/LPLWHG �������� ��������
1\DQ]D�%RWWOLQJ�&RPSDQ\�/LPLWHG ����� �

5HODWHG�SDUW\�WUDQVDFWLRQV

3XUFKDVHV�IURP�UHODWHG�SDUWLHV
6LODIULFD�7DQ]DQLD�/LPLWHG ����� �����

6DOHV�WR�UHODWHG�SDUWLHV
6LODIULFD�7DQ]DQLD�/LPLWHG ��� ������
1\DQ]D�%RWWOLQJ�&RPSDQ\�/LPLWHG ����� �
0VDODOD�*ROG�/LPLWHG ����� �

7HFKQLFDO�IHHV�SDLG�WR��UHFHLYHG�IURP��UHODWHG�SDUWLHV
6XPDULD�*URXS�7DQ]DQLD�/LPLWHG ������� �������

&RPSHQVDWLRQ�WR�GLUHFWRUV�DQG�RWKHU�NH\�PDQDJHPHQW
.H\�VWDII�UHPXQHUDWLRQ ��������� ���������

��� 3ULRU�SHULRG�HUURUV

,W�ZDV�QRWHG�VRPHV�DVVHWV�SXUFKDVHG�GXULQJ�WKH�SHULRG�EHWZHHQ������DQG������LQFOXVLYH��ZKLFK�ZHUH�FDSLWDOL]HG
UHVSHFLYHO\�LQ�WKH�\HDU�RI�SXUFKDVH�EXW�ZHUH�QRW�GHSUHFLDWHGGXH�WR�DFFRXQWLQJ�VRIWZDUH�HUURU�DV�WKH�GHSUHFLDWLRQ
UXOH�ZDV�QRW�VHW�WR�WKRVH�DVVHWV�LQ�WKH�VRIWZDUH��

7KH�FRUUHFWLRQ�RI�WKH�HUURU�V��UHVXOWV�LQ�DGMXVWPHQWV�DV�IROORZV�

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ
$FFXPXODWHG�GHSUHFLDWLRQ�3ODQW�DQG�PDFKLQHU\ ��������� ���������
$FFXPXODWHG�GHSUHFLDWLRQ�3ODQW�DQG�PDFKLQHU\ � ���������
$FFXPXODWHG�GHSUHFLDWLRQ�,7�HTXLSPHQWV ������� �������
5HWDLQHG�HDUQLQJV ������� �������
2SHQLQJ�UHWDLQHG�HDUQLQJV ��������� �
'HIHUUHG�WD[ ������� �������

3URILW�RU�/RVV
'HSUHFLDWLRQ�3ODQW�DQG�0DFKLQHU\ � �������
'HIHUUHG�WD[�FKDUJH � ���������

��� &RPSDUDWLYH�ILJXUHV

:KHUH�QHFHVVDU\��FRPSDUDWLYH�ILJXUHV�KDYH�EHHQ�UHFODVVLILHG�WR�FRQIRUP�WR�FKDQJH�LQ�SUHVHQWDWLRQ�LQ�WKH�FXUUHQW
\HDU�

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� &RPSDUDWLYH�ILJXUHV��FRQWLQXHG�

7KH�HIIHFWV�RI�WKH�UHFODVVLILFDWLRQ�DUH�DV�IROORZV�

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ
7UDGH�DQG�RWKHU�SD\DEOHV � �������
'LYLGHQG�SD\DEOH � ���������

��
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�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� )LQDQFLDO�LQVWUXPHQWV�DQG�ULVN�PDQDJHPHQW

)LQDQFLDO�ULVN�PDQDJHPHQW

2YHUYLHZ

7KH�FRPSDQ\�LV�H[SRVHG�WR�WKH�IROORZLQJ�ULVNV�IURP�LWV�XVH�RI�ILQDQFLDO�LQVWUXPHQWV�
y &UHGLW�ULVN�
y /LTXLGLW\�ULVN��DQG
y 0DUNHW�ULVN��FXUUHQF\�ULVN��LQWHUHVW�UDWH�ULVN�DQG�SULFH�ULVN��

7KH� ERDUG� RI� GLUHFWRUV� KDV� RYHUDOO� UHVSRQVLELOLW\� IRU� WKH� HVWDEOLVKPHQW� DQG� RYHUVLJKW� RI� WKH� FRPSDQ\
V� ULVN
PDQDJHPHQW� IUDPHZRUN��7KH�ERDUG�KDV�HVWDEOLVKHG� WKH�ULVN�FRPPLWWHH��ZKLFK� LV�UHVSRQVLEOH� IRU�GHYHORSLQJ�DQG
PRQLWRULQJ�WKH�FRPSDQ\
V�ULVN�PDQDJHPHQW�SROLFLHV��7KH�FRPPLWWHH�UHSRUWV�TXDUWHUO\�WR�WKH�ERDUG�RI�GLUHFWRUV�RQ
LWV�DFWLYLWLHV�

&UHGLW�ULVN

&UHGLW�ULVN�LV�WKH�ULVN�RI�ILQDQFLDO�ORVV�WR�WKH�FRPSDQ\�LI�D�FXVWRPHU�RU�FRXQWHUSDUW\�WR�D�ILQDQFLDO�LQVWUXPHQW�IDLOV�WR
PHHW�LWV�FRQWUDFWXDO�REOLJDWLRQV�

7KH� FRPSDQ\� LV� H[SRVHG� WR� FUHGLW� ULVN� RQ� ORDQV� UHFHLYDEOH�� GHEW� LQVWUXPHQWV� DW� IDLU� YDOXH� WKURXJK� RWKHU
FRPSUHKHQVLYH� LQFRPH�� WUDGH� DQG� RWKHU� UHFHLYDEOHV�� FRQWUDFW� UHFHLYDEOHV�� OHDVH� UHFHLYDEOHV�� FDVK� DQG� FDVK
HTXLYDOHQWV��ORDQ�FRPPLWPHQWV�DQG�ILQDQFLDO�JXDUDQWHHV�

&UHGLW�ULVN�IRU�H[SRVXUHV�RWKHU�WKDQ�WKRVH�DULVLQJ�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV��DUH�PDQDJHG�E\�PDNLQJ�XVH�RI
FUHGLW� DSSURYDOV�� OLPLWV� DQG� PRQLWRULQJ�� 7KH� FRPSDQ\� RQO\� GHDOV� ZLWK� UHSXWDEOH� FRXQWHUSDUWLHV� ZLWK� FRQVLVWHQW
SD\PHQW� KLVWRULHV�� 6XIILFLHQW� FROODWHUDO� RU� JXDUDQWHHV� DUH� DOVR� REWDLQHG� ZKHQ� QHFHVVDU\�� (DFK� FRXQWHUSDUW\� LV
DQDO\VHG� LQGLYLGXDOO\� IRU�FUHGLWZRUWKLQHVV�EHIRUH� WHUPV�DQG�FRQGLWLRQV�DUH�RIIHUHG��7KH�DQDO\VLV� LQYROYHV�PDNLQJ
XVH�RI�LQIRUPDWLRQ�VXEPLWWHG�E\�WKH�FRXQWHUSDUWLHV�DV�ZHOO�DV�H[WHUQDO�EXUHDX�GDWD��ZKHUH�DYDLODEOH���&RXQWHUSDUW\
FUHGLW�OLPLWV�DUH�LQ�SODFH�DQG�DUH�UHYLHZHG�DQG�DSSURYHG�E\�FUHGLW�PDQDJHPHQW�FRPPLWWHHV��7KH�H[SRVXUH�WR�FUHGLW
ULVN�DQG�WKH�FUHGLWZRUWKLQHVV�RI�FRXQWHUSDUWLHV�LV�FRQWLQXRXVO\�PRQLWRUHG��

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�LV�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ�

���� ����
*URVV
FDUU\LQJ
DPRXQW

&UHGLW�ORVV
DOORZDQFH

$PRUWLVHG
FRVW���IDLU
YDOXH

*URVV
FDUU\LQJ
DPRXQW

&UHGLW�ORVV
DOORZDQFH

$PRUWLVHG
FRVW���IDLU
YDOXH

7UDGH�DQG�RWKHU
UHFHLYDEOHV

� ��������� ����������� ��������� ��������� ����������� ���������

&DVK�DQG�FDVK
HTXLYDOHQWV

� ������ � ������ ������ � ������

��������� ����������� ��������� ��������� ����������� ���������

/LTXLGLW\�ULVN

7KH�FRPSDQ\�LV�H[SRVHG�WR�OLTXLGLW\�ULVN��ZKLFK�LV�WKH�ULVN�WKDW�WKH�FRPSDQ\�ZLOO�HQFRXQWHU�GLIILFXOWLHV�LQ�PHHWLQJ�LWV
REOLJDWLRQV�DV�WKH\�EHFRPH�GXH��

��
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�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� )LQDQFLDO�LQVWUXPHQWV�DQG�ULVN�PDQDJHPHQW �FRQWLQXHG�

7KH�FRPSDQ\�PDQDJHV� LWV� OLTXLGLW\� ULVN�E\�HIIHFWLYHO\�PDQDJLQJ� LWV�ZRUNLQJ�FDSLWDO��FDSLWDO�H[SHQGLWXUH�DQG�FDVK
IORZV��7KH�ILQDQFLQJ�UHTXLUHPHQWV�DUH�PHW�WKURXJK�D�PL[WXUH�RI�FDVK�JHQHUDWHG�IURP�RSHUDWLRQV�DQG�ORQJ�DQG�VKRUW
WHUP�ERUURZLQJV��&RPPLWWHG�ERUURZLQJ�IDFLOLWLHV�DUH�DYDLODEOH� IRU�PHHWLQJ� OLTXLGLW\�UHTXLUHPHQWV�DQG�GHSRVLWV�DUH
KHOG�DW�FHQWUDO�EDQNLQJ�LQVWLWXWLRQV�

7KH� PDWXULW\� SURILOH� RI� FRQWUDFWXDO� FDVK� IORZV� RI� QRQ�GHULYDWLYH� ILQDQFLDO� OLDELOLWLHV�� DQG� ILQDQFLDO� DVVHWV� KHOG� WR
PLWLJDWH�WKH�ULVN��DUH�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOH��7KH�FDVK�IORZV�DUH�XQGLVFRXQWHG�FRQWUDFWXDO�DPRXQWV�

����

/HVV�WKDQ
��\HDU

��WR���\HDUV 7RWDO &DUU\LQJ
DPRXQW

1RQ�FXUUHQW�OLDELOLWLHV
%RUURZLQJV �� � � � �

&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� ��������� � ��������� ���������
%RUURZLQJV �� ��������� � ��������� ���������
'LYLGHQG�SD\DEOH � � � ���������
%DQN�RYHUGUDIW � ��������� � ��������� ���������

����

/HVV�WKDQ
��\HDU

7RWDO &DUU\LQJ
DPRXQW

&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� ��������� ��������� ���������
%RUURZLQJV �� ��������� ��������� ���������
'LYLGHQG�SD\DEOH � � �������
%DQN�RYHUGUDIW � ��������� ��������� ���������

)RUHLJQ�FXUUHQF\�ULVN

7KH� FRPSDQ\� LV� H[SRVHG� WR� IRUHLJQ� FXUUHQF\� ULVN� DV� D� UHVXOW� RI� FHUWDLQ� WUDQVDFWLRQV� DQG� ERUURZLQJV�ZKLFK� DUH
GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV�� ([FKDQJH� UDWH� H[SRVXUHV� DUH� PDQDJHG� ZLWKLQ� DSSURYHG� SROLF\� SDUDPHWHUV
XWLOLVLQJ�IRUHLJQ�IRUZDUG�H[FKDQJH�FRQWUDFWV�ZKHUH�QHFHVVDU\��7KH�IRUHLJQ�FXUUHQFLHV�LQ�ZKLFK�WKH�FRPSDQ\�GHDOV
SULPDULO\�DUH�86�'ROODUV��(XURV�DQG�<HQ�

7KH�FRPSDQ\�GRHV�QRW�KHGJH�IRUHLJQ�H[FKDQJH�IOXFWXDWLRQV�

��



6LPED�3LSH�,QGXVWULHV�/LPLWHG
�5HJLVWUDWLRQ�QXPEHU�������
)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
���� ����

7=6�
��� 7=6�
���

��� *RLQJ�FRQFHUQ

7KH� ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ� WKH�EDVLV�RI�DFFRXQWLQJ�SROLFLHV�DSSOLFDEOH� WR�D�JRLQJ�FRQFHUQ�
7KLV�EDVLV�SUHVXPHV�WKDW�IXQGV�ZLOO�EH�DYDLODEOH�WR�ILQDQFH�IXWXUH�RSHUDWLRQV�DQG�WKDW�WKH�UHDOLVDWLRQ�RI�DVVHWV�DQG
VHWWOHPHQW�RI�OLDELOLWLHV��FRQWLQJHQW�REOLJDWLRQV�DQG�FRPPLWPHQWV�ZLOO�RFFXU�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�

'HVSLWH�WKH�LPSDFW�RI�WKH�SDQGHPLF�RQ�WKH�FRPSDQ\¶V�RSHUDWLRQV��WKH�ERDUG�RI�GLUHFWRUV�KDV�LPSOHPHQWHG�YDULRXV
VWUDWHJLHV� IRFXVLQJ�RQ�FRVW�FXWWLQJ�PHDVXUHV�WR�HQDEOH� WKH�FRPSDQ\�WR�RSHUDWH�WKURXJK�WKLV�SHULRG��:LWK�UHJXODU
DVVHVVPHQWV�DQG� LPSOHPHQWDWLRQ�RI�YDULRXV�VWUDWHJLHV�� WKH�ERDUG�RI�GLUHFWRUV� LV�RSWLPLVWLF� WKDW� WKH�FRPSDQ\�ZLOO
ZLWKVWDQG�WKURXJK�WKH�SDQGHPLF�

��� (YHQWV�DIWHU�WKH�UHSRUWLQJ�SHULRG

7KHUH�DUH�QR�VXEVHTXHQW�HYHQWV�ZKLFK�PD\�KDYH�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�

��
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