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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024
REPORT BY THOSE CHARGED WITH GOVERNANCE

INCORPORATION

PRINCIPAL ACTIVITIES

BUSINESS REVIEW

Key performance indicators 2024 2023

TZS TZS

Turnover (TZS) 2,836,352,354      2,008,983,813      

Gross profit (TZS) 982,314,898         531,341,989         

Gross profit margin (%) 35% 26%

Loss before tax (TZS) (2,281,202,933)    (2,221,117,874)    

Net loss margin (%) -80% -111%

Net assets (TZS) (6,520,464,261)    (3,124,458,741)    

Return on capital employed (%) 35% 71%

PRINCIPAL RISKS AND UNCERTAINTIES

Credit risk

In addition to the business risk(s) discussed above, the company's activities expose it to a number of financial

risks including credit risk, cash flow and foreign currency risk and liquidity risk as set out below:

The company’s principal financial assets are cash and bank balances and trade and other receivables. The

company’s credit risk is primarily attributable to its trade receivables. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables. An allowance for impairment is made

where there is an identified loss event which, based on previous experience, is evidence of a reduction in the

recoverability of the cash flows. The credit risk on cash and bank balances is limited because the

counterparties are banks with high credit-ratings assigned by international credit-rating agencies. The

company has no significant concentration of credit risk, with exposure spread over a number of

counterparties.

The directors submit their report together with the audited financial statements for the year ended 31

December 2024, which disclose the state of affairs of the Company.

The company was incorporated on 30th September 2016 as a private company limited by shares, and is

domiciled in Tanzania. The address of the registered office is set out on page 1.

The principal activity of the company is hiring of light and heavy mining equipment and machinery.

The overall business environment continues to remain challenging and this has a resultant effect on overall

demand of the company's services. The company's strategic focus is to enhance sales growth whilst

maintaining profit margins, the success of which remains dependent on overall market conditions and other

factors such as the changes in laws and regulations. Whilst at this stage it is too early to predict the full

potential impact of this outbreak on the company's operations, the directors continue to monitor this situation

closely with a view to assessing and mitigating its impact on the company.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024
REPORT BY THOSE CHARGED WITH GOVERNANCE (CONTINUED)

Cash flow and foreign currency risk

Liquidity risk 

EMPLOYEE WELFARE

Management and Employees' Relationship

Health and Safety

Employees benefit plan

CAPITAL STRUCTURE AND SHARE HOLDING 2024 2023

TZS TZS

Authorised and issued:

200 ordinary shares of TZS 100,000 each 20,000,000    20,000,000    

Shareholding

The shares of the company are held as follows:

% 2024 2023

shareholding TZS TZS

Jevgenij Miskovski 35.0% 70                   7,000,000      7,000,000      

Valentine Chernomorchenko 30.0% 60                   6,000,000      6,000,000      

Branislav Grujic 35.0% 70                   7,000,000      7,000,000      

100% 200                 20,000,000    20,000,000    

DIVIDENDS

During the year the directors recommended no dividend distribution (2023: Nil).

The majority of the company’s sales and direct costs are in US Dollar but where sales and direct costs are made in

foreign currency, the company is exposed to currency risk. This risk is managed through appropriate operational

offset of open receivable and payable foreign currency positions.

No. of shares

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future

developments, the company monitors its need for cash on a regular basis and takes appropriate action through

intercompany financing arrangements.

There were continued good relations between employees and management during the year ended 31 December

2024. There were no unresolved complaints received by management from employees during the year. A healthy

relationship continues to exist between management and the employees.

The Company is an equal opportunity employer. It gives equal access for employment opportunities and ensures

that the best available person is appointed to any given position free from discrimination of any kind and without

regard to factors like gender, marital status, tribe, religion and disability which does not impair ability to discharge

relevant duties.

The Company has a strong health and safety committee which ensures that a strong culture of safety prevails at all

times. A safe working environment is ensured for all employees and contractors by providing adequate and proper

personal protective equipment, training and supervision as necessary.

The Company pays contributions to a publicly administered pension plan National Social Security Fund (NSSF) on

a mandatory basis.

3





hl sende le* Trc h* a I * gies !. i mit ed
,4 * x r r *i r € lt {) r t * n d .{i rtts rz i:: i tsi,>' t * l e tt* r't { s
Ft,t'llte,;ear a*deti JJ lleri:er?Jrer 2{il4
SI-A?EKIENT OF N T R[.C 

-[ORS' 
RE SPOF{SI BT{-IT' T ES

T'hc Tmzania C*mpanies- Act, 2002 requires lhe dirrctors ro prepare I'ilancial statements fcr each liuaricial year
i"hitl; =:i'u. a ti'uc jj:\i iirii vic+ ol thJ jtatc of ailari-s rii ihc 6i;lyipfiii.t liS ri tiir cnd.il'ihl finuncial rcii" arrrl i;l'il.
protit *r loss ibr that vear. It also requires the direcfors to ensurc tl:at thc cornpiml keeps proper a*coilntlng
recorrls that are suiiicient tr: sh*lv aiiii explain ihe iransaclrots of the cc*rpait,r,, aild that enahl* theur to
disrltse, with rea*onahl* accuracy. thc linanr:ial pr:sit'i*n of the **mpany in c{}rfiFlii ncc urith the Intemational
Financiai l{eporting Standard for Small and fu{edium Sizcd Entities and the requirer:rents ol the Tanzania
('ontpunies .a.tr" 2ilUi. l-he direutor: .ii'e als,-' ;-tsptrnsible ftrr" satbgu;irdLng th'; asieis cl- thc c.-rmpany arrd li-.r
taking rsasonable steps tor the prer.entirin and detei:tion of l'raud and other irregula-rities.

The rlircctilrs accept respor,rsihilitv lor tlre prepararion and fair presentation c'f these tintinciai staternerrts in
ilcc{.}rdance w-iih thc trnteir:ational }'inantiai Reporting Standard i*r Small and N{cdiun: Sizcd Entrtics and in thc
lrl&ilner required b1, the Taneania C*nrpanies Act, 20$2. 'fhey als* accept responsihilit-v fcr:

i. Iltsigning" impl*crenting:rnd maintaiuirig such iutr:mal control as they determine is necessary to enahle the
prcparation of tinanciai staternents that are free from matrrial misstatement, rvhelher due to fraud or err*r;

ir. Seiecting and appiying appropliaie acrr"lunting p*iic;es:

iii. fuIaking acccunting estima{es and -iurlgements that are reasr:rnatr}r in the rircuristances.

The Dirsct*rs BJ'e $ltht opiniE.rn &at the iinancial statrm€nts give a true anrl fair vicw cf the l-inancial position
of Inspectorate'I'anzania Limitcd as at 31 l)ecemtrer 2024 and o{it's t'inancial pcrl-orurancr and cash lfows for
ii)i ic.ii tlicn cn.je,j iii ;icordanci: ili',h ihc li:tci:nailoi'*al I-iiianri;ri ituporrin;l Siundard lor Srnall lrrd \letliurn
5izeil entities and the requiren:ents olthe Tanzania L-*mpanirs Act, 2tl0l.

Having mad* an assessment of the company's ability io ccntinue as a guing $oncern, the directors are nol &ware

oi'irnl'' material uucertainties related i.o events or c*nditioirs thai iniry casl rioubt upr:n llie coffipany's abilitl.' ro
continur: ;)$ a goil"Ig cellcctrl.

The Dire*tors rcknawl*dge that the independcnt audit of the fisarcial slatsments dtes nat relieve thffr af thek
resp*risibilities,

Approved try the baard of l]irecti:rs un '// 0/ soz,and sisned on its behalf trv:

Director tr)ir*ctnr$ALAAlrES

3605TIlorflP

r*
,

I
HN(-r

il{Nz A

I

DAR



Ma en de I e o Te c lmo I o gie,i L iiniteci
Atutttcrl report antl financi.ct! st€iteueilts
/- ttr !ltq rt'Ltt' t'tltlt'J .J I l)crt'tnh,'t' .1(l],1

}ECLAP-4.TICN OF THE HEAD OF FINANCE OF MAEN,DELEG TECHI{OLGGIES LIN{ITE}

Tite Natiottai tsoai'ii of A-,:coiiiiianis a-nLi i-Lttjitors rI-i'rAniaccoltiirig to ihc iitiiict. eonici-iu,:t iinciat Iitc A,it,-iiioi:

and Accountants (Registration) Act. No. -13 of i972, as amendeci by Act No. 2 oi i995, requires tinancrai
siatelEeilts to be acconrpa:tied .r,.ith a declaratior issueil by the Hea,J of Finance/Accoultiltg responsible tbr the
preparation of rhe 'rinanciai statements cf the entiiy concerned.

ir is the ciuty of' a Professionai Accourrtant to assist rhe Board of Dircctors to riischargc thc responsibiiity oi
oreparins financial statements of an entity showing a true ancl fair vierv of the cntity's positior.r and performance in
accordance with the Tntemational Financial Reporling Standard for Small ancl Mcdium Sized Entitics and statutorv
fi nanr'ial reporl inc rcquircmenis.

Frrll lcgal responsibilitl'l^oi^ the pi"epalation o{'financiul 3taterncn(s rrsts','.iih lhe Bua;'d cl- Diiculor"s us siaicd irnder
the Directors Responsibiiity statcment oir page 5"

n Bt 0*Ni4a ft- tr I*r)-#fA"^ 4:.:.r.r:r.!orr, -c,,.4...-{..!.,.. r,...r"-^,^.,i^- r i,..ir...r ,^--.1.,I
L. -,--^-.1 eL.-=-^lr I -rrr rLSoru rULrLLrr. l .................. ......... uLrrrB rrrL ^!Lvtrriiiiilt ut rvieiuiiuuiLrt i uchnologics Lii:riicd he,..;,
acknowledge my respollsibilitv of ensuring that the company's firrancial statcmellts'for the year ended 31 December
l0li !la'-c hecrl;trcpartd in ccrrlpliurlce','"itlt ilrc Intet'rraiiorlul Financial Repor'tin,r Starrrlirrd tur Slituil urlr.l lr4cCiull'r
Cl-.,1 tr,.ri,i^- ^-', -,-,,,, ,-. -,^,.;.-JtzLu LttttttL) dttu sr4Lurur ) r LLlUrt Lt I tLilt5-

I tltus col-r'ili'r:r tliai illu fiuauciai sia'renrenls ci i.4acndeleu Tcchliu!..;rius l-irniretl uoini..-1.,, .,r iiir rrpplicabir uccuunrirrr
;rrn..l+r.ic .i1r{ .1.!"r^h .=^";--*--r- -- ^l'ihq! .-!a!.-..n,-l tl..r !!.^. h-, ^ l.--- ---.^-*.,..,..l L-.-,1 ^- ----^-,--^*!,, '-^i-r^l-..Ji((lllurlluS dllu:talutUr) rLLlllll!lll!ll(J qJ Ul lll4L Udif JiiU tlldi LIIU) iiciitr Utrfii iiiUlraiUU Ui1}gU Uii iiiUPliiv iilitllitcfiiiULi

financial recorrls.

CP6'r G. l.&"fvuEA

ei,--^,1 I^-,.urtsrr!u uj..,.,............

{tffiil sE H,.A..'LEPosition:

NRAA Mernbership No. C 4Q,\

out", l 
g 

l,P-B
a_J;

R



 

 

Independent Auditors’ Report  

To the shareholders of Maendeleo Technologies limited 

Opinion 

We have audited the financial statements of Maendeleo Technologies Limited, which comprise the Statement of Financial 

Position as at 31 December 2024, the Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in 

Equity and Statement of Cash Flows for the year then ended, and a summary of significant accounting policies and other 

explanatory notes as set out on pages 13 to 25. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of Maendeleo 

Technologies Limited as at 31 December 2024, and of its financial performance and cash flows for the year then ended in 

accordance with International Financial Reporting Standards and the Company’s Act 2002. 

Basis for Opinion 

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the auditor’s responsibilities for the audit of the financial statements section of our report. 

We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of 

Ethics for Professional Accountants (IESBA Code) which is consistent with the National Board of Accountants and Auditors 

(NBAA) Code of Ethics, together with the ethical requirements that are relevant to our audit of the financial statements in 

Tanzania, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of company’s 

financial statements of the current period. These matters were addressed in the context of our audit of the company’s financial 

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. There 

were no any significant matters that came to our attention that need to be reported as key Audit Matters. 

Other Information 

Management is responsible for other information. Other information comprises the information included in the directors’ 

report and the declaration by the head of finance, but does not include the financial statements and our audit reports thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 

conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 

the audit or otherwise appears to be materially misstated. If, based on the work we have performed on the other information 

that I  

obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this other information, 

we are required to report that fact. We have nothing to report in this regard. 

Board’s responsibility for the Financial Statements 

The board members are responsible for the preparation of the financial statements that give a true and fair view in accordance 

with International Financial Reporting Standards and for such internal control as the board members determine is necessary 

to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, the board members are responsible for assessing the Company’s ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

unless the board either intends to liquidate the organization or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance   



 

 Independent Auditors’ report (Continued) 

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on 

Auditing (ISAs) will always detect all material misstatements when they exist. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these financial statements 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 

throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and 

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 

a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal controls. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the association’s internal 

controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by the Board members. 

• Conclude on the appropriateness of Board members’ use of the going concern basis of accounting and based on the audit 

evidence obtained, whether a material uncertainty exists  

• Related to events or conditions that may cast significant doubt on the organization’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the 

related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether 

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation 

• We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal controls that we identified during 

our audit. 

Report on other legal and regulatory requirements  

Based on our audit we report that: 

• We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for 

the purposes of our audit; 

• In our opinion proper books of account have been kept by the company, so far as appears from our examination of those 

books; and  

• The company statement of financial position and statement of profit or loss and other comprehensive income are in 

agreement with the books of account. 

 

The engagement partner responsible for the audit resulting in this independent auditor's report was CPA Gabriel Liginyan 

Samo – P/No 4232 

 

Yours faithfully, 

 

___________________________ 

GSA Africa Certified Public Accountants    Date:18 August 2025 
CPA , Registration certificate No. 

Signing partner responsible for the independent Audit 

REF:MTL/2024/18/08/2025 

 



Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

STATEMENT OF PROFIT OR LOSS 

Notes 2024 2023

TZS TZS

Revenue 3 2,836,352,354       2,008,983,813       

Direct expenses (1,854,037,456)     (1,477,641,824)     

Gross profit 982,314,898          531,341,989          

Other income 4 42,013,282            130,000,000          

Operating expenses (574,308,105)        (830,835,515)        

Administrative expenses (2,368,253,117)     (1,440,716,324)     

Finance expenses (362,969,891)        (610,908,024)        

Loss before tax (2,281,202,933)     (2,221,117,874)     

Tax (charge)/credit 6 (1,114,802,587)     671,221,266          

Loss for the year (3,396,005,520)     (1,549,896,608)     

Other comprehensive income -                        -                        

Total comprehensive income for the year (3,396,005,520)     (1,549,896,608)     

The notes on pages 13 to 21 form an integral part of these financial statements.

Report of the independent auditor - page 7 and 8.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

STATEMENT OF CHANGES IN EQUITY

Share capital

 Retained 

earnings Total

TZS TZS TZS

Year ended 31 December 2024

At start of year 20,000,000         (3,144,458,742)     (3,124,458,742)     

Total comprehensive loss for the year -                      (3,396,005,520)     (3,396,005,520)     

At end of year 20,000,000         (6,540,464,262)     (6,520,464,262)     

Year ended 31 December 2023

At start of year 20,000,000         (1,375,615,050)     (1,355,615,050)     

Prior year adjustment ommitted in retain earning -                      2,125,000              2,125,000              

Tax assessment 2022 audit -                      (221,072,084)        (221,072,084)        

Total comprehensive loss for the year -                      (1,549,896,608)     (1,549,896,608)     

At start of year 20,000,000         (3,144,458,742)     (3,124,458,742)     

The notes on pages 13 to 21 form an integral part of these financial statements.

Report of the independent auditor - page 7 and 8.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

STATEMENT OF CASH FLOWS

2024 2023

Note TZS TZS

Cash flows from operating activities

Profit before tax (2,281,202,933)  (2,221,117,874) 

Adjustments for:

Depreciation on assets 8 686,857,205       827,485,281      

Interest expenses 349,015,080       -                    

Gain on sale of plant and equipment (42,013,282)       -                    

Loss on written off assets 94,146,776         -                    

Foreign exchange (161,388,375)     -                    

Retaining earning overcharged -                     2,125,000          

Cash flow from operations before working capital (1,354,585,528)  (1,391,507,593) 

Changes in working capital:

- trade and other receivables 9 450,828,087       724,665,793      

- trade and other payables 11 639,076,964       263,387,578      

Tax paid (2,400,000)         (1,200,000)        

Net cash utilized from operating activities (267,080,477)     (404,654,223)    

Investing activities

Acquisition of property and equipments 8 (1,603,547,596)  (494,057,819)    

Proceeds from sale of PPE 714,406,780       -                    

Net cash used in investing activities (889,140,816)     (494,057,819)    

Financing activities

Movement in borrowings 10 1,032,920,865    878,415,834      

Net cash from financing activities 1,032,920,865    878,415,834      

Increase in cash and cash equivalents (123,300,428)     (20,296,208)      

Movement in cash and cash equivalents

At start of year (6,734,214)         13,561,995        

Increase/(decrease) in cash and cash equivalents (123,300,428)     (20,296,208)      

At end of year 10 (130,034,642)     (6,734,214)        

The notes on pages 13 to 21 form an integral part of these financial statements.

Report of the independent auditor - page 7 and 8.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

NOTES
 

1) General Information

2) Significant Accounting Policies

a) Basis of preparation

The financial statements have been prepared under the historical cost convention.

Going concern

b) Key sources of estimation uncertainty and judgements 

Based on the financial performance and position of the company and its risk management policies, the

directors are of the opinion that the company is well placed to continue in business for the foreseeable future

and as a result the financial statements are prepared on a going concern basis.

In the application of the accounting policies, the directors are required to make judgements, estimates and

assumptions about the carrying amount of assets and liabilities that are not readily apparent from other

sources. The estimates and associated assumptions are based on historical experience and other relevant

factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to estimates are

recognised prospectively.

The directors have made the following assumptions that have a significant risk of resulting in a material

adjustment to the carrying amounts of assets and liabilities within the next financial year. 

 -  Useful lives, depreciation methods and residual values of plant and equipment.

Management reviews the useful lives, depreciation methods and residual values of the items of plant and

equipment on a regular basis. During the financial year, the directors determined no significant changes in

the useful lives and residual values. The carrying amounts of property, plant and equipment is disclosed in

notes 8.

The financial performance of the company is set out in the report of the directors and in the statement of

profit or loss and the other comprehensive income. The financial position of the company is set out in the

statement of financial position.

Maendeleo Limited is a private company limited by shares. It was registered in the United Republic of

Tanzania under the Tanzania Companies Act, 2002, on 30th Sepetmber 2016 through Certificate of

incorporation no 129984. The address of its registered office is Toure Drive, Plot number 368, Block number

2 P.O. Box 105136 Msasani, Kinondoni District.

The principal accounting policies adopted in the preparation of these financial statements are set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated.

These financial statements have been prepared in accordance with the International Financial Reporting

Standard for Small and Medium-sized Entities issued by the International Accounting Standards Board and

are consistent with the previous period.

The preparation of financial statements in conformity with the IFRS for SMEs requires the use of certain

critical accounting estimates. It also requires management to exercise its judgement in the process of

applying the company’s accounting policies. Area involving a higher degree of judgement or complexity, or

areas where assumptions and estimations are significant to the financial statements, are disclosed in note 2

(b).

These financial statements comply with the requirements of the Tanzania Companies Act, 2002. The

statement of profit or loss and statement of comprehensive income represent the profit and loss account

referred to in the Act. The statement of financial position represents the balance sheet referred to in the Act.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

NOTES (CONTINUED)

2) SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Key sources of estimation uncertainty (continued)

 -  Impairment of non-financial assets

 - Pension benefits

c) Revenue recognition

d) Property, plant and equipment

All property, plant and equipment is initially recorded at cost and thereafter stated at historical cost less

accumulated depreciation and any accumulated impairment losses. Historical cost comprises expenditure

initially incurred to bring the asset to its location and condition ready for its intended use. 

Freehold and leasehold land, buildings and plant and machinery are subsequently shown at fair value,

based on periodic valuations less subsequent depreciation. 

Revaluations are performed with sufficient regularity such that the carrying amounts do not differ

materially from those that would be determined using fair values at the end of each reporting period. 

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount

of the asset, and the net amount is restated to the revalued amount of the asset.

Impairment exists when the carrying amount of an asset or cash generating unit (CGU) exceeds its

recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The

fair value less costs of disposal calculation is based on available data from binding sales The fair value

less costs of disposal calculation is based on available data from binding sales transactions, conducted at

arm’s length, for similar assets or observable market prices less incremental costs of disposing of the

asset. The value in use calculation is based on a discounted cash flow (DC) model. The cash flows are

derived from the budget for the next five years and do not include restructuring activities that the

company is not yet committed to or significant future investments that will enhance the performance of

the assets of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the

DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation

purposes. 

The carrying amounts of property, plant and equipment is disclosed in notes 8.

The present value of the pension obligations depends on a number of factors that are determined on an

actuarial basis using a number of assumptions. The assumptions used in determining the net cost or

income for pensions include the discount rate. Any changes in these assumptions will impact the carrying

amount of pension obligations. 

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in the

ordinary course of the company’s activities. Revenue is shown net of sales/value-added tax, returns,

rebates and discounts.

The company recognizes revenue when: the amount of revenue can be reliably measured it is probable

that future economic benefits will flow to the entity and specific criteria have been met for each of the

company’s activities.

- Sales of services are recognized upon performance of the services rendered by reference to the stage of

completion of the service contract.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

NOTES (CONTINUED)

2) SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Property, plant and equipment (continued)

Rate % 

Computers 37.50%

Furniture and Fittings 12.50%

Trucks 37.50%

Earth moving Equipments 37.50%

Plant and machinery 37.50%

e) Cash and cash equivalents

f) Financial assets

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand,

deposits held at call with banks.

Trade and other receivables are initially recognised at the transaction price. Most sales are made on the

basis of normal credit terms, and the receivables do not bear interest. Where credit is extended beyond

normal credit terms, receivables are measured at amortised cost using the effective interest method. 

Increases in the carrying amount arising on revaluation are recognised in other comprehensive income

and credited to revaluation reserve in equity except to the extent that the increase reverses revaluation

decrease for the same asset previously recognised in profit or loss, in which case the increase is credited

to profit or loss to the extent of the decrease previously expensed. Decreases that offset previous

increases of the same asset are charged to other comprehensive income; all other decreases are charged to

profit or loss. Each year the difference between depreciation based on the revalued carrying amount of

the asset (the depreciation charged to profit or loss) and depreciation based on the asset's original cost is

transferred from the revaluation reserve to retained earnings.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to

the company and the cost can be reliably measured. The carrying amount of the replaced part is

derecognised. All other repairs and maintenance are charged to profit or loss during the financial year in

which they are incurred.

Leasehold land is depreciated over the remaining period of the lease.

Depreciation on all other assets is calculated on straight line basis method to write down the cost of each

asset, or the revalued amount, to its residual value over its estimated useful life using the following

annual rates:

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying

amount is greater than its estimated recoverable amount. The assets' residual values, useful lives and

methods of depreciation are reviewed at the end of each reporting period and adjusted prospectively, if

appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic

benefits are expected from its use or disposal. Gains and losses on disposal of property, plant and

equipment are determined by comparing the proceeds with the carrying amount and are taken into

account in determining operating profit/loss. On disposal of revalued assets, amounts in the revaluation

reserve relating to that asset are transferred to retained earnings in the statement of changes in equity.

15



Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

NOTES (CONTINUED)

2) SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

g) Financial liabilities

h) Provisions

i) Translation of foreign currencies

j) Employee benefits 

Retirement benefit obligations

Past-service costs are recognized immediately in profit or loss.

Accrued leave

The company operates a defined contribution staff retirement benefit scheme for its permanent and

pensionable employees. The company's contributions to the defined contribution staff retirement benefit

scheme are charged to profit or loss in the year to which they relate. The company has no further payment

obligations once the contributions have been paid. If contribution payments exceed the contribution due

for service, the excess is recognized as an asset.

Actuarial gains and losses are charged or credited to other comprehensive income in the period in which

they arise. Past-service costs are recognized immediately in profit or loss.

The company and its employees also contribute to the National Social Security Fund (NSSF), a statutory

defined contribution scheme registered under the NSSF Act. The company’s contributions to the defined

contribution scheme are charged to profit or loss in the year to which they relate.

The estimated monetary liability for employees' accrued annual leave entitlement at the reporting date is

recognized as an expense accrual. 

Financial liabilities are initially recognised at the transaction price (less transaction costs). Trade

payables are obligations on the basis of normal credit terms and do not bear interest. Interest bearing

liabilities are subsequently measured at amortised cost using the effective interest method.

Borrowings are recognised initially at the transaction price (that is, the present value of cash payable to

the bank, including transaction costs). Borrowings are subsequently stated at amortized cost. Interest

expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer

settlement of the liability for at least 12 months after the reporting date.

Provisions for restructuring costs and legal claims are recognised when: the company has a present legal

or constructive obligation as a result of past events; it is probable that a transfer of economic benefits will

be required to settle the obligation; and the amount can be reliably estimated. Restructuring provisions

comprise lease termination penalties and employee termination payments. Provisions are not recognised

for future operating losses.

Provisions are measured at the present value of the amount expected to be required to settle the obligation

using a pre-tax rate that reflects current market assessments of the time value of money and the risks

specific to the obligation. The increase in the provision due to passage of time is recognised as interest

expense.

Transactions in foreign currencies during the year are converted into Tanzania shillings at rates ruling at

the transaction dates. Assets and liabilities at the reporting date which are expressed in foreign currencies

are translated into Tanzania shillings at rates ruling at that date. The resulting differences from

conversion and translation are dealt with in profit or loss in the year in which they arise.
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Maendeleo Technologies Limited

Annual report and financial statements

For the year ended 31 December 2024

NOTES (CONTINUED)

2) SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

k) Taxation

Current tax

Deferred tax  

Offsetting

l) Share capital

m) Comparatives

There were no changes in presentation in the current year.

The tax expense for the period comprises current and deferred tax. Tax is recognized in profit or loss,

except to the extent that it relates to items recognized in the comprehensive income or in equity. In this

case, the tax is also recognized in other comprehensive income or equity.

The current income tax charge/credit is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the reporting date.

Deferred tax is provided using the liability method for all temporary differences arising between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year

when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date. Deferred tax assets are recognized for all deductible

temporary differences, the carry forward of unused tax credits and any unused tax losses to the extent that

it is probable that future taxable profits will be available against which the deductible temporary

differences, the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the

deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date

and are recognized to the extent that it has become probable that future taxable profits will allow the

deferred tax asset to be recovered.

An entity shall offset current tax assets and current tax liabilities, or offset deferred tax assets and

deferred tax liabilities if, and only if, it has a legally enforceable right to set off the amounts and the entity

can demonstrate without undue cost or effort that it plans either to settle on a net basis or to realize the 

Ordinary shares are classified as equity.
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For the year ended 31 December 2024

NOTES (CONTINUED)

2024 2023

3. Revenue TZS TZS

Leasing of Machinery & Trucks 2,836,352,354   2,008,983,813   

4. Other income

Gain on sale of plant and equipment 42,013,282        130,000,000      

5. Profit before tax

The following items have been charged in arriving at the profit before tax:

Depreciation on property, plant and equipment (Note 13) 686,857,205      827,485,281      

Auditors remuneration 7,000,000          6,750,000          

Operating lease rentals 15,435,960        1,650,000          

Staff costs 1,721,499,057   1,213,236,836   

Total 2,430,792,222   2,049,122,117   

6. Tax

Current tax -                    -                    

Deferred tax charge/(credit) (Note 12) 1,114,802,587   (671,221,266)    

Tax charge 1,114,802,587   (671,221,266)    

Loss before tax (2,281,202,933) (2,221,117,874) 

Tax calculated at a tax rate of 30% (2023: 30%) (684,360,880)    (666,335,362)    

Tax effect of:

- expenses disallowed 110,414,043      -                    

- deferred tax not recognised 1,580,405,790   (4,885,904)        

Tax charge 1,006,458,953   (671,221,266)    

7. Deferred tax - for disclosure purpose only

2024 2023

TZS TZS

At start of year (1,114,802,587) (443,581,321)    

Charge to profit or loss (Note 6) 1,114,802,587   (671,221,266)    

At end of year -                    (1,114,802,587) 

Deferred tax is calculated, in full, on all temporary timing differences under the liability method using a tax

rate of 30%. (2023: 30%)  The movement in the deferred tax account is as follows:

The tax on the company's profit before tax differs from the 

theoretical amount that would arise using the basic rate as follows:
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NOTES (CONTINUED)

7. Deferred tax - for disclosure purpose only (continued)

Deferred tax (assets) and liabilities, deferred tax charge (credit) to profit or loss are attributable to the following;

Charged
At start (Credited)/ At end 

of year to profit or loss of year

TZS TZS TZS

Deferred tax assets

Property, plant and equipment (30,106,660)      284,209,828      254,103,168       

Foreign exchange loss -                    48,416,512        48,416,512         

Tax loss (1,084,695,927) (249,043,685)     (1,333,739,611)  4,445,798,704.06- 

Net deferred tax asset (1,114,802,587) 83,582,656        (1,031,219,931)  

8. Property, plant and equipment

Intangible 

assets Computers

Earth moving 

Equipments

Furniture and 

Fittings

Plant and 

machinery Trucks Total

TZS TZS TZS TZS TZS TZS TZS

Cost

At start of the year    4,422,600 8,023,080     3,570,483,374  8,620,021          210,892,925      2,003,454,158    5,805,896,158      

Additions -             -               499,474,583     -                    -                     1,104,073,013    1,603,547,596      

Disposals  (4,422,600) -               -                    -                    -                     (1,594,018,365)  (1,598,440,965)     

At end of year -             8,023,080     4,069,957,957  8,620,021          210,892,925      1,513,508,806    5,811,002,789      

Accumulated depreciation

At start of the year -             5,286,047     2,698,783,332  2,021,942          40,683,131        1,170,759,854    3,917,534,306      

Disposals -             -               -                    -                    -                     (921,624,867)     (921,624,867)        

Charge for the year -             1,026,387     358,104,677     824,760             42,552,449        284,348,932       686,857,205         

At end of year -             6,312,434     3,056,888,009  2,846,702          83,235,580        533,483,919       3,682,766,644      

Net carrying amount

As at 31 December 2024 -             1,710,646     1,013,069,948  5,773,319          127,657,346      980,024,887       2,128,236,146      

As at 31 December 2023 4,422,600  2,737,033     871,700,042     6,598,079          170,209,794      832,694,304       1,888,361,852      
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NOTES (CONTINUED)

2024 2023

9. Trade and other receivables TZS TZS

Trade receivables 106,021,571    643,470,262    

Other receivable 10,014,699      -                   

VAT Refundable 241,480,599    -                   

Loan receivable from MMG -                   164,874,694    

Receivables from shareholders 5,000,000        5,000,000        

362,516,869    813,344,956    

10. Cash and cash equivalent

Cash in hand 26,374,837      6,818,791        

For the purpose of the statement of cash flows, the year end cash and cash equivalents is as per below:

2024 2023

TZS TZS

Cash in hand 26,374,837      6,818,790        

Bank balance (156,409,478)   (13,553,004)     

Total bank and cash balance (130,034,642)   (6,734,214)       

The company's bank balances are held with a major Tanzanian financial institution.

11. Trade and other payables

Trade payables 2,210,630,801 2,163,295,785 

Other payables 294,980,963    212,640,382    

Interest on loans 661,508,656    442,070,260    

Related party payable MMG 289,962,971    -                   

3,457,083,391 2,818,006,427 

12. Borrowings

Bank overdraft 156,409,478    13,553,004      

SKIFI Limited -                   646,839,196    

Polygold Limited 2,365,879,245 -                   

Lexafin Business Limited 1,508,220,000 1,578,800,286 

Shareholders Loan 1,556,100,000 1,679,040,930 

Total borrowings 5,586,608,724 3,918,233,417 
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NOTES (CONTINUED)

2024 2023

13. Share capital TZS TZS

Authorized and issued:

200 ordinary shares of TZS 100,000 each 20,000,000          20,000,000          

14. Related party transactions and balances

Loan from shareholders (Note 17)

Valentin Chernomorchenko Loan -                       50,120,000          

Jevgenij Miskovski 1,556,100,000     1,628,920,930     

At end of year 1,556,100,000     1,679,040,930     

15. Events after the reporting period

16. Presentation currency

The Directors of the Company are not aware of any events or matters since the date of this report that 

require adjustments or disclosure in the financial statements.

These financial statements are presented in Tanzanian Shillings.
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SCHEDULE OF EXPENSES

2024 2023

TZS TZS

1. Direct expenses

Mechanical & Electrical 1,784,684,356     1,477,641,824     

Fuel Bowser Hiring 69,353,100          -                       

1,854,037,456     1,477,641,824     

2. Operating expenses

Rent and rates 15,435,960          1,650,000            

Electricity 100,000               3,200,000            

Insurance 29,690,988          -                       

Ewura Levy 197,400               -                       

Stump duty 153,000               -                       

Realised foreign exchange 3,261,927            (1,499,767)           

Unrealised foreign exchange (161,388,375)       -                       

Depreciation on PPE 686,857,205        827,485,281        

574,308,105        830,835,515        

3. Administrative expenses

Employment expenses

Gross Salaries 1,510,380,850     1,060,824,963     

NSSF Employer Contribution 151,038,085        106,141,363        

SDL Contributions 52,573,388          39,494,493          

WCF Employer contribution 7,506,734            6,776,018            

Office expenses 85,646,487          14,215,414          

Fuel expenses 5,703,373            2,282,488            

Forwarding and clearing fee 15,876,759          -                       

Accommodation costs & Travelling 9,985,008            10,630,141          

Consultancy expenses 144,340,000        25,229,060          

TRA assessment audit 2022-2023 100,011,262        -                       

Audit fees 7,000,000            6,750,000            

Internet & Telephone Costs 273,612               970,000               

Repair and maintenance 58,240,302          10,381,153          

Import Duties & Clearance Fees 26,598,602          9,530,829            

Subscription Fees and Licenses 43,691,093          34,075,272          

Printing and stationery 740,786               1,691,009            

Property, plant and equipment -                       22,390,292          

Postage and courier costs 54,500,000          89,333,832          

Impairment of assets 94,146,776          -                       

Total administration expenses 2,368,253,117     1,440,716,324     

4. Financial  expenses

Bank charges 13,954,810          8,806,520            

Interest expenses 349,015,080        602,101,504        

Total finance expenses 362,969,891        610,908,024        
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